PARRIS N. GLENDENING, Governor Ch. 520

Section 10-716
Annotated Code of Maryland
(1997 Replacement Volume and 1999 Supplement)

SECTION 1. BE IT ENACTED BY THE GENERAL ASSEMBLY OF
MARYLAND, That the Laws of Maryland read as follows: :

Article - Tax - General
10-716.
{a) (1) In this section the following words have the meanings indicated.

(2) “Federal child and dependent care credit” means the child and
dependent care credit properly claimed by an individual for the taxable year under §
21 of the Internal Revenue Code.

(3) “Qualifying individual” means a qualifying individual within the
meaning of § 21(b) of the Internal Revenue Code.

(b} An individual whose federal adjusted gross income for the taxable year

does not exceed £$46:000 $§50,0003 $76,000, or £$20,000 $25,000] $35;860 in the case of
a married individual filing a separate return, may claim a credit against the State
income tax as provided in this section for expenses paid by the individual during the
taxable year for the eare of a qualifying individual.

(¢) Bubject to subsection (d) of this section, the credit allowed under this
section equals fthe lesser of:

(1) 25%3300% 36% 32.5% of the federal child and dependent care creditf;
or

(2) the State income tax for the taxable yeard.

(d) (1) If an individual’s federal adjusted gross income for the taxable year
exceeds [$30-608 $40,000F $66,008, the credit otherwise allowed under this section
shall be reduced by £10%3-e% for each $1,000 or fraction of $1,000 by which the
individual’s federal adjusted gross income exceeds £$30-000 $40,0003 $50,000.

(2) In the case of a married individual filing a separate return, if the
individual's federal adjusted gross income for the taxable year exceeds 45600
20,0003 $25:808, the credit otherwise allowed under this section shall be reduced by
F10%3-6% for each $500 or fraction of $500 by which the individual’s federal adjusted
gross income exceeds [$15;000 $20,000F $25;060.
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