S.B. 726 - VETOES.
Dear Mr. President:

In accordance with Article II, Section 17 of the Maryland Constltutlon 1 have today
‘ vetoed Senate Bill 726.

ThlS bill exempts a “prepaid telephone calling arrangement” from the gross recelpts
tax. Instead, the sales and use tax is 1mposed on the purchase of a prepaid telephone
calling card arrangement. The sales and use tax does not apply to the use of a taxable
service obtained by using a prepaid telephone callmg arrangement.

House Bill 1130, which was passed by the General Assembly and 51gned by me on
May 27, 1999, accomplishes the same purpose Therefore it is not necessary for me to
sign Senate Bill 726. :

Sincerely, o
Parris N. Glendening
Governor

" Senate Bill 726

AN ACT concerning
?eleeemmunieahens Prepaid Telephone Calling Arrangements - Taxation

FOR the purpose of excluding certain gross charges from the definition of “oross
receipts” subject to the public service company franchise tax; imposing the sales
and use tax on the sale of prepaid telephone calling arrangements; specifying
when the sale.of a prepaid telephone calling arrangement is taxable in the State;

. exempting from the sales and use tax the use of eertain—teleeammunieations
serviees a taxable servwe obtamed by usmg a prepald telephone calhng
arrangement exermphngtromthe 5-£HH ba :

A FrS—Preo aGeFEsS—o ee - 33 """ P—C HOHRER 3 defln]ng
eer—t—am—beﬁms a_certain lerm and a;r?'zeirr,dmgr a certain term prowdmg for a
delayed effective date; and generally relating to the taxation of eertain

_ tel—eeem-n&ame&hm&e—eewwes prepmd telephone callmg arrangements and

BY repealing and reenacting, with amendments,
Article — Tax — General . :
Section 8- 401(b)(3) and 11-101(k)9} and (10)
Annotated Code of Maryland
(1997 Replacement Volume and 1998 Supplement)

‘BY adding to
Article — Tax — General

Section 11-101(c-1) and (k)(11), 11-108, H-330; and 11— 219(d) '
Annotated Code of Maryland
(1897 Replacement Volume and 1998 Supplement)
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