PARRIS N. GLENDENING, Governor

é (5 “SPECIFIC ATTACHMENT POINT” MEANS THE DOLLAR AMOUNT
FOR-A IN LOSSES ATTRIBUTABLE T0 A SINGLE INDIVIDUAL BENERICHARY SENGLE
LG58 IN A POLICY YEAR ABGVE BEYOND WHICH THE STOP-LOSS INSURER ASSUMES
ALL OR PART OF THE LIABILITY FOR BEN-EF—FFS—PAALABLE LOSSES INCURRED BY THE
HEAEFH-PEAN INSURED.

(6) “STOP-LOSS INSURANCE” MEANS INSURANCE PRGSFI-DED—'PG—AN

LHSHMR—BENEHTS—P’%LE—BMHE&LTH—P-LAN THAT IS PURCHASED BY A
PERSON, OTHER THAN A HEALTH CARE PROVIDER, TG PROTECT THE PERSON
AGAINST CATASTROPHIC, EXCESS, OR UNEXPECTED LOSSES SUSTAINED BY THE
PERSON.

(B) THIS SECTION APPLIES TO EACH STOP-LOSS INSURANCE POLICY OR
CONTRACT THAT IS DELIVERED OR ISSUED FOR DELIVERY IN THE STATE 3:6-A-SMAdh
EMPEOYER.

(C) AN INSURER MAY NOT ISSUE, DELIVER, OR OFFER A POLICY OR CONTRACT
S-UBJEGT—'PQJPH{S—SEGM%AALNQT—HM OF STOP-LOSS INSURANCE, IF THE
POLICY HAS:

(1) A SPECIFIC ATTACHMENT POINT OF LESS THAN $.10,000; OR

(2} AN AGGREGATE ATTACHMENT POINT OF LESS THAN 115% OF
EXPECTED CLAIMS.

(D) AN INSURER WHO OFFERS OR ISSUES A STOP-LOSS INSURANCE POLICY
THAT DOES NOT MEET THE REQUIREMENTS OF THIS SECTION SHALL BE SUBJECT TO
THE SANCTIONS SET FORTH IN § 4-113 OF THIS ARTICLE FOR AUTHORIZED INSURERS
AND § 4-212 OF THIS ARTICLE FOR UNAUTHORIZED INSURERS.

(E) NOTHING IN THIS SECTION SHALL BE CONSTRUED AS:

(1) IMPOSING ANY REQUIREMENT OR DUTY ON ANY PERSON OTHER
THAN AN INSURER; OR

(2) TREATING ANY STOP-LOSS POLICY AS A DIRECT POLICY OF HEALTH
INSURANCE.

SECTION 2. AND BE IT FURTHER ENACTED, That this Act shall take effect
June 1, 1999,

Approved May 27, 1999.




