Ch. 683 1999 LAWS OF MARYLAND =

SECTION 2. AND BE IT FURTHER ENACTED, That this Act shall take eﬁ'ect
October 1, 1999,

Approved May 27, 1999.

CHAPTER 683
" (House Bill 1086)

AN ACT concerning
Stop-Loss Insurance Policies —Smeall-Employer-Groups

FOR the purpose of prov1dmg that a stop—loss insurance policy or contract delivered

or issued for delivery in Maryland te—smel—employer—groups may not have
attachment points below certain amounts;, and generally relatmg to the.
regulatmn of stop—loss insurance pohc1es and contracts.

BY addmg to
Article — Insurance
Section 15-126 _
Annotated Code of Maryland o
(1997 Volume and 1998 Supplement)

SECTION 1. BE IT ENACTED BY THE GENERAL ASSEMBLY OF
MARYLAND, That the Laws of Maryland read as follows:

Article - Insurance
15-126. '

(A) (1) -IN THIS SECTION THE FOLLOWING WORDS HAVE THE MEANINGS
INDICATED. : - "

(2} “AGGREGATE ATTACHMENT POINT” MEANS THE FERCENTAGE OF
EXPECTED CLAIMS ROR-ALL-BENEEICIARHSS IN A POLICY YEAR ABOVE WHICH THE
STOP-LOSS INSURER ASSUMES ALL OR PART OF THE LIABILITY FOR BENEFIS

& “BENERICIAR Y- MEANS—AN—TINBPABH AL—ENT R B—TO—BENERITS
UNBERAHEALTH-PEAN LOSSES INCURRED BY THE INSURED.

_(4) “EXPECTED CLAIMS” MEANS THE AMOUNT OF CLAIMS THAT, IN THE
ABSENCE OF STOP-LOSS INSURANCE, ARE PROJECTED TO BE INCURRED. BY THE
INSURED HEALTH—BLAN USING REASONABLE AND ACCEPTED ACTUARIAL
PRINCIPLES. '




