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(In 1. IF AN ELIGIELE ECONOMIC DEVELOPMENT PROJECT IS A
TOTALLY SEPARATE FACILITY, NET INCOME ATTRIBUTABLE TO THE PROJECT SHALL
BE DETERMINED UNDER THE SEPARATE ACCOUNTING METHOD REFLECTING ONLY
THE GROSS INCOME, DEDUCTIONS, EXPENSES, GAINS, AND LOSSES THAT ARE
DIRECTLY ATTRIBUTABLE TO THE FACILITY AND OVERHEAD EXPENSES
APPORTIONED TO THE FACILITY.

2. IF THE ELIGIBLE ECONOMIC DEVELOPMENT PROJECT IS
AN EXPANSION TO A PREVIOUSLY EXISTING FACILITY:

A:  NET INCOME ATTRIBUTABLE TQ THE ENTIRE FACILITY
SHALL BE DETERMINED UNDER THE SEPARATE ACCOUNTING METHOD REFLECTING
ONLY THE GROSS INCOME, DEDUCTIONS, EXPENSES, GAINS, AND LOSSES THAT ARE
DIRECTLY ATTRIBUTABLE TO THE FACILITY AND OVERHEAD EXPENSES
APPORTIONED TO THE FACILITY; AND

B. THE NET INCOME ATTRIBUTABLE TO THE ELIGIBLE
ECONOMIC DEVELOPMENT PROJECT SHALL BE DETERMINED BY APPORTIONING THE
SEPARATE ACCOUNTING NET INCOME OF THE ENTIRE FACILITY TO THE ELIGIBLE
ECONOMIC DEVELOPMENT PROJECT BY A FORMULA APPROVED BY THE
COMPTROLLER QR THE DEPARTMENT OF ASSESSMENTS AND TAXATION.

3. IF A QUALIFIED BUSINESS ENTITY CAN SHOW TO THE
SATISFACTION OF THE COMPTROLLER OR THE DEPARTMENT OF ASSESSMENTS AND
TAXATION THAT THE NATURE OF THE OPERATIONS AND ACTIVITIES OF THE
QUALIFIED BUSINESS ENTITY ARE SUCH THAT IT IS NOT PRACTICAL TO USE THE
SEPARATE ACCOUNTING METHOD TO DETERMINE THE NET INCOME FROM THE
FACILITY AT WHICH THE ELIGIBLE ECONOMIC DEVELOPMENT PROJECT IS LOCATED,
THE QUALIFIED BUSINESS ENTITY SHALL DETERMINE NET INCOME FROM THE
ELIGIBLE ECONOMIC DEVELOPMENT PROJECT USING AN ALTERNATIVE METHOD
APPROVED BY THE QUALIFIED COMPTROLLER OR THE DEPARTMENT OF
ASSESSMENTS AND TAXATION.
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