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fa) (1) The Secrefary shafl establish_demonstration_projects throuch srants (o

HORprofit organizarions, LOCAL EDLCATION AGENCIES, LOCAL MANAGEMENT BOARDS,

LOCAL HELLTH DEPARTMENTS, RELIGIOUS ORGANIZATIONS AND INSTITUTIONS OF
HGHER EDUCATION, wiich shall jointly develop proposals for these demonstration projecrs
with local depariments of social services,

(2} [{5) Subject to subparaoraplh (i) of this paragraph, the Secretary shall
allocate to demonstration projects under this section at least 70% of the towd savings that, as
of July J, the Fanuly fnvestment Program anticipates achieving during the current fiscal year
through caseload reductions or other reductions i the fotal amount of cash assistance benefis
paid to families compared ro the fotal amownt of cash assistance benefits budeeted ]

L[ Not more than 50% of the funding alfocared for demonstration
zrojecls under iy section stall be allocated 1o a single demonstration project,

L] () The funds alfocared for demonsiration projects wider s
Section are incentive fitnds over and above any rransfer of program benefiss to a third party.

(3} At least one of the demonstration projects under Hiis section skafll be locared
L colnties other than tie two counties with the lamgest numibers of FIP reciprents.

{4} [10 Ar least one of the demonsiration projects shall be located at or snear an
elemeniary _or secondmy school and shall incliude school-based resources in the services
provided to demonsiraiion project pariicipants,

(i) Demonsiration projects fpcared at or near an _elementary or secondary
School shall to the extenr feasible, Incorvorale a parenting education componen! wiich
enconrages parent svolvepten! ur the development of thely children,

(3)f Fhe finds allocared 1o demonstration projects under this section may not be
ased 1 ihe furtherance of seclarian refiaions msiraction or worshin.

L[0)/(3) [Savings] FUNDS allocable to demonstration projects wunder the
provisions of paragraph (2) of s subsection shall i feasible, be wused for demonstration
Lrofects i e subdivisions wiich generared e savings.

[ (7 (0) The Secretry shall award grants for these demonstration. projects
through a comperitive bid process which inclides.

(1) The Issuance of a request for proposals: and

()  The establishment of an evaluation panel o review competing
proposals and 1o make a recommendation Io the Secrefary concerning wireh proposals have
e greatest programmaric qid financial mert

LB} The request for proposaly for these demonsiration projects shall require offerors to
Specify the ways in which the proposed demonstration project will creafe Dicentives for
increased employrment and ciuld sipport collections.
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