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(b) “Borrower” means a person who makes a loan application for or receives a
loan or other extension of credit that is or is intended to be secured in whole or in part by
any interest in residential real property located in Maryland.

(c) “Federﬁlly approved seller—servicer” means a mortgage lender that has been
approved as a seller—servicer by:

(1) The Federal Home Loan Mortgage Corporation;
(2) The Federal National Mortgage Association; [or}
(3) The Government National Mortgage Association;

(4) THE UNITED STATES DEPARTMENT OF HOUSING AND URBAN
DEVELOPMENT; OR

(5) THE UNITED STATES DEPARTMENT OF VETERANS AFFAIRS.

{d) (1) “Independent evidence of commercial purpose” means, where a
mortgage loan is made for a commercial purpose to an individual, any and all
documentation by which the mortgage lender, prior to the making or procurement of the
loan, establishes that the borrower is seeking funds for a legitimate commercial
enterprise.

(2) “Independent evidence of commercial purpose” does not include an
affidavit of the borrower without supporting evidence, except where:

(1)  The borrower is seeking funds to start a business and has not yet
incorporated or prepared documentation or proof of ownership of a commercial
enterprise; and

(ii) The affidavit states the purpose for which the proceeds of the
mortgage loan are to be used and the nature of the business conducted or to be conducted
by the borrower,

(e) “Interest in real property” includes:

(1) A confessed judgment note or consent judgment required or obtained by
any person acting as a mortgage lender for the purpose of acquiring a lien on residential
real property;

(2) A sale and leaseback required or obtained by any person acting as a
mortgage lender for the purpose of creating a lien on residential real property;

(3) A mortgage, deed of trust or lien other than a judgment lien, on
residential real property; and

(4) Any other security interest that has the effect of creating a lien on
residential real property in Maryland.

(f) “License” means a license issued by the Commissioner under this subtitle to
authorize a person to engage in business as a mortgage lender,
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