PARRIS N. GLENDENING, Governor ~ Ch. 661

_ () THE ACTUARY SHALL FIRST MULTIPLY THE ACTIVE
PARTICIPANT FUNDING RATIO FOR THE FISCAL YEAR PRECEDING THE EFFECTIVE
DATE OF WITHDRAWAL OF THE PARTICIPATING GOVERNMENTAL UNIT BY THE
ACTUARIAL LIABILITY ALLOCABLE TO THE EMPLOYEES OF THE PARTICIPATING
GOVERNMENTAL UNIT WHO ELECT TO WITHDRAW.

() THE ACTUARY SHALL REDUCE THE AMOUNT DETERMINED
UNDER SUBPARAGRAPH (1) OF THIS PARAGRAPH BY THE OUTSTANDING BALANCE
OF THE SPECIAL ACCRUED LIABILITY CONTRIBUTION ATTRIBUTABLE TO THE
PARTICIPATING GOVERNMENTAL UNIT AS OF THE EFFECIIVE DATE OF
WITHDRAWAL.

(55 () THE WITHDRAWAL LIABILITY CONTRIBUTION OF A
PARTICIPATING GOVERNMENTAL UNIT SHALL BE COMPUTED BY THE ACTUARY AS
PROVIDED IN THIS PARAGRAPH.

(II) THE ACTUARY SHALL MULTIPLY THE COMPLEMENT OF THE
ACTIVE PARTICIPANT FUNDING RATIO FOR THE FISCAL YEAR PRECEDING THE
EFFECTIVE DATE OF WITHDRAWAL OF THE PARTICIPATING GOVERNMENTAL UNIT
BY THE ACTUARIAL LIABILITY ALLOCABLE TO THE EMPLOYEES OF THE
PARTICIPATING GOVERNMENTAL UNIT WHO ELECT TO REMAIN MEMBERS OF THE
LOCAL FIRE AND POLICE SYSTEM.

(Ily THE AMOUNT DETERMINED UNDER SUBPARAGRAPH (1) OF
THIS PARAGRAPH MAY NOT BE LESS THAN ZERO.

(IV) EXCEPT AS PROVIDED IN SUBPARAGRAPH (V) OF THIS
PARAGRAPH, THE ANNUAL WITHDRAWAL LIABILITY CONTRIBUTION OF A
PARTICIPATING GOVERNMENTAL UNIT SHALL BE THE ANNUAL PAYMENT THAT IS
SUFFICIENT TO LIQUIDATE, OVER NOT MORE THAN 25 YEARS, THE WITHDRAWAL
LIABILITY CONTRIBUTION BY MEANS OF ANNUAL PAYMENTS THAT INCREASE EACH
YEAR BASED ON THE ACTUARIAL ASSUMPTIONS ADOPTED BY THE BOARD OF
TRUSTEES ON THE RECOMMENDATION OF THE ACTUARY.

(V) SUBJECT TO THE APPROVAL OF THE BOARD OF TRUSTEES AND
THE ACTUARY’S CONCURRENCE, A PARTICIPATING GOVERNMENTAL UNIT:

1. MAY LIQUIDATE THE WITHDRAWAL LIABILITY
CONTRIBUTION BY MEANS OF LEVEL ANNUAL PAYMENTS OR OVER A TERM OF LESS
THAN 25 YEARS; OR

2. PREPAY ALL OR A PORTION OF THE WITHDRAWAL
LIABILITY CONTRIBUTION.

31-305.

[(a) As of the withdrawal date, the actuary shall determine the amount of the
annuity reserves and pension reserves in the employees’ systems or the Local Fire and
Police System asia result of the previous contributions of the participating governmental
unit. . ’
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