Ch. 92 - 1996 LAWS:-OF MARYLAND

. (5)° IF THE PERSON DESIGNATED IN PARAGRAPH (1), (2), OR (3) OF THIS
SUBSECTION LACKS CAPACITY, THE DESIGNATED PERSON'S GUARDIAN,
CONSERVATOR, OR OTHER SIMILAR REPRESENTATIVE WHO HAS POWER UNDER
OTHER LAW TO TRANSFER THE SECURITY OR FINANCIAL ASSET.

B) AN INDORSEMENT, = INSTRUCTION,  OR ENTITLEMENT ORDER IS
EFFECTIVE IF:

(1) ITIS MADE BY THE APPROPRIATE PERSON;

(2) IT IS MADE BY A PERSON WHO HAS POWER UNDER THE LAW OF
AGENCY TO TRANSFER THE SECURITY OR FINANCIAL ASSET ON BEHALF OF THE
APPROPRIATE PERSON, INCLUDING, IN THE CASE OF AN INSTRUCTION OR
ENTITLEMENT ORDER, A PERSON WHO HAS CONTROL UNDER § 8-106(C)(2) OR (D)(2)
OF THIS SUBTITLE; OR

(3) THE APPROPRIATE PERSON HAS RATIFIED IT OR IS OTHERWISE
PRECLUDED FROM ASSERTING ITS INEFFECTIVENESS.

© " AN INDORSEMENT INSTRUCI‘ION, OR ENTITLEMENT ORDER MADE BY A
REPRESENTATIVE IS EFFECTIVE EVEN IF

(1) THE REPRESENTATIVE HAS FAILED TO COMPLY WITH A
CONTROLLING INSTRUMENT OR WITH THE LAW OF THE STATE HAVING
JURISDICTION OF THE REPRESENTATIVE RELATIONSHIP, INCLUDING ANY LAW
REQUIRING THE' REPRESENTATIVE TO OBTAIN COURT APPROVAL OF THE
TRANSACTION; OR

(2) THE REPRESENTATIVE'S ACTION IN MAKING THE INDORSEMENT,
INSTRUCTION, OR. ENTITLEMENT ORDER OR USING THE PROCEEDS OF THE
TRANSACTION IS OTHERWISE A BREACH OF DUTY.

(D) IF A SECURITY IS REGISTERED IN THE NAME OF OR SPECIALLY INDORSED
TO A PERSON DESCRIBED AS A REPRESENTATIVE, OR IF A SECURITIES ACCOUNT IS
MAINTAINED IN THE NAME OF A PERSON DESCRIBED AS A REPRESENTATIVE, AN
INDORSEMENT, INSTRUCTION, OR ENTITLEMENT ORDER MADE BY THE PERSON IS
" EFFECTIVE EVEN THOUGH THE PERSON IS NO LONGER SERVING IN THE DESCRIBED
CAPACITY. o

(E) EFFECTIVENESS OF AN INDORSEMENT, INSTRUCTION, OR ENTITLEMENT
ORDER IS DETERMINED AS OF THE DATE THE INDORSEMENT, INSTRUCTION, OR
ENTITLEMENT ORDER IS MADE, AND AN INDORSEMENT, INSTRUCTION, OR
ENTITLEMENT ORDER DOES NOT BECOME INEFFECTIVE BY REASON OF ANY LATER
CHANGE OF CIRCUMSTANCES.

8-108.

(A) A PERSON WHO TRANSFERS A CERTIFICATED SECURITY TO A
PURCHASER FOR VALUE WARRANTS TO THE PURCHASER, AND AN INDORSER, IF
THE TRANSFER IS BY INDORSEMENT, WARRANTS TO ANY SUBSEQUENT PURCHASER,
THAT: R '
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