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3-502.
(A) DISHONOR OF A NOTE IS GOVERNED BY THE FOLLOWING RULES:

(1) IF THE NOTEIS PAYABLE ON DEMAND, THE NOTE IS DISHONORED IF
PRESENTMENT IS DULY MADE TO THE MAKER AND THE NOTE IS NOT PAID ON THE
DAY OF PRESENTMENT.

(2) IF THE NOTE IS NOT PAYABLE ON DEMAND AND IS PAYABLE AT OR
THROUGH A BANK OR THE TERMS OF THE NOTE REQUIRE PRESENTMENT, THE
NOTE IS DISHONORED IF PRESENTMENT IS DULY MADE AND THE NOTE IS NOT PAID
ON THE DAY IT BECOMES PAYABLE OR THE DAY OF PRESENTMENT, WHICHEVER IS
LATER. '

(3) IF THE NOTE IS NOT PAYABLE ON DEMAND AND PARAGRAPH (2)
DOES NOT APPLY, THE NOTE IS DISHONORED IF IT IS NOT PAID ON THE DAY IT
BECOMES PAYABLE.

(B) DISHONOR OF AN UNACCEPTED DRAFT OTHER THAN A DOCUMENTARY
DRAFT IS GOVERNED BY THE FOLLOWING RULES:

(1) IF A CHECK IS DULY PRESENTED FOR PAYMENT TO THE PAYOR
BANK OTHERWISE THAN FOR IMMEDIATE PAYMENT OVER THE COUNTER, THE
CHECK IS DISHONORED IF THE PAYOR BANK MAKES TIMELY RETURN OF THE CHECK
OR SENDS TIMELY NOTICE OF DISHONOR OR NONPAYMENT UNDER § 4-301 OR §
4-302, OR BECOMES ACCOUNTABLE FOR THE AMOUNT OF THE CHECK UNDER § 4-302.

(2) IF A DRAFT IS PAYABLE ON DEMAND AND PARAGRAPH (1) DOES
NOT APPLY, THE DRAFT IS DISHONORED IF PRESENTMENT FOR PAYMENT IS DULY
MADE TO THE DRAWEE AND THE DRAFT IS NOT PAID ON THE DAY OF
PRESENTMENT.

(3) IF A DRAFT IS PAYABLE ON A DATE STATED IN THE DRAFT, THE
DRAFT IS DISHONORED IF (I) PRESENTMENT FOR PAYMENT IS DULY MADE TO THE
DRAWEE AND PAYMENT IS NOT MADE ON THE DAY THE DRAFT BECOMES PAYABLE
OR THE DAY OF PRESENTMENT, WHICHEVER IS LATER, OR (II) PRESENTMENT FOR
ACCEPTANCE IS DULY MADE BEFORE THE DAY THE DRAFT BECOMES PAYABLE AND
THE DRAFT IS NOT ACCEPTED ON THE DAY OF PRESENTMENT.

(4) IF A DRAFT IS PAYABLE ON ELAPSE OF A PERIOD OF TIME AFTER
SIGHT OR ACCEPTANCE, THE DRAFT IS DISHONORED IF PRESENTMENT FOR
ACCEPTANCE IS DULY MADE AND THE DRAFT IS NOT ACCEPTED ON THE DAY OF
PRESENTMENT.

(C) DISHONOR OF AN UNACCEPTED DOCUMENTARY DRAFT OCCURS
ACCORDING TO THE RULES STATED IN SUBSECTION (B)(2), (3), AND (4), EXCEPT THAT
PAYMENT OR ACCEPTANCE MAY BE DELAYED WITHOUT DISHONOR UNTIL NO
LATER THAN THE CLOSE OF THE THIRD BUSINESS DAY OF THE DRAWEE
FOLLOWING THE DAY ON WHICH PAYMENT OR ACCEPTANCE IS REQUIRED BY
THOSE PARAGRAPHS.




