PARRIS N. GLENDENING, Governor Ch. 36

Defined terms: “Commissioner” § 1-101
“Society” § 8-401

8-464. INJUNCTIONS.
(A) GROUNDS FOR ENFORCEMENT ACTION.

THE COMMISSIONER SHALL TAKE ACTION UNDER SUBSECTION (B) OF THIS
SECTION IF, ON INVESTIGATION, THE COMMISSIONER FINDS THAT A DOMESTIC
SOCIETY: -

(1) HAS EXCEEDED ITS POWERS;
(2) HAS FAILED TO COMPLY WITH THIS SUBTITLE;
(3) IS NOT FULFILLING ITS CONTRACTS IN GOOD FAITH,;

(4) HAS A MEMBERSHIP OF LESS THAN 400 AFTER AN EXISTENCE OF 1
YEAR OR MORE;

(5) 1S CONDUCTING ITS INSURANCE BUSINESS FRAUDULENTLY; OR

(6) IS CONDUCTING ITS INSURANCE BUSINESS IN A MANNER
HAZARDOUS TO ITS MEMBERS, CREDITORS, THE PUBLIC, OR THE BUSINESS.

(B) NOTICE TO SOCIETY.

IF THE COMMISSIONER MAKES A FINDING UNDER SUBSECTION (A) OF THIS
SECTION, THE COMMISSIONER SHALL:

(1) NOTIFY THE SOCIETY OF THE FINDING;
(2) STATE IN WRITING THE REASONS FOR DISSATISFACTION; AND

(3) REQUIRE THE SOCIETY TO SHOW CAUSE ON OR BEFORE A
SPECIFIED DATE WHY:

(I) THE SOCIETY SHOULD NOT BE ENJOINED FROM CONDUCTING
ANY INSURANCE BUSINESS UNTIL THE VIOLATION HAS BEEN CORRECTED; OR

(II) AN ACTION SEEKING A MANDATORY INJUNCTION SHOULD
NOT BE COMMENCED AGAINST THE SOCIETY.

(C) REFERRAL TO ATTORNEY GENERAL; COMMENCEMENT OF ACTION;
HEARING.

(1) IF, ON OR BEFORE THE DATE SPECIFIED IN THE NOTICE, THE

SOCIETY DOES NOT PRESENT GOOD AND SUFFICIENT REASON WHY IT SHOULD NOT

BE ENJOINED FROM CONDUCTING INSURANCE BUSINESS OR WHY AN ACTION
SEEKING A MANDATORY INJUNCTION SHOULD NOT BE COMMENCED, THE
COMMISSIONER MAY PRESENT THE FACTS RELATING TO THE VIOLATION TO THE
ATTORNEY GENERAL.

(2) ON REQUEST OF THE COMMISSIONER, THE ATTORNEY GENERAL
MAY COMMENCE:
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