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{b-41 (1) The .4ncreased funds netained by a Licensee unden
subsection (b-7T of Zhis aection are provided so0 Zhat 1the
Licensee shall  improve Zfhe facilitiecs and asenvices of iis Zrack
and increase its promofional and mankefing aciiviiies, in  orden
that attendance and wagening may be incheased and the well-being
of the sfandandbred nacing indusfnry enhanced.

{2) A ficensece who netains additional funds unden
subsection 1b=-77 of this section, by Octoben 1, 1988 and [Uctoben
1, T989] OCTOBER T OF EACH VEAR THEREAFTER, shall submif Zo Zhe
Commission and the fiscal commiffees of Lthe Genenal Assembly a
written nepont, based on audifed financial atafemenfs, on The use
of the incnreased funds nefained by Lhe Licensee beginning July 1,
1985 unden subsection [b=7] of Lfhis section.

(3] In no yean shall the Licensee's expenditune for
capital improvements, mankefing, public nelations, promokions,
and mainfenance be Zess 1than 1Lhe avenage expendifure of Zhe
Licensee fon the 3 fiscal yeans pneceding ihe enactment of Zhis
Legislation fon  each of fthe above Zisted aneas. In calculating
the minimum nequined expendifune, a Licensee may not .include 4in
the calculation any allowance fon  4income  fax consequences
nesulting from the increased funda.

{4) The nepont submitted to the Commission and to the
fiscal commitifees unden panagnaph (2] of this subsection shall be
submitfed unden penalfy of penjuny.

SECTION 4. AND BE IT FURTHER ENACTED, That the tenms of the
membens of the Commission as provided in ZThis Act shall be a4

gollows:

(1] 1 fon a tenm of 3 yeans from the beginning of the
memben's tenm and unZi¥ a successon shall qualify; and

(2) 1 fon a tenm of 4 yeans from the beginning of the
memben's Tenm and unZil a successon shall qualify.

SECTION 5. AND BE 1T FURTHER ENACTED, That a Licensee unden
Anticle 788, 5 7 of Zhe Code thaf conducks naces of Arabian breed
honses as authonized unden Section I of Lthis Act, Zhe Maryland
Thonoughbred Honsemen's Association, Inc., and Zhe Maryfand Honae
Breedens’™ Associafion, Inc. shall on on before Januany T, 1990
Aubmit a  wnifien nepont Lo Zhe Senate Finance Commiitee and fhe
House Ways and Means Commiffee on_ the .impact on afiendance,
wagening, and punses and any ofhen economic impact Zhat 4is
attnibutable to fhe passage of Section ¢ of 4this Act and a
recommendation on  whefhen Section 7 0f ihis Acit 4should be

continued.




