Ch. 732 LAWS OF MARYLAND

(d) "State bond" means a general obiigation bond of the
State. i

(e) "State debt" means the general obligation debt of the
State.

(F) "CAPITAL APPRECIATION BOND" MEANS A STATE BOND THAT
ACCRUES INTEREST ©ON-A-SEMIANNUAL-EGMPOUNDING- ~BAS¥S7-WEFPH~ fN?EREST
PAYABLE ONLY A®. ON THE DATE OF MAPHRAPION MATURITY.
8-11%<

tay-tiy--Phe-Generai-Assembiy-may-authorize-the-Board-tos

ffi}}—ff7——betrow—money—fer—aﬂy—pubiie—purpose7—and
tt2y1-+¥¥y--tssue-State-bonds-+to-evidence-the~debt

t2)--FHE-BOARD-MA¥-ISSHE-AND-SEEL-PROM-PIME-FO-PIME--A
PORFION-OF-STAPE-BONBS-AS-EAPFPAL-APPRECIATION~-BONDS+

8-121.

(a) By resolution, the Board may spec1fy the form in which
State bonds are to be issued, including:

(1) a coupon form;

(2) A CAPITAL APPRECIATION FORM;

((2)) (3) a form that qualifies as a reglstered form
under § 103 of the Internal Revenue Code of 1954 or a regulation
proposed or adopted under that section; and

[((3)] (4) any other registered form.

8-122.1.
(A) UPON SALE OF STATE BONDS AUTHORIZED BY AN ENABLING ACT,

THE PRINCIPAL AMOUNT OF THE LOAN AUTHORIZED BY THAT ENABLING ACT
SHALL BE REDUCED BY:

(1) THE STATED PRINCIPAL AMOUNT OF THE STATE BONDS
SOLD, IF THE BONDS ARE SOLD AT 95% OR MORE OF . PAR; OR

(2) THE CASH PROCEEDS, EXCLUDING ANY ACCRUED
INTEREST, RECEIVED FOR THE STATE BONDS, IF THE BONDS ARE SOLD AT
LESS THAN 95% OF PAR.

(B) WHENEVER STATE BONDS ARE SOLD AS A CONSOLIDATED ISSUE
AT LESS THAN 95% OF PAR, THE BOARD, BY . RESOLUTION, SHALL
DETERMINE THE MANNER IN WHICH THE CASH PROCEEDS RECEIVED FOR THE
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