Ch. 754 ’ LAWS OF MARYLAND

Mattens Committee on all regulatory changes regarding health
maintenance organizations. -

SECTION 3. AND BE IT FURTHER ENACTED, That this-Aet---shail
take--effeet--Juty 7--1988< any health maintenance organization
operating under a certificate of authority issued by the
Insurance Commissioner prior .to the effective date of this Act
shall maintain, beginning on July 1, 1988, surplus in the amount
that is af Feast equal to the greater of $150,000 or 5% of the
earned subscription charges for the preceding 12 months;
beginning July 1, 1989, surplus in the amount that is af Zeast
equal to the greater of $200,000 or 5% of the earned subscription
charges for the preceding 12 months; and beginning July 1, 1990,
surplus in the amount that is af feasf equal to the greater of
$250,000 or 5% of the earned . subscription charges for the
preceding 12 months.

SECTION 4. AND BE 1T FURTHER ENACTED, That any health
maintenance onganizafion openafing under a centifacate of
authority 4issued by Zthe Insurance Commissionen priorn to Zhe
effeciive date of this Act shall have, beginning July 1, 1988, a
total of $100,000 in cash on secunifies of Zhe Zype descnibed in
Articke 48A, 5 T10 deposited Zhrough fhe Commissionern and
maintained in trust with fhe Stafe Tneasunen fon  Zhe profeciion
of the membens of Zfhe healifh mainfenance organization.

SECTION 5. AND BE IT FURTHER ENACTED, That the provisions
of $ T9-TT0TdIT7Z1{4i&] and (3] of the Heakih - General Anticle
apply only fo health mainfenance organizafiions that are operafing
unden a centificate of aufhornity 4issued by <he Insurance
Commissionen on on affen the effeciive date 0f Lhis Ack.

SEEPION-4 SECTION 6. AND BE IT FURTHER ENACTED, That the
changes to Article 48A, Sections :66-and-%78 165, 166, 173, and
1786 and Secition T9-706 of the Healih - General Anticle made by
this Act shall take effect July 1, 1989, and this Act shall
otherwise take effect July 1, 1988.

Approved May 27, 1988.




