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2+-—-BE--IMPHEMENYEB--B¥-A-REBUETION7-EQUAR
PE-PHE-AMOUNT-OP-FHE-PIECKYP 7 -OF-THE-COMPENSAPION-OF~—-EACH~--MEMBER
. REQUEIREB--90-MAKE-CONPRIBUHPIENS-P9-PHE-ANNUIP¥-SAVEINES-PUNB-UNBER
PHIS-SUBSEETION-ANP-MA¥-NOTP-BE-INEEUDEB-AS-6ROSS—-INEOME--6P-~FHE
MEMBER-BNPIb-PHE-PIECKEP-AMOUNTYS-ARE-DISTRIBUPED-OR-MAPE-AVAIBABLE
PO-THE-MEMBER+

3+--BE--PAIB--B¥-~-FHE--STAPE-PROM-THE-SAME
SOUREE-6F-PUNDS-USER-IN-PA¥ING-COMPERSATION-P0-FHE-MEMBER ; -AND

4<--BE-FPREAPED-POR-AbE--PURPOSES~-QP-~PHZS
ARPICHE---¥N---PHB---SAME--MANNER--ANB--¥6--PHE--SAME--BRTENP--AS
E€CNPRIBUPIONS-MABE-B¥-A-MEMBER-PRIGR-FO-JUR¥-17-1986+

FOR the purpose of requiring the Board of Trustees for the State
Retirement and Pension Systems to develop by a certain date
a program for the State or other employer of a member of the
State retirement or pension systems for employees or
teachers, the Judge's Contributory Plan, and the State
Police Retirement System to pick up the retirement or
pension contributions required to be made by the member in
order to qualify for certain federal tax treatment;
requiring the Board of Trustees to apply by a certain date
for a certain letter of determination or ruling from the
Internal Revenue Service; authorizing the Board of Trustees
to define, by regulation, certain terms and provisions of
law for certain purposes; prohibiting further action of the
Board of Trustees and prohibiting the pursuit of the
employer pickup program 1f a certain unfavorable response 1is
obtained by a certain time £from the Internal Revenue
Service; requiring the Board of Trustees under certain
circumstances to submit the employer program to the 1987
General Assembly for consideration of implementation;
requiring the implementation of the program to be contingent
on the receipt of a certain favorable response from the
Internal Revenue Service under certain circumstances;
requiring certain proposed amendments to law to include
certaln provisions in order to assure no impact from the
employer pickup program on State income tax revenues, no
double taxation of retirement or pension benefits, and no
adverse impact on certain aspects of employee compensation
and benefits or employer costs; and generally relating to
the development, Internal Revenue Service approval, and
mechanism for proposing the implementation of a program of
employer pickup of certain contributions required to be made
by a member of certain State retirement or pension systems.

SECTION 1. BE 1IT ENACTED BY THE GENERAL ASSEMBLY OF
MARYLAND, That:

(A) On or before October 1, 1986, the Board of Trustees for
the State Retirement and Pension Systems shall:




