2620 LAWS OF MARYLAND Ch. 701
CHAPTER 701
(Senate Bill 1017)
AN ACT concerning
Motor Vehicle Liability Insurance - Cancellation

FOR the purpose of repealing-a-certain-appiicabiirity--restriction
in~-the--procedure-—£for--the-cancetiation-of-a-motor-vehicte
tiabittty-insurance-poticyr-and-generatty--retating--to--the
cancetiation---procedure-—-for-—a--motor--vehicte--tiabitity
tnsurance--potitey providing that certain motor vehicle
liability insurance 1ssued to commercial entities is subject
to certain procedural notice and requirements; and generally
relating to the cancellation and nonrenewal procedure for a
commercial motor vehicle liability insurance policy.

BY repealing and reenacting, with amendments,

Article 48A - Insurance Code

Section 246AAtay 240A(a)

Annotated Code of Maryland

(1979 Replacement Volume and 1985 Supplement)

SECTION 1. BE IT ENACTED BY THE GENERAL ASSEMBLY OF
MARYLAND, That the Laws of Maryland read as follows:

Article 48A - Insurance Code

240AA~

tay--EBxeept-—-in--acecordance--with--the--provisions--of--this
artietes--no-insurer-other-than-the-Maryiand-Automobite-insurance
Pund-shati-tiy-cancel-or-fait-to-renew-a-poticy-of-motor--vehicte
tiabtttey--insurance-issued-in-this-Statef;-as-to-any-resident-of
the-househoid-of-the-named-insured;}-for-any--reason--other-—-than
nenpayment--of--premium;-—-or-—{ti+y--inerease--a--premium--for-any
coverage-on-any-suech-poticy-untess-the--increase--is——-part—-of--a
general--increase--in--premtums—-approved-by~the-Eommissioner-and
does-not-resuit-£from-a-rectassification-of-the-insured;~or--+titiy
reduce-the-coeverage-under-any-such-poticy-unitess-the-reduction-is
part---of--g--generait--reduction--in--coeverage--approved-—-by-—-the
Eommissioner-or-to-satisfy-the-requirements-of-§§-539-through-54%
of-this-arttetey;-inetusives

240A.

(a) Whenever an insurer gives notice of its intention to
cancel or not to renew a policy of insurance other than life,
health, motor vehicle liability insurance ISSUED TO ANY RESIDENT
OF A HOUSEHOLD IN MARYLAND AS SET FORTH IN § 240AA, or surety
insurance as defined in § 69 of this article issued in this State
as hereinafter required in subsection (c) hereof, or before it




