3640 LAWS OF MARYLAND Ch. 776

’ ¢4 --FTHE-PROCEEBS-OF--THE-- I NVEBTMENT - - SHARL-~BE--UEED
EXEhUBIVER¥-T0-EOVER~THE-VENTURE~EAP I TAL-NEEDS-0F -FHE-ENFERPRI6E

¢2y--FTHE---ENTERPRIEE~~--HAS--A~--REASSONABERE-~~-EHANEE--6F
EUEEEBSS s

¢3)--FTHE-AUTHORITY65-PARTICIPATION- 15~ NECESSARY-TO-THE
SUEEESE~0F-THE-ENTERPRISE~BECAUBE~-FUNBING~-FOR-THE-~-ENFERPREEE--15
UNAVAIEABEE; ~6R-AVAIEABEE-ONRY¥-EIN-INSUFFICIENT-AMOUNTE-OR-OFEFERED
ON--~TERMS~-FHAF--WOUED--BUBSTANTIALE¥ - -HINBER--THE-SUEECESE-OF -THE
ENTERPRIEE+

€{43--THE-ENTERPR¥SE-SHARE--EREATE--EMPLO¥MENT -~ iN--THE
BTATE+

¢53~--THE~-OWNERS--AND--FOUNBDERS-OF~THE -ENTERPRI6E-HAVE
MABE; -OR-ARE-~-PREPAREB-TO-MAKE;~-A-SUBSTANTIAE-EOMMETMENT-0F ~-MONEYS
ANB-FTIME-To-THE-ENTERPRISE;

{6)--THE-SEEURIF¥IES-FO-BE~-PUREHASED-ARE~-QUARIFEED Y

¢7}~-FHERE--}6--A--REASONABEE--PROBABIE:T¥~~THAF~-~-THE
AHTHORIT¥-~-Wihbh--RECOVER--1FE--INIFIAE-INVESTMENT-AND~AN-ABEQUATE
RETURN-ON-THE-INVESTMENT s -AND

¢8})~--THE-ENTERPRISE~HAS-MABE~-BINBING~-COMMITMENTE~~FO
FHE-AUTHORIT¥-F6+

¢¥3--ADEQUATEE¥--REPORT--FINANEIAEL--DATA--FO-THE
AUTHORIT¥ 7 -AND

¢33 --CONFROR~-FTHE-MANACSEMENT-0F~ -FTHE~~ENFERPRIEE
IN--A~--MANNER~-FTHE~~-AUTHORIT¥~--EONSIBERS~-PRUDENT--TO-PROTECT~-1T6
INVESTMENT ; -~ INERUBING--SUARANTEEING--FHE--R¥I6HY¥--OF - -ACEESBE~-~~-F0
FINANEIAL-ANB-6THER-RECORBE-6F-THE-ENTERPRISE-

t€4--3F--THE-~AHUTHORIT¥~~MAKEE~~-A~~-DIREET--INVESTMENT--IN-AN
ENFERPRISE;~-IN-APBITIO0N-F0-THE-REQUIREMENTS-UNBER-SUBSECTIONE~ ¢AY
ANB- ¢{By--6F--FHi5--5BECT$6N7--THE--AUTHORI¥¥--SHARL--FINB--THAT-~-A
REASONABRE~-~-EFFORF--HAB--BEEN~--MABE~-~-B¥~-FfHE~-ENTERPRISE~TO-FIND-A
PROFESEIONAR-INYESTOR-TO-INVEST-IN-FTHE-ENFERPRIEE-AS~-A~-EOVENTURE
ANP~PHAT-FHE-EFFORT-WAS-UNSUEEESEFUR-

tB} (B) UNDER THE PROGRAM, THE--AUTHORIiT¥--MA¥--NOT-MAKE
INVESTMENTES-¥N-QUARIFIED-EECURITIES-156UED-BY-~-AN--ENTERPRISE-~-EN
EXCESE-OF-THE-FORROWEING-EIMITS ANY EQUITY PARTICIPATION FINANCING
SHALL SATISFY THE FOLLOWING REQUIREMENTS:

(1) TEE AUTHORITY MA¥ SHALL NOT OWN SECURITIES
REPRESENTING MORE THAN 49 45 PERCENT OF THE VOTING STOCK OF "ANY 2
ENFERPRISE;-OR~-EINVEST-MORE-THAN-5256,600~iN-FHE-SECURITIES~0F-ANY
1-ENTERPRIEE~




