S.B. 707 VETOES

SECTION 2. AND BE IT FURTHER ENACTED, That therequirementsof-this

(a) Prior to making any adjustments to capitation payments for a managed
care organization, the Secretary of Health and Mental Hygiene, in consultation with
the Maryland Insurance Commissioner, shall adopt regulations to implement the
provisions of § 15-605(c)(5) of the Insurance Article.

(b) The regulations adopted under subsection (a) of this section shall:

(1) establish the definition of “loss ratio” for uniform application by all
managed care organizations;

(2) establish procedures requiring the Secretary of Health and Mental
Hygiene to consider the financial performance of a managed care organization in

prior periods;

(8) establish standard data collection and reporting requirements for all
managed care organizations;

(4) consistent with the provisions of § 15-605(c)(5) of the Insurance
Article, establish a process for allowing a managed care organization to appeal a
decision of the Secretary of Health and Mental Hygiene to adjust a managed care
organization’s capitation payments; and

(5) establish a mechanism for, and_the conditions under which, an
adjustment to the capitation rates of a managed care organization are made.
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