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that—meet—eertain—requirements altering the amount of the dollar value

threshold for which a procurement officer may require certain contractors to
provide payment security and performance security on certain contracts;
requiring the Department of General Services to report to certain committees of
the General Assembly on or before a certain date; and generally relating to
payment security and performance security on procurement contracts by

subeontraetors.

BY repealing and reenacting, with amendments,
Article — State Finance and Procurement
Section 13-216 and37+103
Annotated Code of Maryland
(2001 Replacement Volume and 2004 Supplement)

SECTION 1. BE IT ENACTED BY THE GENERAL ASSEMBLY OF
MARYLAND, That the Laws of Maryland read as follows:

Article - State Finance and Procurement

13-216.

(a) Except as provided in subsection (b) of this section, a procurement officer
may not require a contractor to provide a performance bond, payment bond, or other
security on a procurement contract for construction, construction related services,
services, or supplies if the price of the procurement contract is $3686;608-$406.060
$200,000 or less.

(b) A procurement officer shall require a contractor to provide a performance
bond, payment bond, or other security if federal law or a condition of federal
assistance requires the security.

(¢) If the price of a procurement contract for construction exceeds $360;000
$400:006 $200,000, a procurement officer shall require a contractor to provide security
as required under Title 17, Subtitle 1 of this article.

(d) & A procurement officer may require a contractor;y—ANBD—EACH
SURBCONTRACTOR-OE-THE-CONTRACTOR: to provide a performance bond or other

security on a procurement contract for supplies, services, or construction related
services if:

£1)3 & circumstances warrant security; and

£(2)3 4B the price of the procurement contract exceeds $366;606-$460.006
$200,000.
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