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¢53~-~Fhe-~~{bepartment }--COMMIESION~~shatli-consutt~-£frem
time-teo-time-with-an-advisery-egeuneit~-whieh--consigts-~ef-~ecight
members---appeinted---by~~~the---{Seecretary--of--the--Department }
COMMISEION,;-nt-teagt-five~ef~whom-~shali--be--representatives--of
petitieant-subdivigieons<

{6}~-hoans~-may--ret--eHeeed-an-ameunt-the~-f{Seeretary}
€oMMIESION-shatl-egtablish~by~reguiation-and-they-may-net-be-made
where-~comparable~-private~--£finaneing--~ig--~avaitabte---te---the
prespective-~berrewers- --~hoans-over~-55-000-shalti-be-seeured-by-a
reeerded-mortgage-or~deed-~of-trust-on-the-prepertys ~~hoans--shatt
be~-made~--£frem-—-the~fund-te-famtties-ef-iintted-income-—owvning-and
eceupying-the~buitdineg-~to-be-rehabiltitated,~or-teo-spensers-~heans
may~be-either~insured-eor-uninsured-as~the~{bBepartment +-COMMISSION
reguiresr-and-shati~-be-at~a-rakte-ef~-interest-that~-igr-as~tong--as
the--~-Btate~~--compiiesg--~with-~any~-applticable-~£federat--treasury
regutatiens-geverning-the-porrowing-of-moneys-by~the-Stakes

¢iy~-At-tenst-gufficient-to~cover -

3<-~Ati-administrative-and-other--expenses
ef-the-programs

#= -=-Reasenably-~--expected--1tosses--due~-~€e
defautts~-en-teanss-and

3~ --The-interegt-cost-eof--moneys--used~-~te
furd-the-pregramy-whteh-may-be-the-netuat~interest~cost-~of-moneys
beorrewed-~-by~~-the~--Btnte-~and-apprepriated~to-the~pregramy~er~the
tmputed-~interegst--cost-~of--generat~--funds~--er~~ltean-~repayments
apprepriated~-te-the-program;-and

¢33i)-~peot-~tegs-than-a~rate-that-igs-b-pereentage
peints-belew-the-prevatrting-rate~--on~-eomparablteae~-ioans--made--by
private--tenderg-~ag-~determined-~by-the-{Bepartment }-COMMISESION,
untess -

1: --Fhe---{Bepartment }-~-COMMIESION~~-~-alse
determines-~that-~-the--prevailing--rate~--ig~--ge-~-high-~that--this
eenditien-is~net-compatiblie-with-both-prudent--toan~-underwriting
standards---apd~~with-~the-~ineeme~~timiEg--establtished--under--§
257h¢bY {43 ~of-this-subtitier-oF

2= ~-Fhe--~{Bepartment +-~--EoMMIEEION-~-~aise
determines~--that--a--rate~~that--is-mere-than-5-percentage-peints
beilew~-the-prevailiing~rate-is-neeessary~~te--eompty--with-~£federal
treasury--regutations~--governing-~the-~-borrowing-of-meneys-by-the
State= ’

¢¥}~-Fhe-{bepartment }--EOMMISSI6N--ghaltli--establiish--a
mARAMUR-~pereentage~~or--ameunt-ef-toans-made-frem-€he-fund-whieh
may~-be-used~for~nonresidentiat~rehabititations

¢{83~-~The-pregram-shatl-be-admintstered~to-the--maxinum
ertent~-possible-~in~-~eenjunetion-with-federal~programs-assisting




