HARRY HUGHES, Governor 2725

FOR the purpose of revising the Maryland Life and Health
Insurance Guaranty Association to protect only
residents who are policyowners, insureds,
beneficiaries, annuitants, payees, and assignees of
life insurance policies, health insurance policies,
annuity contracts and supplemental contracts, subject
to certain limitations, against failure in the
performance of contractual obligations due to the
impairment or insolvency of the insurer issuing these
policies or contracts; providing fer-the-assessment-~by
the--Asseetation--ef--autherined-~-insurers--in-exdex~te
effeet--thig--purpesesr--providing---for---grediEa---£for
assepements--paid that the Association's liability on
covered policies of certain impaired 1insurers is

limited to residents; clarifying lanquage; and
generally relating to the powers and duties of the
Association.

BY repealing and reenacting, with amendments,

Article 48A - Insurance Code
Section b520--threugh--537;~inedusive 521 and 527(1l)(a)

and é3zga)
Annotated Code of Maryland

(1979 Replacement Volume and 1980 Supplement)

B¥-adding-te

Artiele-48n-~--Insuranee-Code
Seetien-520-threugh-533Ar-inelusive
Annetated-code-of-Maryliand
€1979-Replacement-Yolume-and-1580-suppiements)

SECTION 1. BE IT ENACTED BY THE GENERAL ASSEMBLY OF
MAR¥EANBy~-Fhat-~Seetionts)--520--through-537,-inetuniver-of
Artiele-48A---Insuranae--cedey--of--the--Annetated--code--of
Marylapnd-be-repeated- '

SECFION--2+-~-ANP~BE~-IF-FURTHER-ENACTEDr~FThat-seetien{sy
MARYLAND, That section(s) of the Annotated Code of Maryland
be repealed, amended, or enacted to read as follows:

Article 48A - Insurance Code
5206~

FHi6--SUBFEIFRE~-~-SHALE--BE~-KNOWN-ANB-MA¥~BE-E1FEB-AS-FHE
MARY¥EAND-bIFE-ANB~-HEARTH~ INSURANCE-GUARANTY ~ASS0CIATION~ACT -

521~

FTHE--PURPOSE~--OF~--FH:6~~-SUBFIFEE~~~-5-~-FO--~PROTEET
POLIEY¥OWNERS 7 --3INSUREDS 7 --BENEF$ETARIES 7 ~ANNHIFANTS 7 -PA¥BES 7



