1294 LAWS OF MARYLAND Ch. 386

(ii) [$10 per $100 per year] 18 PERCENT on
that part of the [principal] OUTSTANDING balance exceeding
$1,000; or

(2) A minimum charge of $10 or, if the date of
the last installment is eight months or less after the
effective date of the installment sale agreement, $8.

12-611.

(a) (1) Netwithstanding--the--faet-that-the-prineipal
batanee-ef THE FINANCE CHARGE UNDER an installment sale
agreement relating to consumer goods or a motor vehicle is
payable-in-instalimentsr-the-finanee-charge-may--not--enceed
the--ameunt-eomputed-on-the-prineipal-balanee;-as-eateultated
in-aceordanee-with-§-12-609-0x-§-13-620,-£from~-the--date--of
the--agreement-~until-the-due-date-ef-the-£finat-instaliment~

{¢2}--Fhe-amount-of-the--panimum~--£inanee--charge
permitted--by-§-12-609-0r-§-12-610-0f-thin-subtitie~-shali-be
deereaped--or--inereased--prepertienately--if---the---unpaid
prineipal--balanee--due--in--eonneetion--with--a-purehase-is
payable-in-sueeessive-ingtaliments--gubstantialiy--equal--in
ameunts

¢3)--Fer-a-period-other-than-a-year+-e¥
{ii}--For-ameunts-ether~-than-$166-34

€2} ~-FTHE--LENDER-SHARE-COMPUTE~-FHE - FINANECE - EHARSE
ON-FHE-ACTUAL-UNPAID--PRINCIPAL--BALANCES ~-OUTSTANDING-~FROM
FIME--F0--FIME7--AND-~HE--MA¥--NOT--cONTRACT-FOR--CHARSE 7 ~OR
RECEIVE-INTEREST-IN-ADVANCE-OR-COMPOUNPED- tNTERESF~

¢3)-~-If-an-instaiiment--gale--agreement--prevides
for-either-unequal-er-irregular-payments -the-£finanee-eharge
may--be--at--a--rate-whieh-will-provide-the-same-yieid-as-is
permitited-under-§-12-605-0r-§-12-610-ef--this--subtitie--for
instaliment--galie--agreements--whieh--provide--£for-equalt-and
regular-i+nstaliment-payments- MAY BE COMPUTED:

(I) ON THE ACTUAL UNPAID PRINCIPAL
QUTSTANDING FROM TIME TO TIME; OR

II IN ADVANCE, AT THE TIME THE AGREEMENT
IS MADE, BY ADDING TO THE PRINCIPAL BALANCE THE AMOUNT OF
THE FINANCE CHARGE THAT WOULD BE EARNED IF THE INSTALLMENT
SALE AGREEMENT WERE REPAID EXACTLY ACCORDING TO ITS TERMS AT
THE APPLICABLE RATE.

(2) NOTHING 1IN THIS SUBTITLE SHALL BE CONSTRUED
TO PROHIBIT ANY PARTICULAR METHOD OF COMPUTING THE FINANCE
CHARGE ON AN INSTALLMENT SALE AGREEMENT SO LONG AS THE
AMOUNT OF THE FINANCE CHARGE DOES NOT RESULT IN A RATE OF
FINANCE CHARGE IN EXCESS OF THAT PERMITTED BY § 12-609 OR §
12-610, AS APPLICABLE.




