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receive the 50% allowance for State and lccal tax
purposes, although we view this as unlikely; (3)
that domestic utilities would alsc receive the 50%
allowance, and (4) that, for purposes of
equalization and State aid formulas, the personal
property of utilities would ke valued at 50%.%

The Attorney General believes that the most likely
interpretaticn would bLe that this property would be
assessed at 50% of curreant value for State tax purposes
only, although he was unakle to rule «cut entirely the
pcssibility of the same reduced assessment keing applied
tc local taxation. If restricted tc¢ State taxation,
tased c¢cn the 1978 +tax Lkase, the State wuould 1lose
$3,948,000 in property tazes, all of which sugport the
State?s bonded indebtedness. The counties and Baltimore
City would, in addition, lose 11/23 c¢f that amount, or
nearly $2,0€0,000, in the State grant provided for in
section 12H c¢f Article 81. If the Jlowver assessment 1is
applicakle to 1local taxation, the subdivisions would
suffer a loss in revenue of over $31 million, according
to the Department of Budget and Fiscal Planning.

Neither +the State, to the exteot o¢f the $3.9
million, nor the subdivisions, whether the effect is
$2,000,000 or $31,000,0C0, can truly afford this loss in
revenue. The subdivisions, or at least some of them, may
te called upon either tc raise their tax rates in order
tc recoup the loss or to reduce services, Ccnversely,
this class of taxpayer - the railrcads, autilities, and
centract carriers -~ would receive an incrdinate and
clearliy unintended tax reduction.

I veto this bill reluctantly and regretfully,
tecanuse I know how hard the General Assembly struggled to
prod uce some relief from the increasing Fkurden of
property taxes. However, I must deal with the bill as it
was enacted, with the error im it, and with the knowledge
that that error could have the effect c¢f rroviding a
substantial benefit to a class of taxpayer least in need
of such a benefit, at the same time risking the 1loss of
ccnsiderable anticipated revenues to the State and its
sukdivisions. Fortunately, a major part of the bill will
be implemented through House Bill 1289.

For these reasons, 1 have vetced Senate Bill 621.
Sincerely,

Harvin Mandel
Governor



