MARVIN MANDEL, Governor 3121

NUMEROUS PROBLEMS BOTH FRCM AN INVESTMENT AND A BUSINESS
ECGINT OF VIEW IN THIS STATE. FRANCHISEES AND
DISTRIBUTEES HAVE SUFFERED SUBSTANTIAL LOSSES WHEN THE
FRANCHISOR, DISTRIBUTOR OR HIS FEFBESENTATIVE HAS NOT
PROVIDEL FULL AND COMPLETE INFORMATICN FEGARDING THE
FRANCHISOR-FRANCHISEE REIATIONSHIP, THE <LETAILS OF THE
CCNTRACT EETWEEN FRANCHISOR AND FRANCHISEE CR DISTRIBUTOR
AND DISTRIBUTEE, AND THE PRICR BUSINESS EXPERIENCE OF THE
FRANCHISOR, DISTRIBUTOR, OR HIS REPRESENIATIVE.

(B) IT IS THE INTENT CF THIS SUBIITLE TC PROVIDE
EACH PROSPECTIVE FRANCHISEE CR DISIRIEUTEE THE
INFORMATION NECESSARY REGARDING FRANCHISES OR
DISTRIBUTORSHIPS BEING COFFERED. FURTBER, IT IS THE
INTENT OF THIS SUBTITLE TO PROHIBIT THE SALE OF
FRANCHISES IF THE SALE WOUIC IEAD TG FRAUD OR A
LIKELIHOOD THAT THE FRANCHISOR'S OR CISTRIBUTOR'S
REPRESENTAIICNS WOULD NCT BE FULEILIED, AMNC TIC PROTECT
THE FRANCHISOR OR DISIRIBOUTOR AND FRANCHISEE OR
DISTRIBUIEE WITH REGARD TC THEIR BUSINESS RELATIONSHIP.

325.

BEGINNING JULY 1, 1977, IT IS UONLAWFUL FOR ANY
PERSON TO OFEFER, THROUGH ADVERTISEMENT CR CIHERWISE, OR
SELL ANY FRANCHISE IN THIS STATE UNLESS THE CEFER QF THE
FRANCHISE HAS BEEN REGISTERED UNDER THIS SUETITLE.

326.

THE REGISTRATION REQUIREMENTS OF §325 LO NCT APPLY
TO THE FOLLCWING CIRCUMSTANCES:

Mm THE OFFER OR SALE CF A FRANCHISE BY 2
FRANCHISEE FOR HIS OWN ACCOUNT OR THE OFFER CR SALE OF
THE ENTIRE AREA FRANCHISE OWNED BY A SUBFRANCHISOR FOR
HIS OWN ACCOUNT. A SALE IS NOT EFFECTED BY OF THROUGH A
FRANCHISOR MERELY BECAUSE A FRANCHISCR HAS A RIGHT TO
APPROVE OR LISAPPROVE A TCIFFERENT FRANCHISEE;

(2) ANY TEANSACTION BY AN EXECUTOR,
ADMINISTRATOR, SHERIFF, RECEIVER, TRUSTEE IN EANKRUPTCY,
GUARDIAN OR CONSERVATOK;

(3) ANY OFFER OR_SALE CF A _FRANCHISF WHICH
IS SUBSTANTIALLY SIMILAR 1O A FRANCHISE CWNED BY THE
QFFEREE;

34 {4) ANY OTHER TRANSACTIONS WHICH THE
COMMISSIONZKE BY RULE EXEMPTS AS NOI BEING COMPREHENDED
WITHIN THE PURPOSES OF THIS ACT ANLC THE REGISTRATIGN OF
WHICH HE FINDS IS NOT NECESSARY OR AEPRCPRIATE IN THE
PUBLIC INTEREST OR FOR THE PROTECIICN OF INVESTORS.

327.

THE APPLICATION FOR REGISIRATIICN OF AN OFFER
CCNSISTS OF AN OFFERING FROSPECTUS WHICH SHALL BE FILED
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