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Articte—F7-———public~-BEducatien
b+

¥ THE—BOARD YA ¥-REQUIRE-A-PERFORMANCE-BOND-TO-BE
FILED—BY-ANY-INSTIFUTION-WHICH-IS-REQUIRED—TO0——GBRAIN—R
CERPIRICAIE- —OF———APRROVAE—ENDER———§——F1»——THE-—STATE
SYURERINTENDENT-SHALL—DETERNINE-FHE-FORM-AND-ANQUNE-GR-FHE
BOND+—~THE-BOND-SHALL—BE-GCONDITIONED-UPON (1)~ THE-FAITHFGE
DEREOARMANCE-OF-ALL-AGCREEHENFS-OR-CONIRACTI S~ AL E—B¥—THE
INSTETUTION ~—HITH—L TS STUDENTS-AND -2} -FHE-INSIITUTION S
COMRLIANGE-WITH-THE-—RROVELIONS-—OF —THES——AREIICLE~——THE
AGGREBCATE—LIABILEEY—OF 2 -SUREFY¥-FGR-ALLI-BREACHES-QF-THE
CONDITIONS—OF-THE-BOND-SHALL—NOT-EXCEED-THE-AEQUNT-OF-THE
BONDy~REGARDLES S OF - FTHE_NUMBER-OR--AXCUNI-OF-CLAINS-FILEDy
AND—IF-THE-LATTER—SHOULED-EXCEED-THE-AHGUNTI—OF —THE—BONDy
THE-—SUREEY——SHALL—PAY —THE — ANOUNI--OF——THE-BOND-_TO-THE
SURERINTENDENT-FOR—DISEREIBUZION-LO-CLAIHANTES—AND-SHALL-BE
RELIEVED-OF-ALL—ELIABILIT Y- UNBER~-ILS-BOND~

SECEION~2v—AND—BE—-IF—RURTHEF— BNAGCTEESy——That—aew
Sestien—324{h}—be—and-it-is-herekby-added-to-drticte—F 24—
Highor-Educaticn,—of-the-Aanotated-€Code-of-Harylard-41975
Replacement-—VYolume—apd—I976—-Supplenent}—to—read—as
Eollowse

SECTION 1. BE IT ENACTED BY THE GENERAL ASSEMBLY OF
MARYLAND, That new Section 32 (h) ke and it is hereby
added to Article 77A — Higher Educaticn, of the Annctated
Code of Maryland (1975 Replacement Volume and 1976
Supplement) to read as follows:

Article 77A - Higher Education
32.

(H) THE BOARD MAY REQUIRE A PERFCRMANCE BOND TO BE
FILED BY ANY INSTITUTION WHICH IS REQUIRED TO OBTAIN A
CERTIFICATE OF APPROVAL UNDER § 32A. THE COMMISSIONER
SHALL DETERMINE THE FORM AND AMOUNT OF THE BCND. THE
BOND SHALL BE CONDITIONED UPCN (1) THE FAITHFUL
PERFORMANCE OF ALL AGREEMENTS OR CONIRACTIS MALE BY THE
INSTITUTION WITH ITS STUDENTS AND (2) THE INSTITUTION'S
COMPLIANCE WITH THE PRCVISIONS GF THIS ARTICLE. THE
AGGREGATE LIABILITY OF A SURETY FCR ALL BREACHES OF THE
CCNDITICNS OF THE BOND SHALL NCT EXCEEL THE AMOUNT OF THE
BOND, REGARLLESS OF THE NUMBER OR_AMCUNT OF CLAIMS FILED,
AND IFP THE LATTER SHOULD EXCEED THE_AMCUNT OF THE _BOND,
THE SURETY SHALL PAY THE AMOUNI OF THE ECNL TQ THE
COMMISSIONER FOR DISTRIBUTION TO CLAIMANIS AND SHALL BE
RELIEVED OF ALL LIABILITY UNDER_ITS_BOND.

SECTION 3 2. AND BE IT FURTHER ENACTEL, That this
Act shall take effect July 1, 1977.



