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A payor bank is liable to its customer for damages
proximately caused by the wrongful dishonor of an iten.
#hen the dishonor occurs through mistake liability is
limited to actual damages proved. If so proximately
caused and proved dJdamages may include damages for amn
arrest or prosecution of the customer or other
consequential damages. ¥hether any conseguential
damages are proximately caused by the wrongful dishonor
is a guestion of fact to be deterained in each case.

4-403., Customer’s right to stop payment; burden of proof -
of loss,

() A customer may by order to his bank stop
payment of any itea payable for his account but the order
must be received at such time and in such manner as to
afford the bank a reasonable opportunity to act on it
prior to any action by the bank with respect to the itenm
described in § 8-303.

{2) An oral order is binding upon the bank only for
fourteen calendar days ualess coafirmed in writing within
that period. A written otder is effective for only six
months unless renewed in writing.

{3) The burden of establishing the fact and amount
of loss resulting from the payment of an item contrary to
a binding stop payment order is on the customer.

4404, Bank not obligated to pay check more than six
sonths old.

A bank is onder no obligation to a customer having a
checking account to pay a check, other than a certified
check, which is presented more than six sonths after its
date, but it may charge its custoser's account for a
payaent made thereafter in good faith,

4-405. Death or incompetence of customer.

n A payor or collecting bank®'s authority to
accept, pay or collect an item or to account for proceeds
of its collection if otherwvise effective is not rendered
ineffective by incompetence of a customer of either bank
existing at the time the item is issued or its collection
is undertakem if the bank does not Xnow of an
adjudication of incompetence, Neither death nor
incompetence of a customer revokes such authority to
accept, pay, collect or account until the bank knows of
the fact of death or of an adfudication of incompetence
and has reasonable opportumnity to act on it.

(2) Even with knowledge a bank may for ten days
after the date of death pay or certify checks drawn on or




