3018 JNINT RESOLUTICNS

trust company which renders sarvices to the Stat2 in  the
capacity ¢t de2pcsitery for State aponies w@must  post
collateral for th= prctecticn of these wmoni2s in tha
event of the financial failure of the kcank or trust
company; and

“HEREAS, This collateral, which is limited tc Dbonds
or =acurities of the Upited States and certain Federal
authorities and instrumeptalities; the State of Maryland,
the 5tate Roads Comwmiscsion, Baltimore <City, and any
county or municipal «ccrporation in the State, must ke
purchased by the bLank or trust ccmpany acting as a
depository in an amcunt =qual to at least 100 percent of
the azount of State uconies on depssit; and

WHEREA3, This ccllateral resquirement represents a
considerable expense to the bank or trust company and, in
addition, results 1in the freezing of assets in such a
manner that the bank ¢r trust compsny is unable to take
advantage of the fluctuating wmoney market for investment
purposes; aed

WHEREAS, This ccllateral reguirement also represents
a consideratkle expense to the sState of Maryland wkich
must account for and reccrd collateral held by kanks and
trust companies whkich have State funds on deposit; and

WHEREAS, In the "Ynited States Congress, a Resolution
has been introduced in the Bouse ¢f Representatives, has
recently passed the appropriate House commitrtee, and is
expected to clear the Hcouse without difficuelty; and

WHEREAS, This Recolution {HR 11221) calls for full
federal «coverage, threough the FPederal D2pcsit Insurance
Corporation, of all daposits ot public monies, whether
State, «county, or local, 1in banks and trust coapanies
used as depositories for such funds; and

WHEREAS, 1f enacted, this Fedzral legislation waould
eliminate tie need for the banks and trust companies in
#aryland to post collateral for State funds they hold on
deposit, with a resultiog savings of expense to koth the
State of Maryland and the banks; now, therefore, be it

RESOLVED RY THE GENERAL ASSEFBLY CF MARYLAND, That
the Maryland Delegation in the United States Coagress be
urged to support the passage of House Resolution 11221
calling for 100 percent Fadaral coveraqge of all deposits
of puklic funds tonrough the Federal Deposit Insurance
Corporation; and be 1t further

RESOLVED, That copies of this Resolution ke
forwarded by the Secretary cf the State of Maryland to
the Honorakle <Charles M. Mathias, Jr., the Honoraktle J.
Glenn Beall, Jr., the lHoncrakle Clarence D. Long, the



