236 LAWS OF MARYIAND {Ch. 11

PROPER APFLICATION OF IT BY THE FIDUCIARY; ANL ANY RIGHT
OR TITLE ACQUIRED FROM THE FICUCIARY IN CONSIDERATION OF
PAYMENT OEF TRANSFER IS NOT INVAIID IN CONSEQUENCE GF A
MISAPPLICATICN BY THE FICUCIARY.

15—-203. TRANSFER OF NEGOTIABLE INSTRUMENT BY FILUCIARY.

IF ANY NEGOTIABLE INSTRUMENT PAYABLE OR INDORSED TO A
FICUCIARY IS INDORSED BY THE FIDUCIARY, OR IF ANY
NEGOTIAELE INSTRUMENT FAYABLE OR INDORSEL TO HIS
PRINCIFAL IS INDORSEL BY A FITUCIARY EMECWERED TO INDORSE
THE INSTRUMENT ON BEHALF OF HIS PRINCIPAL, THE INLDORSEE
IS NOT ECUNC TC INCUIRE WHETHER THE FIDUCIARY IS
COMMITTING A BREACH OF HIS OBLIGATION AS FIDUCIARY 1IN
INDCRSING OF DELIVEBING THE INSTRUMENT, AND IS NOT
CHARGEABLE WITH NOTICE THAT THE FIDUCIARY IS CCMMITTING A
BREACH OF HIS OBLIGATION AS FIDUCIARY UNLESS HE TAKES THE
"INSTRUMENT WITH ACTUAI KNCWLEDGE CF THE BREACH OR WITH
KNOWLELGE CF THE FACTS THAT BHIS ACTICON IN TARING THE
INSTRUMENT AMCUNIS TO BAL FAITH. IF, HOWEVER, THE
INSTRUMENT IS TRANSFERRED EY THE FIDUCIARY IN PAYMENT OF
OR AS SECURITIY FOR A PERSCNAL DEBT OF THE FIDUCIARY TO
THE ACTUAL KNOWLEDGE CF THE CREDITOR, OR IS TRANSFERBED
IN ANY TRANSACTION KNOWN BY THE TRANSFEREE TO EE FCR THE
PERSONAL PRENEFIT OF THE FILUCIARY, THE CREDITOR OR OTHER
TRANSFEREF IS LIABLE TO THE PRINCIPAL IF THE FIDUCIARY IR
FACT COMMITS A BREACH OF HIS OBLIGATION AS FIDUCIARY 1IN
TRANSFERRING THE INSTRUHENT.

15-204. CHECK DRAWN EY FIDUCIARY FAYASLE TO THIRD
PERSCN.

IF A CHECK OR OTHER EILL OF EXCHANGE IS LCRAWN BY A
FIDUCIARY CR IN THE NAME CF HIS PRINCIPAL BY A FIDUCIARY
EMPOWEEEL TG LCRAW THE INSTRUMENT IN THE NAME OF HIS
PRINCIPAL, 1HE PAYEE IS NOT BCUND TO INCUIRE WHETHER THE
FIDUCIARY IS COMMITTING A BREACH OF {HIS OBLIGATION AS
FIDUCIARY IN CBRAWING CR DELIVERING THE INSTRUMENT, AND IS
NCT CHARGEAELE WITH NOTICE THAT THE FICUCIARY IS5
COMMITTING A BREACH OF HIS OBLIGATION AS FITDUCIARY UNLESS
HE TAKES THE INSTRUMENT WITH ACTOUAL KNOWLEDGE CF THE
BREACH OR WITH KNOWLEDGE CF THE FACTS THAT d4IS ACTION IN
TAKING TEE INSTRUMENT AMOUNTS TO BAD FAITH. IF,
HOWEVER, THE INSTRUZ®NT IS PAYASLE TO A PERSONAL CREDITOR
OF THE FILCUCIARY AND ZELIVEREL PO THE CREDITOF IN PAYMENT
OF OR AS SECURITY FOR A PERSONAI DEBT OF THE FILUCIARY TO
THE ACTUAL KNOWLEDGE OF THF CikiDITOR, FOR THE PERSONAL
BENEFIT OF THE FIDUCIARY, THE CREDITOR OR OTHER PAYEE IS
LIABLE TO THE PRINCIPAL IF THE FICUCIARY IN FACT COMMITS
A BREACH OF HIS OBLIGATION AS TFIDUCIARY 1IN DRAWING OR
DELIVERING THE INSTRUMENT.

15-205. CHECX DRAWN BY AND PAYABLE TO FIDUCIARY.



