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BENEFICIARY AT THE TIME OF INCREMENT FROM THE FIRST
PRINCIPAL CASH AVAILABLE COR, IF NONE IS AVAILABLE, WHEN
REALIZED EY SALE, REDEMPETICN, CR OTHER LISPOSITION.
WHENEVER OUONREALIZED INCEFEN¥ENT IS DISTRIBUTEL AS INCOME
BUT OUT CF PRINCIPAL, THE FRINCIPAL SHAIL BE REIMBURSED
FOR THE INCREMENT WJEN REAILIZED.

14-207. ALLCCATION GF EROFITS AND ICSSES FROM
CONTINUANCE CF SETTLOR'S EUSINESS; ACCOUNTING PEINCIPLES
APPLICABLE TC AGRICULTURAL CPERATICNS.

(3) IF A TRUSTEE USES ANY PART OF THE PRINCIPAL IN
THE CONTINUANCE OF A ECSINESS OF WHICH THE SEITLCR OR THE
DECEDENT WAS A SOLE PROPRIETOFE OR A FARTNER, THE NET
PROFITS OF THE BUSINESS, COMPUTED 1IN ACCCRDANCE WITH
GENERALLY 2CCEPTED ACCOUNTING PRINCIPLES FOR A COMPARABLE
BUSINESS, ARE INCOME. IF A 1CSS RESULTIS IN ANY FISCAL
QR CALENLCAE YEAR, THE LOSS FALLS ON PRINCIPAL AND SHALL
NOT BE CARRIEL INTO ANY OTHER FISCAL OR CALENLCAE YEAR FOR
PURPCSES CF CALCULATING NET INCOME.

(B) GENERALLY ACCEPTED ACCOUNTING PRINCIPLES SHALL
BE USED T0 DETERMINE INCGCME FROM AN AGRICULTURAL OR
FARMING CFERATION, INCLUDING THE RAISING OF ANINALS OR
THE OPERATION OF A NURSERY.

14-208. ROYALTIES AND OTHER INTERESTS IN MINEERALS OR
OTHER NATURAL RESOURCES.

(2) IF ANY PART OF THE PRINCIPAL CONSISTS OF A
RIGHT TC RECEIVE ROYALTIES, CVERRIDING CE LIMITED
BOYALTIES, WCRKING INTERESTS, PROLCLUCTICN PAYMENTS, NET
PROFIT INTERESTS, OR OTHER INTERESTS IN MINERALS OR OTHER
NATURAL RESOUECES IN, CN OK UNDER LAND, THE RECEIPIS FROM"
TAKING THE NATURAL RESOURCES FROM THE LANC SHALL BE
ALLOCATEL AS FOLLONWS:

(n IF RECEIVED AS RENT ON A LEASE OR
EXTENSION PAYMENTS ON A LEASE, THE RECEIETS ARE INCCHE.

(2) iIF RECEIVED FROM A PROLUCTION PAYMENT,
THE RECEIPTS ARE INCOME TO THE EXTENT OF ANY FACTOR FOR
INTEREST OR ITS EQUIVAIENT PRCVIDED IN THE GOVERNING
INSTRUMENT. THERE SHALL BE ALLOCATED TOC PRINCIPAL THE
FRACTICN OF THE BALANCE OF THE BRECEIPIS WHICH THE
UNRECOVEREL COST OF THE PROLUCTION PAYMENT EEARS TO THE
BALANCE OWEL ON THE PRODUCTION PAYMENT, EXCLUSIVE OF ANY
FACTOR FOR IMNTEREST OR ITS EQUIVALENT. THE RECEIPTS NOT
ALLOCAIED TC PRINCIPAL ARE INCCHME.

(3) IF RECEIVEL AS A ROYALTY, OVERRIDING OR
LIMITEC RCYALTY, OR BCNUS, CR FROM A WORKING, NET EROFIT,
OR ANY OTHER INTEBREST IN MINEFALS CR OTHER NATURAL
RESOQURCES, RECEIPTS NOT PROVIDED FOR 1IN THE PRECEDING




