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LIABLE FCF ICSSES TC THE CUSTOLCIAL PROBERTY UNLESS THEY
RESULT FROM HIS EAD FAITH, INTENTIONAL WRONGDOING OR
GROSS NEGLIGENCE OR FRCM HIS FAILURE TG MAINTAIN THE
STANDARD CF FRUDENCE IN INVESTING THE CUSTCCIAL FPROPERTY
PROVIDED IN THIS SUBTITLE.

13-306. EXEMPTION OF THIRL PEFRSONS FROM LIABILITY.

NC TISSUER, TRANSFER AGENT, BANK, LIFE INSURANCE
COMPANY, ERCKER OR OTHER FERSCY OR FINANCIAL INSTITUTION
ACTING CN IHE INSTRUCTIONS OF OR CTHERWISE LEALING WITH
ANY PEBSCN FURPORTING TO BaCT AS A LONCR O©OR IN THE
CAPACITY OF A CUSTODIAN IS RESPONSIBIE FOR LDETERMINING
WHETHER THE PERSON DESIGNATED AS <CUSTIGDIAN BY THE
PURPORTED ©LCNOR OR BY THE CUSTODIAN OR PURPORTING TO ACT
AS CUSTOLIAN HAS BEEN DULY [ESIGNATED OR WHETHER ANY
PURCHASE, SALE, OR TBANSFER TO CR BY CF ANY GTHER ACT QF

"ANY PERS(N EURKFORTING TO ACT IN THE CAPACITY OF CUSTODIAN
IS IN ACCORLANCE WITH OR AUTHORIZEL BY THIS SUBTITLE, OR
IS OBILIGED TO INQUIRE INTC THE VALIDITY GR PROPRIETY
UNDER IHIS SUBTITLE OF ANY JINSTRUMENT OR INSTRUCTIONS
EXECUTED CR GIVEN EY A PERSCN PURPORTING TO ACT AS A
DONOR OR IN THE CAPACITY OF A CUSTODIAN, OR IS BOUND TO
SEE TO THE AFPLICATICN BY ANY PERSON PURPORTING TC ACT IN
THE CAPACITY OF A CUSTODIAN OF ANY MONEY OR OTHER
PBGPEBTY PAIL OB DELIVERELD TCO HIM.

13-307. RESIGNATION, DEATH, INELIGIBILITY, INCAPACITY OR
REMOVAL OF CUSTODIAN; SUCCESSCR CUSTODIAN.

(3) ELIGIBILITY TO BECOME SUCCESSOR <CUSTODIAN;
MANNER GF T[ESIGNATING SUCCESSOR CUSTIOLIAN; POWERS OF
SUCCESSOR CUSTIODIAN.

ANY ALULT OR TRUST <COMPANY ELIGIELE TO BECOME A
CUSTODIAN SHALL ALSO EF ELIGIELE TC BECOME SUCCESSOR
CUSTODIAN. A CUSTODIAN MAY TESIGNATE HIS SUCCESSOR BY
EXECUTING ANLC DATING AN INSTEUMENT CF LESIGNATION BEFORE
A SUBSCRIEING WITNESS CTHER THAN THE SUCCESSCRBR; THE
INSTRUMENT <CF DESIGNATICN MAY EUT NEED NOT CONTAIN THE
RESIGNAIION CF THE CUSTODIAN. A SUCCESSCF CUSTODIAN HAS
ALL THE BIGHTS, POWERS, LUTIES, A4AND IMMUNITIES OF A
CUSTODIAN LESIGNATED IN A MANNER FKRKESCRIBED EY THIS
SUBTITLE.

{E) WHEN DESIGNATICN TAKES EFFECT.

THE CESIGNATION OF B SUCCESSOR CUSTCDIAN AS PRCVIDED
IN SUBSECTICN (A) TAKES EFFECT AS TC EACH ITEM OF THE
CUSTODIAL EFOPERTY WHEN THE CUSTUDIAN RESIGNS, DIES OR
BECOMES LEGALLY INCAPACITATEL AND THE CUSTCDIAN CR HIS
LEGAL REEFFESENTATIVE:

(1) CAUSES THE ITEM, IF IT IS A SECURITY IN



