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hereby repealed and re-enacted, with amendments, tc read
as follcwus:

Article 4832 - Insurance Code
508,
{a) The Association shall:

(1) Be obligated to the extent of the covered
claims existing pricr to the determination of dinsolvency
and arising within 30 days after the determination of
insolvency, or before the policy expiraticn date if less
than 30 days after the determinaticn, or kefore the
insured rerlaces the policy or causes its cancellation,
if he does so within 30 days of the determinaticn, but
such okligaticon shall include only that amount of each
covered «c¢laim w&hick 1is in excess of $50. In no event
shall the Associaticn be obligated to a policyholder or
claimant in an amount in excess of the ckligation of the
insolvent insurer under the policy from which the clainm
arises. ’

(2) Be deemed the 1insurer to the extent of its
obligation cb the covered claias and to such extent shall
have all rights, duties, and okligations of the insolvent
insurer as if the imsurer had not become insoclvent.

(3) A4llocate «<laims paid and expenses 1incurred
ameng the four accounts separately, and assess memnbker
insurers separately for each account in anounts necessary
to pay the okligatior of the Association under paragraph
(1) suksequernt to an insolvency, the expenses of handiing
covered claims subsequent tc an insolvency, the cost of
examinaticns under § 513 and cther expenses authorized by
this suttitle. The assessments of each gwmeunker insurer
shall ke in the propcrtion that the pe* direct written
premiuns of the meuber insurer for the precediang calendar
vyear on the kinds oi insurance ia the cocunt  kears  to
the net direct writteun premiums of all memker insurers
fcr the preceding calendar year on the kinds of insurance

in the accourt. Zach memker irsurer shall ke notified
of the assesspent not later than 30 days before it is
due. No memker insurer may ke assessed in any year on

any acccount in an amount greater than 2% of that member
insurer's net direct written premiums fcr the preceding
calendar year on the kinds of insurance in the account.
If the maximum assessnment, together with the other assets
of the Association in auwy account, does not gprovide in
any one year ih any account an amount sufficient to make
all necessary payments from that acccunt, the funds
availakle shall be prorated aad the unpaid pcrtion shall
ke paid as sccn thereafter as funds Lecome availakle.
The Association may exempt or defer, in whoie or in part,




