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CHAPTER 390
(Senate Bill 566)

AN ACT to add new Sections 39 to 7 70, inclusive, to Article 66 of
the Annotated Code of Maryland (1964 Replacement Volume),
title “Mortgages,” to follow immediately after Section 38 thereof,
and to be under the new subtitle “Secondary Mortgage Loan Law”;
to generally provide for the licensing of persons in the business
of negotiating secondary mortgage loans, and to generally pro-
vide for the regulations of such persons and such loans, to give
the Banking Commissioner certain duties and powers in the regu-
lation of such persons and such loans, to provide penalties for
violations and to generally relate to secondary mortgage trans-
actions and the regulation of persons in this business. .

SECTION 1. Be it enacted by the General Assembly of Maryland,
That new Sections 39 to #; 70, inclusive, be and they are hereby
added to Article 66 of the Annotated Code of Maryland (1964 Re-
placement Volume), title “Mortgages,” to follow immediately after
Section 38 thereof, and to be under the new subtitle “Secondary
Mortgage Loan Law,” and all to read as follows:

Secondary Mortgage Loan Law
39.

This subtitle constitutes and may be cited as “The Maryland
Secondary Mortgage Loan Law.”

40.

In this subtitle, unless the context otherwise requires, the follow-
g words shall have the following meanings:

(a) “Secondary mortgage loan”’ means a loan secured in whole
or im part by mortgage, deed of trust, security agreement or otﬁefr
lien on real estate situate in this State which property is subject
to the lien of one or more prior cncwmbrences; having thereen ¢
develling designed principally o8 & residenee with accowmedations
ot the time the loan ie made; or to bo so ccoupied within e ressonable
time after the loan i made; a8 @ home by en obliger on the debd
evidenced by the morigege; decd of irust; scourity eagreement o
e¢dme§4=dy requires the sigring of & eenfeseed wdgmcmt note or 6on-
sent Judgment for the puwrposcs of aoquwiring o lien on eny *eal
estato deseribed horein shall be deemed to have meade a loan seowred
by & len on wveal estate situate in this Stete: TO THE LIEN OF
ONE OR MORE PRIOR ENCUMBRANCES, OTHER THAN A
GROUND RENT OR OTHER LEASEHOLD INTEREST, HAVING
THEREON A DWELLING DESIGNED PRINCIPALLY AS A
RESIDENCE WITH ACCOMMODATIONS FOR NOT MORE
THAN FOUR FAMILIES. FOR THE PURPOSE OF THIS SUB-
TITLE, ANY PERSON WHO ORDINARILY REQUIRES THE
SIGNING OF A CONFESSED JUDGMENT NOTE OR CONSENT
JUDGMENT FOR THE PURPOSES OF ACQUIRING A LIEN
ON ANY REAL ESTATE DESCRIBED HEREIN OR WHO RE-
QUIRES A SALE AND LEASEBACK OF SUCH PROPERTY FOR




