Ch. 458 LAWS OF MARYLAND

12-1018.
(a) (1) INTHIS SUBSECTION, “NOTICE” MEANS THE FIRST TO OCCUR

OF THE FOLLOWING:

(I) WHEN THE CREDIT GRANTOR RECEIVES A WRITTEN
NOTICE FROM THE BORROWER NOTIFYING THE CREDIT GRANTOR OF AN
ERROR OR VIOLATION;

(1) WHEN THE CREDIT GRANTOR RECEIVES A WRITTEN
NOTICE FROM THE COMMISSIONER OF CONSUMER CREDIT OR THE
APPROPRIATE REGULATORY AUTHORITY NOTIFYING THE CREDIT GRANTOR
OF AN ERROR OR VIOLATION; OR

(I1I) WHEN THE CREDIT GRANTOR RECEIVES SERVICE OF
PROCESS IN A CIVIL ACTION FOR AN ERROR OR VIOLATION INSTITUTED BY
THE BORROWER IN A COURT OF COMPETENT JURISDICTION.

(2) Except for a bona fide error of computation, if a credit grantor violates any
provision of this subtitle the credit grantor may collect only the principal amount of the loan
and may not collect any interest, costs, or other charges with respect to the loan.

(3) THE PENALTY PROVIDED UNDER PARAGRAPH (2) OF THIS
SUBSECTION DOES NOT APPLY WHERE A CREDIT GRANTOR:

(1) UNINTENTIONALLY AND IN GOOD FAITH FAILS TO
COMPLY WITH § 12-1003, § 12-1004, § 12-1005, § 12-1008, OR § 12-1011 OF THIS
SUBTITLE; AND

(1) CORRECTS THE ERROR OR VIOLATION AND MAKES THE
BORROWER WHOLE FOR ALL LOSSES, INCLUDING REASONABLE
ATTORNEY'S FEES AND INTEREST, WHERE APPROPRIATE, WITHIN 10 DAYS
AFTER THE CREDIT GRANTOR RECEIVES NOTICE QF THE ERROR OR
VIOLATION.

(4) THE BURDEN SHALL BE ON THE CREDIT GRANTOR TO SHOW
THAT THE CREDIT GRANTOR'S FAILURE TO COMPLY WITH § 12-1003, §
12-1004, § 12-1005, § 12-1008, OR § 12-1011 OF THIS SUBTITLE WAS
UNINTENTIONAL AND IN GOOD FAITH.

(b) In addition, a credit grantor who knowingly violates any provision of this subtitle
shall forfeit to the borrower 3 times the amount of interest and charges collected in excess of
that authorized by this subtitle.

12-1020.

A credit grantor is not liable for any failure to comply with a provision of this subtitle
if, within 60 days after discovering an error and prior to institution of an action under this
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