WILLIAM DONALD SCHAEFER, Governor Ch. 343

(I) CURRENTLY IS MAKING SUBSTANTIAL COMMITMENTS
TO AFFORDABLE HOUSING; OR

(D IS AT TAXING CAPACITY AND DOES NOT HAVE
DISCRETIONARY SURPLUS FUNDS.

2-1107.

(A) A REPAYMENT OF THE FUNDS MADE AVAILABLE TO LOCAL
GOVERNMENTS UNDER THE PROGRAM MAY NOT BE REQUIRED UNLESS
THE LOCAL GOVERNMENT SELLS THE PROJECT OR FAILS TO OPERATE
THE PROJECT IN ACCORDANCE WITH AGREEMENTS BETWEEN THE
DEPARTMENT AND THE LOCAL GOVERNMENT FOR THE BENEFIT OF
HOUSEHOLDS OF LOWER INCOME. THE DEPARTMENT MAY SECURE THE
LOCAL GOVERNMENT’S OBLIGATIONS BY A MORTGAGE, DEED OF
TRUST, OR OTHER SECURITY DEVICE ACCEPTABLE TO THE
DEPARTMENT.

(B) LOCAL GOVERNMENTS MAY ELECT TO CONTRIBUTE LOCAL
FUNDS IN ORDER TO ALLOW FOR MORE AFFORDABLE RENTS.

(C) THE LOCAL GOVERNMENT MAY NOT BE REQUIRED TO PLEDGE
ITS FULL FAITH AND CREDIT.

(D) ANY LOCAL GOVERNMENT SHALL HAVE THE POWER TO
PARTICIPATE IN THE PROGRAM, INCLUDING THE POWER TO DEVELOP,
ACQUIRE, IMPROVE, OWN, OPERATE, AND MANAGE RENTAL HOUSING,
ENTER INTO A LOAN WHICH DOES NOT PLEDGE THE FULL FAITH AND
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