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provisions of Section 34 have to be followed, the principaﬁ

fewer than four cases which went to the court by bond
attorneys seeking to have the word, debt defined.

Without going into the layman's language, those
who are not working in this field can wonder with some
degree of justifiable amazement, I think, why this
shouid be the case, bgt ncevertheless it is the case, and
it stems from an old precedent called Baltimore.versis
Gill, in which the Court of Appeals heid that the City, in
seeking to hypothecate stock, that is to say, pledging
stock that it owned to securé the indebtedness of
another entity, by pledging its own property, was theécby
creating a debt, and therefore that the act of pledging
was invalid within Section 34, so ever since that time,
vhenever we have had a situation in which bonds are to
be issued, the question always comes up In bond attoraeys’.
minds as to whether or not you are creating a debt, be-
cause if you are creating a dcbt,'then.you are creating

what is known es a Section 34 debt, znd all of the other

one being, or the principal ones being first, that you

must have a tax vhich will support that debt, and secondly,
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