Consolidated Transportation Bonds are limited obligations issued by the Maryland Department of Transportation (Department)
for highway, port, airport or mass transit facilities, or any combination of such facilities. The principal must be paid within 15 years
from the date of issue.

As provided by law, the General Assembly shall establish in the budget for any fiscal year a maximum outstanding aggregate
amount of these Consolidated Transportation Bonds as of June 30 of the respective fiscal year that does not exceed $1,200,000,000.
The aggregate principal amount of those bonds that was allowed to be outstanding as of June 30, 2000, was $965,000,000. The
aggregate principal amount of Consolidated Transportation Bonds outstandmg as of June 30, 2000, was $724,770,000. Consolidated
Transportation Bonds are paid from the transportation debt service fund. Principal and interest on Consolidated Transportation
Bonds are payable from the proceeds of certain excise taxes levied by statute and a portion of the corporate income tax credited to
the Department. These amounts are available to the extent necessary for that exclusive purpose before being available for other uses
by the Department. If those tax proceeds become insufficient to meet debt service requirements, other receipts of the Department
are available for that purpose. The holders of such bonds are not entitled to look to other State resources for payment.

Under the terms of the authorizing bond resolutions, additional Consolidated Transportation Bonds may be issued, provided,
among other conditions, that (i) total receipts (excluding Federal funds for capital projects, bond and note proceeds, and other
receipts not available for debt service), less administration, operation and maintenance expenses, for the preceding fiscal year, equal
at least two times the maximum annual debt service on all Consolidated Transportation Bonds outstanding and to be issued, and
that (ii) total proceeds from pledged taxes equal at least two times the maximum annual debt service on all Consolidated
Transportation Bonds outstanding and to be issued.

County Transportation Bonds are issued by the Department, and the proceeds are used by participating counties and Baltimore
City to fund local road construction, reconstruction and other transportation projects and facilities, and to provide local participating




