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plaintiff and defendant sues and is sued.
3, This defendant admits the execution by the defendant company of the deed of tru-

at to mecure $110.000.1in bonds,as set out in the third paragraph of the said bikl,
and it admits that- ht e disposition of the said bonds,as set out in sald paragraph

is correst.

4. Answering the fourth paragraph of the said bill this defendant admits that a con
tract has been made,as set out in said paragraph,by which am extremely advantageous
dispoait..ion of the company's property oan probably be made on December 15th,1916,pro
vidod the oompany can maintain its existance &s & going oonoern until that time, and
that under the new arrangement sufficient oapital is guaranteed to make the new ent-
erprise a sucocess. |

5. PFurther answering the various allegations in sald bill this defendant says that
W.H.Schott who signes this answer as general manager of the Company with authority
so to aot under the by-laws of the Company,was duly eppainted to his present positi-
on on the first day of lll.roh,1916,suooeeding the former manage who has control of
the company for upwards of eighteen months preceedings;that the said general manager
found the financial affairs of the ocompany in an unhealthyful oondition with entire-
ly 1naurf10:lent. capital to properly conduct the business, the books of the company in
such ohost.io shape that it was imposible to tell the exact condition of the affairs
of the oompany,and the said gensral manager has devoted & large amount of time in
endesvoring to straighten out the affairs of the company and ascertain its oondition
‘and 1its 1iabilities and resources; that his investigation of the costis of produotion

of the acoepted oontraots by the former mmngoi' showed & loss in operating expenses

during the time of his management in the eighteen months preceeding Maroch 1,1916,0f

nearly $170,000;that this fact very largely entereded into the present financisl dif
fioculties of the company and make it impossible for the company to oarry out the num
erous ocontracts with munioipslitios,lé set out in the bill of ocomplaint to be oarri-
ed out,without the intervention of this Hinorable Court,and the failure to oarry out
the said contraot would involve, besides the loss of profit on these contracts,damag-
es under the bonds given to complete said ocontraots.

This defendant further states that certain of the oreditors of the company , Inclu
ding -the ocomplainant,to whom money 1is 101;3 overdue, are pressing the oompany,and the
complainant herein,being the president of the company,and.advanced large sums of mo-
ney which are long overdue,and which your complalinant is demanding,besides whioh the
defendant is practically without the necessary money to meet the payroll of approxi-
mately $6000.for the week ending Saturday, November 25th,1916,without the payment of
whioh the defendant will have to olose its shops and be subjeoted to various sdits,
whioch oan,however,be avoided by the intervention of this ocourt and the appointment
of & receiver with suthority to borrow the necessary money 1o continue the operation
of the company until an adjustment of its affairs can be made or the proposed sale
oonsumat.ed. For the reasons stated the defendant ocompany oonours 1in the prayers of
the bill of complaint and requests that the affairs of the company be taken over by

the Court.

W.H.Schott
Jacob Rohrback , sher anager Morris Iron &

Solicitor for defendant. , Steel Company.
Distriot of Columbias,ss.

I.H.$ohot.t. being first duly sworn on oath says that he is the general manag-
er of the defendant the Morris Iron & Steel Company and as suoch general manager has

full authority under the by-laws of said company 10 acoept service for and swear to

the answer of the Company,and he says that he hes read the foregoing answer by him
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