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Washington Post Staf{ Writer

- ANNAPOLIS, Aug. 3—Gov.
Marvin Mandel said today he
will eall the Maryland General
Assembly into its second ex-
traordinary session of the
summer later this month to
deal with the controversial is-
sue of financial disclosure by
public officials,

The session also may deal
with the shortage of home
mortgage monhey created by
the 8 per cent interest limita-
tion placed on lending institu-
tions by the state’s usury law,
Mandel said through spokes-
man Frank A. DeFilippo.

Mandel met this morning
with House of Delegates
Speaker Thomas Hunter Lowe
(D-Talbot) and Senate Presi-
dent William S. James (D-
Harford) to make the arrange-
ments for the special session.

Mandel met later in the
morning with 15 bankers and
members of the Maryland
Bankers  Association  who
urged him to support legisla-
tion that would either raise

_the 8 per cent mortgage lend-
ing limit to 10 per cent or
eliminate it.

Both ‘chambers of the Gen-
eral Assembly were packed
with relaxed delegates and
senators this afternoon as they
approved technical revisions

, " in three lengthly and complex
. sections of state law—the sub.
ject -of the present legislative
special session that convened
" July 30. C
. The preliminary approvals
. came at the end of ‘a week of
¢+ committeé work _on the bills,
-+ which affect laws governing
agriculture, court .processes
and natural resouftges. Final
passage of the bills revising
these laws is expected when
the legislature reconvenes
Aug. 15, according to legisla-
tive leaders.

This so-called recodification
of laws will eliminate some
portions considered obsolete
or redundant and' rearrange
laws that often are scattered
in several parts of the existing:
state code into & coherent se-
quence, putting all the laws
dealing-yith the same subject
in the same place.

Speaker Lowe said the gov-
ernor wants 6 declare a sec-
ond special session in order
not to disturb the tradition
that special sessions should
deal only with the specific
problems for which they were
called.

He said the current special
session probably will end
about Aug. 17 and that the
second special session will
then be declared for Aug. 20.

On July 30, Mandel signed
the nation’s most sweeping fi-
nancial disclosure law for pub-
lic officials, saying, however,
that he felt it is unconstitu-
tionally vague and possibly an
invasion of privacy.

The governor said he signed
the legislation hecause he is in
favor of the principle of finan-
cial disclosure by public offi-
cials.

Earlier this week, Mandel
unveiled a bill he plans to in-
troduce in the 'second special
session as a proposed substi-.

_tute for the disclosure law

now on the hooks, The Mandel
- substitute, would weaken the
law somewhat, for’ exdmple by
eliminating requirements that
local Maryland officials and
the .state’s members of Con.
gress file disclosure state-
ments,

Sen. Julian L. Lapides (D-
Baltimore), sponsor of the dis-
closure law, plans to introduce
his own substitute version in
the second special session. La-
pides says his bill would clar-:
ify the law without weakening
it.

Interest rates for home
mortgages in Virginia and
other states with no interest
rate limit are now close to 9
per cent, According to Mary-
land bankers, the 8 per cent
limit in Maryland has resulted
in the virtual disappearance of
money for home mortgages
from the state.

Several legislators, includ-:
ing some from Montgomery
and Prince George's counties,
are drafting legislation to
climinate or increase the 8 per.
cent limit, which is set out in
the Maryland usury law. It
has not yet been decided |
whether the General Assem-
bly will be allowed to act on
bills to eliminate or change!
the limit this summenr.

Public hearings on the inter-

- est rate question are to be
held in Annapolis on Aug. 14
by committeces of both the’
House and Senate.

Legislative leaders said they\
will then advise the governor,
on whether the second special

" session should deal with the!
interest rate question as well
as financial disclosure.
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