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The Seal of The Comptroller of the Treasury

I})e Comptroller of the Treasury was

created by Maryland’s state constitution of 1851 to
have ‘general superintendence of the fiscal affairs of
the state.” More specifically, the Comptroller’s Office
was created to keep watch over the State Treasurer
whose activities had previously gone unchecked. The
seal was authorized by the Maryland General Assembly
on March 10, 1858, effective May 1, 1858. The seal
is decorated with a shield bearing the coats-of-arms
(family symbols) of the Calvert and Crossland
families — the paternal and maternal lineage of

George Calvert, first baronet of Baltimore, who

Jfounded the Maryland Colony in 1634.

Among the symbols on the seal are crossed keys,
symbolizing security. The two keys also represent the
two constitutional fiscal officers: the Comptroller
and the Treasurer. By law, all money paid out of the
State Treasury has to be approved by both.

Further symbols are: an eagle, symbolizing higher
vision; a caduceus, symbol of commerce and
negotiation; a safe, symbolizing financial security;
and a dog, symbolizing the Comptroller’s role as watch
dog or guardian of the public trust. The Seal also bears
the Comptroller’s motto, “Crescite et Multiplicamini,”

which is Latin for “Increase and Multiply.”
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A Message from
Comptroller Peter Franchot

I am truly honored and deeply humbled to
serve in my third term as Maryland’s
Comptroller, becoming the fourth Comptroller
in our state’s storied history to do so, and only
the third to serve three consecutive terms. It is

a profound privilege to represent the citizens
of Maryland and to carry on the 164-year legacy of public service
established by all the legendary Comptrollers who occupied this office
before me, particularly Maryland icons Louis L. Goldstein and
William Donald Schaefer.

The continued success of our agency reflects a strong commitment to
delivering new and higher standards of taxpayer service based on respect,
responsiveness and results. This unwavering dedication has earned the
agency national acclaim as the most efficient and effective Comptroller’s
Office in the country. Through strategic investments in advanced technology
we have recaptured nearly $4.6 billion in delinquent taxes rightfully owed to
the State. A record number of Marylanders are now filing their taxes
electronically and receiving their refunds, on average, within three business
days. We've reunited nearly $528 million in unclaimed property, and have
intercepted tens of millions in overdue child support payments and
delivered them to children in need.

We are also focused on pursuing reforms to ensure Maryland is well-
positioned for long-term success and prosperity: a multi-year moratorium
on new or increased taxes or major regulatory changes in order to restore a
sense of certainty, provide families with enough financial security to spend
disposable income, and to allow businesses the confidence to invest capital
and create jobs; an overhaul of the State’s procurement process to ensure
taxpayers are getting the best deal for their hard-earned money by
requiring a greater dedication to transparency, competition and attentive
management; and a steadfast commitment to providing the next generation

with the financial knowledge they need to lead productive lives.

I remain dedicated to the values of my predecessors and humbled by the
opportunity to continue to serve our great state and improve the life of every
Marylander.

/7 Un %MMO%

Comptroller Peter Franchot
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Ihree Newly Renovated
PORTRAITS OF MARYLAND COMPTROLLERS

Now installed with the Permanent Exhibit in the Louis L. Goldstein Treasury Building

DENNIS CLAUDE
(ca.1782-1863)

Anne Arundel County
Military Surgeon
Comptroller - 1861

With a distinguished career
as a War of 1812 military
surgeon, and Mayor of
Annapolis for four decades,
79-year-old Claude was
appointed Comptroller for a
few months during the 1861
war crisis. Governor Henry H.
Hicks brought in Claude to
prevent Abram Jarrett from
taking office. Jarrett was the
choice of a legislature that
supported Maryland secession

to the southern Confederacy.

Marylands 5th Comptroller, Dennis Claude, was painted with oil on canvas c.1910-20 by portrait artist
Meredith Janvier (1872-1936). Meredith Janvier was born in Albemarle County, Va., in 1872 and died in
Baltimore in 1936. Janvier was best known for photographing the leading men of Baltimore in the early 20th

century, however, he also was a respected author, book collector and painter. There are 15 portraits in the
state-owned art collection by Janvier, primarily of treasurers and comptrollers.
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This portrait of Maryland’s 13th Comptroller, J. Frank Turner, was painted
with oil on canvas by an unknown artist.

J. FRANK TURNER
(1844-1916)

Talbot County, Lawyer, Democrat
Comptroller - 1884-1888

Turner began his career as a Register of Wills and Clerk of the
Talbot County Courts. When he became Comptroller, Turner
continued the trend to reduce the state debt and run the office in

a more professional manner. He was heavily involved in
continuing efforts to extricate the state from ill-fated investments
in canals and railroads. He also focused on managing the state
[leet against the criminal excesses of the oyster pirates. In his

later career, Turner took an active interest in the commercial

success of the Town of Easton.

WWW.MARYLANDTAXES.COM

Maryland's 23rd Comptroller, Emerson C. Harrington
was painted with oil on canvas in the early 20th century
by artist James Pearce Wharton (1893-1963).

EMERSON COLUMBUS HARRINGTON
(1864-1945)

Dorchester County, Teacher, Lawyer, Democrat
Comptroller - 1912-1916

Harrington was a very successful student and tutor
at St. John’s College before serving as principal at
Cambridge Academy and High School for more than
a decade. He would later become Dorchester County
State’s Attorney for one term before serving as
Comptroller and then as governor (1916-1920)
during World War 1. Governor Harrington organized
the successful Council of Defense which effectively
addressed wartime problems, built Fort Meade and

sought a more efficient state government.




Respect for Our Past

=
s mg

On January 26, 2015,
Comptroller Peter Franchot was
sworn-in by Governor Larry
Hogan for a third term; to the
Comptrollers right is his wife,
Anne Mabher, their daughter,
Abigail Franchot Borok and
her husband, Daniel;

far right, is Maryland

Secretary of State,
John C. Wobensmith.

A SMARYLAND’S COMPTROLLER, I feel a
certain obligation to safeguard the history and significance of
this historic office and to pay homage to the 31 men who have
occupied it before me. From every corner of our state, this post
has been distinguished by officeholders from all walks of life:
farmers, teachers, lawyers, newspaper editors, bankers, doctors,
merchants, miners and businessmen. All of them brought their
collective wisdom to an office that seeks to serve Marylanders by
carefully safeguarding their hard-earned tax dollars.

We honor these leaders and their legacies with a permanent
exhibit of their portraits in the Goldstein Treasury Building.
This year, we added newly restored oil portraits to the exhibit
of three men who provided a steady hand during some of the

most turbulent times in our history.

Dennis Claude, our fifth Comptroller, was instrumental in
keeping Maryland in the Union in 1861. Unionist Governor
Thomas Holliday Hicks installed him as Comptroller in an
effort to prevent the General Assembly from installing their
own Confederate-leaning Comptroller. So, for a period of
time, Maryland had two competing Comptrollers — as the

future of our state and our nation hung in the balance.

J. Frank Turner served as Register of Wills and Clerk of
the Talbot County Courts before becoming the 13th
Comptroller. During his two terms, Turner reduced the
State’s debt and as a Member of the Board of Public
Works, exercised increasing responsibility in the manage-
ment of state properties and in the hiring and management

of state personnel.

Emerson Columbus Harrington was Maryland’s 23rd
Comptroller and later served as Governor during World
War I. He is credited with building Fort Meade, making
government efficiency a priority and establishing a ferry
service between Annapolis and the Eastern Shore.

Much of our state’s history is bound together with the
service these great leaders performed for more than 160 years.
I'am proud to be a temporary caretaker of this

distinguished office and will remain committed to rise to to-
day’s challenges and improve the lives of the people I serve —
just as these great Maryland leaders who preceded me.
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Signature ﬂccamp/is/ymem‘s

Comptroller
Franchot tours
Suitland High

School with Prince
George's County
Executive Rushern
Baker.

UNDER MY LEADERSHIP, the Comptroller’s
Office’s signature accomplishments are in the core areas
of taxpayer service, tax fairness and fiscal responsibility.
We have worked diligently to make the tax filing
process as easy and convenient as possible for the vast
majority of Marylanders who fulfill their obligations
and pay their taxes on time. When I took office in 2007,
fewer than half of all Marylander filed their taxes
electronically. Now more than 80 percent do so, saving
the State administrative costs and ensuring that most
taxpayers receive their refunds within three business days.

Tax fairness is not just a concept; for us in the
Comptroller’s Office it’s a driving principle. Through
new, innovative and aggressive strategies, my office has
collected more than $4 billion in delinquent taxes over
the last nine years that are rightfully owed to the people
of Maryland. This is money that is used to improve our
schools, protect our neighborhoods, modernize our

infrastructure, and clean up the Chesapeake Bay.

WWW.MARYLANDTAXES.COM

Our Field Enforcement Division has demonstrated na-
tional leadership in the fight against illegal cigarette
smuggling that targets vulnerable children and puts local
businesses at a competitive disadvantage. Since 2007, our
agents have confiscated more than 1.1 million packs of
untaxed cigarettes with a market value of approximately

$5.7 million.

As a member of the state’s Board of Public Works,

I am proud to have supported Maryland’s historic
investment of $2.6 billion in state school construction
funding over the last nine years. No investment has more
significance to our long-term economic prosperity than
those we make in our schools, our children and our
teachers.

These successes would not be possible without the
professionalism and dedication of our great team in the
Comptroller’s Office — or the support of Marylanders
who do the right thing and pay their taxes on time.

2 CQMPTROLLER
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Mowving Forward

Maryland
Comptroller Peter
Franchot at the
Annapolis Regional
Library discusses the
College Savings Plan
of Maryland.

A S MARYLAND’S CHIEF FISCAL OFFICER,

it is my duty to ensure our state is well-positioned for
long-term success and prosperity. That begins with what I call,
“fiscal responsibility with a purpose.” Understanding that to
afford those programs we truly need, we have to forgo those
well-intentioned programs we simply want. It’s about setting
priorities and making tough choices, like every Maryland
family does.

As Comptroller, I've voted on more than 15,000 contracts
worth $80 billion on the Board of Public Works. I ask the
tough questions and hold officials accountable for choices that
affect taxpayers. Together with Governor Larry Hogan, I am
demanding a greater degree of commitment to transparency,
competition and attentive management.

I remain dedicated to making significant investments in

our state’s most important asset — our children — by
making sure every student has a safe, comfortable and
innovative place to learn. We are also working to ensure
that every Maryland student receives a comprehensive
financial education before graduation so they understand
the basics of credit, debt, investing and saving critical to
their future success and to the financial stability of our
state.

Together as a state, we will work together to overcome
obstacles and create opportunity for all. Our future is
bright, thanks to the innovation, dedication and
entrepreneurial spirit of the citizens of Maryland.
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Peter Franchot

COM PT RO LLE R Comptroller
0f MARYLAND

Serving the People

December 15, 2015

Honorable Members of the General
Assembly and the Governor,
State of Maryland

The Comprehensive Annual Financial Report (CAFR) of the State of Maryland (State), for the Fiscal Year ended June 30,
2015, includes the financial statements of the State as well as information required by Title 2, Section 102 of the State Finance and
Procurement Article of the Annotated Code of Maryland. Responsibility for both the accuracy of the presented data and the
completeness and fairness of the presentation, including all disclosures, rests with the Office of the Comptroller.

The statutes of the State require an audit of every unit of the Executive and Judicial branches of government, including the
Comptroller of Maryland’s records, by the Legislative Auditor at least every three years. The Legislative Auditor is required to be and
is a certified public accountant. The Legislative Auditor makes fiscal, compliance and performance audits of the various agencies and
departments of the State and issues a separate report covering each of those audits. The primary purpose of the reports is to present
the Legislative Auditor’s findings relative to the fiscal management of those agencies and departments.

Additionally, my office requires an audit of the State’s basic financial statements by a firm of independent auditors selected
by an audit selection committee composed of members from the Comptroller’s Office and other units of the Executive branch of State
government. This requirement has been compiled with, and the opinion of SB & Company, LLC, has been included in the financial
section of this report. SB & Company, LLC also performed an audit to meet the requirements of the Office of Management and
Budget (OMB) Circular A-133, “Audits of States, Local Governments and Non-Profit Organizations,” and such information is
contained in another reporting package.

The State has issued guidelines to its agencies for establishing effective internal controls. As a recipient of Federal
assistance, the State is responsible for ensuring compliance with laws and regulations related to such assistance. This compliance is
accomplished through the internal control guidelines. Because the cost of internal control should not exceed anticipated benefits, the
objective is to provide reasonable, rather than absolute, assurance that the financial statements are free of any material misstatements.

The accompanying financial statements include all funds of the State (primary government), as well as all component units.
Component units are legally separate entities for which the primary government is financially accountable. The various colleges and
universities and the College Savings Plans of Maryland are reported as major component units. The Maryland Environmental Service,
the Maryland Industrial Development Financing Authority, the Maryland Food Center Authority, the Maryland Technology
Development Corporation and the Maryland Stadium Authority are combined and presented as non-major component units.

Accounting principles generally accepted in the United States of America require that management provide a narrative
introduction, overview and analysis to accompany the basic financial statements in the form of Management’s Discussion and
Analysis (MD&A). This letter of transmittal is designed to complement the MD&A and should be read in conjunction with it.
The MD&A can be found immediately following the report of the independent public accountants.
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Background Information on the State:

Maryland ratified the United States Constitution on April 28, 1788. Its capitol is Annapolis, where the principal activities of
state government are centered. Its employment is based largely in services, trade and government. These sectors, along with finance,
insurance and real estate are the largest contributors to the gross state product. The State has a bicameral legislature, the General
Assembly, composed of the Senate with 47 members and the House of Delegates with 141 members. The General Assembly meets
annually for a 90-day session beginning on the second Wednesday in January.

The Maryland Constitution requires the Governor to submit to the General Assembly a balanced budget for the following
year. The General Assembly cannot increase the budget except in certain organizational units. The budget currently uses a legally
mandated budgetary fund structure. Each State agency is provided appropriations at a program level, which is the level at which
expenditures cannot legally exceed the appropriations. The State also utilizes an encumbrance system to serve as a tool for managing
available appropriations. Maryland maintains its accounts to conform with the legally mandated budget and also to comply with
generally accepted accounting principles. Financial control is generally exercised under the budgetary system.

There is a Spending Affordability Committee which consists of certain designated officers of the General Assembly and
other members as may be appointed by the President of the Senate and the Speaker of the House of Delegates. Each year the
Committee must submit a report to the General Assembly’s Legislative Policy Committee and to the Governor recommending the
level of State spending, the level of new debt authorization, the level of State personnel and the use of any anticipated surplus funds.

Also, the General Assembly created a Capital Debt Affordability Committee, the members of which are the Treasurer, the
Comptroller, the Secretary of Budget and Management, the Secretary of Transportation, and one person appointed by the Governor.
This Committee is required to submit to the Governor by October 1 of each year an estimate of the maximum amount of new general
obligation debt that prudently may be authorized. The Committee’s recent reports encompass all tax supported debt, in addition to the
general obligation debt, bonds issued by the Department of Transportation, bonds issued by the Maryland Stadium Authority and
capital lease transactions. Although the Committee’s responsibilities are advisory only, the Governor is required to give due
consideration to the Committee’s finding in preparing a preliminary allocation of new general obligation debt authorizations for the
next ensuing fiscal year.

Information on the State’s Economic Condition:

The national recovery from the “Great Recession” remains muted. The fact that so many economists and pundits continue to
refer to this point in time as “economic recovery,” six years after the end of the recession, as opposed to an “economic expansion” is
telling. Moreover, the fiscal drag from federal budget sequestration and general ongoing federal policy uncertainty continue to
restrain growth in Maryland and the region. In other words, the economic picture has not changed much, as such our outlook remains
subdued relative to normal periods of economic expansion.

Maryland’s economic growth between 2011 and 2014 has been tepid at best, particularly relative to national growth. This, of
course, coincides with federal budget sequestration. The private sector began to adjust payrolls immediately, even as the bill was
being discussed within Congress. Actual austerity measures were not effective until 2013, at which point the private and public
sectors took another hit.

More recently, the “reset” of sequester may be behind us; meaning we are at our new baseline for federal spending and the
brunt of the losses may be behind us. That said, the sector will continue to be a drag. The sequester targets, even with the recent
moderate increases, do not permit growth in discretionary spending until 2019; therefore an important sector of our economy will
remain handicapped. As such, Maryland’s economic trajectory will remain muted relative to the national rate until either sequester is
lifted or the next recession.

This will also remain a possible positive risk to this forecast. Federal sequester did close to nothing to fix the federal fiscal
quagmire. In fact, it may have had a negative effect; as the economic impact of the half measures reduced economic growth without
solving longer term spending issues. The real issues for the federal fiscal outlook are entitlements (also related to demographics).
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Should Congress address the real problem, and ameliorate or remove the sequester altogether, Maryland will grow at a higher
trajectory.

Maryland’s economy will expand in 2015 and growth in employment is expected to rise to 1.4% in 2015 from 0.9% in 2014.
Further strong growth is expected in 2016 as the tail of the labor recovery completes before the growth rate slows (remaining positive)
in 2017. Growth in the average wage for 2015 is expected to equal that of 2014, a somewhat disappointing factor, but related to the
reasons that have been discussed throughout this summary. The rate of wage growth is expected to increase throughout the out years
as the labor market tightens, but to be sure, that rate of wage growth is low relative to historical norms. Aggregate wage growth and
personal income measures increase as employment improves.

Regarding all that has been discussed and the outlook for Maryland’s largest general fund revenue source, the income tax, the
outlook is relatively stronger. This is due to Maryland’s strong concentration of wealthy taxpayers. As has been noted, income
growth at the higher end has been substantial (volatile as well), buoying aggregate receipts to growth rates better than 5%.

As usual, risks abound, particularly in light of the recent ISIS attack in Paris. Another attack on western soil, particularly
America, might trigger a correction to the stock market that reverberates into the “real” economy. Additionally, Federal Reserve
actions to raise interest rates are imminent; there is a risk that the market reacts in a negative manner that gains traction or that the
higher rates slow broader growth in such a way that the economy again falters. Oil prices have created a sort of consumer dividend
and while low prices seem to have some traction for an extended period of time, higher prices would be a sharp drag to the average
consumer.

Positive risks include the aforementioned reduction or abolition of federal sequester, but also expansion from the Port of
Baltimore. The Panama Canal widening, which will allow so called “post-Panamax ships” to navigate the Canal, will permit large
cargo ships to move from Asia to the East Coast. Currently that cargo is typically delivered to the West Coast and then transported by
rail and road throughout the country. Baltimore is one of the few ports with the depth and infrastructure to handle these types of ships
and will certainly see increased need for labor and capital. Should there be a meaningful surge in activity and jobs, there will also be
indirect and induced impacts.

Major Initiatives and Long Term Financial Planning:

The fiscal year 2016 budget seeks to close an $802 million budget gap caused by several factors. Continued weaker than
anticipated revenue growth caused by slow employment and personal income growth has resulted in general fund spending growing
faster than revenues. Contributors to the growth in spending include growth in Medicaid enrollment requiring additional funding and
an increase in debt service contributions of $134 million. Therefore, the fiscal year 2016 budget holds spending growth below the rate
of growth in revenues - a 1.5% growth in general fund spending compared to 3.5% in revenues.

The 2016 budget does include continued funding for economic and workforce development programs, including $20 million
in programs to expand existing and attract new business to priority funding areas in Maryland. It also includes $16 million to support
small and disadvantaged businesses. Funding is provided to advance technology through $46 million in business tax credits and
investments and university research endowments. Funding of $46 million is provided for Workplace Investment Areas and job
centers to develop the workforce and $33 million for the Work Opportunities Program to help transition recipients of public assistance
to employment.

The education budget includes a $45 million increase in State aid to public schools to $6.1 billion. The 2016 capital budget
provides $280 million for the Public School Construction Program. The program for the employment and independence of individuals
with disabilities is budgeted at $109 million in fiscal year 2016, an increase of 6% over the prior year. The budget includes $35
million in additional federal funds for school lunch and breakfast programs for a total school nutrition program budget of $354 million
in fiscal year 2016, an increase of 11%. Public colleges and universities receive increases in State funding ranging from 1% to 5.8%
from the previous year. Local community colleges receive a 1.3% increase in direct aid. The capital budget includes $347 million for
modernizing and replacing aging facilities at State-operated campuses and $58 million for community college projects.

The 2016 budget provides $9.6 billion for Maryland’s Medicaid program, which currently provides basic health coverage for
more than 1.1 million income-eligible Marylanders. The Maryland Children’s Health Insurance Program receives $217 million in
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fiscal year 2016 to provide access to health care for nearly 115,000 children. The fiscal year 2016 budget provides $39 million for
continued operation of the Maryland Health Benefit Exchange and $36 million for the Exchange’s information technology system.
Funding of $1.0 billion is provided for the developmentally disabled, an increase of 8%. The federal supplemental nutrition assistance
program includes funding of $1.2 billion, benefitting 405,000 households. Maryland’s Department of Public Safety and Correctional
Services budget for fiscal year 2016 totals $1.3 billion, funding the State’s correctional facilities, parole and probation programs, and
drug treatment and rehabilitation programs. The 2016 budget supports efforts to restore the Chesapeake Bay, protect Maryland’s
natural resources and environment, assist farmers, and promote energy efficiency, including $279 million in the capital budget for
Chesapeake Bay restoration.

Maryland’s fiscal year 2016 capital budget totals $4.3 billion. In addition to public school construction, construction at
public colleges and universities, and Chesapeake Bay restoration, $2.9 billion is provided for transportation projects. Of this amount,
$928 million is expected to be received from federal funds. Highway projects constitute $1.4 billion, including $526 million in federal
aid, the largest share of the fiscal year 2016 capital budget. Mass transit’s capital budget totals $773 million, with $332 million
coming from federal sources. Mass transit projects include $312 million for the Purple Line project (pending review and
reevaluation), a proposed 16-mile light rail line running between Montgomery and Prince George’s Counties outside Washington,
D.C. The Red Line, a proposed 14-mile light rail line between Baltimore City and Baltimore County, was canceled in June; the
Maryland Department of Transportation has reached out to community stakeholders and leaders to identify the most important needs
to improve transit in the Baltimore Region.

In addition, the Governor is recommending and implementing reforms to limit the size of the State’s capital budget. The
Capital Improvement Program results in lower debt service costs of $32 million by fiscal year 2020.

The Government Finance Officers Association of the United States and Canada (GFOA) awarded a Certificate of
Achievement for Excellence in Financial Reporting to the State of Maryland for its Comprehensive Annual Financial Report for the
Fiscal Year Ended June 30, 2014. The Certificate of Achievement is a prestigious national award recognizing conformance with the
highest standards for preparation of state and local government financial reports.

In order to be awarded a Certificate of Achievement, a government unit must publish an easily readable and efficiently
organized comprehensive annual financial report. This report must satisfy both generally accepted accounting principles and
applicable legal requirements.

A Certificate of Achievement is valid for a period of one year only. The State of Maryland has received a Certificate of
Achievement for the last 35 consecutive years (Fiscal Years ended 1980 — 2014). We believe that our current comprehensive annual
financial report continues to conform to the Certificate of Achievement Program requirements, and we are submitting it to the GFOA
to determine its eligibility for another certificate.

The preparation of the Comprehensive Annual Financial Report on a timely basis could not have been accomplished without
the efforts and dedication of the staff of the General Accounting Division with assistance from other personnel from the various
departments and agencies of the State.

I will be pleased to furnish additional information on the State’s finances upon request.

Sincerely,

a7 %Mcéa%

Peter Franchot,
Comptroller of Maryland
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REPORT OF INDEPENDENT PUBLIC ACCOUNTANTS

The Honorable Peter Franchot
Comptroller of Maryland

Report on the Financial Statements

We have audited the accompanying financial statements of the governmental activities, the business-type activities, the aggregate
discretely presented component units, each major fund, and the aggregate remaining fund information of the State of Maryland (the
State), as of and for the year ended June 30, 2015, and the related notes to the financial statements, which collectively comprise the
State’s basic financial statements as listed in the table of contents.

Management’s Responsibility for the Financial Statements

The State’s management is responsible for the preparation and fair presentation of these financial statements in accordance with
accounting principles generally accepted in the United States of America; this includes the design, implementation, and maintenance of
internal control relevant to the preparation and fair presentation of financial statements that are free from material misstatement,
whether due to fraud or error.

Auditor’s Responsibility

Our responsibility is to express opinions on these financial statements based on our audit. We did not audit the financial statements of
certain Economic Development Loan Programs; the Maryland Lottery and Gaming Control Agency; the Maryland Transportation
Authority; the Economic Development Insurance Programs; certain foundations included in the higher education component units; the
Maryland Technology Development Corporation; and the Investment Trust Fund. Those financial statements were audited by other
auditors whose reports thereon have been furnished to us, and our opinion, insofar as it relates to the amounts included for the State, is
based solely on the report of the other auditors. We conducted our audit in accordance with auditing standards generally accepted in the
United States of America. Those standards require that we plan and perform the audit to obtain reasonable assurance about whether the
financial statements are free from material misstatement.

The financial statements that we did not audit which are listed above represent the percentages of the total assets, total net position, and
total revenues of the accompanying financial statements as listed below.

Percentage of Opinion Unit

Total Net Total Operating
Total Assets Position Revenues
Business-Type Activities
Major -
Certain Economic Development Loan Programs 20.2 % 5.6 % 22%
Maryland Lottery and Gaming Control Agency 2.3 0.0 61.0
Maryland Transportation Authority 523 49.3 17.6
Non-Major -
Economic Development Insurance Programs 0.6 1.0 0.0
Total percentage of business-type activities 75.4 % 55.9 % 80.8%
Component Units
Major -
Certain foundations included in the higher education component
units 13.7 % 17.0 % 10.7
Non-Major -
Maryland Technology Development Corporation 0.2 0.1 1.6
Total percentage of component units 13.9% 17.1% 123 %
Fiduciary Funds
Investment Trust Fund 5.7% 6.2 % 59.3%

200 International Circle * Suite 5500 * Hunt Valley * Maryland 21030 * P 410-584-0060 * F 410-584-0061
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An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the financial statements. The
procedures selected depend on the auditor’s judgment, including the assessment of the risks of material misstatement of the financial
statements, whether due to fraud or error. In making those risk assessments, the auditor considers internal control relevant to the
entity’s preparation and fair presentation of the financial statements in order to design audit procedures that are appropriate in the
circumstances, but not for the purpose of expressing an opinion on the effectiveness of the entity’s internal control. Accordingly, we
express no such opinion. An audit also includes evaluating the appropriateness of accounting policies used and the reasonableness of
significant accounting estimates made by management, as well as evaluating the overall presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit opinions.

Opinions

In our opinion, based on our audit and the reports of the other auditors, the financial statements referred to above present fairly, in all
material respects, the respective financial position of the governmental activities, the business-type activities, the aggregate discretely
presented component units, each major fund, and the aggregate remaining fund information of the State, as of June 30, 2015, and the
respective changes in financial position and, where applicable, cash flows thereof for the year then ended in accordance with
accounting principles generally accepted in the United States of America.

Other Matters
Adoption of New Accounting Standard

As discussed in Note 1 to the financial statements, the State adopted the new accounting guidance from GASB Statement No. 68,
Accounting and Financial Reporting for Pensions, an amendment to GASB Statement No. 27 and GASB Statement No. 71, Pension
Transition for Contributions Made Subsequent to the Measurement Date — an amendment of GASB Statement No. 68. The beginning
balance of the basic financial statements as of July 1, 2014 was restated due to the implementation of above GASB Statements. Our
opinion is not modified with respect to this matter.

Required Supplementary Information

Accounting principles generally accepted in the United States of America require that the management’s discussion and analysis;
required supplemental schedules of employer contributions and schedule of employers’ net pension liability for the Maryland State
Retirement and Pension System and Maryland Transit Administration Pension Plan; required supplemental schedule of investment
returns for Maryland State Transit Administration Pension Plan; required supplemental schedule of funding progress and schedule of
employer contributions for Other Post-employment Benefits Plan and Maryland Transit Administration Retiree Healthcare Benefit;
and the respective budgetary comparison for the budgetary general, special and Federal funds as listed in the table of contents to be
presented to supplement the basic financial statements. Such information, although not a part of the basic financial statements, is
required by the Governmental Accounting Standards Board, who considers it to be an essential part of financial reporting for placing
the basic financial statements in an appropriate operational, economic, or historical context. We and the other auditors have applied
certain limited procedures to the required supplementary information in accordance with auditing standards generally accepted in the
United States of America, which consisted of inquiries of management about the methods of preparing the information and comparing
the information for consistency with management’s responses to our inquiries, the basic financial statements, and other knowledge we
obtained during our audit of the basic financial statements. We do not express an opinion or provide any assurance on the information
because the limited procedures do not provide us with sufficient evidence to express an opinion or provide any assurance.

Other Information

Our audit was conducted for the purpose of forming opinions on the financial statements that collectively comprise the State’s basic
financial statements. The combining financial statements, schedules, introductory and statistical sections, and financial schedules
required by law, as listed in the table of contents, are presented for purposes of additional analysis and are not a required part of the
basic financial statements.
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The combining financial statements, schedules, introductory and statistical sections, and financial schedules required by law is the
responsibility of management and was derived from and relates directly to the underlying accounting and other records used to prepare
the basic financial statements. Such information has been subjected to the auditing procedures applied in the audit of the basic
financial statements and certain additional procedures, including comparing and reconciling such information directly to the
underlying accounting and other records used to prepare the basic financial statements or to the basic financial statements themselves,
and other additional procedures in accordance with auditing standards generally accepted in the United States of America by us and
the other auditors. In our opinion and based on the reports of the other auditors The combining financial statements, schedules,
introductory and statistical sections, and financial schedules are fairly stated in all material respects in relation to the basic financial
statements as a whole.

The introductory and statistical sections and the financial schedules required by law as listed in table of contents have not been

subjected to the auditing procedures applied in the audit of the basic financial statements, and, accordingly, we do not express an
opinion or provide any assurance on them.

Hunt Valley, Maryland
December 15,2015 )jg }LM' £f¢
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STATE OF MARYLAND

Management’s Discussion and Analysis

Management of the State of Maryland provides this narrative overview and analysis of the financial activities of the
State for the fiscal year ended June 30, 2015. Please read it in conjunction with the Comptroller’s letter of transmittal,
which can be found in the Introductory Section of this report, and the State’s financial statements which follow this

section.

Financial Highlights

Government-wide

Maryland reported a deficit of $3.2 billion in fiscal year 2015 and a net position of $9.5 billion in fiscal year 2014.
Of the deficit in fiscal year 2015, a deficit balance of $23.2 billion was reported as total unrestricted net position,
which includes a $25.4 billion deficit balance in governmental activities and a $2.2 billion balance in business-
type activities.

The State’s total net position decreased by $12.7 billion as a result of the restatement of beginning net position for
the implementation of the new pension standard ($13.2 billion decrease) and this year’s operations ($531 million
increase). The net position for governmental activities decreased by $12.9 billion. Net position of business-type
activities increased by $203 million.

The State’s governmental activities had total expenses of $34.0 billion; total revenues of $33.1 billion; net
transfers from business-type activities of $951 million; and a reduction in beginning net position of $13.1 billion
for pension-related adjustments for a net decrease of $12.9 billion.

Business-type activities had total expenditures of $3.5 billion; program revenues of $4.8 billion; general revenues
of $16 million; transfers out of $951 million; and a reduction in beginning net position of $191 million for
pension-related adjustments for a net increase in net position of $203 million.

Total State revenues were $38.0 billion, while total costs for all programs were $37.5 billion.

Fund Level

Governmental funds reported a combined fund balance of $2.0 billion, an increase of $70 million (3.7 %) from
the prior year.

The General Fund reported an unassigned fund balance deficit of $766 million and a remaining fund balance
(nonspendable, restricted, and committed) of $2.1 billion, compared to an unassigned fund balance deficit of $916
million and a remaining fund balance of $2.1 billion last year. This represents a net increase of $145 million in
General Fund, fund balance. The total unassigned fund balance deficit in the governmental funds was $1.3
billion, in both the current and prior years.

Governmental funds reported a total nonspendable, restricted, and committed fund balance of $3.3 billion in 2015,
compared to $3.2 billion in the prior year.

Long-term Debt

Total bonds and obligations under long-term leases at year end were $17.5 billion, a net increase of $339 million
in 2015 (2.0%) over the prior year.

$2.0 billion General Obligation Bonds of which $1.0 billion were refunding bonds, and $661 million
Transportation Bonds of which $260 million were refunding bonds were issued during the year.
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Overview of the Financial Statements

This discussion and analysis is intended to serve as an introduction to the State of Maryland’s basic financial statements.
The State’s basic financial statements comprise three components: 1) government-wide financial statements, 2) fund
financial statements, and 3) notes to the financial statements. This report also contains additional required supplementary
information and other supplementary information in addition to the basic financial statements.

Government-wide Financial Statements (Reporting the State as a Whole)

The government-wide financial statements provide a broad overview of the State’s operations in a manner similar to a
private-sector business. The statements provide both short-term and long-term information about the State’s economic
condition at the end of the fiscal year. The statements include all fiscal year revenues and expenses, regardless of whether
cash has been received or paid. The government-wide financial statements include two statements.

The Statement of Net Position presents all of the State’s assets, deferred outflows of resources, liabilities, and deferred
inflows of resources with the difference reported as “net position”. Over time, increases and decreases in the State’s net
position may serve as a useful indicator of whether the financial position of the State is improving or deteriorating.

The Statement of Activities presents information showing how the State’s net position changed during the most recent
fiscal year. All changes in net position are reported as soon as the underlying event giving rise to the change occurs,
regardless of the timing of related cash flows. Thus, revenues and expenses are reported in this statement for some items
that will not result in cash flows until future fiscal periods (such as uncollected taxes and earned but unused vacation
leave). This statement also presents a comparison between direct expenses and program revenues for each function of the
State.

The above financial statements distinguish between the following three types of state programs or activities:

Governmental Activities — The activities in this section are typically supported by taxes and intergovernmental revenues,
i.e., federal grants. Most services normally associated with the State government fall into this category, including the
Legislature, Judiciary and the general operations of the Executive Department.

Business-Type Activities — These functions normally are intended to recover all or a significant portion of their costs
through user fees and charges to external users of goods and services. These business-type activities of the State include
insurance and loan programs for economic development, the Unemployment Insurance Program, the Maryland Lottery
and Gaming Control Agency (MLGCA), the Maryland Transportation Authority and the Maryland Correctional
Enterprises, a program which constructs office furnishings utilizing the prisons’ inmate population.

Discretely Presented Component Units — The government-wide statements include operations for which the State has
financial accountability, but are legally separate entities. Financial information for these component units is reported
separately from the financial information presented for the primary government. The component unit activities include
Higher Education, the College Savings Plans of Maryland and other non-major proprietary activities. All of these entities
operate similarly to private sector business and to the business-type activities described above. The component unit
Higher Education consists of the University System of Maryland, Morgan State University, St. Mary’s College and
Baltimore City Community College and certain affiliated foundations. The non-major component units include the
Maryland Food Center Authority, Maryland Environmental Service, Maryland Industrial Development Financing
Authority, Maryland Technology Development Corporation and Maryland Stadium Authority.

Complete financial statements of the individual component units can be obtained from the Comptroller of Maryland,
LLG Treasury Building, Annapolis, Maryland 21404.

This report includes two schedules (pages 31 and 33) that reconcile the amounts reported on the governmental fund
financial statements (modified accrual accounting) with governmental activities (accrual accounting) on the government-
wide statements. The following summarizes the impact of transitioning from modified accrual to accrual accounting:
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o Capital assets used in governmental activities are not reported on governmental fund statements.

o Certain tax revenues that are earned and other assets that are not available to pay for current period expenditures
are deferred in governmental fund statements, but are recognized on the government-wide statements.

e Other amounts that otherwise meet the definition of a revenue or expense that relate to a future period are deferred
only on the government-wide statements.

e Unless currently due and payable, long-term liabilities, such as capital lease obligations, compensated absences,
litigation, and bonds and notes payable, only appear as liabilities in the government-wide statements.

e Capital outlays result in capital assets on the government-wide statements, but are reported as expenditures on the
governmental fund statements.

e Bond and note proceeds result in liabilities on the government-wide statements, but are recorded as other
financing sources on the governmental fund statements.

o Certain other transactions represent either increases or decreases in liabilities on the government-wide statements,
but are reported as expenditures on the governmental fund statements.

The government-wide financial statements can be found on pages 26 - 29 of this report.
Fund Financial Statements

A fund is a grouping of related accounts that is used to maintain control over resources that have been segregated
for specific activities or objectives. The State, like other state and local governments, uses fund accounting to ensure
and demonstrate compliance with finance-related legal requirements. The State’s funds can be divided into three
categories: governmental, enterprise, and fiduciary. Each of these categories uses a different accounting approach.

Governmental funds — Most of the basic services provided by the State are financed through governmental funds.
Governmental funds are used to account for essentially the same functions reported as governmental activities in the
government-wide financial statements. However, unlike the government-wide financial statements, the governmental
fund financial statements focus on near-term inflows and outflows of spendable resources and on the balances of
spendable resources available at the end of the fiscal year. Such information may be useful in evaluating the State’s
near-term inflows and outflows of spendable resources available at the end of the fiscal year. Such information may
be useful in evaluating the State’s near-term financing requirements. These statements provide a detailed short-term
view of the State’s finances that assists in determining whether there will be adequate financial resources available to
meet the current needs of the State.

Because the focus of governmental funds is narrower than that of the government-wide financial statements, it is
useful to compare the information presented for governmental funds with similar information presented for
governmental activities in the government-wide financial statements. By doing so, readers may better understand the
long-term impact of the State’s near-term financing decisions. Both the governmental fund balance sheet and the
governmental fund statement of revenues, expenditures and changes in fund balances provide a reconciliation to
facilitate this comparison between governmental funds and governmental activities. These reconciliations are
presented on the pages immediately following the governmental funds financial statements.

The State maintains five governmental funds. Information is presented separately in the governmental fund balance
sheet and in the governmental fund statement of revenues, expenditures and changes in fund balances for the General
Fund and the Department of Transportation-special revenue fund, both of which are considered to be major funds.
Data from the remaining three governmental funds are combined into a single, aggregated presentation. Data for the
non-major governmental funds, namely, the debt service fund for general obligation bonds, the debt service fund for
transportation revenue bonds and the capital projects fund, are provided in the form of combining statements
elsewhere in this report. These funds are reported using modified accrual accounting, which measures cash and all
other assets which can be readily converted to cash. The basic governmental funds financial statements can be found
on pages 30 and 32 of this report.
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Enterprise funds — Enterprise funds are used to show activities that operate similar to activities of commercial
enterprises. These funds charge fees for services provided to outside customers including local governments.
Enterprise funds provide the same type of information as the government-wide financial statements, only in more
detail. There is no reconciliation needed between the government-wide business-type financial statements for
business-type activities and the enterprise fund financial statements because they both utilize accrual accounting, the
same method used for business in the private sector.

The State has six enterprise funds, four of which are considered to be major enterprise funds. These funds are:
Economic Development — Loan Programs, the Unemployment Insurance Program, the Maryland Lottery and Gaming
Control Agency and the Maryland Transportation Authority. Data for the non-major enterprise funds, Economic
Development — Insurance Programs and Maryland Correctional Enterprises, are combined into a single aggregated
presentation. Individual fund data for these non-major enterprise funds is provided in the form of combining
statements elsewhere in this report.

The basic enterprise funds financial statements can be found on pages 36 — 40 of this report.

Fiduciary funds — Fiduciary funds are used to account for resources held for the benefit of parties outside the state
government. Fiduciary funds are not reflected in the government-wide financial statements because the resources of
these funds are restricted in purpose and are not available to support the State’s own programs. Fiduciary funds use
accrual accounting.

The State’s fiduciary funds include the Pension and Other Employee Benefits Trust Funds (Pension Trust), the
Investment Trust Fund, the Postretirement Health Benefits Trust Fund (OPEB Trust) and Agency Funds. The Pension
and Other Employee Benefits Trust Funds consist of the Retirement and Pension System, the Maryland Transit
Administration Pension Plan and the Deferred Compensation Plan. The Postretirement Health Benefits Trust Fund
accumulates funds to assist with the costs of the State’s postretirement health insurance subsidy. The Investment
Trust Fund accounts for the transactions, assets, liabilities and net position of an external investment pool. Agency
funds account for the assets held for distribution by the State as an agent for other governmental units, organizations
or individuals. Individual fund detail for the fiduciary funds can be found in the combining financial statements.

The basic fiduciary funds financial statements can be found on pages 41 — 42 of this report.

Combining Financial Statements, Component Units — The government-wide financial statements present
information for the component units in a single aggregated column in the Statement of Net Position and the Statement
of Activities. Combining Statement of Net Position and Combining Statement of Activities have been provided for
the Component Unit Proprietary Funds and provide detail for each major proprietary component unit, with a
combining column for the non-major component units. Individual financial statement information for the non-major
component units is provided elsewhere in this report.

The combining financial statements for the component units can be found on pages 44 — 46 of this report.

Notes to the Financial Statements

The notes provide additional information that is essential to a full understanding of the data provided in the
government-wide and the fund financial statements. The notes to the financial statements can be found on pages 48 —
113 of this report.

Required Supplementary Information

The required supplementary information includes budgetary comparison schedules for the budgetary general,
special and federal funds, along with a reconciliation of the statutory and Accounting Principles Generally Accepted
in the United States of America (GAAP) General and Special Revenue Fund, fund balances at fiscal year end. This
report also presents certain required supplementary information concerning the State’s progress in funding obligations
to provide pension benefits and other post-employment benefits and includes a footnote concerning budgeting and
budgetary control. Required supplementary information immediately follows the notes to the financial statements.
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Other Supplementary Information
Combining Financial Statements

The combining financial statements referred to earlier in connection with non-major governmental, enterprise, and
fiduciary funds and non-major component units are presented immediately following the required supplementary
information.

Government-Wide Financial Analysis

The State’s combined net position (governmental and business-type activities) totaled $3.2 billion deficit at the end
of 2015 and $9.5 billion balance at the end of 2014.

Net Position as of June 30,

(Expressed in Millions)

Governmental Business-type
Activities Activities Total
2015 2014 2015 2014 2015 2014

Current and other assets................ $ 6,169 $ 6,176 $ 8,168 $ 8,147 $ 14337 $ 14,323
Capital assets..........oeevuieininannn.. 21,586 20,819 5,830 5,546 27,416 26,365

Total assets..........coevvvenininnnn. 27,755 26,995 13,998 13,693 41,753 40,688
Total deferred outflows of resources.. 2,154 200 50 31 2,204 231
Long-term liabilities.................... 33,585 19,743 5,787 5,750 39,372 25,493
Other liabilities..................oeve.e. 4,999 4,959 919 878 5,918 5,837

Total liabilities...................... 38,584 24,702 6,706 6,628 45,290 31,330
Total deferred inflows of resources. .. 1,798 52 76 33 1,874 85
Net position:
Net invested in capital assets........... 14,738 14,313 3,071 2,781 17,809 17,094
Restricted...........oooeviiiiiiiiann.. 233 214 1,982 2,074 2,215 2,288
Unrestricted................coooeieienn.. (25,444) (12,086) 2,213 2,208 (23,231) (9,878)

Total net position................... $ (10473) $ 2,441 $ 7,266 $ 7,063 $ (3,207) $ 9,504

The largest portion of the State’s net position, $17.8 billion, reflects investment in capital assets such as land, buildings,
equipment and infrastructure, less any related debt to acquire those assets that is still outstanding, as adjusted by any
deferred inflows or deferred outflows of resources. The State uses these capital assets to provide services to citizens.
Consequentially, these assets are not available for future spending. Although the State’s investment in capital assets is
reported net of related debt, it should be noted that the resources needed to repay this debt must be provided from other
sources, since the capital assets themselves cannot be used to liquidate these liabilities.

In addition, a portion of the State’s net position, $2.2 billion, represents resources that are subject to external restrictions
or enabling legislation on how they may be used. The remaining balance for unrestricted net position, a deficit of $23.2
billion, reflects the State’s expenses over revenues.

The following condensed financial information was derived from the government-wide Statement of Activities and
reflects how the State’s net position changed during the fiscal year.
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Changes in Net Position
For the Year Ended June 30,
(Expressed in Millions)

Governmental Business-type
Activities Activities Total
2015 2014 2015 2014 2015 2014
Revenues:
Program revenues:
Charges for Services..............coceeevvevnnin.. $ 3,202 $ 3339 $ 4723  $ 4,466 $ 7925 $ 7,805
Operating grants and contributions............ 10,263 9,056 125 302 10,388 9,358
Capital grants and contributions............... 775 826 775 826
General revenues:
INCOME tAXES. . vvneieneiieiieeieiieiieienns 9,446 8,804 9,446 8,804
Sales and uSe taXes..........c.vvevnerrunnennn.. 4,412 4,200 4,412 4,200
Motor vehicle taxes..............uevvnennn.n. 2,383 2,197 2,383 2,197
TObACCO tAXES. .vvnvverineiineiiiineiannnn, 391 402 391 402
Insurance company taxes..................... 506 475 506 475
Property taxes...........cocuevueeneunaenannn.. 1,003 973 1,003 973
Estate & inheritance taxes.................... 267 238 267 238
Other taXeS. .. ovvevveiieeiieiieiieieeieeann, 307 314 307 314
Unrestricted investment earnings................ 187 213 16 4 203 217
Total revenues..........ocoevvveeniiennenannn. 33,142 31,037 4,864 4,772 38,006 35,809
Expenses:
General government............................ 862 832 862 832
Health and mental hygiene..................... 11,996 11,078 11,996 11,078
Education........c.oueuieeeieeeeaaieeaens 7,766 7,970 7,766 7,970
Aid for higher education........................ 2,201 2,043 2,201 2,043
HUMAN TESOUICES. .. v veeeeeeeeeeeeeeaeaeaenans 2,545 2,585 2,545 2,585
Public safety..........occovivveiineiiiieiinnns, 2,034 2,101 2,034 2,101
Transportation.................eeeuveevnennn.s. 3,611 3,504 3,611 3,504
Judicial..........ooooiiii 699 662 699 662
Labor, licensing and regulation................ 325 334 325 334
Natural resources and recreation.............. 276 213 276 213
Housing and community development....... 267 294 267 294
Environment............c...eevveeineiinannnnn. 109 103 109 103
Agriculture. .........oooivviiiiiieie e 89 98 89 98
Business and economic development.......... 100 105 100 105
Intergovernmental grants........................ 600 541 600 541
TOEETEST. . .v e e e 476 516 476 516
Economic development insurance programs... 3 5 3 5
Economic development loan programs......... 448 410 448 410
Unemployment insurance program............. 680 925 680 925
Maryland Lottery and Gaming Control Agency.. 1,846 1,701 1,846 1,701
Maryland Transportation Authority............ 490 469 490 469
Maryland Correctional Enterprises............ 52 51 52 51
Total eXpenses........cevvvvveieiininiiiiiieiinnn, 33,956 32,979 3,519 3,561 37,475 36,540
Increase (decrease) in net position
before transfers..............ccoooeeiiniinnss (814) (1,942) 1,345 1,211 531 (731)
Transfers..........ooveeiviviininiiieennns 951 884 (951) (884)
Change in net position..................cceeeenenn.. 137 (1,058) 394 327 531 (731)
Net position - beginning, as restated.............. (10,610) 3,499 6,872 6,736 (3,738) 10,235
Net position - ending. ..............cocvevevever.. $ (10473) $ 2441 $ 7266 $ 7063 $ (3207) $ 9,504
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The following table compares financial information from the Government-wide Statement of Activities for this and the
prior fiscal year to indicate how the State’s revenues and expenses changed from year to year.

Analysis of Changes in Net Position

For the Year Ended June 30, 2015, Compared to June 30, 2014

Revenues:
Program revenues:
Charges for services
Operating grants and contributions
Capital grants and contributions
General revenues:
Income taxes
Sales and use taxes
Motor vehicle taxes
Tobacco taxes
Insurance company taxes
Property taxes
Estate & inheritance taxes
Other taxes
Unrestricted investment earnings
Total revenues
Expenses:
General government
Health and mental hygiene
Education
Aid for higher education
Human resources
Public safety
Transportation
Judicial
Labor, licensing and regulation
Natural resources and recreation
Housing and community development
Environment
Agriculture
Business and economic development
Intergovernmental grants
Interest
Economic development insurance programs
Economic development loan programs
Unemployment insurance program
Maryland Lottery and Gaming Control Agency
Transportation Authority
Maryland Correctional Enterprises
Total expenses

(Expressed in Millions)

Governmental Business-type Total Primary
Activities Activities Government
Percentage Percentage Percentage
Amount of of Amount of of Amount of of
Increase/ Increase/ Increase/ Increase/ Increase/ Increase/
(Decrease) (Decrease) (Decrease) (Decrease) (Decrease) (Decrease)

$ (137) -4.1% $ 257 5.8% $ 120 1.5%
1,207 13.3% a7 -58.6% 1,030 11.0%
(51) -6.2% (51) -6.2%
642 7.3% 642 7.3%
212 5.0% 212 5.0%
186 8.5% 186 8.5%
(11) -2.7% (12) -2.7%
31 6.5% 31 6.5%
30 3.1% 30 3.1%
29 12.2% 29 12.2%
@) -2.2% (7 -2.2%
(26) -12.2% 12 300.0% (14) 6.5%
2,105 6.8% 92 1.9% 2,197 6.1%
30 3.6% 30 3.6%
918 8.3% 918 8.3%
(204) -2.6% (204) -2.6%
158 7.7% 158 7.7%
(40) -1.5% (40) -1.5%
(67) -3.2% (67) -3.2%
107 3.1% 107 3.1%
37 5.6% 37 5.6%
9 -2.7% 9) -2.7%
63 29.6% 63 29.6%
27) -9.2% 27) -9.2%
6 5.8% 6 5.8%
9 -9.2% 9) -9.2%
(5) -4.8% (5) -4.8%
59 10.9% 59 10.9%
(40) -7.8% (40) -7.8%
(2) -40.0% ) -40.0%
38 9.3% 38 9.3%
(245) -26.5% (245) -26.5%
145 8.5% 145 8.5%
21 4.5% 21 4.5%
1 2.0% 1 2.0%
$977 3.0% ($42) -1.2% $935 2.6%
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2015 REVENUES BY SOURCE - GOVERNMENTAL
ACTIVITIES

Income taxes 28.5%

Other 0.6%

Sales and use taxes
Capital grants and 13.3%

contributions 2.3%

Motor vehicle taxes
and fees 7.2%

Tobacco taxes 1.2%

Insurance company
taxes 1.5%

Operating grants and Property taxes 3.0%

contributions 31.0% Estate & inheritance

taxes 0.8%

. Other taxes 0.9%
Charges for services

9.7%

2015 EXPENSES BY FUNCTION - GOVERNMENTAL
ACTIVITIES
Aid for higher

Education 22.9%
education 6.5% Judicial 2.1% °

General government
2.5%

Interest 1.4%
Intergovernmental ————

1.8%

Housing, Business and
economic

development 1.0%

Public safety 6.0%

Licensing & regulation
1.0%

Human resources 7.5%

Transportation 10.6%

Agriculture,
Environment and Health and mental
Natural resources 1.4% hygiene 35.3%
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2015 Expenses and Program Revenues - Business-Type Activities
(Expressed in Millions)

$3,500

$3,000

$2,500

$2,000 M Program Expenses

$1,500 B Program Revenues

$1,000

$500

Economic Unemployment Maryland Lottery Maryland Maryland
development - Insurance Program  and Gaming Transportation Correctional
programs Control Agency Authority Enterprises

Governmental Activities

e Liabilities and deferred inflows exceeded assets and deferred outflows by $10.5 billion at the end of fiscal year
2015, resulting in a decrease in net position of $12.9 billion from the previous year.

e Comprising the decrease in net position, capital assets increased by $767 million and long-term liabilities
increased by $13.8 billion. The major capital asset events are discussed in the Capital Assets section of this
analysis. Among the components of the increase in long-term liabilities were increases in bonds and notes
payable ($522 million); the State’s net pension liability in the current year in excess of the net pension
obligation in the prior year ($12.9 billion); net other post-employment benefits obligation (OPEB) ($203
million); and capital leases ($14 million). The increase in bonds and notes payable is discussed in the Long-
Term Debt section of this analysis. The increase for the net pension liability is the result of the implementation
of a new accounting standard for reporting the pension liability and is not due to a significant change in the size
or funding of the liability from the prior year; it is discussed in the Restatement of Current Year Balances
section and in Note 15 to the financial statements. The increase in the net OPEB obligation resulted from the
underfunding of the OPEB annual required contribution. The additions to capital leases were primarily for
transportation related projects.

Business-type Activities

Business-type activities increased the State’s net position by $1.3 billion before transfer of $951 million to
governmental activities and a reduction in beginning net position of $191 million for pension-related adjustments, for a
net increase of $203 million in net position. The increase compares to an increase of $1.2 billion before transfers of $884
million in the prior year. Key elements of this increase are as follows:
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e Net position of the Maryland Transportation Authority increased by $175 million compared to an increase of
$340 million in the prior year. Net operating income was $442 million compared to $435 million in the prior
year. The decrease in beginning net position for pension-related adjustments in fiscal year 2015 was $168
million.

e The Unemployment Insurance Program net position increased by $41 million in 2015. Net position decreased
by $45 million in 2014. Operating activities resulted in a deficit of $1 million compared to the prior year’s
operating deficit of $266 million. Charges for services (unemployment taxes) increased by $20 million (3.1%)
and benefit payments were reduced by $245 million (26.4%). Both the amount of taxes paid by Maryland
employers and the amount of benefits received by the unemployed are products of the economic climate.
Federal payments for extended benefits and other programs decreased by $179 million (89.6%).

e Net assets for the Economic Development Loan Programs increased by $3 million compared to an increase of
$30 million in the prior year. This resulted primarily from activity in the Maryland Water Quality
Administration and Housing Loan Program funds. Net operating income of the Loan Programs decreased by
$58 million, primarily for an increase in Bay Restoration Fund grants by the Water Quality Administration of
$77 million. General fund transfers to support the operations of the Housing Loan Program increased by $22
million.

e Lottery tickets sales were $1.8 billion in 2015, an increase from $1.7 billion in the prior year. In 2015, MLGCA
oversaw the operation of five casinos, including one which opened in fiscal year 2015. As a result, gross video
lottery terminal and table game revenue was $1.0 billion in 2015, an increase of $204 million (24.5%) over the
prior year. Operating expenses increased by $146 million (8.6%) in 2015. The major reason for the increase
was related to increased commissions paid to casino operators. Transfers to governmental activities by
MLGCA were $1.0 billion in 2015, an increase of $84 million (9.0%) over 2014.

Financial Analysis of the State’s Funds

As of the end of the current fiscal year, the State’s governmental funds reported a combined fund balance of $2.0
billion, an increase of $70 million from the prior year. The combined fund balance includes a deficit of $1.3 billion in
unassigned for governmental funds, including a deficit of $766 million for the General Fund and a deficit of $512 million
for the other governmental funds. The remainder of the fund balance is nonspendable, restricted, or committed based on
the constraints on the specific purposes for which amounts in that fund can be spent. The remainder of the fund balance is
1) unspendable because it is in the form of prepaid items, inventories and long-term loans and notes receivable ($712
million); 2) restricted by outside parties or to pay debt service on general obligation bonds and transportation bonds from
specific taxes ($233 million); or 3) committed to legislated purposes or encumbered as committed fund balance based on
the constraints and approval in place at year end or where appropriate when existing resources are not sufficient to
liquidate encumbrances ($2.3 billion). Included in committed fund balance is $780 million in the “State Reserve Fund”
which is set aside to meet future financial needs in circumstances that are not expected to occur routinely. By law, the
Governor must appropriate to the State Reserve Fund, the General Fund surplus of the second preceding fiscal year that
exceeds $10,000,000.

General Fund

The General Fund is the major operating fund of the State. At the end of the current fiscal year, the unassigned fund
balance deficit of the General Fund was $766 million, while total fund balance was $1.3 billion. The fund balance of the
State’s General Fund increased by $145 million during 2015, compared to a decrease of $220 million for 2014. Revenues
increased by $1.9 billion (7.3%) to $28.4 billion while expenditures increased by $1.4 billion (5.2%) to $28.9 billion.

www.marylandtaxes.com 19



The increase in total revenue was primarily composed of $1.2 billion from Federal revenue, a 13.4% increase from the
prior year, primarily for a full year of new medical care provider reimbursement programs and increased enroliment due
to health care changes under the Patient Protection and Affordable Care Act. Income taxes increased by $675 million
(7.7%) from 2014 as issues associated with the federal “fiscal cliff” were resolved and more income was recognized in the
tax year 2014.

General Fund expenditures increased by $1.4 billion. Expenditures for health and mental hygiene increased by $848
million (7.6%), primarily for increased Medicaid enrollment as a result of the Affordable Care Act.

Transfers in to the General Fund were $1.1 billion this year, the same amount as the prior year, consisting primarily of
$1.0 billion and $942 million, respectively, transferred from MLGCA. Transfers out from the General Fund were $440
million this year compared to $402 million for the prior year. This increase was due primarily to an increase of $57
million to supplement revenues of the general obligation debt service fund.

Special Revenue Fund

The Maryland Department of Transportation special revenue fund accounts for resources used for operation of the
State’s transportation activities, not including debt service and pension activities. The fund balance of the Department’s
special revenue fund was $356 million as of June 30, 2015, an increase of $1 million compared to an increase of $51
million in the prior fiscal year. Revenues increased by $173 million (4.7%), expenditures increased by $296 million
(7.6%), and other sources of financial resources increased by $72 million. The increase in revenues was primarily from
an increase in motor vehicle taxes and fees of $187 million (8.5%) as a result of greater fuel usage resulting from lower
average gasoline prices. The increase in expenditures was primarily from an increase in capital outlays. The increase in
other sources of financial resources was substantially due to an increase in bond issues made during the year, including
premiums received and net of amounts paid to refund previously issued debt ($106 million).

Budgetary Highlights

Differences between the original budget and final amended budget, and the final budget and actual expenditures for the
year are summarized for the General Fund as follows. The budgetary schedule may be found in the Required
Supplementary Information Section.

Overall, the change between the original and final amended General Fund budget was a decrease of $96 million, or
.6%. The variance in Budget and Management, $62 million, is primarily due to the reallocation of $37 million for a 2%
Cost of Living Adjustment effective January 1, 2015 and cost containment reductions of $21 million.

The difference between the final budget, $16.1 billion, and actual expenditures, $15.9 billion, was $156 million, or
1.0%. Of this amount, $54 million was returned to the General Fund, and $102 million was encumbered for future
spending. The variance within the Department of Legislative Services ($13 million) was primarily due to encumbrances
for capital items for legislative buildings. For Financial and Revenue Administration, the variance included canceled
appropriations of $5 million for the Homeowner’s Tax Credit Program and $5 million for a bond payment to pay for
Video Lottery Terminal (VLT) machines and a renegotiated VLT leasing contract which lowered the rate paid per
machine. The variance for Business and Economic Development ($14 million) was primarily attributable to encumbered
funds for marketing, small business assistance, and grants, largely stem cell research grants. Juvenile Services actual
spending decreased for a decrease in residential youth per diem payments and encumbrances for future spending for an IT
system upgrade for case management and capital projects.
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Significant Differences between Original Budget, Final Budget, and Actual Amounts
for the year ended June 30, 2015 (Expressed in Thousands)

Expenditures and encumbrances by function:

Payments of revenue to civil divisions of the State

Public debt

Legislative

Judicial review and legal

Executive and administrative control
Financial and revenue administration
Budget and management

General services

Natural resources and recreation
Agriculture

Health, hospitals and mental hygiene
Human resources

Labor, licensing and regulation

Public safety and correctional services
Public education

Housing and community development
Business and economic development
Environment

Juvenile services

State police

State reserve fund

Reversions

Total expenditures and encumbrances

General Fund

Original Final Original versus
Budget Budget Final budget
$163,456 $155,467 ($7,989)

140,000 140,000 -
90,947 91,416 469
565,797 566,918 1,121
249,794 253,279 3,485
271,147 269,203 (1,944)
120,322 57,991 (62,331)
62,854 61,666 (1,188)
55,100 75,776 20,676
27,811 27,002 (809)
4,111,359 4,103,637 (7,722)
639,274 622,572 (16,702)
48,383 47,722 (661)
1,173,053 1,176,825 3,772
7,752,719 7,755,336 2,617
17,292 15,647 (1,645)
109,194 101,468 (7,726)
37,400 34,350 (3,050)
295,284 286,578 (8,706)
248,474 245,406 (3,068)
19,714 14,785 (4,929)
(30,000) (30,000) -
$16,169,374 $16,073,044 $ (96,330)

Percentage

Change

-4.9%
0.0%
0.5%
0.2%
1.4%

-0.7%

51.8%

-1.9%

37.5%

-2.9%

-0.2%

-2.6%

-1.4%
0.3%
0.0%

-9.5%

-1.1%

-8.2%

-2.9%

-1.2%

25.0%
0.0%
-0.6%

Actual Final Budget
Amounts versus Actual
$155,397 $70
140,000 -
78,768 12,648
539,961 26,957
249,464 3,815
255,691 13,512
54,531 3,460
59,416 2,250
74,332 1,444
26,594 408
4,071,149 32,488
621,196 1,376
43,516 4,206
1,162,965 13,860
7,723,012 32,324
11,816 3,831
86,988 14,480
33,068 1,282
268,913 17,665
245,286 120
14,785 -

- (30,000)
$15,916,848 $ 156,196

Percentage

Change

0.0%
0.0%
13.8%
4.8%
1.5%
5.0%
6.0%
3.6%
1.9%
1.5%
0.8%
0.2%
8.8%
1.2%
0.4%
24.5%
14.3%
3.7%
6.2%
0.0%
0.0%
100.0%
1.0%

Capital Assets and Debt Administration

Capital assets

At June 30, 2015, the State had invested $27.4 billion (net of accumulated depreciation) in a broad range of capital
assets (see table below). Depreciation expense for the fiscal year totaled $1.3 billion ($1.2 billion for governmental

activities and $123 million for business-type activities). The increase in the State’s investment in capital assets, net of
depreciation expense, for the current fiscal year was $1.1 billion (an increase of $767 million for governmental activities
and an increase of $284 million for business-type activities).
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Capital Assets as of June 30,
(Net of Depreciation, Expressed in Millions)

Governmental Business-type
Activities Activities Total
2015 2014 2015 2014 2015 2014
Land and improvements............... $ 3452  $ 3,378 $ 392 % 392 $ 3844 % 3,770
Art and historical treasures............ 23 22 23 22
Structures and improvements......... 3,676 3,627 125 89 3,801 3,716
Equipment.............cooooiiiiiinn, 863 864 87 38 950 902
Infrastructure................oevevennn. 9,422 9,426 3,874 3,586 13,296 13,012
Construction in progress............. 4,150 3,502 1,352 1,441 5,502 4,943
Total...o.oveiiieieieieieiee $ 21586 $ 20,819 $ 5830 $ 5,546 $ 27,416  $ 26,365

Major capital asset events during the current fiscal year for governmental activities include continued widening and/or
expansion of existing highways and bridges, and various transit, port and motor vehicle administration construction
projects; the preservation of agricultural and open space land through the purchase of easements; veterans cemetery
improvements; improvements to the statewide telecommunications network including One Maryland broadband wiring
and high speed data network wiring; energy efficiency improvements in State buildings; software developments for
Statewide personnel system and Department of Human Resources; construction of a new visitor center and improvements
to recreation and park facilities under the Department of Natural Resources; construction of a new juvenile facility;
renovations of the Military Department Armories; acquisition of helicopters for the State Police; and building
improvements at correctional facilities and at the Department of Health and Mental Hygiene. Elements of the increase in
capital assets of business-type activities include preservation of the Inter-County Connector (ICC/MD200) and expansion
of the electronic toll lane (ETL) project on the JFK Memorial Highway (1-95), which resulted in an increase in
infrastructure, and the restoration of existing facilities.

Additional information on the State’s capital assets can be found in footnote 10 of this report.
Long-term debt

The State is empowered by law to authorize, issue and sell general obligation bonds, which are backed by the full faith
and credit of the State. The State also issues dedicated revenue bonds for the Department of Transportation and various
business-type activities. The payment of principal and interest on revenue bonds comes solely from revenues received
from the respective activities. This dedicated revenue debt is not backed by the State’s full faith and credit.

At June 30, 2015, the State had outstanding bonds totaling $16.4 billion. Of this amount, $8.7 billion were general
obligation bonds, backed by the full faith and credit of the State. The remaining $7.7 billion were secured solely by the
specified revenue sources.

QOutstanding Bond Debt as of June 30,
(Expressed in Millions)

Governmental Business-type
Activities Activities Total
2015 2014 2015 2014 2015 2014
General Obligation Bonds (backed by the State)........... $ 8,677 $ 8,362 $ 8,677 $ 8,362
Transportation Bonds (backed by specific revenues)..... 2,020 1,813 2,020 1,813
Revenue bonds (backed by specific revenues).............. $ 5721 $ 5,940 5,721 5,940
Total.. i $ 10697 $ 10175 $ 5721 $ 5940 $ 16418 $ 16,115
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The total increase in bonded debt in the current fiscal year was $303 million ($315 million increase related to general
obligation bonds, $207 million increase related to transportation bonds, and $219 million decrease related to revenue
bonds). The State’s general obligation bonds are rated Aaa by Moody’s and AAA by Standard and Poors and Fitch.
During fiscal year 2015, the State issued general obligation debt totaling $2.0 billion at a premium of $351 million. Of this
amount, $1.0 billion and related premium of $204 million were for refunding bonds. On August 3, 2015 (fiscal year
2016), the State issued general obligation bonds aggregating $500 million for capital improvements.

State law limits the amount of Consolidated Transportation Bonds, dedicated revenue debt that may be outstanding as
of June 30 to the amount authorized in the budget, and this amount may not exceed $4.5 billion. The aggregate principal
amount of these bonds that was authorized to be outstanding as of June 30, 2015, was $2.5 billion. The actual amount in
Consolidated Transportation Bonds outstanding was $2.0 billion.

Additional information on the State’s long-term debt can be found in footnote 11 of this report.
Economic Factors and Next Year’s Budget

The forecast of the Maryland economy by the Board of Revenue Estimates is the basis for Maryland’s revenue
outlook. Employment growth of 1.5% and 1.3% is expected in calendar years 2015 and 2016, respectively. The
unemployment rate was 5.2% in June 2015 and has continued a downward trend since 2011. Historical employment
growth and the unemployment rate for the past five years are depicted below.
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Growth in personal income of 4.2% and 4.6% in calendar years 2015 and 2016, respectively, is expected. General
fund revenues are estimated to increase by 3.5% in fiscal year 2016.

Maryland’s budget in fiscal year 2016 is $40.3 billion, a 1% increase over 2015. Key provisions of the budget include:

e Appropriations to the Reserve Fund and debt service fund from the general fund are $135 million and $134
million, respectively;

e State agency expenditures decline by 1% from the original fiscal year 2015 appropriation;

o Rates for most Medicaid providers are reduced to fiscal year 2014 levels;

e State employee salaries are rebased and frozen, and full-year savings from the fiscal year 2015 Voluntary
Separation Program total $30 million;

o Repealing repayment of a prior year transfer from Program Open Space by the general fund saves the general
fund 50 million;

e General fund revenues of $72 million are realized by redirecting transfer tax and Chesapeake Bay 2010 Trust
Fund revenues and from implementing tax compliance and fraud initiatives.

Restatement of Current Year Balances for New Governmental Accounting Standards

In the current fiscal year, the State implemented Statement No. 68 of the Governmental Accounting
Standards Board which requires changes to the State’s pension accounting and reporting. Note 1 to the
financial statements identifies these changes and adjustments to the beginning net position on the Government-
wide Statement of Activities.

Requests for Information

This financial report is designed to provide a general overview of the State’s finances for all those with an interest in
the State’s finances. Questions concerning any of the information provided in this report or requests for additional
financial information should be addressed to the General Accounting Division, Office of the Comptroller, P.O. Box 746,
Annapolis, Maryland, 21404.
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STATE OF MARYLAND
Statement of Net Position
June 30, 2015
(Expressed in Thousands)

Primary Government

Governmental Business-type Component
Activities Activities Total Units
Assets
Cash . $ 196,123 $ 106,776 302,899 3 166,931
Equity in pooled invested cash...............cocevviiiiiiniinn, 1,139,697 673,869 1,813,566 2,100,456
INVESTMENTS. ...\t 372,865 752,113 1,124,978 951,421
Endowment inVeStMEeNtS...........o.vviiniiiiiiiiieeeeeins 263,894
Foundation investments............coovveviiiiiiiieeene 1,202,483
INVENEOTIES. ...ttt 120,296 18,791 139,087 12,056
Prepaid itemS. ... 575,001 575,001 8,773
Taxes receivable, Net............ooooviiiii 1,442,528 1,442,528
Intergovernmental receivables.................coooiiiiiiiiinn, 1,104,219 1,104,219
Tuition contracts receivable..................ooooviiiie e 239,229
Due from primary government............ccooevvviiniinininanannns 16,126
Due from component UNitS..........ccoovviriniriniiiiiiieieieienns 690 690
Other accounts receivable................ocooviiii 813,234 85,189 898,423 400,066
Loans and notes receivable, net...................oooeiiiininnnn. 17,566 1,183,401 1,200,967 72,743
Investment in direct financing leases.............o.ocoviviiiiinnnn 443,294 443,294 140,559
(014 1) TP PPPPRN 7,246 11,041 18,287 24,419
Collateral for lent SeCUrities...........ccoeviiiiiiiiieeeen, 139,952 139,952
Restricted assets:
Cash. e 55,580 1,640,837 1,696,417 53,829
Equity in pooled invested cash..................c.cooeviinni. 135,184 83,334 218,518
INVESEMENES ....oeei e 22,927 812,374 835,301 9,319
Taxes receivable, net................ooiiii 24,159 24,159
Loans and notes receivable..................coooiiiiiin 1,579 2,063,280 2,064,859
Other accounts receivable.................coooeiiiiiiiiiin 352 293,961 294,313
Capital assets, net of accumulated depreciation:
Land ..o 3,452,271 392,110 3,844,381 198,297
Art and historical treasures..............ocovieiiiiiiiiiiin 22,482 22,482
Structures and other improvements..................c.coeuenen. 3,676,415 125,019 3,801,434 4,927,107
EQUIPMENt. . ... 862,960 86,395 949,355 475,187
INFrastruCture.........ooooviiii e 9,422,245 3,874,236 13,296,481 218,877
CoNStruction iN ProgressS.........ovevevereveeieeiiiiinenannns 4,149,877 1,351,992 5,501,869 622,757
Total capital @SSets........c.coovviiiiiiiiiiiiiieena 21,586,250 5,829,752 27,416,002 6,442,225
Total @SSetS. ....oviviii i 27,755,448 13,998,012 41,753,460 12,104,529
Deferred outflows of reSOUICES. .......cvvieiiiii e 2,153,745 49,954 2,203,699 156,206
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Primary Government

Governmental Business-type Component
Activities Activities Total Units
Liabilities
Bank overdrafts............ccooeiieiiiie e $ 2,492 % 2,492
Salaries payable...........oooiiiiii i $ 277,254 277,254  $ 192,903
Vouchers payable..........ooovviiviii 627,444 627,444
Accounts payable and accrued liabilities............................. 2,381,916 371,154 2,753,070 231,145
Internal balances............cooviiiiiii (188,331) 188,331
Due to primary government.............ocoeevvvrvieiiiiinininenennnn. 690
Due to COMPONENt UNItS........oouvviviiiiiieieiiiieeeeeeaaas 10,217 10,217
Accounts payable to political subdivisions......................... 140,538 140,538
UNearned reVENUE .......cooeeiieeii et 262,104 27,051 289,155 233,560
INtErest rate SWaPS .....ovvnii e 13,172 13,172
Accrued insurance on 10an 10SSeS..........covvviiiiiniiiiienss 12,828 12,828 1,910
Other labilities .........coooiiii e 1,523
Collateral obligations for lent securities..................cccoevne. 139,952 139,952
Bonds and notes payable:
Due Within One Year .........ccocovviviiiiiiiiiiiiiiiieenen, 926,719 255,585 1,182,304 121,482
Dueinmorethan one year............cocovvvvininininininannnnn. 11,107,835 5,465,778 16,573,613 1,362,661
Other noncurrent liabilities:
Due withinoneyear.............cooooiiiieiiiiiiiiieeien, 421,674 49,209 470,883 245,037
Due in more than One Year .............cccoevvininininininannnnn. 22,476,950 320,523 22,797,473 1,782,298
Total liabilities..........cooooiiiii 38,584,272 6,706,123 45,290,395 4,173,209
Deferred inflows 0f reSOUrCES .........oovvviiiiiiiiiiieea 1,797,699 76,475 1,874,174 432,869
Net Position
Net investment in capital assets ............ccooveviiiiiiniiinennn. 14,737,916 3,070,913 17,808,829 4,757,329
Restricted for:
DEDE SEIVICE. ...t 216,916 102,770 319,686 2,270
Capital improvements..........c.coveviviiiiiiiiiiiieenens 16 16 2,614
Higher education-nonexpendable............................... 798,717
Higher education-expendable......................ooooevenne. 630,918
Unemployment compensation benefit ......................... 1,151,535 1,151,535
LOaN Programs. ... ..o.eeereeiteeetete e eae e, 643,651 643,651 69,350
INSUranNCe Programs........oceeuenieireeeteneeeeeeeeeenenennns 83,344 83,344
L 1 T N 16,487 16,487
Unrestricted (deficit)..........coooiiiiiiii (25,444,098) 2,213,139 (23,230,95) 1,393,459
Total net position.................coooiiiiiiiii $ (10,472,779) $ 7,265368 $ (3,207,411) $ 7,654,657

The accompanying notes to the financial statements are an integral part of this financial statement.
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STATE OF MARYLAND
Statement of Activities
For the Year Ended June 30, 2015
(Expressed in Thousands)

Net (Expense) Revenues and

Program Revenues Changes in Net Assets
Operating Capital Primary Government
Charges for Grants and Grants and Governmental Business-type Component
Functions/Programs Expenses Services Contributions  Contributions Activities Activities Total Units
Primary government -
Governmental activities:
General OVernment. ............c.cveveieniniiiiiiiiannn.. $ 861,601 $ 657,548 $ 68,302 $ 7689 $ (128,063) $ (128,063)
Health and mental hygiene..................ccccoiiiiiintn. 11,995,583 1,223,465 6,532,940 (4,239,178) (4,239,178)
EdUcation.............ooiiiiiiiee i 7,765,925 48,360 1,136,568 (6,580,997) (6,580,997)
Aid for higher education..................coooeiiiiniinn. 2,200,669 24,681 2,178 (2,173,810) (2,173,810)
Human resources........coevveviniiienieniineeneiinieneenannns 2,544,917 47,380 1,837,149 (660,388) (660,388)
PUBLC SAfety.......ocooeeeeee e 2,034,175 98,679 106,001 20,980 (1,808,515) (1,808,515)
TranspOrtation. ..........c...ooueeeeeesiieeeieeeeeee 3,610,810 652,820 92,238 741,846 (2,123,906) (2,123,906)
Judicial.........oooiiiii 699,116 277,001 4,500 (417,614) (417,614)
Labor, licensing and regulation.............................. 325,179 39,068 159,803 (126,308) (126,308)
Natural resources and recreation............................. 275,936 43,865 26,377 4,090 (201,604) (201,604)
Housing and community development...................... 266,523 15,267 254,325 3,069 3,069
Environment..........coooooiiiiiiiiiiiiii 109,349 44,358 25,782 (39,210) (39,210)
AGLICUIULC. ...t 89,464 12,012 4,020 (73,433) (73,433)
Business and economic development........................ 100,264 15,658 1,473 (83,133) (83,133)
Intergovernmental grants and revenue sharing............ 600,362 (600,362) (600,362)
INEreSt. . ot 475,805 1,754 11,483 (462,568) (462,568)
Total governmental activities................coeeuenen.. 33,955,678 3,201,916 10,263,139 774,605 (19,716,020) (19,716,020)
Business-type activities:
Economic development - insurance programs............. 2,838 2,047 868 $ 77 77
Economic development - general loan programs........... 16,817 9,795 7,271 249 249
Economic development - water quality loan programs... 251,636 149,234 40,633 (61,769) (61,769)
Economic development - housing loan programs......... 179,393 122,447 31,900 (25,046) (25,046)
Unemployment insurance program.................c.c...... 680,420 679,346 41,738 40,664 40,664
Maryland Lottery and Gaming Control Agency.......... 1,845,837 2,877,945 1,032,108 1,032,108
Maryland Transportation Authority........................ 489,859 827,759 2,309 340,209 340,209
Maryland Correctional Enterprises.................c....... 52,627 54,057 1,430 1,430
Total business-type activities...............c....c...... 3,519,427 4,722,630 124,719 1,327,922 1,327,922
Total primary government.....................oueue. 37,475,105 7,924,546 10,387,858 774,605 (19,716,020) 1,327,922 (18,388,098)
Component Units-
Higher education.............c.coooeiiiiiiiiiiinn.. $ 5042518 $ 2,389,106 $ 1,379,584 $ 301,994 $ (971,834)
Maryland Prepaid College Trust........................ 119,439 59,719 (59,720)
Other component Units...........cocveeueereeninennnn... 244,634 192,766 46,532 (5,336)
Total component Units.............ccoeveveenennnn.. $ 5406591 $ 2,641591 $ 1,426,116 $ 301,994 (1,036,890)
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General revenues:

INCOME taXES. . .ottt 9,445,934 9,445,934
Sales and USe tAXES. . ..uviurint ittt 4,412,308 4,412,308
Motor vehicle taXes ........oovviiiiie i 2,383,505 2,383,505
TODACCO tAXES. ..\ttt e 391,452 391,452
Insurance company taxes. ... .. ..ccoevieiieiiiiiiiniiiiiiien, 505,991 505,991
Property taxes. ... ..oouiiniiii i 1,002,787 1,002,787
Estate & inheritance taxes............ooeeviiriirieriiniiriinanannns 266,809 266,809
(01115 @ 7 (< TS 306,505 306,505
Grants and contribution not restricted to
specific programs .............cocevviieiiinininnnn. 1,373,439
Unrestricted investment €arnings.............ooevevueueneenenenennns 186,926 15,785 202,711 83,612
Additions to permanent endOWMENtS. ...........oueeieruenenennenns 53,907
Transfers. ... ...ooi oo 950,831 (950,831)
Total general revenues, additions to permanent
endowments, and transfers........................ 19,853,048 (935,046) 18,918,002 1,510,958
Changes in net POSItioN ...........evveiririniieeinnenaninnns 137,028 392,876 529,903 474,068
Net position, beginning of the year, as restated..................... (10,609,807) 6,872,492 (3,737,315) 7,180,589
Net position, end of the year...............c.coooviiiiiiiiiin.. $ (10,472,779) $ 7,265368 % (3,207,411) $ 7,654,657

The accompanying notes to the financial statements are an integral part of this financial statement.
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STATE OF MARYLAND
Balance Sheet
Governmental Funds

June 30, 2015
(Expressed in Thousands)

Special Revenue

Maryland Other Total
Department of Governmental Governmental
General Transportation Funds Funds
Assets:
Cash. o 196,123 $ 196,123
Equity in pooled invested cash .......................... 830,378 $ 309,319 1,139,697
INVESEMENtS ... $ 372,865 372,865
Prepaid items..........coooeiii 470,510 104,491 575,001
Taxes receivable, net ...............ooeiiiiiiinn. 1,301,817 140,711 1,442,528
Intergovernmental receivables........................... 870,389 230,652 1,101,041
Other accounts receivable.....................ooinl. 764,485 48,749 813,234
Due fromother funds ...............cooooiiiiiintn. 241,070 130,416 371,486
Due from component units .................coevevennn. 690 690
INVENTOFIES. ... 26,940 93,356 120,296
Loans and notes receivable, net......................... 17,566 17,566
Collateral for lent securities...............c..oevvevnennn. 139,952 139,952
Other aSSetS.......ovvieieieie e 911 911
Restricted assets:
Cash. .o 12,808 12,808
Cash with fiscal agent ...................ooeeiinnns 42,772 42,772
Equity in pooled invested cash........................ 135,184 135,184
INVESTMENTS ... 10,057 12,870 22,927
Taxes receivable, net................oooviiiiiiinn, 24,159 24,159
Other accounts receivable............................. 352 352
Loans and notes receivable, net...................... 1,579 1,579
Total @ssetS.......ouvviviniiiiie e 4,870,888 $ 1,070,502 $ 589,781 $ 6,531,171
Liabilities:
Salariespayable...........cccoviiiiiiiiii 244,733 32,521 277,254
Vouchers payable...............ccooiiiiiiiiiiin 455,761 78,825 92,858 627,444
Accounts payable and accrued liabilities.............. 1,183,306 352,881 38,155 1,574,342
Duetoother funds...............ocooviiiiiiiiiiiiins, 725,771 8,009 99,375 833,155
Due to component units...............cooeeeieninnnn.. 10,217 10,217
Accounts payable to political subdivisions............ 69,922 57,918 12,698 140,538
Unearned reVeNUe............o.ovvinininininiiiananenns 113,842 45,822 159,664
Accrued self-insurance costs.................coevenn. 122,147 122,147
Collateral obligations for lent securities............... 139,952 139,952
Total liabilities...............cocoviiiiiiiii, 3,065,651 575,976 243,086 3,884,713
Deferred inflows of resources.................cccooeiinnn. 521,284 138,261 659,545
Fund balances:
Nonspendable.............coooiiiiiii 514,051 197,847 711,898
Restricted. .......ccooiriii 16,487 216,916 233,403
Committed........coooviiiiii 1,519,539 158,418 641,740 2,319,697
Unassigned ..........oooeiiiiiii e (766,124) (511,961) (1,278,085)
Total fund balances ..................ooovviinnt. 1,283,953 356,265 346,695 1,986,913
Total liabilities and fund balances.............. 4,870,888 $ 1,070,502 $ 589,781 $ 6,531,171

The accompanying notes to the financial statement are an integral part of this financial statement.
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STATE OF MARYLAND
Reconciliation of the Governmental Funds' Fund Balance
to the Statement of Net Position, Net Position Balance
June 30, 2015
(Expressed in Thousands)

Amounts reported for governmental activities in the Statement of Net Position (pages 26-27)
differ from the amounts for the governmental funds' fund balances because of:

Amount in governmental funds, fund balance (Page 30)........o.ouiuiuiiiei i $ 1,986,913
Capital assets used in governmental activities are not financial resources

and, therefore, are not reported iNthe TUNAS ... ... oo 21,586,250
Taxes and other receivables that will not be available to pay for current period

expenditures and, therefore, are deferred in the funds..............oo 659,545
Accrued interest payable on bonds and capital leases are not liquidated

with current financial resources in the governmental funds.................ccooiiiiii e (157,573)

Other long-term assets not available to pay for current period expenditures. ..............oevviiiviiiiiriiieiiiieenennns (92,929)
Deferred outflows of resources not recognized as current period expenditures..............oeeveiniriiiiieineiineneeinennns 2,153,745
Deferred inflows of resources not recognized as current period TEVENUES. ... .....eueuueeeeeeeaeeeiieiiieieeeeaiieens (1,797,699)

Long-term liabilities are not due and payable in the current period
and, therefore are not reported in the funds:

General Obligation BONAS. .........iuiuiuititi ittt e e (8,677,214)
Premiums to be amortized over the life of the debt..............ooiiiiiiiiii i (1,123,650)
TransSportation BOMAS. .. ... .o.ieieie it e (2,020,250)
Premiums to be amortized over the life of the debt.............ooiiiiiiiiiiii (213,440)
ACCIUE SEIT-INSUFANCE COSES ...ttt ettt et e e e e e e e e e (232,394)
ACCTUE ANNUAL LEAVE. ... ..ttt et et (405,720)
PenSION HADIIIEIES. ...\ttt e (16,456,262)
Other post-employment benefits Hability..............ouiuiiiiiii e aeeans (4,434,645)
PollUtion reMEdIation. . ... ...ouiee ittt (169,257)
Obligation under Capital IEASES. .. .. ...ttt (929,679)
Obligations under capital leases with COMPONENt UNILS. .........ouieiiiiiii e (140,559)
Agricultural land preservation installment obligations. ... .. ... ..ottt (7,961)
Net Position of governmental activities (Page 26 and 27)........o.iuninininiiii e $(10,472,779)

The accompanying notes to the financial statements are an integral part of this financial statement.
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STATE OF MARYLAND

Governmental Funds
For the Year Ended June 30, 2015

(Expressed in Thousands)

Statement of Revenues, Expenditures, and Changes in Fund Balances,

Special Revenue

Maryland Other Total
Department of Governmental Governmental
General Transportation Funds Funds
Revenues:
INCOME TAXES . . vt $ 9,418,584 $ 9,418,584
Sales and USE tAXES......uvuuieiiiieiei e 4,410,080 4,410,080
MoOtOr VEhICIE tAXES. ... ueet ittt et $ 2,383,505 2,383,505
TODACCO TAXES. ... vt ettt et 391,452 391,452
Insurance Company taxXes ...........oeuveereeninineneeneiinneeeaans 505,991 505,991
PrOPErtY tAXES. . .. et 266,300 $ 736,486 1,002,786
Estate & inheritance taxes............vvvevieeieiiieiiiieieieenn, 266,809 266,809
(011311 - L PR 306,505 306,505
Other licenses and feeS. ......ouviiiiiii e 641,478 641,478
Charges for SErVICES .......ovviieiiiieieie e 1,562,196 570,697 2,132,893
Interest and other investment iNCOMe............c.coevviviiiiininnnnnn, 61,938 2,090 2,039 66,067
Federal TEVENUE. ....o.viei it 10,188,633 833,040 11,483 11,033,156
OthBT e 373,876 61,665 3,474 439,015
TOtal TEVENUES. ... et 28,393,844 3,850,997 753,482 32,998,322
Expenditures:
Current:
General goVernNMENt ........ooiuiriiiiiiee e 852,646 852,646
Health and mental hygiene...............cooviiiiiniiiiiieienes 12,007,975 12,007,975
EAUCALION ....eneie e 7,569,455 309,708 7,879,163
Aid to higher education...................coeiiiiiiiii 1,825,093 375,557 2,200,650
HUMAN FBSOUICES ...\ttt 2,543,937 2,543,937
PUDIIC SAfety......oviiieie e 1,972,570 1,972,570
TranSPOrtation ..........ovveineinieei e 1,719,153 1,719,153
Judicial ... 689,975 689,975
Labor, licensing and regulation .................ccoooviiiinnn, 322,158 322,158
Natural resources and recreation............oovvvvveeeivneieneenn... 232,514 232,514
Housing and community development ....................oeeeiie 266,912 266,912
ENVIFONMENE ... 107,103 107,103
AGIICUILUTE. ..ot 75,226 75,226
Business and economic development.....................ceeevnns 100,030 100,030
Intergovernmental grants and revenue sharing ........................ 364,409 743,672 235,953 1,344,034
Capital Outlays. ... .....ooouiiiiii i 1,746,878 163,470 1,910,348
Debt service:
Principal retirement...............c.ooviiiiiiiiiniiieieeeene 810,783 810,783
DS (o] TP 440,063 440,063
BoNd iSSUANCE COSES. .....viviiiieie e 800 265 6,298 7,363
Total expenditures ............coveiiiiiiiiiene, 28,930,802 4,209,968 2,341,833 35,482,602
Excess (Deficiency) of revenues over (under)
expenditures .........cooviiiiiii (536,958) (358,971) (1,588,351) (2,484,280)
Other financing sources (uses):
Capital 188SES ......vei e 3,676 40,000 43,676
BoNdS iSSUE .......ieniiiiiie i 401,535 1,022,625 1,424,160
Refunding bonds issued .............ccooiiiiiiiii 259,715 1,015,075 1,274,790
BONd premium ......oieiii e 91,558 350,766 442,324
Advanced 1ease payments..........o.ovuervrvininininenareiieeniaannnn. (34,267) (34,267)
Payments to refunded bond escrow agent..................cceeueenen. (301,255) (1,245,801) (1,547,056)
TranSTerS IN L.ooeii e 1,117,818 223,936 424,735 1,766,489
TranSTers OUL ... .couieieii et (439,907) (321,125) (54,626) (815,658)
Total other sources (uses) of financial resources ............. 681,587 360,097 1,512,773 2,554,458
Net changes in fund balances ......................o.el. 144,629 1,126 (75,577) 70,178
Fund balances, beginning of theyear ..................cocoveiiiinnn. 1,139,325 355,139 422,272 1,916,736
Fund balances, end of the year ................ccoooviiiiieeineiinnnn. 1,283,953 $ 356,265 $ 346,695 $ 1,986,913

The accompanying notes to the financial statements are an integral part of this financial statement.
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STATE OF MARYLAND
Reconciliation of the Statement of Revenues, Expenditures, and Changes in Fund
Balances of Governmental Funds to the Statement of Activities
For the Year Ended June 30, 2015
(Expressed in Thousands)

Amounts reported for governmental activities in the Statement of Net Activities (pages 28-29) are
different from the amounts reported in the Statement of Revenues, Expenditures,
and Changes in Fund Balances, Governmental Funds because of the following:

Net change in fund balances - total governmental funds (Page 32).........coiiriiiiiii e $ 70,178
Governmental funds report capital outlays as expenditures. However in the Statement of
Activities, the cost of those assets is allocated over their estimated useful lives and
reported as depreciation expense. This is the amount by which capital outlays exceed
depreciation in the current period.
CaPital OULIAYS ... et $ 1,990,947
DEPTECIALION EXPEIISE. ...ttt ettt ettt et et et et et et et et e s e s ea e e e e e e e e et e e e e e e e e et e a e e e e e aeaanenees (1,212,950) 777,997
The net effect of various miscellaneous transactions involving capital assets
(i.e., sales, trade-ins, and donations) is to decrease net position.
Net 10ss 0n disposals and Trade-iNS ...........ouinieeiie e e (10,577)
Revenues in the Statement of Activities that do not provide current financial resources are
not reported as revenues in the governmental funds:
Deferred inflows of resources for taxes are recognized
net of revenue already recognized in the Prior YEar...........ovvueritiriiitiiiieteeieeieneeeaeeeaans 29,578
Deferred inflows of resources for other revenues are recognized,
net of revenue already recognized in the Prior YEar..........ouvuieinitiriii et ieinereieneeeienanas (1,661,642)
Revenues from deferred outflows are recognized,
net of revenue already recognized in the prior year...............coooiiiiiiiii e 289,854 (1,342,210)
The issuance of long term debt (e.g. bonds, leases) provides current financial resources to
governmental funds, while the repayment of the principal of long term debt consumes
current financial resources of governmental funds. Neither transaction, however, has any
effect on net position. Also, the governmental funds report the effect of premiums,
discounts and similar items when debt is first issued, whereas these amounts
are deferred and amortized in the Statement of Activities. This amount is the net
effect of these differences in the treatment of long term debt and related items.
Debt issued, General Obligation BONGS ............coiiii e (973,235)
Debt issued, Transportation BONAS. ..........ooouiiiiii e (359,995)
Capital 1ease fINANCING. .. ... ...t e (38,855)
Premiums, discounts and deferred outflows of resources on refundings...............ccoooviiiiiiiiiiiannn.n. (195,333)
Principal repayments:
General Obligation BONS. ... ... 658,368
Transportation BONGS. ........o. i 152,415
CaPITAl JEBSES. . ..ottt 46,752 (709,883)
Some expenses reported in the Statement of Activities (net of expenses already recognized
in the prior year) do not require the use of current financial resources and, therefore,
are not reported as expenditures in the governmental funds:
oo 0o 1 =] 1S 219
COMPENSALEA ADSENCES ... eieititit ittt ettt (13,598)
SEIf-INSUIANCE. . .. e 966
Net Pension Hability....... ..o 1,566,895
Other post-employment benefits liability...............oooiiiii (202,904)
Pollution remediation Habilities .......... ..o e 1,607
Agricultural Land Preservation obligations..............c.ooiiiiiiiiiii e (1,662) 1,351,523
Change in net position of governmental activities (Page 29)...........o.ouiuiuiiiiiiiiiiii i $ 137,028

The accompanying notes to the financial statements are an integral part of this financial statement.
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STATE OF MARYLAND
ENTERPRISE FUND FINANCIAL STATEMENTS

Major Funds

Economic Development Loan Programs

This fund includes the direct loan programs of the Maryland Departments of Housing and Community Development,
Business and Economic Development and Environment.

Unemployment Insurance Program

This fund reflects the transactions, assets, liabilities and net position of the Unemployment Insurance Program and is
used to account for the unemployment assessments collected from employers, Federal revenue received and remittance
of benefits to the unemployed.

Maryland Lottery and Gaming Control Agency

This fund accounts for the operation of the State Lottery and the regulation of the operation of the Video Lottery
Terminal and table game casinos.

Maryland Transportation Authority

This fund accounts for the activity of the Maryland Transportation Authority, which is responsible for the operation and
maintenance of toll roads, bridges and tunnels in the State.

Non-Major Funds

Other Enterprise Funds

Individual non-major enterprise funds are presented in the combining section following the footnotes.
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STATE OF MARYLAND
Statement of Fund Net Position
Enterprise Funds
June 30, 2015

(Expressed in Thousands)

Economic Maryland
Development Unemployment  Lottery and Maryland Other
Loan Insurance  Gaming Control Transportation Enterprise
Programs Program Agency Authority Funds Total
Assets-
Current assets:
Cash o $ 21,278 $ 2225 $ 83,273 $ 106,776
Equity in pooled invested cash....................... 472,170 190,304 $ 11,395 673,869
INVESIMENES ... 5,215 659,432 664,647
Other accounts receivable............................ 18,351 33,422 26,474 6,942 85,189
Due from other funds.................ooeeiienene. 66,177 $ 2,291 4,444 72,912
INVENTOFIES. ..., 5,451 13,340 18,791
Loans and notes receivable, net...................... 61,460 182 61,642
Investment in direct financing leases ............... 27,844 27,844
Other assets ........c.eviviririiiieeieieieeie, 51 50 796 897
Current restricted assets:
Cash...o 488,184 2,504 4,071 143,447 638,206
Cash on deposit with U.S. Treasury............... 1,002,631 1,002,631
Equity in pooled invested cash .................... 83,334 83,334
INVeSIMeNtS. ..o 164,237 7,386 171,623
Loans and notes receivable, net.................... 91,452 91,452
Other accounts receivable ......................... 107,745 185,138 1,076 293,959
Total current assets ..............ocoevevnennne. 1,496,269 1,192,564 238,535 950,415 115,989 3,993,772
Non-current assets:
INVESIMENtS. ... 85,439 2,027 87,466
Loans and notes receivable, net ..................... 1,121,614 145 1,121,759
Investment in direct financing leases ............... 415,450 415,450
Other @SSEtS. ... 10,144 10,144
Restricted non-current assets:
INVESIMENES. ... 390,054 29,918 220,779 640,751
Loans and notes receivable, net ................... 1,971,828 1,971,828
Other accounts receivable........................... 2 2
Capital assets, net of accumulated depreciation:
Land ... 392,110 392,110
Structures and improvements........................ 122,388 2,631 125,019
EQUIpmMeNt ..o 54 61,756 20,897 3,688 86,395
Infrastructure .........cooviiiiiii i 3,874,236 3,874,236
Construction in Progress. ........ocvvvevieiininnnnnn. 1,351,992 1,351,992
Total non-current assets.............o.eovvuienennss 3,568,991 91,674 6,407,996 8,491 10,077,152
Total @SSetS ....vvveeiiiiiie e 5,065,260 1,192,564 330,209 7,358,411 124,480 14,070,924
Deferred outflows of resources ........................ 13,172 2,514 32,738 1,530 49,954
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STATE OF MARYLAND
Statement of Fund Net Position
Enterprise Funds
June 30, 2015

(Expressed in Thousands)

Economic Maryland
Development Unemployment  Lottery and Maryland Other
Loan Insurance  Gaming Control Transportation Enterprise
Programs Program Agency Authority Funds Total
Liabilities-
Current liabilities:
Bank overdrafts.........................l $ 2,492 $ 2,492
Accounts payable and accrued liabilities....... $ 103,588 38,537 $ 44340 $ 182,288 $ 2,401 371,154
Due to other funds...............cooeiiiiiinns. 2,531 174,346 84,366 261,243
Accrued insurance on loan losses ................ 926 11,902 12,828
Other liabilities............coooviiiiiiii, 9,795 21,160 17,014 1,240 49,209
Unearned revVenUEe ...........ceevvevinenieninnennns 24 2,213 23,395 1,419 27,051
Revenue bonds and notes payable - current.... 141,050 114,535 255,585
Total current liabilities........................ 257,914 41,029 242,059 421,598 16,962 979,562
Non-current liabilities:
Interest rate SWaps ........cooevvviiiiiiiiiniins 13,172 13,172
Other liabilities............coovvviiiiii. 25,995 88,406 194,249 11,873 320,523
Revenue bonds and notes payable................ 2,347,976 3,117,802 5,465,778
Total non-current liabilities................... 2,387,143 88,406 3,312,051 11,873 5,799,473
Total liabilities..................oooeeiinnn. 2,645,057 41,029 330,465 3,733,649 28,835 6,779,035
Deferred inflows of resources......................... 121 1,502 73,845 1,007 76,475
Net Position-
Net investment in capital assets................... 54 1,042 3,063,498 6,319 3,070,913
Restricted for:
Debt SEIVICE. ..vniviiiiiiiiieiiieieieieiaes 102,770 102,770
Capital improvements.................coeveenene 16 16
Unemployment compensation benefits........ 1,151,535 1,151,535
Loan programs............coceveeviiinnineninnnn.. 643,651 643,651
Insurance programs ...........ooceeeeveninennnnn. 83,344 83,344
unrestricted.........ooooiiiiii 1,789,549 (286) 417,371 6,505 2,213,139
Total net position.............................. $ 2433254 $ 1151535 $ 756 $ 3,583,655 $ 96,168 $ 7,265,368

The accompanying notes to the financial statements are an integral part of these financial statements.
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Statement of Revenues, Expenses and Changes in Fund Net Position

STATE OF MARYLAND

Enterprise Funds
For the Year Ended June 30, 2015
(Expressed in Thousands)

Economic Maryland
Development Unemployment  Lottery and Maryland Other
Loan Insurance  Gaming Control Transportation  Enterprise
Programs Program Agency Authority Funds Total

Operating revenues:
Lottery ticket sales................ccoeeieiiineinnnn. $ 1,760,866 $ 1,760,866
Charges for services and sales.......................... $ 138,600 $ 679,346 1,046,593 826,191 $ 55,523 2,746,253
Loan and grant recoveries..............cocovenenenen.. 3,782 3,782
Unrestricted interest on loan income.................. 18,049 529 18,578
Restricted interest on loan income.................... 102,261 102,261
Other. .. 10,426 66,263 1,568 52 78,309
Total operating revenues..............ooeeveevenennn. 273,118 679,346 2,873,722 827,759 56,104 4,710,049

Operating expenses:
Prizesand claims.........cccooovieiiiiiiiii, 1,051,486 1,051,486
Commissions and bonUSES. ...........covveeeueininn.n. 667,596 667,596
Cost of sales and Services...........ooooveevieieieeninn. 29,689 42,252 71,941
Operation and maintenance of facilities.............. 236,183 236,183
General and administrative............................. 54,242 85,581 37,628 10,971 188,422
Benefit payments............ooooiiiiiiiii 680,420 680,420
Capital grant distributions.............................. 258,153 258,153
Depreciation and amortization........................... 14 9,828 112,177 1,135 123,154
Provision for insurance on loan losses................ 21,836 1,041 22,877
Other. .. 16,991 16,991
Total operating eXpenses. ..........oeevevivieinnnn. 351,236 680,420 1,844,180 385,988 55,399 3,317,223
Operating income (10S8)..............cveveverernnnnnn. (78,118) (1,074) 1,029,542 441,771 705 1,392,826

Non-operating revenues (expenses):
Unrestricted interest and other investment income.. 12,333 3,452 15,785
Restricted interest and other investment income.... 31,915 21,099 (1,016) 2,309 868 55,175
INTEreSt EXPEnSe. ....uvveveinieereieeieiiieieeieenannes (96,275) (641) (101,568) (198,484)
Federal grants and distributions......................... 47,853 20,639 68,492
L0111 PP 8,059 4,223 (2,303) (66) 9,913
Total non-operating revenues (expenses)........... 3,885 41,738 2,566 (98,110) 802 (49,119)
Income (loss) before capital contributions

and transfers. ........cooooiiiiiii (74,233) 40,664 1,032,108 343,661 1,507 1,343,707
TranSfers iN.....o.oooeiei e 83,374 83,374
Transfers OUt..........cooovviieiiiii (6,122) (1,026,204) (1,879) (1,034,205)
Change in net position................ccooeiiinnnn, 3,019 40,664 5,904 343,661 (372) 392,876
Total net position - beginning, as restated.............. 2,430,235 1,110,871 (5,148) 3,239,994 96,540 6,872,492
Total net position —ending............................... $ 2433254 $ 1151535 $ 756 $ 3583655 $ 96,168 $ 7,265,368

The accompanying notes to the financial statements are an integral part of these financial statements.
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STATE OF MARYLAND
Statement of Cash Flows
Enterprise Funds
For the Year Ended June 30, 2015
(Expressed in Thousands)

Economic

Development Unemployment

Maryland
Lottery and

Maryland

Other

Loan Insurance  Gaming Control Transportation Enterprise
Programs Programs Agency Authority Funds Total
Cash flows from operating activities:
Receipts from CUStOMErs.............ccceeveiveiieiiiiieinnn. $ 100,705 $ 681,124 $ 2,829,108 $ 831,998 $ 52,042 $ 4,494,977
Payments to sUppliers...........coooeiiiiiieeeen (2,072) (97,442) (128,147) (39,020) (266,681)
Payments t0 employees..........ccoeviiiiiiiiiiiiiiiennen. (24,539) (23,164) (146,246) (17,897) (211,846)
Other reCeIPLS. .. v, 141,879 122,404 548 264,831
Other payments. ..........oovviiiiiiiieee e (317,186) (686,036) (667,593) (143,306) (1,500)  (1,815,621)
Lottery prize payments.............oovviveeiineriiniieinananns. (1,052,302) (1,052,302)
Net cash from operating activities.................. (101,213) (4,912) 988,607 536,703 (5,827) 1,413,358
Cash flows from non-capital financing activities:
Proceeds from the sale of revenue bonds..................... 220,368 67,200 287,568
Payment on revenue bonds...................ocoiiiinn. (421,885) (53,285) (475,170)
INterest PAYMENTS.... ..ot (108,489) (22,603) (131,092)
Proceeds from loans..............cocoiviiiiiiiiiiiiea (6,651) (6,651)
Transfers in.......ooi i 78,348 78,348
Transfers OUt.........oooovirinii (6,122) (918,671) (1,879) (926,672)
GraNtS. ...t 53,161 20,639 73,800
Lottery installment payments................ccooeviiinnnns. (10,807) (10,807)
Net cash from non-capital financing activities .... (184,619) 13,988 (929,478) (8,688) (1,879)  (1,110,676)
Cash flows from capital and related financing activities:
Proceeds from notes payable and revenue bonds............ 132,204 132,204
Principal paid on notes payable and revenue bonds......... (149,045) (149,045)
Interest Payments. .........oovviiiiiiiiiiiieeee e (641) (111,013) (111,654)
Proceeds from sales of capital assets........................... 1,945 1,945
Acquisition of capital assets...............ccoeviiiiiiiinn.n. (33) (1,043) (327,950) (546) (329,572)
Payment of capital lease obligations.......................... (20,527) (20,527)
Net cash provided from capital and related
financing activities...................oceen. (33) (22,211) (453,859) (546) (476,649)
Cash flows from investing activities:
Receipts from collections of loans........................... 245,630 245,630
Receipts from sales of debt instruments of other entities.. 556,650 10,807 864,805 1,432,262
Interest received as returnson loans......................... 153,181 153,181
Interest received on debt instruments of other entities.... 16,986 21,099 5,158 868 44,111
Disbursements for loans................coooeviiiiiiinnn (294,940) (294,940)
Disbursements for debt instruments of other entities...... (539,534) (1,055,407) (1,594,941)
Net cash provided by investing activities................... 137,973 21,099 10,807 (185,444) 868 (14,697)
Net change in cash and cash equivalents............... (147,892) 30,175 47,725 (111,288) (7,384) (188,664)
Balance - beginning of theyear......................... 1,129,524 974,960 148,875 338,008 102,113 2,693,480
Balance -end of theyear...................cocoeeeinnin. $ 981,632% 1,005,135 $ 196,600 $ 226,720 $ 94,729 $ 2,504,816

www.marylandtaxes.com 39



STATE OF MARYLAND
Statement of Cash Flows
Enterprise Funds
For the Year Ended June 30, 2015
(Continued)

(Expressed in Thousands)

Economic Maryland
Development Unemployment  Lottery and Maryland Other
Loan Insurance  Gaming Control Transportation Enterprise
Programs Programs Agency Authority Funds Total

Reconciliation of operating income (loss) to net cash
from operating activities:
Operating income (10SS)...........cccoeeiiininn... $ (78,118) $ (1,074)$ 1029542 $ 441,771 $ 705 $ 1,392,826
Adjustments to reconcile operating income (loss)
to net cash from operating activities:

Depreciation and amortization.................... 14 9,828 112,177 1,135 123,154
Interest received as returns on loans............. (151,820) 1,007 (150,813)
Deferred inflows of resources..................... 1,502 18,768 (363) 19,907
Deferred outflows of resources................... (2,514) (2,456) (4,970)
Recoverieson loans..............cccoevieninnn. (3,133) (3,133)
Effect of changes in assets and liabilities:
Other accounts receivable ........................ 15,583 1,562 (2,810) (2,421) (3,167) 8,747
Due from other funds..................coooeeenen. 1,768 216 (760) 1,224
INVENtoOries. .. ...vvvveeeiiieiiieee e (245) (3,081) (3,326)
Loans and notes receivable........................ 99,389 (26,330) 25 73,084
Other @SSetS........ovuvviiiieiiieiieiieeenen (1,102) 4 1,060 (296) (334)
Accounts payable and accrued liabilities......... 2,977 (5,616) (45,485) (2,260) 106 (50,278)
Duetoother funds...........ooeeeiviiiiiiini.. 2,093 13,027 15,120
Accrued insurance on loan losses................. 5,132 (556) 4,576
Other liabilities..............coooviiiiiiii. 6,003 (1,194) (15,535) (1,028) (11,754)
Unearned revenue............ocoevvvvveininininnnnns 1 (266) (93) (314) (672)
Total adjustments............coeveiiiniennenn. (23,095) (3,838) (40,935) 94,932 (6,532) 20,532
Net cash provided (used) by operating activities....... $ (101,213) $ (4,912) $ 988,607 $ 536,703 $ (5827) $ 1,413,358

Noncash transactions (amounts expressed in thousands):

Unrealized gain(loss) on investments...................... $ 5,075 $ (1,017)

Loans converted to investments........................e.... 2,154

Additions to capital assets.......................o.ooon.lll. 63,867 $ 25,285

The accompanying notes to the financial statements are an integral part of these financial statements.
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STATE OF MARYLAND
Statement of Fiduciary Net Position
Fiduciary Funds
June 30, 2015
(Expressed in Thousands)

Postretirement
Pension and Other  Investment Health
Employee Benefits Trust Benefits Agency
Trust Funds Fund Trust Fund Funds
Assets:
SN $ 1,133,263 $ 68,196
Equity in pooled invested cash ..............ccoooiiiiiiiiii 5,829 1,059,479
Investments:
U.S. Treasury and agency obligations..................cccoeveveininnn... 4,198,795 $ 2443143 $ 20,330
BONAS e 4,505,724 47,433
Corporate equity SECUFILIES .. .....vuiiiiii e, 15,527,030 178,271
ComMMErCIAl PAPET.....ovtiieei e 286,113
Mortgage related SeCUrities ........ovvverieiriniieiiirieieiiienanennnn. 1,905,877
Mutual fFuNdS .....oee 2,477,670 544,551
Guaranteed investment CONLTACES ........oveuneneeneeeeaeeeeeaeeeeeeanens 774,659
Real €State. .. et 2,697,044 27,134
ANNUILY CONTFACES ...\ttt 85,938
Private 8qUILY.........ovirii i 3,656,731
Commingled fund...........ccoooiiiiiiii 11,371,544
Securities lent with cash collateral .................cooooiiiiiiiiial. 1,308,762
Total INVESEMENTS.... ..o, 48,509,774 3,273,807 273,168
Taxes receivable, Net...........oooiiiiiiii 203,109
Intergovernmental receivable..................ooooiiii 17
Other receivables......ovuiiii e 1,115,545 244
Accounts receivable from state treasury.................ooeeeiiieieiin.... 650,000
Collateral for lent SECUFItIES..........oviviriiiiiiiieee e 1,343,488
TOtal @SSELS. .. vttt 52,107,899 3,274,051 273,168 1,980,801
Liabilities:
Accounts payable and accrued liabilities...................cooeiininnn.n. 1,357,112 261 157,448
Accounts payable to political subdivisions................................ 1,823,353
Collateral obligation for lent securities...................ccoeviivinennnnn. 1,343,488
Total Habilities .........coooiii 2,700,600 261 1,980,801
Net position:
Held in trust for:
Pension Denefits. .. .oouuiiii i 46,027,685
Deferred compensation benefits...............cooooiiiiiiiiiiiienns 3,379,613
Local Government Investment Pool participants...................... 3,273,790
Postretirement health benefits ... 273,168
Total Net POSItION ......ovvieiiiiei e $ 49,407,298 $ 3,273,790 $ 273,168 $ -

The accompanying notes to the financial statements are an integral part of this financial statement.
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STATE OF MARYLAND
Statement of Changes in Fiduciary Net Position
Fiduciary Funds

For the Year Ended June 30, 2015
(Expressed in Thousands)

Postretirement
Pension and Other Health
Employee Benefits Investment Benefits
Trust Funds Trust Fund Trust Fund
Additions:
Contributions:
EMPIOYEIS. .. oo $ 1,168,070 $ 449,755
MEMDETS. ... e 908,902 $ 6,812,673
SPONSOIS. ettt ettt et e e e 728,931
Total contributions. ...........cooeiiiiiee e 2,805,903 6,812,673 449,755
Investment earnings:
Net increase in fair value of investments.......................... 70,188 1,546
1] G P 285,095 2,762 154
DivIidends ........oooinii 1,420,987
Total investment earnings.............ooovvvvvvieiniinerinennnnns 1,776,270 2,762 1,700
Less: INVeStment eXPenSe..........ovvveviieiiiiiiiiiiieeeeenanns 347,080 942 135
Net investment earnings...........cc.oovvvvviiiieieiniineenenennnns 1,429,190 1,820 1,565
Total addition.........ccoviiiiiiiiiii e 4,235,093 6,814,493 451,320
Deductions:
Benefit payments..........ovvinieiiii e 3,514,701 449,750
Distributions to participants ..............cocoeiiiiiiiiiiieeie. 1,815
Redemptions (unit transactions at $1.00 per unit) ................... 6,661,176
RETUNDS ... 48,245
AdMINIStrative EXPENSES. .. ...vuivetieeieieie e 35,863
Total dedUCtions ........oouviii e 3,598,809 6,662,991 449,750
Change in net position...............cooiiiiiiiiiii 636,285 151,502 1,570
Net position — beginning............coooiiiiiiiii 48,771,013 3,122,288 271,598
Net position - ending...............ccooeiiiiiiiiiii $ 49,407,298 $ 3,273,790 $ 273,168

The accompanying notes to the financial statements are an integral part of this financial statement.
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STATE OF MARYLAND
COMPONENT UNIT FINANCIAL STATEMENTS

Major Component Units

Higher Education

Higher education consists of the University System of Maryland, Morgan State University, St. Mary’s College of
Maryland, and Baltimore City Community College and certain of their foundations. Because the universities and colleges
are similar in nature and function, they have been combined and presented as a single component unit. The financial
information for certain foundations affiliated with the universities and colleges has not been included in this fund in
accordance with GASB Statement No. 14 as amended by GASB Statement No. 39.

Maryland Prepaid College Trust
The Maryland Prepaid College Trust is a program of the College Savings Plans of Maryland and directed by the Board to

provide a means for payment of the cost of tuition and mandatory fees in advance of enroliment at eligible institutions of
higher education.

Non-Major Component Units

Other Component Units

Non-major component units are presented individually in the combining section following the footnotes.
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STATE OF MARYLAND
Combining Statement of Net Position
Component Units

June 30, 2015
(Expressed in Thousands)

Maryland
Prepaid Other
Higher College Component
Education Trust Units Total

Assets:

CaSh. .o 90,682 17,065 $ 59,184 % 166,931
Equity in pooled invested cash ...................... 2,024,297 69 76,090 2,100,456
INVESIMENTS. ...t 9,709 924,260 17,452 951,421
Endowment investments ...l 263,894 263,894
Foundation investments............................... 1,202,483 1,202,483
Tuition contracts receivable .......................... 57,091 182,138 239,229
Other accounts receivable ............................ 373,446 1,821 24,799 400,066
Due from primary government....................... 16,126 16,126
INVENTONIES. ..o 12,056 12,056
Prepaid items ...........cooviiiiiii 8,773 8,773
Loans and notes receivable, net...................... 67,425 5,318 72,743
Investments in direct financing leases .............. 140,559 140,559
Other assets ......ovvvieieiiieee e 13,512 10,907 24,419
Restricted assets:

Cash .o 53,635 194 53,829
INVeStMENtS.......ccovvviiii e 4,819 4,500 9,319
Capital assets (net of accumulated depreciation)
Land.....ooooviiiiii 187,242 11,055 198,297
Structures and improvements. ....................... 4,779,510 147,597 4,927,107
Infrastructure.............cocooiviiiiiii e, 218,505 372 218,877
Equipment...........coooiviiiiii 459,804 45 15,338 475,187
Construction in Progress. ... ...o.ovveeveneereneennnn. 622,103 654 622,757
Total assets.......ocooviviviiiiieeeeeea 10,448,986 1,125,398 530,145 12,104,529
Deferred outflows of resources...................... 154,422 155 1,629 156,206
Liabilities:
Salaries payable ..........cccooiiiiiiiiiiiin, 192,903 192,903
Accounts payable and accrued liabilities............ 152,644 328 78,173 231,145
Due to primary government.................c..oueneee. 690 690
Unearned reVeNUE. .........ooviiniiiiiiiiiiiene, 213,476 15,705 4,379 233,560
Accrued insurance on loan losses.................... 1,910 1,910
Other 1iabilities ........ccoovevevveeerieicieeee e 1,304 219 1,523
Bonds and notes payable:
Due within one year.................cccceevininnnnn. 98,191 23,291 121,482
Due in more than one year.......................... 1,188,253 174,408 1,362,661
Other noncurrent liabilities:
Due withinone year ............c.cooeeveinennennnn. 115,742 85,086 44,209 245,037
Due in more than one year ......................... 1,011,943 728,705 41,650 1,782,298
Total liabilities................................. 2,975,146 829,824 368,239 4,173,209
Deferred inflows of resources ......................... 431,741 97 1,031 432,869
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Maryland

Prepaid Other
Higher College Component
Education Trust Units Total
Net position:
Net investment in capital assets...................... $ 4,660,380 $ 45 % 96,904 $ 4,757,329
Restricted:
Debt Service.....ovvvvriiiiiiiiieiiean 2,270 2,270
Capital improvements and deposits............... 2,577 37 2,614
Nonexpendable:
Scholarships and fellowships.................. 342,130 342,130
Research ...........cooeviiiiiiiii 10,651 10,651
Other. .o 445,936 445,936
Expendable:
Debt Service....ovvviiiiiiiiiieieeeeae 4,702 4,702
Capital Projects........oevvvviveereinieineannns 4,950 4,950
Loans and notes receivable..................... 69,350 69,350
Scholarships and fellowships.................. 154,831 154,831
Research.........ocovvviiiiiiiiiiiiiens 112,206 112,206
Other. ..o 354,229 354,229
unrestricted ........ooviiiii e 1,037,156 293,010 63,293 1,393,459
Total net position............................... $ 7,196,521 $ 295632 $ 162,504 $ 7,654,657

The accompanying notes to the financial statements are an integral part of this financial statement.
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STATE OF MARYLAND

Combining Statement of Activities

Component Units

For the Year Ended June 30, 2015

(Expressed in Thousands)

Maryland Other
Higher Prepaid College Component
Education Trust Units Total
Expenses:
General and administrative. .........ooeeveiieieeiiiaeennn.. $ 2636 $ 27779  $ 30,415
Operation and maintenance of facilities........................ $ 372,205 156,031 528,236
Provision for insurance on loan losses, net...................... 100 100
INSEAUCTION L.t 1,330,405 1,330,405
RESEArCh ... 959,279 959,279
PUDIIC SEIVICE oo 153,912 153,912
ACAAEMIC SUPPOTL....eveeeeeeeieiei i 442,071 442,071
StUAENt SEIVICES. ... vventtitinieteteeeteeeteeieeaeeeaaaaans 237,727 237,727
Institutional SUPPOIt.........c.oviriiiiiii e 501,794 501,794
Scholarships and fellowships ................cooooviiiiiinnn. 120,391 120,391
Tuition benefits ... 116,766 116,766
AUXITTANY... e 596,437 596,437
HOSPItAlS. ... 193,069 193,069
Interest on long-termdebt ...l 49,498 9,405 58,903
Depreciation and amortization .................coevviiiinininn. 37 21,297 21,334
Foundation eXPeNnSES ..........cveviririiiieeieee e 85,679 85,679
OENEI .o 51 30,022 30,073
TOtal EXPENSE .. vneneneneneieeee e 5,042,518 119,439 244,634 5,406,591
Program revenues:
Charges for services:
Student tuition and fees
(net of $312,190) in allowances)........................ 1,285,208 1,285,208
Auxiliary enterprises
(net of $35,523) in allowances) ......................... 653,746 653,746
Restricted investment earnings ...............cocoeveienenee. 30,592 30,592
Other . 419,560 59,719 192,766 672,045
Total charges for services................ccoeeuen.n. 2,389,106 59,719 192,766 2,641,591
Operating grants and contributions.............................. 1,379,584 46,532 1,426,116
Capital grants and contributions ........................oae. 301,994 301,994
Total program revVenuUes ............coeiiiniininiiinannns 4,070,684 59,719 239,298 4,369,701
Net program revenue (EXPeNnse).............ccevenen.n. (971,834) (59,720) (5,336) (1,036,890)
General revenues:
Grants and contributions not restricted
to Specific programs ............ccoeveviiiiiiiiiiiiiiea. 1,373,439 1,373,439
Unrestricted investment earnings ..............cooevviininen.. 53,949 28,904 759 83,612
Additions to permanent endOWmMENts...........c.ocvvevineerennnnannns 53,907 53,907
Total general revenues and
additions to permanent endowments.................. 1,481,295 28,904 759 1,510,958
Change in net position ....................oooeeni, 509,461 (30,816) (4,577) 474,068
Net position - beginning of the year, as restated .................... 6,687,060 326,448 167,081 7,180,589
Net position - end of the year ................coocoeiiiiiiiiinin..o, $ 7,196,521 $ 295632 $ 162,504 $ 7,654,657

The accompanying notes to the financial statements are an integral part of this financial statement.
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STATE OF MARYLAND

Notes to the Financial Statements
For the Year Ended June 30, 2015

1. Summary of Significant Accounting Policies:
A. Reporting Entity

The accompanying financial statements include the various departments, agencies, and other organizational units governed
by the General Assembly and/or Constitutional Officers of the State of Maryland (State).

As required by accounting principles generally accepted in the United States of America (GAAP), these financial statements
present the state government (primary government) and its component units (entities for which the State is considered to be
financially accountable). The Governmental Accounting Standards Board (GASB) has set forth criteria to be considered in
determining financial accountability. These criteria include the State appointing a voting majority of an organization’s
governing body and (1) the ability of the State to impose its will on that organization, or (2) the potential for the organization to
provide specific financial benefits to, or impose specific financial burdens on, the State.

Discrete Component Units

The discretely presented component units are those entities which are legally separate from the State, but are financially
accountable to the State, or whose relationships with the State are such that exclusion would cause the State’s financial
statements to be misleading or incomplete. The Component Units column of the government-wide financial statements includes
the financial data of the following major component units. Individual statements are presented for each component unit.

Higher Education (Proprietary Fund Type) — Higher Education consists of the University System of Maryland,
Morgan State University, St. Mary’s College of Maryland and Baltimore City Community College and certain of their
foundations. Each entity is governed by its own Board of Regents, or Board of Trustees, whose members are appointed by
the Governor. The universities and colleges are funded through State appropriations, tuition, federal grants, and private
donations and grants. Because the universities and colleges are similar in nature and function, they have been combined
and presented as a single discretely presented component unit. Some of the financial information for foundations
affiliated with the universities and colleges has not been included with the financial information of the universities and
colleges in accordance with the requirements of GASB Statement No. 14, as amended by GASB Statements No. 39 and
61.

The Maryland Prepaid College Trust (Proprietary Fund Type) is a program of the College Savings Plans of Maryland
and directed by its Board. The Board consists of five State officials and five members of the public appointed by the
Governor. The Maryland Prepaid College Trust provides a means for payment of the cost of tuition and mandatory fees
in advance of enrollment at eligible institutions of higher education. If the Trust’s contract obligations exceed the market
value of Trust assets, State appropriations may be provided.

The non-major component units are comprised of the following proprietary fund type entities:

Maryland Stadium Authority (Proprietary Fund Type) — The Maryland Stadium Authority (Authority) was created as
a body corporate and politic and as an independent unit of the Executive Department of the State. The Authority’s
purpose is to acquire land and to construct, operate and/or manage various capital facilities in the State. The Authority’s
Board consists of seven members, of which, six are appointed by the Governor, with the advice and consent of the State
Senate, and one whom is appointed by the Mayor of Baltimore City, with the advice and consent of the State Senate. The
Maryland State Legislature and the Board of Public Works (consisting of the Governor, Comptroller and Treasurer) have
approved all of the projects and bond issuances of the Authority.

The Maryland Food Center Authority (Authority) is a body corporate and politic, the governing board of which is
composed of twelve members. Four members are State officials, and eight members are appointed by the Governor. The
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Authority has statewide jurisdiction to promote the State’s welfare by undertaking real estate development and
management activities that facilitate the wholesale food industry activity in the public interest. It is subject to State
regulations and approvals, and has received State subsidies.

The Maryland Environmental Service (Service) was created as a body corporate and politic and is governed by a nine-
member Board of Directors. The Board of Directors and the officers of the Service are appointed and/or approved by the
Governor. The Service helps private industry and local governments manage liquid, solid and hazardous wastes. In
accordance with direction from the Governor, the Service plans and establishes major resource recovery facilities, solid
waste management plans and hazardous waste management programs.

The Maryland Industrial Development Financing Authority (MIDFA) was established as a body corporate and politic
and a public instrumentality of the State. MIDFA consists of nine members, the Secretary of the Department of Business
and Economic Development, or his designee; the State Treasurer or the State Comptroller, as designated by the Governor;
and seven members appointed by the Secretary of the Department of Business and Economic Development and approved
by the Governor. MIDFA is subject to the authority of the Secretary and subject to State finance regulations. It provides
financial assistance to enterprises seeking to locate or expand operations in Maryland.

The Maryland Technology Development Corporation (TEDCO) was established as a body corporate and politic and a
public instrumentality of the State. TEDCO’s Board of Directors consists of 15 individuals; the Secretary of the
Department of Business and Economic Development and 14 members appointed by the Governor with the advice and
consent of the Senate. Its budget is submitted to and approved by the State, and its major revenue source is State
appropriations. TEDCO was created to assist in transferring to the private sector and commercializing the results and
products of scientific research and development conducted by the colleges and universities, and to assist in the
commercialization of technology developed in the private sector. TEDCO administers the Maryland Technology
Incubator Program and the Maryland Stem Cell Research Fund.

Complete financial statements of the individual component units and the Maryland Local Government Investment
Pool of the Investment Trust Fund may be requested from the Comptroller of Maryland, LLG Treasury Building,
Annapolis, Maryland 21404.

Related Organizations

The Maryland Economic Development Corporation (MEDCO), Injured Worker’s Insurance Fund and the Maryland
Automobile Insurance Fund are related organizations of the State. The Governor appoints a majority of the Board of Directors,
but the State does not have the ability to impose its will on the organizations, and there is no financial benefit/burden
relationship. As of June 30, 2015, the Economic Development Loan Programs, major enterprise funds, had transactions with
MEDCO that included loans, investments and grants totaling $10,519,000.

B. Government-wide and Fund Financial Statements

The State’s government-wide financial statements (i.e., the statement of net position and the statement of activities) report
information on all non-fiduciary activities of the primary government and its component units. Inter-fund activity has been
eliminated from these statements except for certain charges for services between activities that would distort the direct costs and
program revenues reported for the applicable functions. Governmental activities, which normally are supported by taxes and
intergovernmental revenues, are reported separately from business-type activities, which rely to a significant extent on fees and
charges for support. Likewise, the primary government is reported separately from certain legally separate component units for
which the primary government is financially accountable.

The statement of activities demonstrates the degree to which the direct expenses of a given function or segment is offset by
program revenues. Direct expenses are those that are clearly identifiable with a specific function or segment. Expenses reported
for functional activities include allocated indirect expenses. Program revenues include 1) charges to customers or applicants who
purchase, use, or directly benefit from goods, services or privileges provided by a given function or segment and 2) grants and
contributions that are restricted to meeting the operational or capital requirements of a particular function or segment. Taxes and
other items not properly included among program revenues are reported instead as general revenues.
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Separate financial statements are provided for governmental funds, proprietary funds, and fiduciary funds, even though the
latter are excluded from the government-wide financial statements as those assets are not available to support government
programs. Major individual governmental funds and major individual enterprise funds are reported as separate columns in the
fund financial statements.

C. Measurement Focus, Basis of Accounting, and Financial Statement Presentation

The government-wide financial statements are reported using the economic resources measurement focus and the accrual
basis of accounting, as are the proprietary fund and fiduciary fund (other than the agency funds) financial statements. The
agency funds are reported using the accrual basis of accounting, but have no measurement focus. Revenues are recorded when
earned and expenses are recorded when a liability is incurred, regardless of the timing of related cash flows. Property taxes are
recognized as revenues in the year for which they are levied. Grants and similar items are recognized as revenue as soon as all
eligibility requirements imposed by the provider have been met.

Governmental fund financial statements are reported using the current financial resources measurement focus and the
modified accrual basis of accounting. Revenues are recognized as soon as they are both measurable and available. Revenues are
considered to be available when they are collectible within the current period or soon enough thereafter to pay liabilities of the
current period. For this purpose, the State considers all revenues to be available if they are collected within 60 days of the end of
the current fiscal period. Expenditures generally are recorded when a liability is incurred, as under accrual accounting.

However, debt service expenditures, as well as expenditures related to retirement costs, other post-employment benefits,
compensated absences, pollution remediation and claims and judgments, are recorded only when payment is due.

Property taxes, franchise taxes, licenses and interest associated with the current fiscal period are all considered to be
susceptible to accrual and so have been recognized as revenues of the current fiscal period. All other revenue items are
considered to be measurable and available only when cash is received by the government.

The State reports the following major governmental funds:
General Fund:

Transactions related to resources obtained and used for those services traditionally provided by a state government, which are
not accounted for in other governmental funds, are accounted for in the general fund. These services include, among other items,
general government, health and mental hygiene, education (other than higher education institutions), human resources, public
safety, judicial, labor, licensing and regulation, natural resources and recreation, housing and community development,
environment, agriculture, and business and economic development. Resources obtained from federal grants and used for general
fund activities consistent with applicable legal requirements, are recorded in the general fund.

Special Revenue Fund, Maryland Department of Transportation:

Transactions related to resources obtained, the uses of which are committed for specific purposes, are accounted for in the
special revenue fund. The Maryland Department of Transportation special revenue fund accounts for resources used for
operations (other than debt service and pension activities) of the Maryland Department of Transportation, including construction
or improvement of transportation facilities and mass transit operations. Revenue sources dedicated to transportation operations
include the excise taxes on motor vehicle fuel and motor vehicle titles, a portion of the State’s corporation income tax and the
State’s sales tax, wharfage and landing fees, fare box revenues, bond proceeds, federal grants for transportation purposes and
other receipts of the Department’s agencies.

Enterprise Funds:

Transactions related to commercial types of activities operated by the State are accounted for in the enterprise funds. The
enterprise funds differ from governmental funds in that the focus is on the flow of economic resources, which, together with
the maintenance of equity, is an important financial indicator.
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The major enterprise funds are as follows:

The Economic Development Loan Programs include the direct loan programs of the Maryland Departments of Housing and
Community Development, Business and Economic Development and Environment.

The Unemployment Insurance Program reflects the transactions and account balances of the Unemployment Insurance
Program and is used to account for the unemployment taxes collected from employers, federal revenue received and
remittance of benefits to the unemployed.

The Maryland Lottery and Gaming Control Agency operates the State Lottery and regulates the operation of video lottery
terminal (VLT) and table game casinos.

The Maryland Transportation Authority is responsible for the operation and maintenance of toll roads, bridges and tunnels in
the State.

Fiduciary Funds

The Pension and Other Employee Benefits Trust Fund (Pension Trust Fund) includes the Maryland State Retirement and
Pension System, the Maryland Transit Administration Pension Plan, and the Deferred Compensation Plan. The Pension
Trust Fund reflects the transactions and accounts balances of the plans administered by the State, and is accounted for using
the flow of economic resources measurement focus. The Deferred Compensation Plan, which is reported as of and for its
period ended December 31, accounts for participant earnings deferred in accordance with Internal Revenue Code Sections
457, 403(b), 401(a), and 401(k). Amounts deferred are invested and are not subject to Federal income taxes until paid to
participants upon termination or retirement from employment, death or for an unforeseeable emergency.

The Investment Trust Fund reflects the transactions and account balances of the Maryland Local Government Investment
Pool and is accounted for using the flow of economic resources measurement focus.

The Postretirement Health Benefits Trust Fund (OPEB Trust) accumulates funds to assist the State’s Employee and Retiree
Health and Welfare Benefits Program finance the State’s postretirement health insurance subsidy. The OPEB Trust is
administered by the Board of Trustees for the Maryland State Retirement and Pension System, and its transactions and
account balances are accounted for using the flow of economic resources measurement focus. The assets of the Pension and
OPEB Trust are not pooled for investment purposes, and each trust’s assets may be used only for the payment of benefits to
the trust’s members in accordance with the terms of the trust.

The agency funds are custodial in nature, and do not present the results of operations or have a measurement focus. The State
uses agency funds to account for the receipt and disbursement of litigants, patient and prisoner accounts, various taxes
collected by the State for distribution to political subdivisions and amounts withheld from employee’s payroll.

D. Change in Accounting Principles and Restatement of Beginning Balances

As of July 1, 2014, the State implemented GASB Statement No. 68, Accounting and Financial Reporting for Pensions —
an amendment of GASB Statement No. 27. GASB Statement No. 71. Pension Transition for Contributions Made Subsequent
to the Measurement Date — an amendment of GASB Statement No. 68, is applied simultaneously with the provisions of
Statement No. 68.

The net pension liability (NPL), as established by actuarial valuations under methods and assumptions required by Statement
No. 68, replaced the unfunded actuarial accrued liability previously disclosed for the State Retirement and Pension System
and the Maryland Transit Administration Pension Plan. The NPL is a present value measure of benefits to be provided to
current active and inactive employees that is attributed to those employees’ past service, less the amount of the fiduciaries’
net position. It is reported as a liability on the government-wide statement of net position. . It replaces the net pension
obligation, which is the cumulative difference between annual required contributions to the pension plan, as adjusted, to meet
pension obligations as they come due, and actual contributions, on the statement of net position.
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Cost-sharing employers, including the governmental activities, business-type activities, and component units, recognize a
liability for their proportionate share of the NPL. In addition, a special funding situation exists when a non-employer entity is
legally responsible for making contributions to a pension plan for the benefit of employees of another entity and results in the
non-employer entity recording an NPL. In Maryland, the State makes contributions to amortize the actuarial present value of
projected benefit payments attributable to past periods of service of local teachers and a diminishing percentage of current
service costs. Accordingly, the State records the NPL for the local teachers’ plan. See Note 15 for further discussion of

retirement costs and obligations.

The State has restated beginning net position as follows (amounts expressed in thousands).

Governmental Business-Type Component
Activities Activities Units
Beginning net position, as previously
Stated. ..o $ 2,440,392 $7,063,179 $7,968,778
Less: Net pension liability — MSRPS.................. (17,393,109) (215,183) (891,892)
Net Pension liability — MTA Pension Plan... (630,048)
Net Pension asset — MTA Pension Plan at
July 1,2014. ..o (17,616)
Less: Deferred outflows for change of
ASSUMPHIONS. ... .eeeit it (703)
Deferred inflows for difference between
(138)

projected and actual earnings....................
Add: Net pension obligation — MSRPS
atJuly 1,2014.....cooiiiiiiiiee, 3,530,441
Add: Deferred outflows for pension contributions
made subsequent to the measurement date of the

beginning NPL —MSRPS.............ccoviviinne. 1,460,133 24,496 105,541
Beginning net position, as restated..................... $(10,609,807) $6,872,492 $7,181,586

In addition, balances of other liabilities have been restated in Note 11 for changes in long-term obligations for
governmental activities and business-type activities as follows (amounts expressed in thousands).

Governmental Business-Type
Activities Activities
Beginning other liabilities, as previously stated..................c.ooooiiiiiin.. $ 9,766,380 $132,186
Add: Net pension liability —MSRPS...........coooiiii e 17,393,109 215,183
Net pension liability - MTA Pension Plan..................cocoviiiiiiiiiiiini, 630,048
Less: Net pension obligation — MSRPS at July 1, 2014............ooiiiiiiiiiiin, (3,530,441)
Beginning balance of other liabilities, as restated...................cocoovviiiiiiiinn.. $24,259,096 $347,369
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On July 1, 2014, TEDCO changed its method of recording unspent Maryland Innovation Initiative (MII) funds received
from participating universities to unearned grant income. In fiscal years 2013 and 2014, the unspent funds were recorded as
revenue. The new method of accounting for MII grants was adopted so that TEDCO could better track available funding for
future disbursement of MII grants. As a result of the accounting change, beginning net position decreased by $997,000, for
an increase in unearned grant revenue.

During fiscal year 2015, the State changed its reporting for certain loan transactions on the Statement of Cash Flows for
the Economic Development Loan Programs in accordance with generally accepted accounting principles. Loans made to
local governments and other governmental entities and for rental projects, small businesses and industrial sites rather than
directly to individuals, have been reclassified from cash flows from operating activities to cash flows from investing
activities.

E. New Pronouncements

In February 2015, the GASB issued Statement No. 72, Fair Value Measurement and Application, effective for fiscal years
beginning after June 15, 2015. GASB Statement No. 73, Accounting and Financial Reporting for Pensions and Related
Assets That Are Not Within the Scope of GASB Statement 68, and Amendments to Certain Provisions of GASB Statements 67
and 68, was issued in June 2015, effective for fiscal years beginning after June 15, 2015. GASB Statement No. 74, Financial
Reporting for Postemployment Benefit Plans Other Than Pension Plans, issued in June 2015, is effective for fiscal years
beginning after June 15, 2016, and Statement No. 75, Accounting and Financial Reporting for Postemployment Benefits
Other Than Pensions, also issued in June 2015, is effective for fiscal years beginning after June 15, 2017. Also, in June
2015, Statement No. 76, The Hierarchy of Generally Accepted Accounting Principles for State and Local Governments,
applicable to reporting periods beginning after June 15, 2015, was issued. The State will implement these statements as of
their effective dates. While the State is still in the process of determining the effect of implementing these GASB statements,
Statement No. 75 is expected to have a material effect on the financial position of the State.

2. Summary of Significant Accounting Policies- Assets, Deferred Outflows of Resources,
Liabilities, Deferred Inflows of Resources and Net Position or Equity:

A. All Funds:
Deposits with Financial Institutions and Investments:

The State Treasurer’s Office operates a centralized cash receipt, investment and disbursement function for the majority of the
State’s funds as required by statute. Certain enterprise activities, pension funds, agency funds and component units are
specifically exempt from this function in the law. Individual fund equity in pooled invested cash is reported as an asset on the
balance sheets of those funds participating in the centralized cash receipt and disbursement function. Investment earnings accrue
to those funds reporting equity in pooled invested cash only if the law specifically provides for the fund’s accrual of interest
earnings.

The State Treasurer’s Office invests short-term cash balances on a daily basis primarily in U.S. Government obligations and
money market mutual funds. Under the State Finance and Procurement Article of the Annotated Code of Maryland, Title 6,
Subtitle 2, the State Treasurer may only invest in the following:

e Any obligation for which the United States Government has pledged its faith and credit for the payment of principal and
interest.

e Any obligation that a United States agency issues in accordance with an act of Congress.

e Repurchase agreements that any of the above obligations secure.
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e Certificates of deposits of Maryland financial institutions.
e Banker’s acceptances.

e  Money market mutual funds.

e  Commercial paper.

e Maryland Local Government Investment Pool.

Securities Lending Collateral.

In addition, bond sale proceeds may be invested in municipal securities. Collateral must be at least 102% of the book value
of the repurchase agreements, and must be delivered to the State Treasurer’s custodian for safekeeping. Investments are
recorded at fair value, and changes in fair value are recognized as revenue. Fair values are based on quotations from national
security exchanges and security pricing services, or by the respective fund managers for securities which are not actively traded.
Money market mutual funds and the Maryland Local Government Investment Pool are operated in accordance with Rule 2a-7 of
the Investment Company Act of 1940, as amended. Their fair values are based on a share price of $1.00 per share. Investments
maturing within 90 days of purchase are reported in the financial statements as cash and cash equivalents.

The Maryland State Retirement and Pension System (System), in accordance with State Personnel and Pension Article
Section 21-123 of the Annotated Code of Maryland, is permitted to make investments subject to the terms, conditions,
limitations and restrictions imposed by the Board of Trustees of the System. The law further provides that no more than 25% of
the assets that are invested in common stocks may be invested in non-dividend paying common stocks. In addition, no
investment in any one organization may constitute more than 5% of the total assets of the System. The System is authorized by
Section 21-116 of the State Personnel and Pensions Article to establish and maintain the investment policy manual, which
authorizes investing in all major sectors of the capital market in order to diversify and minimize total investment program risk.
Such sectors would include, but are not limited to, common stock, preferred stock, convertible securities, warrants and similar
rights of U.S. and non-U.S. companies; private equity — direct/partnership/funds; real estate investment trusts; commingled real
estate funds; directly owned real estate; fixed income obligations of the U.S. government and its states and local subdivisions,
non-U.S. governments and their states and local subdivisions, U.S. and non-U.S. companies, and supra-national organizations;
futures and options; foreign exchange forward and future contracts and options; equity index futures; and equity options.

Investments of the System, the Postretirement Health Benefits Trust Fund (OPEB Trust) and the Maryland Transit
Administration (MTA) Pension Plan are stated at fair value. The investments of the OPEB Trust and the MTA Pension Plan are
held and invested on their behalf by the System and are limited to those allowed for the System. For fixed income securities, fair
value is based on quoted market prices provided by independent pricing services. Securities traded on a national or international
exchanged are valued at the last reported sales price at current exchange rates. Mortgages and mortgage-related securities are
valued on a basis of future principal and interest payments and are discounted at prevailing interest rates for similar instruments.
Fair value for real estate investments is based on estimated current values and independent appraisals. Fair value for private
equity investments and mutual funds (other than those funds traded on a national or international exchange) is based on
information provided by the applicable fund managers.

State employees are offered participation in deferred compensation plans created in accordance with the Internal Revenue
Code, Sections 401(a), 401(k), 403(b) and 457. The Board of Trustees of the Maryland Teachers and State Employees
Supplemental Retirement Plans (the Plans) is responsible for the implementation, maintenance and administration of the Plans.
The Board has appointed a private company as the Plans’ administrator. Assets of the Plans are valued at cost plus interest
credited which approximates fair market value for fixed earnings investment contract pools and at fair value based on published
quotations at each December 31, or net asset value as provided by the investment custodian, for variable earnings investments.

Retirement Costs:

Substantially all State employees participate in one of several State retirement systems (See Note 15). The State also provides
retirement benefits to teachers and certain other employees of its political subdivisions. Retirement costs have been provided on
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the accrual basis, based upon actuarial valuations, except that retirement expenditures for governmental funds represent amounts
contributed by the State for the fiscal year.

Other Post-Employment Benefit Costs:

Substantially all State retirees may participate in the various health care plans offered by the State (See Note 16). Post-
employment health care costs have been provided on the accrual basis, based upon actuarial valuations, except that other post-
employment expenditures for governmental funds represent amounts contributed by the State for the fiscal year

Accrued Self-Insurance Costs:

The accrued self-insurance costs represent the State’s liability for its various self-insurance programs. The State is self-
insured for general liability, property and casualty, workers’ compensation, environmental and anti-trust liabilities and certain
employee health benefits. The State records self-insurance expenses in the proprietary funds and discretely presented component
units on an accrual basis and the modified accrual basis for the governmental funds. The long-term accrued self-insurance costs
of the governmental funds, which are not expected to be funded with current resources, are reported in the government-wide
financial statements.

Annual Leave Costs:

Principally all full-time employees accrue annual leave based on the number of years employed up to a maximum of 25 days
per calendar year. Earned annual leave may be accumulated up to a maximum of 75 days as of the end of each calendar year.
Accumulated earned but unused annual leave for general government employees is accounted for in the government-wide
financial statements. Liabilities for accumulated earned but unused annual leave applicable to proprietary funds and component
units are reported in the respective funds.

Capital Assets:

Capital assets, which include property, plant, art and historical treasures, equipment, and infrastructure assets (e.g., roads,
bridges, sidewalks, and similar items), are reported in the applicable governmental or business-type activities columns in the
government-wide financial statements. Infrastructure acquired prior to June 30, 1980, is not reported. Capital assets are defined
by the government as assets with an initial, individual cost of more than $50,000 and an estimated useful life in excess of two
years. Such assets are recorded at historical cost or estimated historical cost if purchased or constructed. Donated capital assets
are recorded at estimated fair market value at the date of donation. The costs of normal maintenance and repairs that do not add
to the value of the asset or materially extend the assets life are not capitalized. Major outlays for capital assets and
improvements are capitalized as projects are constructed.

Capital assets of the primary government, as well as the component units, are depreciated using the straight line method over
the following estimated useful lives:

Assets Years
Buildings 5-75
Building improvements 5-75
Vehicles 3-25
Office equipment 3-10
Computer equipment 3-10
Computer software 5-10
Infrastructure 10-75
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Deferred Outflows and Deferred Inflows of Resources:

Deferred outflows of resources are consumption of net position that applies to future reporting periods and so will not be
recognized as an outflow of resources (expense/expenditure) until then. Deferred outflows of resources are presented separately
after “Total Assets” in the State’s financial statements.

Deferred inflows of resources are acquisition of net position that applies to future reporting periods and so will not be
recognized as an inflow of resources (revenue) until that time. Deferred inflows of resources are presented separately after “Total
Liabilities” in the State’s financial statements.

Long-term Obligations:

In the government-wide financial statements, and for proprietary fund types in the fund financial statements, long-term debt
and other long-term obligations are reported as liabilities in the applicable governmental activities, business-type activities, or
proprietary fund type statement of net position. Bond premiums and discounts adjust the carrying value of the bonds and are
amortized over the life of the bonds. Issuance costs are expensed as incurred.

In the fund financial statements, governmental fund types recognize bond premiums and discounts during the current period.
The face amount of debt issued is reported as other financing sources. Premiums received on debt issuances are reported as other
financing sources while discounts on debt issuances are reported as other financing uses. Issuances costs are reported as debt
service expenditures.

Restricted Resources:

When both restricted and unrestricted resources are available for use, it is the State’s policy to use restricted resources first,
and then unrestricted resources as they are needed.

Debt Refinancing:

The gain or loss associated with debt refinanced is deferred and amortized to interest expense over the remaining life of the
old debt or the life of the new debt, whichever is shorter.

Net Position:

Net position is divided into three categories. Net investment in capital assets is the capital assets less accumulated
depreciation and outstanding principal of the related debt. Deferred outflows of resources and deferred inflows of resources that
are attributable to the acquisition, construction, or improvement of capital assets or related debt also are included in this category.
Restricted net position reflects restrictions on assets and deferred outflows imposed by parties outside the State or imposed by
the State by constitutional provisions or enabling legislation. Unrestricted net position is total net position of the State less net
investment in capital assets and restricted net position. Unrestricted net position is comprised mainly of cash, investments, loans
and receivables.

B. Government Funds:
Inventories and Prepaid Items:

All inventories are valued at cost using the first-in/first-out (FIFO) method. Inventories of governmental funds are recorded
as expenditures when consumed rather than when purchased.

Certain payments to vendors reflect costs applicable to future accounting periods and are recorded as prepaid items in the
fund financial statements under the consumption method.
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Grants:

Revenues from federal reimbursement type grants are recognized when the related expenditures are incurred and the revenues
are both measurable and available. The State considers all grant revenues to be available if they are collected within 60 days of
the current fiscal period. Distributions of food stamp benefits are recognized as revenues and expenditures when the benefits are
distributed to individual recipients.

Income Taxes:

The State accrues the net income tax receivable or records unearned revenue based on estimated income tax revenues and
refunds due relating to the fiscal year, that will not be collected or paid until after the fiscal year end. This accrual is computed
based on projected calendar year net tax collections, tax laws in effect, future projections and historical experience.

Sales and Use Taxes:

The State accrues June sales taxes that are not remitted at year end as a receivable. These taxes are considered measurable
and available since they represent June collections that are remitted to the State in July by merchants who collect the related sales
tax.

Property Taxes:

The State levies an annual tax for the fiscal year beginning July 1 and ending June 30 on all real property subject to taxation,
due and payable each July 1 and December 1 (lien dates), based on assessed values as of the previous January 1, established by
the State Department of Assessments and Taxation at 100% of estimated market value. Each of the counties, Baltimore City and
incorporated municipalities establish rates and levy their own tax on such assessed values. The State tax rate in fiscal year 2015
was 11.2¢ per $100 of assessed value. Unpaid property taxes are considered in arrears on October 1 and January 1, respectively,
and penalty and interest of 1% is assessed for each month or fraction of a month that the taxes remain unpaid. Property taxes are
accrued to the extent they are collected within 60 days of year end.

Escheat Property:

Escheat property is property that reverts to the State’s general fund in the absence of legal claimants or heirs. The escheat
activity is reported in the general fund. An asset is recognized in the period when the legal claim to the assets arises or when the
resources are received, whichever occurs first, and a liability is recognized for the estimated amount that ultimately will be
reclaimed and paid.

Intergovernmental Expenditures:

General, special revenue and capital projects fund revenues paid to political subdivisions, and bond proceeds granted to
political subdivisions, are recorded as intergovernmental expenditures if such payments do not require mandatory use for specific
functions. Direct grants and other payments to, or on behalf of, political subdivisions are recorded as current expenditures.

Capital Assets:
Expenditures for capital assets are reported as capital outlays in the governmental funds.
Compensated Absences:

It is the State’s policy to permit employees to accumulate earned but unused vacation and sick pay benefits. There is no
liability for unpaid accumulated sick leave since the State does not have a policy to pay any amounts when employees separate
from service with the government. A liability for vacation pay amounts is reported in governmental funds only if they have
matured, for example, as a result of employee resignations and retirements.
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Fund Equity:

Fund balance for governmental funds is reported in categories and classifications that are presented in order of constraints on
the specific purposes for which amounts in that fund can be spent. The non-spendable fund balance represents amounts that
cannot be spent because they are either (a) not in spendable form or (b) legally or contractually required to be maintained intact.
Otherwise, fund balance is classified as restricted, committed, assigned, or unassigned. Amounts are reported as restricted when
spending constraints are (a) externally imposed or (b) imposed by the government by constitutional provisions or enabling
legislation. The committed fund balance includes amounts committed for specific purposes by formal action of the
government’s highest level of decision-making authority. In Maryland, the uses of these funds are established in statute after
appropriate action by the General Assembly and the Governor. The assigned fund balance is intended spending expressed by ()
the governing body or (b) a body or official to which the governing body has delegated the authority to assign amounts. The
Governor is authorized to assign current year funds for appropriation in the subsequent year’s budget pursuant to budgetary
policies adopted by the General Assembly. The unassigned fund balance is the residual classification for the general fund.

Encumbrances are commitments related to unperformed contracts for goods or services. The State utilizes encumbrance
accounting as part of the budgetary integration for the general, special revenue, and capital projects funds. As of June 30, 2015,
certain amounts which were available for specific purposes have been encumbered as either restricted, committed or assigned
fund balance depending on the constraints and approval in place at year end. In addition, where existing resources are not
sufficient to liquidate encumbrances, the encumbrances are reported within committed or assigned fund balance, as appropriate.
Encumbrances outstanding at year-end are reported as committed fund balance in the general, special revenue, and capital
projects funds. Encumbrances are not displayed on the face of the financial statements but are disclosed in Note 17.

When expenditure is incurred for purposes for which both restricted and unrestricted fund balance is available, the State
considers restricted resources to have been spent first. When an expenditure is incurred for purposes for which committed,
assigned, or unassigned fund balance is available, the State considers committed, assigned, and unassigned amounts to have been
spent in that order.

C. Enterprise Funds, Fiduciary Funds and Component Units:
Basis of Accounting:

The accounts of the enterprise funds, fiduciary funds and component units are maintained and reported using the accrual basis
of accounting. Under this method, revenues are recorded when earned and expenses are recorded at the time liabilities are
incurred.

Enterprise funds and component units distinguish operating revenues and expenses from non-operating items. Operating
revenues and expenses generally result from providing services and producing and delivering goods in connection with a
proprietary fund’s principal ongoing operations. Operating expenses include the cost of sales and services, administrative
expenses, and depreciation on capital assets. All revenues and expenses not meeting this definition are reported as non-operating
revenues and expenses.

Cash and Cash Equivalents:

The enterprise funds consider all highly liquid investments that mature within 90 days of purchase to be cash and cash
equivalents for reporting on the statement of cash flows.

Grants:
Revenues from federal reimbursement type-grants are recorded when the related expenses are incurred.
Capital Assets:

Capital assets are stated at cost. Depreciation of the cost of capital assets is provided on the straight-line basis over estimated
useful lives of 5 to 75 years for depreciable real property and building improvements, and 3 to 20 years for equipment.
Construction period interest is capitalized. Repairs and maintenance are charged to operations in the period incurred.
Replacements, additions and betterments are capitalized.
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MLGCA Revenues, Prizes and Related Transfers:

Revenues and prizes of the Maryland Lottery and Gaming Control Agency (MLGCA) are primarily recognized when
drawings are held. Certain prizes are payable in deferred installments. Such liabilities are recorded at the present value of
amounts payable in the future. State law requires the MLGCA to transfer to the State revenues in excess of amounts allocated to
prize awards, operating expenses and capital expenditures. The excess revenues from certain select games are transferred to the
State’s general fund, which then transfers the amounts to the Maryland Stadium Authority for operations and to cover the State’s
capital lease payments to the Maryland Stadium Authority.

Video lottery terminals (VLTSs) are a self-activated video version of lottery games. The MLGCA recognizes VLT revenue as
gross terminal revenue equivalent to all wagers, net of related prizes. The casino operators’ share is recorded as commissions
and bonuses. The five casino operators receive between 39% and 50% of the gross terminal revenue to operate their casinos.
After deducting operating costs, State law requires the MLGCA to transfer the remainder of the gross terminal revenue to various
general fund agencies, which are responsible for making further distributions.

The casinos also operate table games. Table games include blackjack, roulette, craps and various poker games, among
others. Table game revenue is equivalent to all wagers, net of related prizes. Casino operators receive 80% of the table game
revenue to operate their casinos. These costs are recorded as commissions and bonuses. The remainder is remitted to the
MLGCA which transfers it to the general fund in accordance with the enabling legislation.

Provisions for Insurance and Loan Losses:

Current provisions are made for estimated losses resulting from insuring loans and uncollectible loans. Loss provisions are
based on the current status of insured and direct loans, including delinquencies, economic conditions, loss experience, estimated
value of collateral and other factors which may affect their realization.

Inventories:

Inventories are stated at the lower of cost or market, using the first-in, first-out method.

3. Deposits with Financial Institutions and the U.S. Treasury, Equity in

Pooled Invested Cash and Investments:

Cash and cash equivalents, equity in pooled invested cash and investments as shown on the basic financial statements
as of June 30, 2015, reconcile to cash deposit and investment disclosures as follows (amounts expressed in thousands).

Government-wide statement of net position:

L L o P $ 469,830
Equity in pooled INVESIE CaSH ..., 3,914,022
INVESEMIENES ..t e 3,542,776
Collateral for 1Nt SECUITIES. ... . et e e e e e e e eaas 139,951
RESICIEU CASN. ...t e 1,750,246
Restricted equity in pooled INVESted Cash........ ..ot 218,518
RESTIICE TNVESTMENTS. .. ..t e e e e e e e 844,620
Statement of fiduciary net position:

L0 L o PP 1,201,459
Equity in pooled iNVeSted CaSh..........oiii i 1,065,308
I B MBS . . e e e e e e e 52,056,749
Collateral for IENE SECUITIES .. ... vttt e e e e neaenas 1,343,489
Total cash and investments per basic financial statements ... 66,546,968
Less: Cash and investments of higher education foundations not subject to discloure ................... 1,253,492
Total cash and investments per NOTE 3.... ... e $ 65,293,476
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Cash deposit:

Governmental FUNGS....... ... e, $ 218,988
ENtErPriSe TUNGS ... e e 1,111,918
FIAUCTArY TUNGS. ... o 237,058
COMPONENE UNIES. . ...t e e e e e e e 122,020
Investments:

GovernMENtal TUNGS ... ..t e e 5,766,305
ENterPriSe TUNGS. .. e e e e 2,200,182
FIAUCTANY TUNGS. . ..o e e e e e e 54,364,640
COMPONENE UNITS. . .ottt ettt et ettt et et e et et ettt et et e e et e e e e et e e eaanans 1,272,365

Total cash deposits and INVESIMENTS ... . ..ot $ 65,293,476

Cash and equity in pooled invested cash for financial statement presentation includes short-term investments maturing
within 90 days of purchase. Investments for financial statement presentation include certificates of deposit maturing 90 days
or more from date of purchase.

A. Cash Deposits:

As of June 30, 2015, the carrying value for the bank deposits of the governmental funds, enterprise funds, fiduciary
funds and component units were $218,988,000, $1,111,918,000, $237,058,000, and $122,020,000, respectively. The bank
balances were $218,988,000, $1,105,113,000, $237,058,000, and $120,111,000, respectively.

Custodial Risk. Custodial credit risk is the risk that, in the event of a bank failure, the government’s deposits may not be
returned. Deposits are exposed to custodial credit risk if they are not covered by depository insurance and the deposits are (a)
uncollateralized, (b) collateralized with securities held by the pledging financial institution, or (c) collateralized with
securities held by the pledging financial institution’s trust department or agent but not in the government’s name. State law
permits the Treasurer to deposit in a financial institution in the State, unexpended or surplus money in which the Treasurer
has custody if (a) the deposit is interest-bearing; (b) the financial institution provides collateral that has a market value that
exceeds the amount by which a deposit exceeds the deposit insurance; and (c) a custodian holds the collateral.

The Economic Development Loan Programs and higher education component unit do not have a deposit policy for
custodial credit risk. As of June 30, 2015, $21,105,000, and $6,816,000, respectively, of their bank balances were exposed to
custodial credit risk as uninsured and uncollateralized.

B. Investments:
The State discloses investment risks as follows:

Interest Rate Risk. Interest rate risk is the risk that changes in interest rates will adversely affect the fair value of an
investment.

Credit Risk. Credit risk is the risk that an issuer or other counterparty to an investment will not fulfill its obligations.

Concentration of Credit Risk. Concentration of credit risk is the risk of loss attributed to the magnitude of a
government’s investment in a single issuer.

Custodial Credit Risk. Custodial credit risk is the risk that, in the event of the failure of the counterparty, the
government will not be able to recover the value of its investments or collateral securities that are in the possession of an
outside party. Investment securities are exposed to custodial credit risk if the securities are uninsured, are not registered in
the name of the government and are held by either (a) the counterparty or (b) the counterparty’s trust department or agent but
not in the government’s name.
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Foreign Currency Risk. Foreign currency risk is the risk that changes in exchange rates will adversely affect the fair
value of an investment.

1. Investments-Governmental Funds:
The State Treasurer’s Office is authorized to make investments as stated in Note 2.A.

Investments are stated at fair value that is based on quoted market prices. The investments and maturities as of June 30,
2015, for the governmental funds of the primary government were as follows (amounts expressed in thousands):

Investment Maturities (in Years)

Fair Less More
Investment Type Value than 1 1-3 than 3
U.S. AQENCIES (8) +.vevivinieeiiieieeee e $ 5059845 $ 26,298  $ 4,393,407 (b) $ 640,140 (c)
Repurchase Agreements. ... ..coevvveeiviierereinnnnnn 415,637 389,565 26,072
Local Government Investment Pool 150,872 150,872
Total Investments. ........oovveveeiiiiieiiiieeennnnn. 5,626,354 566,735 4,393,407 666,212
Collateral for Lent Securities........ooveeeeeieenn.. 139,952 139,952
Total Investments and
Collateral for Lent Securities..........coceveeuennn... $ 5766306 $ 706,687 $ 4,393,407 $ 666,212

(@) Investments held by broker dealers under securities lending program are $118,530,000.
(b) Bonds in the amount of $4,283,197,000, mature July 2017 to June 2018, but are callable July 2015 to January 2016.
(c) Bonds in the amount of $589,537,000, mature December 2019 to June 2020, but are callable July 2015 to June 2016.

Interest Rate Risk. The State Treasurer’s Office’s investment policy states that to the extent possible, it will attempt to match
its investments with anticipated cash flow requirements. Unless matched to a specific cash flow, the Treasurer’s Office will not
directly invest in securities maturing more than five years from the date of purchase. Sinking fund investments with guaranteed
earnings to redeem term bonds beginning in fiscal year 2016 were $ 42,772,000.

Credit Risk. State law requires that the governmental funds’ repurchase agreements be collateralized by U.S. Treasury and
agency obligations. In addition, investments are made directly in U.S. agency obligations. Obligations of the Federal National
Mortgage Association, Federal Farm Credit Bank, Federal Home Loan Mortgage Corporation and Tennessee Valley Authority are
rated Aaa by Moody’s, AA by Standard & Poor’s, and AAA by Fitch. Obligations of the Federal Home Loan Bank are rated Aaa
by Moody’s and AA by Standard & Poor’s. Obligations of the Federal Agricultural Mortgage Corporation are not rated. The
Local Government Investment Pool is rated AAAm by Standard & Poor’s.

Concentration of Credit Risk. The State Treasurer’s Office’s investment policy limits the amount of repurchase agreements
to be invested with a particular institution to 30% of the portfolio. There is no other limit on the amount that may be invested in
any one issuer. More than 5 % of the governmental funds’ investments are in the Federal Home Loan Mortgage Corporation,
Federal National Mortgage Association, and Federal Home Loan Bank. These investments are 44.6%, 33.6%, and 12.9% of the
governmental funds’ total investments, respectively.

2. Investments — Enterprise Funds:

The enterprise funds’ bond indentures and investment policies, with the exception of the Economic Development Loan
Programs, authorize the investment of assets related to the indentures and other funds in obligations in which the State Treasurer
may invest. The Economic Development Loan Programs are authorized to invest in obligations of the U.S. Treasury, U.S.
government agencies, obligations of U.S. political subdivisions, bankers’ acceptances, commercial paper, repurchase

www.marylandtaxes.com 61



agreements, guaranteed investment contracts, corporate debt securities and mutual funds in accordance with bond indentures, and
in direct equity investments in accordance with the statute establishing the program.

Investments of the enterprise funds are stated at fair value, which is based on quoted market prices.

The investments and maturities as of June 30, 2015, for the enterprise funds of the primary government were as follows

(amounts expressed in thousands):

Investment Maturities (in Years)

Fair Less More

Investment Type Value than 1 1-5 6-10 11-15 than 15
U.S. Treasury obligations............................ $ 418143 $ 7,799 $ 5102 $ 5272 $ 7,646 $ 392,324
U.S government agency obligations................ 896,607 126,000 743,110 4,072 23,425
Repurchase agreements.................cceeeenvnnnns 2,408 1,232 1,176
Commercial paper..........ccoooviiiiiiiiiiiins 19,993 19,993
Guaranteed investment contracts.................... 7,997 4,028 3,969
Money market mutual funds......................... 640,677 640,677
Municipal bonds.............cooeviiiiiiiin 98,958 9,711 71,087 18,160

Total...oooviiiiie $ 2,084,783 $ 808,208 $ 823,268 $ 23,432 $ 12,950 $ 416,925

In addition to the investments scheduled above, as of June 30, 2015, the enterprise funds’ investments also include the fair
value of direct equity investments, $78,096,000.

The MLGCA, a major enterprise fund, invests in U.S. Treasury obligations and annuity contracts that provide for guaranteed
payouts to jackpot prize winners, and therefore have no interest rate risk to the MLGCA. As of June 30, 2015, the fair value of
these investments was $37,163,000, and $140,000, respectively. Of these investments, U.S. Treasury obligations held by broker
dealers under the securities lending program were $18,847,000.

Interest Rate Risk. The enterprise funds’ policy for managing their exposure to fair value loss arising from increasing interest
rates is to manage investment maturities so that they precede or coincide with the expected need for funds.

Credit Risk. The investment policies of the enterprise funds require that repurchase agreements are collateralized by U.S.
Treasury and agency obligations. The policies also require that money market mutual funds contain only U.S. Treasuries or
agencies or repurchase agreements secured by these, or that they receive the highest possible rating from at least one nationally
recognized securities rating organization and that commercial paper be rated A-1, P-1. According to the indenture and
investment policy of the Economic Development Loan Programs, investments must be rated no lower than the rating on the Loan
Programs’ bonds or F1/P1 for the issuer’s short-term accounts or securities. The ratings on the Loan Programs’ bonds as of June
30, 2015, were Aa by Moody’s and AA by Fitch, or higher.

As of June 30, 2015, the enterprise funds had the following investments and quality ratings (amounts expressed in
thousands):

Percentage
Fair Quality Rating of Total

Investment Type Value Rating Organization  Investments
U.S. government agency obligations.................cccocevvveviiiinnnn.s. $ 136,954 Aaa Moody's 6.22 %

U.S. government agency obligations .................cccevveiiiinnnn.n. 759,653 AA S&P 34.53

Money market mutual funds. ... 639,070 AAAmM/Aaa S&P/Moody's 29.05

Money market mutual funds..................oo 1,607 Unrated 0.07

Commercial PAPET. .. ... .o.outiuitit it 19,993 A-1/P-1  S&P/Moody's 0.91

Guaranteed investment CONLraCtS...........o.vveviieiiieniiii e, 7,997 Aaa Moody's 0.36

Municipal BoNds....... ... 98,958 AAA S&P 4.50
TOtal v $ 1,664,232 75.64 %
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Concentration of Credit Risk. The enterprise funds place no limit on the amount they may invest in any one issuer of U.S.
government agency obligations. More than 5% of the enterprise funds’ investments are in obligations of the Federal Home Loan
Bank, Federal Home Loan Mortgage Corporation, and Federal National Mortgage Association. These investments are 16.2%,

9.2%, and 9.0% of the enterprise funds’ total investments, respectively.

3. Investments — Fiduciary Funds:

The Pension Trust Funds and Postretirement Health Benefits Trust Fund are authorized to make investments as stated in Note

2.A.

The Maryland Local Government Investment Pool is authorized by Article 95, Section 22G, of the Annotated Code of
Maryland to invest in any instrument in which the State Treasurer may invest. Investments of the Pool are stated at fair value.
Securities are valued daily on an amortized cost basis which approximates market value. Money market funds are valued at the

closing net asset value per share on the day of valuation.

The investments and maturities as of June 30, 2015, for the fiduciary funds of the primary government were as follows

(amounts expressed in thousands):

Investment Maturities (in Years)

Investment Type Fair Value Less Than 1 1-5 6-10 More Than 10
U.S. Treasury notes and bonds ..................... $ 4,382,882 $ 321,053 $1,477,193 $ 1,597,455 $ 987,181
U.S. Treasury StripS.........c.oevevninereinarannannnn. 12,455 1,550 10,905
U.S. Government agency obligations............. 2,612,949 2,144,678 418,183 41,967 8,121
Commercial paper...........cooovviiiiiiinieinnn. 286,113 286,113
Guaranteed investment contracts (a)............... 774,659 774,659
Corporate bonds...........cooeveviiiiiiiiinininnn. 2,717,997 74,446 909,811 1,385,701 348,039
International bonds..................covvviiininnn. 1,457,640 55,143 265,340 576,899 560,258
Other government bonds........................... 563,369 35,863 218,880 197,004 111,622
Mortgage-backed securities ........................ 1,905,877 18,844 85,066 1,801,967
Asset-backed securities...............ocoeiiininn.. 426,930 1,510 143,538 63,609 218,273
Bond mutual funds......................... 2,054,434 99,296 1,343,149 540,276 71,713
SWAPS. .ttt 11,886 5,132 (1,129) 1,028 6,855
Money market mutual funds........................ 1,505,711 1,505,711

Total investments...............cocoevevininennn.. 18,712,902 4,528,945 5,570,018 4,489,005 4,124,934
Collateral for lent securities......................... 1,343,490 1,343,490

Total investments and

collateral for lent securities................... $ 20,056,392 $ 5,872,435 $ 5,570,018 $ 4,489,005 $4,124,934

(@) These investments are stated at contract value as of December 31, 2014. The fair value as of December 31, 2014, was

$787,283,000 and the wrapper value was $12,194,000.

In addition to the investments scheduled above, as of June 30, 2015, the fiduciary funds’ investments also include the fair
value of corporate equity securities of $16,482,196,000, commingled investments of $8,997,083,000, private equity of
$3,656,731,000, real estate of $2,724,178,000, stock mutual funds of $2,358,881,000, annuity contracts of $85,938,000, and

insurance contracts of $3,241,000.

Interest Rate Risk. As of June 30, 2015, the System had $1.3 billion invested in mortgage pass-through securities. These
investments are moderately sensitive to changes in interest rates because they are backed by mortgage loans in which the

borrowers have the option of prepaying.
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The Deferred Compensation Plans (Plans) invest in annuity contracts and insurance contracts that provide for guaranteed
payouts to participants, and therefore have no interest rate risk to the Plans. As of June 30, 2015, the fair value of these
investments was $85,938,000, and $3,241,000, respectively.

The State Treasurer’s Office manages the Local Government Investment Pool. The State Treasurer’s investment policies state
that no direct investment by the Pool may have a maturity date of more than 13 months after its acquisition.

Credit Risk. The investment policy of the System regarding credit risk is determined by each investment manager’s mandate.
The Local Government Investment Pool may invest in banker’s acceptances and commercial paper subject to certain credit rating
guarantee and/or collateral requirements. As of June 30, 2013, the fiduciary funds’ investments were rated by Standard and
Poor’s and/or an equivalent national rating organization, and the ratings are presented below using the Standard and Poor’s rating
scale (amounts expressed in thousands):

Percentage of Total

Investment Type Fair Value Quality Rating Investments
U.S. Government agency obligations........................ $ 23,189 AAA 0.04%
U.S. Government agency obligations........................ 2,220,638 AA 4.19%
U.S. Government agency obligations........................ 644 A 0.00%
U.S. Government agency obligations........................ 355 BAA 0.00%
U.S. Government agency obligations........................ 287 BBB 0.00%
U.S. Government agency obligations........................ 367,836 Unrated 0.69%
Money market mutual funds.......................cooeel 544,551 AAA 1.03%
Money market mutual funds........................oool 961,160 A 1.81%
Commercial paper..........coooviiiiiiiiiiiiiiiiienns 286,113 AAA 0.54%
Guaranteed investment contracts .....................oee.e. 770,990 AA 1.45%
Guaranteed investment contracts .....................e...e. 3,669 Unrated 0.01%
Corporate bonds..........coooiiiiiiii 15,263 AAA 0.03%
Corporate bonds............ooiviiiiii 95,167 AA 0.18%
Corporate bonds............ooiviiiiii 365,526 A 0.69%
Corporate bonds............ooiviiiiii 183,075 BAA 0.35%
Corporate bonds...........cooiviiiiii 2,708 BA 0.01%
Corporate bonds..........coooeiiiiiii 991,262 BBB 1.87%
Corporate bonds..........coooeiiiiiii 287,017 BB 0.54%
Corporate bonds..........coooeiiiiiii 301,647 B 0.57%
Corporate bonds..........coooeiiiiiii 27,157 CAA 0.05%
Corporate bonds...........cooiviiiiii 57,807 CcccC 0.11%
Corporate bonds...........cooiviiiiii 548 cC 0.00%
Corporate bonds............ooiviiiiii 580 C 0.00%
Corporate bonds............ooiviiiiii 282 D 0.00%
Corporate bonds..........cocoeiiiiiii 389,956 Unrated 0.74%
International bonds .......coooiii 170,994 AAA 0.32%
International bonds ............coiiiiiiiiiii 662,090 AA 1.25%
International bonds ...........coooiiiiiiiiiii 148,984 A 0.28%
International bonds ........covviiiiiiiiii . 296,138 BAA 0.56%
International bonds ........ccvviiiiiiiii i, 6,202 BA 0.01%
International bonds ........ccvviiiiiiiii i, 66,109 BBB 0.12%
International bonds ........ccoviiiiiiiii i, 15,246 BB 0.03%
International bonds ...........coooiiiiiiiiii 5,323 B 0.01%
International bonds ... 224 CA 0.00%
International bonds ... 13 CCC 0.00%
International bonds ............coiiiiiiiiiii 86,318 Unrated 0.16%
Other government bonds...............cccooeviiiiiiiiinnnn, 23,563 AAA 0.04%
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Other government bonds..............c.ooeiiiiiiiia.

60,170

Other government bonds...............coooviiiiiiinn.. 149,681
Other government bonds..............cooevviiiiiiiiinn 18,215
Other government bonds.............ccooevviiiiiiiiiiniin. 2,821
Other government bonds.............ccooevviiiiiiiiiiniin. 202,682
Other government bonds..............cooiiiiiiiiiiiii 49,774
Other government bonds..............cooeiiiiiiiiiii 25,015
Other government bonds................ooociiiiii 438
Other government bonds................ocoiiiii 4,630
Other government bonds..............coceviiiiiiiiiinn. 26,380
Mortgage-backed securities...........cooevveeririnrininnenn.n 60,955
Mortgage-backed securities. ...........oevveerieinniinnenn.n 33,115
Mortgage-backed securities. ..........cooevveerinineinnnennnn 60,463
Mortgage-backed securities........o.oovvvueeirenneeiennanin 32,895
Mortgage-backed securities........o.oovvvreeieenniniananin 13,729
Mortgage-backed securities...................ooeiiini 56,423
Mortgage-backed securities..........oovvvrieiriniieienanin 16,420
Mortgage-backed securities...........ooevveeeirineiiininnnn 17,837
Mortgage-backed securities...........ooevveeeirineiniininnnn 6,840
Mortgage-backed securities...........ooevveeeirineiniininnnn 4,558
Mortgage-backed securities...........cooevveeinineinininnnn 34,285
Mortgage-backed securities..........oovevrieiiiniieiinanin 6,242
Mortgage-backed securities..........oovvveeiiiniieiinnanin 12,965
Mortgage-backed securities...........oevvveiiiniieniinnnn., 1,549,151
Asset-backed securities-Other.................coooviiniin 209,519
Asset-backed securities-Other..................ocoeveinnins 52,773
Asset-backed securities-Other................coooiviinn. 54,096
Asset-backed securities-Other................coooiviinn. 2,208
Asset-backed securities-Other................c.coeeiinn. 16,112
Asset-backed securities-Other..................ocoeeieinnis 10,446
Asset-backed securities-Other................ocooeviiiin 31,050
Asset-backed securities-Other................ocooeviiiin 324
Asset-backed securities-Other................ocooeviiiiiin 20,708
Asset-backed securities-Other..................oooeoiinni 4,019
Asset-backed securities-Other..................oooeoiinni 3,952
Asset-backed securities-Other..................oooeeiinni 21,723
Bond mutual funds...............ocoooiiiiiii 2,054,434
S AP . et 11,886

TOtal. .o $ 14,317,565

AA
A
BAA
BA
BBB
BB
B
CAA
CCC
Unrated
AAA
AA
A
BAA
BA
BBB
BB
B
CAA
CA
CCC
CcC
D
Not rated
AAA
AA
A
BAA
BBB
BB
B
CA
CCC
cC
D
Not rated
Not rated
Not rated

0.11%
0.28%
0.03%
0.01%
0.38%
0.09%
0.05%
0.00%
0.01%
0.05%
0.11%
0.06%
0.11%
0.06%
0.03%
0.11%
0.03%
0.03%
0.01%
0.01%
0.06%
0.01%
0.02%
2.92%
0.40%
0.10%
0.10%
0.00%
0.03%
0.02%
0.06%
0.00%
0.04%
0.01%
0.01%
0.04%
3.87%
0.02%
27.00%

Foreign Currency Risk. The majority of the System’s foreign currency-denominated investments are in equities. The
System has an overlay program to minimize its currency risk.

The System’s exposure to foreign currency risk as of June 30, 2015, was a follows (amounts expressed in thousands):

Fixed Alternative
Currency Equity Income Cash Investments Total
Australian Dollar. .........coovvveinininianin, $ 209,350 $ 8,972 $ 2,013 $ 104,799 $ 325,134
BrazilianReal..............cooooiiiiii 31,317 25,276 976 6,630 64,199
Canadian Dollar ................coooviiiiiiiininne. 310,532 22,430 4,518 40,558 378,038
Czech KOruna.......oooovvviiiiiiiiiiiiiiiinn... 5,984 1 5,985
Danish Krone ..........cocovviiiiiniiiieenn, 96,403 93 376 8,018 104,890
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EgyptianPound .............cocooiiiiiiii 3,149 106 3,255

EUrO CUITENCY ...t 1,554,077 442,419 19,059 887,969 2,903,524
Hong Kong Dollar................cceivnininnnn. 354,169 3,475 53,242 410,886
Hungarian forint...................ccl. 1,469 18 1,487
Indonesian Rupiah...................coveennin. 10,606 240 10,846
Japanese Yen........oooooviiiiiiiii e, 989,957 63,338 11,753 86,190 1,151,238
Malaysian Ringgit ................ooiviiiiinn 15,046 374 15,420
Mexican Peso........ccovviiiiiiiiiiiiiiieae 19,172 35,577 1,604 10,846 67,199
New Israeli Sheqel............ooviiiiiiinninn... 14,472 148 291 14,911
New Russian Ruble.................cooeeiinnnn. 97 4 101
New Taiwan Dollar....................oooeenennn. 38,108 219 38,327
New Zealand Dollar..................ccceeeeennn... 3,528 4,885 282 16,232 24,927
Norwegian Krone ............ccoooviviiiiiiinnnnn.. 61,883 446 765 1,399 64,493
Philippine Peso...........c.oooiiiiiiii 2,210 14 2,224
Polish ZIoty.........ccoooviii 7,798 9,592 349 17,739
Pound Sterling.............ccoocoiiiiiiiii 1,041,374 137,437 12,021 596,047 1,786,879
Qatari Rial.......c...oooovi 357 357
Singapore Dollar...................ooo 62,009 781 14,949 77,739
South African Rand .................cooeeeinn. 41,875 944 549 43,368
South Korean Won ..........ccoooiiiiiiiiiininns. 109,688 555 110,243
Swedish Krona .........c.cooiviiiiiiiini, 130,284 7,593 926 18,198 157,001
Swiss Franc...........coooviviiiiiiiiiiiiiiin, 454,868 10,360 506 5,596 471,330
Thailand Baht..............cooooiiiiiii, 18,400 377 18,777
Turkish Lira ........coooiiiii 16,728 237 16,965
UaeDirham........oooooiiiiiiiiiiiiiiiee, 2,683 2,683
Multiple.......oovii 81 81

Total .o $ 5607,496 $ 769,459 $ 62,327 $ 1,850,964 $ 8,290,246

Derivatives:

Each System investment manager’s guidelines determine the extent to which derivatives are permissible. Futures and other
derivatives are permitted to the extent that they are used in a manner that does not materially increase total portfolio volatility or
relate to speculative activities. Unleveraged derivatives are permitted for the purpose of hedging investment risk, to replicate an
investment that would otherwise be made directly in the cash market or to modify asset exposure in tactical portfolio shifts. Use
of derivatives is not permitted to materially alter the characteristics, including the investment risk, of each manager’s account.
The investment managers are to have in place, and use, procedures that subject derivative based strategies to rigorous scenario
and volatility analysis. Futures and short option positions must be hedged with cash, cash equivalents or current portfolio
security holdings.
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A list of derivatives aggregated by investment type is as follows (amounts expressed in thousands):

Changes in Fair Value Fair Value as of June 30, 2015

Classification Amount Classification Amount Notional*
Commodity futures long Investment revenue  $ (111,816) Futures $231,643
Commodity futures short Investment revenue 7,292  Futures (13)
Credit default swaps bought Investment revenue 191  Swaps $ (219) 18,941
Credit default swaps written Investment revenue (1,319) Swaps 418 34,213
Currency swaps Investment revenue (6,465) Swaps 6,645 88,380
Fixed income futures long Investment revenue 19,570  Futures 612,773
Fixed income futures short Investment revenue (54,992) Futures (1,945,475)
Fixed income options bought Investment revenue (401) Options 58 19,400
Fixed income options written Investment revenue 1,588 Options (708) (211,249)
Foreign currency options bought Investment revenue (363) Options
Foreign currency options written Investment revenue 444 Options (634) (40,574)
Futures options bought Investment revenue (2,694) Options 29 873
Futures options written Investment revenue 13,729  Options (1,149) (3,876)

Long term
FX forwards Investment revenue 603,166 instruments 101,115 21,037,078
Index futures long Investment revenue 1,624  Futures 458
Pay fixed interest rate swaps Investment revenue (19,403) Swaps (260) 550,733
Receive fixed interest rate swaps Investment revenue 4,207  Swaps (366) 75,724
Rights Investment revenue 1,083 Common stock 335 696
Total return swaps bond Investment revenue (93) Swaps (93) 3,617
Warrants Investment revenue (179)  Common stock 7,338 3,469
Grand Totals $ 455,169 $112,509

*Notional may be a dollar amount or size of underlying for futures and options, negative values refer to short positions.

Credit Risk. The System is exposed to credit risk on derivative instruments that are in asset positions. To minimize its
exposure to losses related to credit risk, the investment managers use counterparty collateral in their non-exchange-traded
derivative instruments. Netting arrangements are also used when entering into more than one derivative instrument transaction
with a counterparty. At the present time, the System does not have a formal policy relating to counterparty collateral or netting
arrangements.

The aggregate fair value of derivative instruments in asset positions as of June 30, 2015, was $513,665,000. This represents
the maximum loss that would be recognized at the reporting date if all counterparties failed to perform. The maximum loss
would, however, be reduced by the counterparty collateral and the liabilities included in netting arrangements with
counterparties.

The following tables list the fair value of credit exposure per ratings of Standard & Poor’s (S&P), Moody’s and Fitch for the
counterparties (amounts expressed in thousands):

S&P Moody’s Fitch
Fair Value Rating Fair Value Rating Fair Value Rating
$ 206,384 AA $ 246,417 Aa $ 407,517 AA
304,537 A 267,219 A 106,108 A
2,744 BBB 29 Baa 12 BBB
28 NR
$ 513,665 $ 513,665 $ 513,665
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Risk concentrations are presented in the table below.

Percentage
of Net S&P Fitch Moody’s
Counterparty Name Exposure Rating Rating Rating
Toronto Dominion Bank 17% AA AA Aa
HSBC Bank PLC 14 A AA A
Barclays Bank PLC Wholesale 12 A A A
Standard Chartered Bank 9 A AA Aa
Northern Trust Company 9 AA AA A
Westpac Banking Corporation 8 AA AA Aa
JPMorgan Chase Bank NA London 7 A AA Aa
Royal Bank of Canada (UK) 6 AA AA Aa
State Street Bank London 5 A AA A
UBS AG London 4 A A A
Bank of New York 3 A AA A
BNP Paribas SA 3 A A A

4.  Investments — Component Units:

Investment accounts established by higher education institutions relate principally to endowments and trust accounts required
by debt instruments and are invested in accordance with the investment policies adopted by the Board of Trustees. In general,
endowment resources can be invested in debt and equity securities, and trust accounts can be invested only in debt securities.
These investments include U.S. Treasury and agency obligations, corporate debt and equity securities, asset-backed securities
and mutual funds that invest in government securities. The investments of the higher education foundations are not included in
the GASB Statement No. 40 disclosures below because the foundations are not required to and do not follow statements of
GASB.

One of the institutions, the University System of Maryland, transferred title to its endowment investments to its foundation in
exchange for an equivalent proportionate interest in the long-term investment portfolio managed by the foundation. In June
2011, the institution entered into a new agreement with the foundation. The agreement is for a term of five years, with renewable
two-year extensions at the option of the institution, unless notice of intent to terminate the arrangement is provided prior to the
expiration of the term. If the agreement is terminated, funds invested with individual investment managers that have
commitments from the foundation to maintain investments for certain minimum time periods may not be returned to the
institution until those constraints have been satisfied. For reporting purposes, the foundation’s investments have been reduced by
the amount of the institution’s investments with the foundation.

The Maryland Prepaid College Trust’s Statement of Investment Policy (Investment Policy), adopted by the Board as required
by the enabling legislation, allows the Trust to purchase investments including domestic, international and private equities;
domestic, foreign and high yield bonds; global real estate equities; private real estate; commodities and other governmental
agency instruments, as well as money market deposits based on the Investment Policy’s specified portfolio allocation.

Investments of the component units are stated at fair value, which is based on quoted market prices.
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The investments and maturities as of June 30, 2015, for the component units were as follows (amounts expressed in

thousands):

Investment Maturities (in Years)

Fair Less More
Investment Type Value than 1 1-5 6-10 11-15 than 15
U.S. Treasury obligations..................ccoceiieeiiin.. $ 648 $ 389 $ 113 $ 146
U.S. government agency obligations........................ 25,068 $ 10,211 125 178 $ 14,287 267
Bond mutual funds...............coooiiiiiiiii 626,097 626,097
Corporate debt securities ............coooeviviiiiiiiiin 40,895 77 715 39,997 106
Municipal bonds...........ooooiiiii 4,000 4,000
Mortgage-backed securities...................coooiil 44,230 39,449 4,781
Asset-backed securities.............coooeiiiiiiiiii, 19,685 19,685
Money market mutual funds................................... 70,190 70,190

TOtal e $

830,813 $ 706,575 $ 60,363 $ 49,069

$ 14287 $ 519

In addition to the investments scheduled above, as of June 30, 2015, the component units’ investments include the fair value
of stock mutual funds of $28,000, corporate equity securities of $172,880,000, real estate of $9,660,000, and the share of assets

invested with the foundation of $258,984,000.

Interest Rate Risk. The policy of the higher education institutions for managing their exposure to fair value loss arising from
increasing interest rates is to comply with their investment policy, which sets maximum maturities for various fixed income
securities. It is the practice of the Maryland Prepaid College Trust to have no investments with maturities longer than required to

fund tuition obligations based on actuarial projections.

Credit Risk. The policy of the higher education institutions for reducing their exposure to credit risk is to require minimum
quality ratings for fixed income securities. The Investment Policy of the Maryland Prepaid College Trust details the minimum

quality standards for the Trust’s bond portfolios.

As of June 30, 2015, the component units had the following investments and quality ratings (amounts expressed in

thousands):
Percentage
Quality Rating of Total
Investment Type Fair Value Rating Organization Investments
U.S. @0BNCIES. ...t $ 10,826 AAA/Aaa  S&P & Moody's 0.85%
U.S. @0BNCIES. ...t 7,837 AA/Aaa S&P & Moody's 0.62
U.S. @0BNCIES. ...t 6,405 Not rated 0.50
Money market mutual funds...........................l 67,076 Aaa Moody's 5.27
Money market mutual funds...........................l 3,114 BBB S&P 0.24
Bond mutual funds...............cooooii 6,405 BBB S&P 0.50
Bond mutual funds...............cooooii 619,692 Not rated 48.70
Corporate debt SeCUrities...........ocovvvviiiiinianennnn.. 39,804 AAA S&P 3.13
Corporate debt SeCUrities...........ocovvvviiiiinianennnn.. 110 AA S&P 0.01
Corporate debt SeCUrities...........ocovvvviiiiinianennnn.. 439 A S&P 0.03
Corporate debt SeCUrities...........ocovvvviiiiinianennnn.. 399 BBB S&P 0.03
Corporate debt SeCUrities...........ocovvvviiiiinianennnn.. 143 Not rated 0.01
Municipal bonds. ..o 4,000 AAA S&P 0.31
Collateralized mortgage obligations...................... 33,203 AAA S&P 2.61
Collateralized mortgage obligations...................... 11,027 A S&P 0.87
Asset-backed securities..............cooviiiiiiiininnn. 14,367 A S&P 1.13
Asset-backed securities..............cooviiiiiiiininnn. 5,318 BBB S&P 0.42
Total. i $ 830,165 65.25 %
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Concentration of Credit Risk. The higher education component units place no limit on the amount they may invest in U.S.
government issuers. The Prepaid College Trust’s guidelines limit a single investment to 5% of each bond portfolio’s market
value, except U.S. Treasury notes and bonds.

In addition to the Maryland Prepaid College Trust, the College Savings Plans of Maryland consists of the Maryland College
Investment Plan, a fiduciary component unit. As of June 30, 2015, the Plan has $4,241,241,000, of investments held in trust for
individuals and organizations.

C. Securities Lending Transactions:
1. Governmental and Enterprise Fund Types:

Under Section 2-603 of the State’s Finance and Procurement Article, the State lends U.S. government securities to broker-
dealers and other entities (borrowers). The State Treasurer’s Office controls the program and authorizes all transactions. These
transactions may involve certain investments held in the State treasury for the benefit of State agencies. The State’s custodial
bank manages the securities lending program by contracting with a lending agent who receives cash as collateral. The lending
agent may use or invest cash collateral in accordance with the reinvestment guidelines approved by the State Treasurer’s Office.
Additionally, under the terms of the lending agreement, the lending agent indemnifies the State against any credit loss arising
from investment of the collateral. The collateral will be returned for the same securities in the future. Cash collateral is initially
pledged at greater than the market value of the securities lent, and additional cash collateral has to be provided by the next
business day if the aggregate value of the collateral falls to less than 100 % of the market value of the securities lent.

Securities on loan at year-end are owned by the general fund and the Maryland Lottery and Gaming Control Agency and are
included in the preceding Investments Note 3.B. As of year-end, the State has no credit risk exposure to borrowers because the
amounts the State owes the borrowers exceed the amounts the borrowers owe the State. As of June 30, 2015, the fair value of
the loaned securities and the related collateral were as follows (amounts expressed in thousands):

Fair Value
Lent Collateral Percent
Securities Received Collateralized
Securities-General fund ... $118,530 $120,769 101.89%
SecuritiesS-MLGCA ... 18,847 19,183 101.79%
TOtal. . $137,377 $139,952 101.87%

Either the State or the borrower may terminate the lending agreements on demand. Lending agreements are usually short in
duration. The duration of lending agreements is matched with the term to maturity of the investment of the cash collateral by
investing only in repurchase agreements. Such matching existed at year-end. Investments made with cash received as collateral
are included in the preceding Investments-Governmental Funds Schedule in Note 3.B.1.

The State’s custodial bank is obligated to indemnify the State against liability for any suits, actions or claims of any character
arising from or relating to the performance of the bank under the contract, except for liability caused by acts or omissions of the
State.

The State did not experience any losses on their securities lending transactions for the year ended June 30, 2015.
2. Fiduciary Funds:

The Pension Trust Funds (Funds) participate in a securities lending program as permitted by the investment policies as
approved by the Board of Trustees. The Fund’s custodian lends specified securities to independent brokers in return for collateral
of greater value. The preceding Investments-Fiduciary Funds Schedule in Note 3.B.3 includes securities lent at year-end for cash
collateral and collateral received from lent securities.
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Borrowing brokers must transfer in the form of cash or other securities, collateral valued at a minimum of 102% of the fair
value of domestic securities and international fixed income securities, or 105% of the fair value of international equity securities
on loan. Collateral is marked to market daily. If the fair value of the pledged collateral falls below the specified levels,
additional collateral is required to be pledged by the close of the next business day. In the event of default by a borrowing
broker, the Funds’ custodial bank is obligated to indemnify the Funds if, and to the extent that, the fair value of collateral is
insufficient to replace the lent securities. The Funds have not experienced any loss due to credit or interest rate risk on securities
lending activity since inception of the program. As of June 30, 2015, the Funds had no credit risk exposure to borrowers because
the fair value of collateral held for securities lent exceeded the fair value of the related securities, as follows (amounts expressed
in thousands).

Fair Value
Lent Collateral Percent
Securities Received Collateralized
Lent for cash collateral:
U.S. government and agency securities..................... $ 291,151 $ 296,958 102.0 %
U.S. corporate bond and equity securities.................. 597,231 608,539 101.9
International fixed income securities........................ 13,561 13,885 102.4
International equities.............coovieiiiiiiiii i, 188,550 200,749 106.5
Lent for noncash collateral:
U.S. government and agency securities..................... 54,867 56,022 102.1
U.S. corporate bond and equity securities.................. 158,501 162,157 102.3
International equities...........coovviieiiiiiniiiiiiiinnens 4,901 5,178 105.7
Total securities lent........o.oveeeiee e, $ 1,308,762 $1,343,488 102.7 %

During fiscal year 2015, the Funds maintained the right to terminate securities lending transactions upon notice. Cash
collateral is invested in one of the lending agent’s short-term investment pools, which as of June 30, 2015, had an average
duration of 34 days and an average final maturity of 103 days. Because the relationship between the maturities of the investment
pools and the Fund’s security loans is affected by the maturities of the loans made by other entities that use the agent’s pools, the
Funds cannot match maturities. The Funds have received cash or securities that can be sold or pledged without a borrower
default.

4. Receivables:

Taxes receivable, as of June 30, 2015, consisted of the following (amounts expressed in thousands).

Major Governmental

Funds
Non-Major Total
Special Governmental Governmental

General Revenue Funds Funds
INCOME taXES. . uutieiee et ee e s $ 810,465 $ 810,465
Sales and USE tAXES........ovviiineiireiii it 452,998 452,998

Transportation taxes, primarily

motor vehicle fuel and excise..............coeeiiiiinl. $140,711 140,711
Other taxes, principally alcohol, tobacco and property... 41,367 $24,159 71,526
Less: Allowance for uncollectible ....................... 9,013 9,013
Taxes receivable, net....................c.oueeene. $ 1,301,817 $140,711 $ 24,159 $ 1,466,687
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Tax revenues are reported net of uncollectible amounts. Total uncollectible amounts related to tax revenues of the current
period were $1,502,000.

Other accounts receivable in the governmental funds of $813,586,000, including $94,027,000, due in excess of one year,
consisted of various miscellaneous receivables for transportation costs, collection of bills owed to the State’s collection unit,
Medicaid reimbursements, child support and public assistance overpayments and the tobacco settlement.

Other accounts receivable for the enterprise funds of $379,150,000, primarily consisted of $185,138,000, due to the
Unemployment Insurance Program from employers and for benefit overpayments, $89,212,000, due to the Community
Development Administration from accrued interest and claims receivable on foreclosed and other loans and $33,422,000, due to
the Maryland Lottery and Gaming Control Agency from lottery retailers for ticket sale proceeds and from casino operators for
gross terminal revenue and table game revenue.

5. Deferred Outflows of Resources and Deferred Inflows of Resources:

Deferred outflows of resources and deferred inflows of resources are reported when a given item that otherwise meets the
definition of a revenue or expenditure/expense relates to a future period. These deferred amounts apply to governmental
activities, business-type activities, proprietary funds, and fiduciary funds, except that deferred inflows apply to governmental
funds for revenues that are not considered to be available to liquidate liabilities of the current period.

As of June 30, 2015, the State’s deferred outflows of resources and deferred inflows of resources consist of the following
components (amounts expressed in thousands).

Governmental Funds

Special iness-
General Revenue Governmental Bu_ﬁ;/r;iss Component
Fund Fund Activities Activities Units

Deferred Outflows of Resources:
Loss on Refunding of Debt — Refunding
of some previously outstanding general obligation $ 331,117 $8,794 $ 21,160
bonds and revenue bonds resulted in losses ........

Interest Rate Exchange Agreements (Swaps) - CDA
has entered into pay-fixed, receive- variable
- . . . 13,172
interest rate swap agreements in connection with
certain variable rate bond series.......................
Pension-related deferred outflows (see Note 15) 1,822,627 27,988 135,046

Total for Deferred Outflows of Resources............... $ 2,153,744 $ 49,954 $ 156,206

Deferred Inflows of Resources:

Governmental fund receivables for revenues that are
not considered to be available to liquidate $521,284 $ 138,261
liabilities of the current period........................

Gain on Refunding of Debt — Refunding of some
previously outstanding residential revenue bonds - $121
deferred bond premiums..................ccoeinn

Service Concession Arrangement receipts of the:

Maryland Department of Transportation............. $50,945

Maryland Transportation Authority.................. 54,991

University System of Maryland....................... $ 344,000
Pension-related deferred inflows (see Note 15) 1,746,754 21,363 88,869
Total for Deferred Inflows of Resources................. $521,284 $ 138,261 $1,797,699 $ 76,475 $ 432,869
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Loans and Notes Receivable and Investment in Direct Financing Leases:

A. Loans and Notes Receivable:

Loans and notes receivable, as of June 30, 2015, consisted of the following (amounts expressed in thousands).

Primary Government Component Units
Non-major
Governmental Higher
General Funds Enterprise  Education Other
Notes receivable:
Political subdivisions:
Water quality projects....................ooeeenen. $ 1,541 $ 1,074,610
Public school construction ........................ 38
Other ... 148,463
Volunteer fire & rescue companies ............... $ 9521
Permanent mortgage loans ......................... 2,366,024
Student and health profession loans............... $ 74,817
Shore erosion loans. ..., 7,901
Other. .o 144 6,599 $ 9,295
TOtal. e 17,566 1,579 3,589,097 81,416 9,295
Less: Allowance for possible loan losses............ 342,416 13,992 3,976
Loans and notes receivable, net ................. 17,566 1,579 3,246,681 67,424 5,319
Due withinoneyear...................oooeeeininn.. 2,189 87 153,094 9,650 782
Due in more thanone year ..................ccc.eene. $ 15377 $ 1,492 $ 3,093587 $ 57,774 $ 4,537

Certain notes receivable for advances of general obligation bond proceeds bear interest at rates ranging from 3.3% to 8.8%
and mature within 18 years.

Water quality project loans consist of loans to various local governments and other governmental entities in the State for
wastewater and drinking water projects under the United States Environmental Protection Agency’s (EPA) Capitalization Grants
for State Revolving Funds’ Federal assistance program.

The permanent mortgage loans consist of financing for single and multi-family projects, rental projects, small businesses,
industrial sites and various other purposes. Substantially all of the loans are secured by first liens on the related property and are
insured or credit enhanced by the Federal Housing Administration mortgage insurance programs, the Veterans Administration
and USDA/RD guarantee programs, Federal Home Loan Mortgage Corporation (Freddie Mac), FNMA, GNMA, Maryland
Housing Fund or by private mortgage insurance policies.

Student and health profession loans are made pursuant to student loan programs funded through the U.S. Government.
B. Investment in Direct Financing Leases:
Enterprise Funds:

As of June 30, 2015, the Maryland Transportation Authority (Authority) has direct financing leases with the State’s
Department of Transportation, the Washington Metropolitan Area Transit Authority (WMATA), and the general fund. The
present value of direct financing leases as of June 30, 2015, was $443,294,000. As of June 30, 2015, the Authority held
$117,275,000, to be spent to complete assets under these direct financing leases. Lease payments receivable, including unearned
interest for each of the five succeeding fiscal years and thereafter, including repayment of amounts to be spent, consist of the
following (amounts expressed in thousands).
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2006 .. $ 27,844

20 e 27,464
20 ] 8 e 28,264
200, 29,434
2020, e 30,750
2020-2025 . e 163,300
20262030, ..ttt e 145,180
2032035 st e 64,790
10 | PP 517,026
Unearned iNtereSt INCOME. . ......uinieii e 43,543
Total [ease PAYMENTS ..ot 560,569
Less: Restricted investments related to unexpended bond proceeds............. 117,275

Net investment in direct financing leases.............cccevvviinininnnnn $ 443,294

Component Units:

As of June 30, 2015, the Maryland Stadium Authority (Authority) has direct financing leases with the State. The present
value of the direct financing leases as of June 30, 2015, is $140,559,000. As of June 30, 2015, the Authority held $871,000, to
be spent to complete assets under these direct financing leases. Lease payments receivable, including unearned interest for each
of the five succeeding fiscal years and thereafter, including repayment of amounts to be spent, consist of the following (amounts
expressed in thousands).

2008 e $ 25,403
2007 e 24,043
2008 e 23,965
2000 e 23,954
2020 e 23,854
2021-2025. ..o 45,647
2026-2030 ... ettt e 6,432
e 1) B PP 173,298
Less: unearned INtEreSt iNCOME. .. .. ..uuieiie et et eeet et e e eee et e e eeeeeeeeaann 31,868
NEt 188SE PAYMENTS. .. ...ttt 141,430
Less: Restricted investments related to unexpended bond proceeds................ 871
Net investment in direct financing l€ases............o.oeviiiiiiiiiiniiinineinanne. $ 140,559

7. Restricted Assets:

Certain assets of the governmental activities, business-type activities and component units are classified as restricted assets
on the Statement of Net Position. The purpose and amount of restricted assets as of June 30, 2015, are as follows (amounts
expressed in thousands).

Amount Purpose
Governmental Activities:
$ 12,808 Represents money restricted for construction retainages related to highway and airport projects
216,916 Represents State property taxes restricted to pay debt service on general obligation debt
10,057 Represents certificates of deposit linked to funds loaned under the State’s housing loan program ($2,096)

and certificates of deposit restricted for Agricultural Land Preservation easement purchases ($7,961)
$ 239,781
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Business-type Activities:

$2,848,124 Assets of the Community Development Administration and State Funded Loan programs are restricted for
various mortgage loans for low-income housing and loans for local governments’ public facilities
365,378 The purpose of the restricted assets is to secure the revenue bonds of the Maryland Water Quality
Administration made for waste-water treatment systems and bay restoration
1,190,273 Restricted assets represent deposits with the U.S. Treasury and amounts due from employers to pay
unemployment compensation benefits in accordance with Federal statute
42,451 Restricted assets in the Maryland Lottery and Gaming Control Agency include cash held in separate annuity

contracts and coupon bonds for winning lottery ticket payouts; escrow deposits from lottery agents, casino
operator license applicants and other gaming license applicants prior to being recognized as revenue.

364,226 Cash and investments have been restricted in accordance with revenue bond debt covenants of the Maryland
Transportation Authority for completion of capital projects and debt service
83,334 Assets have been restricted by the Maryland Housing Fund to pay possible future claims under insurance

for losses on mortgage loans
$ 4,893,786

Component Units:

$ 58,454 Restricted assets of higher education include funds held by the trustee for future construction projects and to
pay debt service and cash restricted for endowment purposes
2,270 Restricted assets of Maryland Stadium Authority include cash and investments that relate to revenue bond
indentures
2,424 Restricted assets include cash and investments that relate to revenue bond indentures and to restricted
project funds for the provision of water supply and waste-water treatment by the Maryland Environmental
Service
$ 63,148

8. Interfund Receivables and Payables:

Interfund balances, as of June 30, 2015, consisted of the following (amounts expressed in thousands).

Receivable Fund Payable Fund Amount
General Fund Special Revenue Fund $ 3565 (a)
Non-Major Governmental Funds 60,628 (b)
Enterprise Funds —
Economic Development Loan Programs 2,531 (c)
Maryland Lottery and Gaming Control Agency 174,346  (d)
$241,070
Special Revenue Fund General Fund $ 46,050 (e)
Enterprise Funds -
Maryland Transportation Authority 84,366  (f)
$130,416

Enterprise Funds -

Economic Development Loan Programs General Fund $27,430 (g)
Non-major governmental funds 38,747  (h)
Unemployment Insurance Program General Fund 2,291 (g)
Maryland Transportation Authority Special Revenue Fund 4,444 (i)

- $ 72912

Agency Fund - -
Local Income Taxes General Fund $650,000  (j)
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The receivable and payable transactions between the governmental funds and the enterprise funds are reported as due from
and due to other funds. The receivable and payable transactions between the agency fund and the general fund are reported as
accounts receivable from State treasury by the agency fund and due to other funds by the general fund.

The receivable and payable transactions between the Primary Government and Component Units, as of June 30, 2015, consist
of the following (amounts expressed in thousands).

Receivable Fund Payable Fund Amount
General Fund Higher Education Fund $ 690
% 690
Component Units — Agency Fund —
Maryland Stadium Authority Local Transportation Funds and Other Taxes $ 5,909
Maryland Technology Development Corp. General Fund 10,217
~ $16126

The receivable and payable transactions between the general fund and component unit are reported as due from/due to
component units and due to/due from primary government. The receivable and payable transactions between the component unit
and agency fund are reported as due from primary government by the component unit and accounts payable and accrued
liabilities by the agency fund.

(&) The amount represents Transportation Trust Fund revenues transferred to the general fund in July and August, 2015.

(b) This amount represents an overdraft in the non-major governmental funds’ share of pooled invested cash.

(c) This amount represents payable balances for economic development loan program transfers.

(d) This amount represents monies collected by the Maryland Lottery and Gaming Control Agency in June, 2015, and paid
to the general fund in July, 2015.

(e) The amount represents income and sales tax subsidies and return of health insurance costs from the general fund.

() The Maryland Transportation Authority collects fees for the special revenue fund. The money will be used to build and
maintain special revenue fund infrastructure, structures and other improvements.

(9) These amounts represent receivable balances from general fund subsidies.

(h) Bond funds collected by the capital projects fund on behalf of the economic development loan programs.

(i) The Maryland Transportation Authority receives rent, interest income and fees for services from the special revenue
fund.

(i) The loans were made in accordance with Section 2-606 of Tax-General Article of the Annotated Code of Maryland from
the reserve of unallocated tax revenue that the Comptroller estimates will be claimed and refunded to taxpayers within 3
years of the date that the income tax return was filed. The money will be used to provide funding for public elementary
and secondary education and the Maryland Medicaid Program among other uses.

All Interfund balances except for (j) above, are expected to be repaid by June 30, 2016. For (j) above, the General Fund is
required to pay to the agency fund $33,333,000, a year in each of fiscal years 2021 through 2026 and $10,000,000, a year in
each of fiscal years 2016 through 2025. The remaining balance is due to pay local income taxes at unspecified dates in the
future.
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9. Interfund Transfers:

Interfund transfers, for the year ended June 30, 2015, consisted of the following (amounts expressed in thousands).

Transfers In Transfers Out Amount
General Fund Special Revenue Fund $ 72,777
Non-major Governmental Funds 11,715
Enterprise Funds —

Maryland Lottery and Gaming Control Agency 1,026,204
Economic Development Loan Programs 6,122
Non-major Enterprise Funds 1,000
$ 1,117,818
Special Revenue Fund General Fund $ 223,936
Non-major Governmental Funds General Fund $ 176,387
Special Revenue Fund 248,348
$ 424,735

Enterprise Funds - -
Loan Programs General Fund $ 39,584
Non-major Governmental Funds 42,911
Non-major Enterprise Funds 879
$ 83374

Transfers are primarily used to 1) transfer revenues from the fund required by statute or budget to collect the revenue to the
fund required by statute or budget to expend them, 2) transfer receipts restricted to debt service from the funds collecting the
receipts to the non-major governmental funds as debt service payments become due, and 3) provide unrestricted revenues
collected in the general fund to finance various programs accounted for in other funds in accordance with budgetary
authorizations. In addition, the non-major governmental funds transferred $8,656,000, of Program Open Space funds, $784,000,
of interest earned on bonds, $995,000, for expenses for bond sales and $1,280,000, for project rescissions to the general fund.

The Maryland Lottery and Gaming Control Agency transferred revenue in excess of funds allocated to prize awards, casino
operators, operating expenses and capital expenditure payments in the amount of $1,026,204,000, to the general fund. The
general fund transferred $39,584,000, to support the operations of Enterprise Funds — Loan Programs, and the Enterprise Funds —
Loan Programs transferred $6,122,000, of unused funds to the general fund. Expenditures for capital projects of $42,911,000,
were transferred to Enterprise Funds — Loan Programs.

During the year, the general fund and other governmental funds had expenditures of $1,346,139.000, and $282,411,000,
respectively, that were for funds provided to supplement revenues and construction costs, respectively, of the higher education
component units. The general fund also had net expenditures of $20,034,000, that were for funds provided to supplement
revenues of the Maryland Stadium Authority. The general fund transferred $20,769,000, to the non-major component unit, the
Maryland Technology Development Corporation, for Maryland Stem Cell Research and other operating grants.

www.marylandtaxes.com 77



10. Capital Assets:

A. Capital Assets, Primary Government:

Capital assets activity by asset classification net of accumulated depreciation, for the year ended June 30, 2015, was as follows

(amounts expressed in thousands).

Governmental activities:

e . Balance . . Transfers in Balance
Classification July 1, 2014 Additions Deletions (out) June 30, 2015
Capital assets, not depreciated,
Land and improvements........................ 3,378,398 % 47933 $ 6,119 $ 32,059 % 3,452,271
Art and historical treasures .................... 22,349 133 22,482
Construction in progress ................eeune. 3,501,898 1,052,862 13,362 (391,521) 4,149,877
Total capital assets, not depreciated.......... 6,902,645 1,100,928 19,481 (359,462) 7,624,630
Capital assets, being depreciated
Structures and improvements ................. 6,809,886 75,747 3,781 168,137 7,049,989
Equipment .........ooviiiii 3,075,171 128,577 36,658 40,313 3,207,403
Infrastructure ..............ccooeiviiiiiiinnnn. 21,628,581 685,696 3,640 151,012 22,461,649
Total capital assets, being depreciated...... 31,513,638 890,020 44,079 359,462 32,719,041
Less accumulated depeciation for,
Structures and improvement .................. 3,183,656 191,959 2,041 3,373,574
EqUIpmMeNnt .......oeiiiie e 2,211,191 180,668 47,416 2,344,443
Infrastructure..........coovieviiiiiiiiiininn, 12,202,605 840,323 3,524 13,039,404
Total accumulated depreciation............... 17,597,452 1,212,950 52,981 18,757,421
Total capital assets, Net ......................... 20,818,831 $ 777,998 $ 10579 $ - 3 21,586,250
Business-type activities:
Balance . . Balance
Classification July 1, 2014 Additions Deletions June 30, 2015

Capital assets, not depreciated,

Land and land improvements...................ccc.oeueveenenennnnn.n. $ 391,734  $ 376 $ 392,110

CONSLrUCtion I PrOGIESS ...vvvnrrrinareineieinineieeeenaranaannns 1,441,483 320,954 3 410,445 1,351,992
Total capital assets, not depreciated..............coveviieiinennnnn. 1,833,217 321,330 410,445 1,744,102
Capital assets, being depreciated,

Structures and IMPrOVEMENtS. ......o.eueveeninerenieeianeneenenen. 113,433 37,522 940 150,015

EQUIPMENt. ...t 140,648 67,625 43,071 165,202

INFrastruCture ... ..o 4,961,606 399,092 24,228 5,336,470
Total-Capital assets, being depreciated....................coeeeenen. 5,215,687 504,239 68,239 5,651,687
Less: accumulated depreciation,

Structures and impProvements..............coevevevieverinenennnnnn. 23,979 1,769 752 24,996

EQUIPMENT ... 103,123 14,825 39,141 78,807

INFraStrUCTUNE ... 1,375,895 106,560 20,221 1,462,234
Total accumulated depreciation...............coveeiviininiininannnn.. 1,502,997 123,154 60,114 1,566,037
Total capital assets, Net ..............ccoeiuieiiiiiiiiieiieiein. $ 5,545,907 $ 702,415 $ 418570 $ 5,829,752
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B. Depreciation Expense, Primary Government:

The depreciation expense for the year ended June 30, 2015, for the primary government was charged as follows (amounts
expressed in thousands).

Governmental activities:

Function Amount
GeNEral GOVEIMIMENL. ... ..uiu.ieit ettt ettt e et ete e e et ettt e e e et e et et e et e e e et e et esaeaneanaas $ 33,878
EAUCATION. . ...ttt 4,202
HUMAN T@SOUICES. . ...ttt ettt e e 15,953
Health and mental Ry@Iene. .............ooiiii e 13,310
ENVITONMENT. ..ot 2,563
PUDIIC SAIRLY . .. .ottt 41,506
Housing and community development. ... ... ..ot 17
Natural resources and reCIEAtION. ... ... .uuuininiiii e e aeaeaaas 20,398
TTANSPOTLATION. . ..ot ee e et ettt e e e e e e 1,048,988
AGIICUITULE . . ..o 27,710
Labor, licensing and re@Ulation.............o.iiuiueinie it 477
JUAICIAL. . oo 3,948

Total depreciation expense — governmental activities...............oevevvevniinnnn... $ 1,212,950

Business-type activities:

Function Amount
IMLGCA. e e $ 9,828
Transportation AUtHOTILY . .......oe i 112,177
Maryland Correctional ENterpriSes. .. . ..oueueuinieit ittt 1,135
Economic Development Loan Programs. ............co.vuiiiiiiiiiiiiiiiiiiiiiieieeeeees 14

Total depreciation expense — business-type activities.............cocveveveiinennnnnn. $ 123,154

11. Long-Term Obligations:
A. Governmental Activities:

Changes in governmental activities’ long term debt, for the year ended June 30, 2015, were as follows (amounts expressed in

thousands).
Balance
July 1, 2014, Balance Amounts Due
as restated Additions Reductions June 30, 2015 Within One Year
Bonds and Notes Payable:
General Obligation Bonds..............cocovvviininnnn.. $ 8,362,347 $ 2,037,700 $ 1,722,833 $ 8,677,214 $ 752,554
Transportation Bonds ..............ccoeviiiiiiniin, 1,812,671 661,250 453,671 2,020,250 174,165
Add: Issuance premiums..........c.ocevveeereninnennnnn 1,029,910 442,324 135,144 1,337,090
Total bonds and notes payable.................ceevenennn. 11,204,928 3,141,274 2,311,648 12,034,554 926,719
Other Liabilities:
Compensated abSences.........oovveviiirerinrineinnannns 392,121 212,876 199,277 405,720 196,213
Self inSurance CoStS........ovvveiririirreineireinenanen 355,946 1,422,219 1,423,624 354,541 142,153
Net pension liability...........c.cooeiiiiiiin. 18,023,157 50,220 1,617,115 16,456,262
Net other post employment
benefits obligation...............coceeiiiiiiinne, 4,231,742 202,903 4,434,645
Obligations under capital leases......................... 915,393 43,676 29,390 929,679 61,264
Obligations under capital leases
with component units............cooveeveinninanninnns 163,574 23,015 140,559 19,025
Pollution remediation.............oeviveeriiniinenninennns 170,864 150 1,757 169,257 628
Agricultural preservation installment obligation........ 6,299 3,369 1,707 7,961 2,391
Total other liabilities ..................cooiiiinin 24,259,096 1,935,413 3,295,885 22,898,624 421,674
Total long-term liabilities -
governmental activities.............cooveuienannn.... $ 35464,024 $ 5,076,687 $ 5,607,533 $ 34,933,178 $ 1,348,393
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General Obligation Bonds —

General obligation bonds are authorized and issued primarily to provide funds for State owned capital improvements,
facilities for institutions of higher education and the construction of public schools in political subdivisions. Bonds have also
been issued for local government improvements, including grants and loans for water quality improvement projects and
correctional facilities, and to provide funds for loans or outright grants to private, not-for-profit cultural or educational
institutions. Under constitutional requirements and practice, the Maryland General Assembly, by a separate enabling act,
authorizes loans for particular objects or purposes. Thereafter, the Board of Public Works, a constitutional body comprised of
the Governor, the Comptroller and the State Treasurer, by resolution, authorizes the issuance of bonds in specified amounts.
Bonds are issued and accounted for on a “cash flow” basis rather than a “project” basis and are not sold to specifically fund an
enabling act. General obligation bonds are subject to arbitrage regulations. However, there are no major outstanding liabilities
in connection with these regulations as of June 30, 2015. Bonds are subject to redemption provisions at the option of the State.

General obligation bonds, which are paid from the general obligation debt service fund, are backed by the full faith and credit
of the State and, pursuant to the State Constitution, must be fully paid within 15 years from the date of issue. Property taxes,
bond premiums, interest subsidy payments from the Federal government, debt service fund loan repayments and general fund
and capital projects fund appropriations provide the resources for repayment of general obligation bonds. During fiscal year
2015, the State issued $2,037,700,000, of general obligations at a premium of $350,766,000, with related issuance costs of
$7,098,000.

Included in bond issuances were $1,015,075,000, to refund certain outstanding general obligation bonds issued between 2007
and 2014. From the refunding bonds and related premium of $204,099,000, $1,215,801,000, was transferred to an escrow
account and used to purchase U.S. Government securities. These securities will be used to secure the principal and interest
related to the refunded bonds. The interest rates on the refunded bonds range from 4.0% to 5.0%. The purpose of the refunding
was to realize savings on debt service costs. The aggregate difference in debt service between the refunded debt and the
refunding debt is $98,160,000. The economic gain on the transaction, that is, the difference between the present value of the
debt service streams for the refunding debt and refunded debt, is $80,125,000.

Refunded bonds of $2,269,000,000, maturing in fiscal years 2016-2027 and callable in fiscal years 2016-2022 were
considered defeased as of June 30, 2015. Accordingly, the trust account assets and the liability for the defeased bonds are not

included in these financial statements.

General obligation bonds issued and outstanding, as of June 30, 2015, were as follows (amounts expressed in thousands).

Interest Annual Principal Principal Principal
Issue Maturity Rates Installments Issued Outstanding
3/08/01 2004-2016 4.0-55 % $20,535 $ 200,000 $ 20,535
7/26/01 2005-2017 5.0-5.5 19,310-20,285 200,000 39,595
11/21/01 (b) 2016 - 18,098 18,098 18,098
3/21/02 (a) 2003-2017 5.3-55 18,915-19,765 309,935 38,680
8/15/02 (a) 2003-2018 4.8-55 20,650-23,055 515,830 65,525
3/06/03 2006-2018 5.3 45,195-49,830 500,000 142,480
11/30/04 (b) 2020 - 9,043 9,043 9,043
8/11/05 2009-2016 4.3-5.0 34,125 430,000 34,125
3/23/06 2009-2016 4.0-5.0 22,115 280,000 22,115
8/10/06 2011-2017 4.3-5.0 26,500-27,860 350,000 54,360
12/20/06 (b) 2022 - 4,378 4,378 4,378
3/15/07 2010-2017 5.0 24,815-26,060 325,000 50,875
8/16/07 2011-2023 5.0 26,965-38,265 375,000 85,110
12/18/07 (b) 2023 - 4,986 4,986 4,986

80 www.marylandtaxes.com



3/12/08 2011-2016 4.0-5.0 28,820 400,000 28,820

7/28/08 2012-2024 5.0 28,500-41,705 415,000 121,945

12/16/08 (b) 2010-2021 1.6 464 5,563 2,781
3/16/09 (f) 2012-2023 4.0-5.0 7,900-28,865 199,220 86,790

3/16/09 (g) 2013-2024 2.0-5.0 5,800-42,125 225,780 25,945

8/18/09 Ser A 2013-2024 2.0-5.0 10,335-32,040 235,000 92,450

8/18/09 Ser B 2013-2024 4.0-5.3 13,705-25,775 200,000 125,790

8/18/09 (c) 2025 4.6 50,000 50,000 50,000

11/03/09 2013-2022 5.0 13,020-16,720 141,800 88,855
11/03/09 (c) 2023-2025 4.5-4.8 18,400-20,400 58,200 58,200
12/16/09 (d) 2025 - 50,320 50,320 50,320
12/17/09 (b) 2011-2025 1.6 371 5,563 3,709
12/18/09 (a) 2016-2021 2.0-5.0 29,560-178,775 602,765 602,765
3/09/10 (c) 2019-2025 4.0-4.6 52,450 - 62,170 400,000 400,000

3/09/10 (a) 2018-2023 3.0-5.0 2,330 - 60,600 195,315 195,315

8/10/10 Ser A 2014-2019 2.0-5.0 17,625 - 41,020 143,335 101,210

8/10/10 Ser B 2014-2022 2.5-5.0 15,400 - 44,765 221,665 135,090

8/10/10 (c) 2023-2026 4.2-4.3 17,960 - 19,575 75,000 75,000

8/10/10 (d) 2026 4.4 45,175 45,175 45,175

12/08/10 (b) 2026 5.0 4,543 4,543 4,543
3/22/11 (h) 2014-2026 2.0-5.0 1,635 - 18,505 130,770 71,345

3/22/11 (i) 2014-2026 3.0-5.0 1,875 - 43,505 354,230 153,365

8/05/11 (h) 2015-2026 2.0-4.0 975-11,195 71,730 41,290

8/05/11 (i) 2015-2027 3.5-5.0 19,620 - 46,090 418,270 228,010

8/05/11 (b) 2027 4.2 15,900 15,900 15,900

8/05/11 (j) 2027 4.2 6,500 6,500 6,500

9/28/11 (a) 2020 1.2 30,025 - 61,040 254,915 215,275

3/20/12 (h) 2027 22 1,050 - 7,385 56,085 32,055

3/20/12 (i) 2027 24 30,300 - 54,210 543,915 424,685

3/20/12 (a) 2023 1.7 25,055 - 40,005 138,380 138,380

8/14/12 (h) 2016-2028 2.5 70-9,290 26,340 26,145

8/14/12 (i) 2016-2028 2.2 3,650-48,770 478,660 478,660

8/14/12 (e) 2016 0.4 23,000 23,000 23,000

8/14/12 (b) 2028 2.8 15,230 15,230 15,230

8/14/12 (a) 2019-2021 13 22,905-105,425 183,795 183,795

3/15/13 (i) 2016-2028 24 28,415-49,105 500,000 418,040

3/15/13 (a) 2018-2022 11 4,215-66,135 165,135 165,135

8/06/13 (i) 2018-2029 3.2 16,295-46,770 435,000 396,895

8/06/13 (e) 2017-2018 1.2 12,155-27,845 40,000 40,000

12/19/13 (b) 2015-2029 - 303 4,549 4,246
3/18/14 (i) 2018-2029 2.8 12,145-46,695 450,000 409,770

3/18/14 (e) 2017-2018 0.9 19,090-30,910 50,000 50,000

3/18/14 (a) 2015-2022 1.2 15,440-83,410 236,855 217,185

8/05/14 (h) 2017-2020 2.0-5.0 4,870-31,675 50,385 50,385

8/05/14 (i) 2017-2029 3.0-5.0 22,490-48,920 449,615 449,615

8/05/14 (a) 2020-2024 5.0-53 35,500-201,915 649,715 649,715

12/18/14 (b) 2016-2030 - 308 4,625 4,625
3/17/15 (i) 2018-2030 3.0-5.0 29,245-52,520 518,000 518,000

3/17/15 (a) 2020-2026 4.0 1,135-170,850 365,360 365,360

Totals $ 13,833,473 $ 8,677,214

(@) Includes refunding debt
(b) Includes Qualified Zone Academy Bonds for which the purchaser may receive Federal tax credits each year the bonds are outstanding
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(c) Includes federally taxable Build America Bonds for which the State receives a subsidy payment from the Federal Government
equal to 35% of interest payments

(d) Qualified School Construction Bonds for which the purchaser receives Federal tax credits each years the bonds are outstanding

(e) Taxable Bond Sale

(f) Institutional Bond Sale

(9) Retail Bond Sale

(h) Negotiated Bond Sale

(i) Competitive Bond Sale

(j) Qualified Energy Construction Bond Sale

General obligation bonds authorized, but unissued, as of June 30, 2015, totaled $2,559,720,000.

As of June 30, 2015, general obligation debt service requirements for principal and interest in future years were as follows
(amounts expressed in thousands).

Years Ending June 30, Principal Interest
2006, $ 752,554 $ 368,508
2017 e 785,831 335,628
2018 e 836,101 299,838
2009 794,441 261,144
2020, . 788,284 221,940
2021 -2025. . . 3,274,280 630,778
2026 -2030. ... e 1,445,723 108,894
Total...eeeiiei e $ 8,677,214 $ 2,226,730

Subsequent to June 30, 2015, on August 3, 2015, general obligation bonds aggregating $500,000,000, were issued for capital
improvements. The general obligation bonds have interest rates ranging from 1.2% to 5.0% and mature through 2031.

Transportation Bonds —

Transportation bonds outstanding as of June 30, 2015, were as follows (amount expressed in thousands).

Outstanding

Consolidated Transportation Bonds — 2.0% to 5.5%, due serially through 2030 for

State tranSPOrtation ACHVITY. ... .. .uuiveiriteit ittt ettt e e e e e e e, $1,622,645

Consolidated Transportation Bonds, Refunding — 5%, due serially through 2023 for
State transpPortation aCtIVILY. ... ... ...ouiuiee e 397,605
TOtAL. et $2,020,250

Consolidated Transportation Bonds are limited obligations issued by the Maryland Department of Transportation
(Department) for highway, port, airport, rail, or mass transit facilities, or any combination of such facilities. The principal must
be paid within 15 years from the date of issue.

As provided by law, the General Assembly shall establish in the budget for any fiscal year a maximum outstanding aggregate
amount of these Consolidated Transportation Bonds as of June 30 of the respective fiscal year that does not exceed
$4,500,000,000, through June 30, 2015, and thereafter. The aggregate principal amount of those bonds that was allowed to be
outstanding as of June 30, 2015, was $2,530,255,000. The aggregate principal amount of Consolidated Transportation Bonds
outstanding as of June 30, 2015, was $2,020,250,000. Consolidated Transportation Bonds are payable from the proceeds of
certain excise taxes levied by statute, a portion of the corporate income tax and a portion of the State sales tax credited to the
Department. These amounts are available to the extent necessary for that exclusive purpose before being available for other uses
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by the Department. If those tax proceeds become insufficient to meet debt service requirements, other receipts of the
Department are available for that purpose. The holders of such bonds are not entitled to look to other State resources for
payments.

Under the terms of the authorizing bond resolutions, additional Consolidated Transportation Bonds may be issued, provided,
among other conditions, that (1) total receipts (excluding Federal funds for capital projects, bond and note proceeds, and other
receipts not available for debt service), less administration, operation and maintenance expenses for the preceding fiscal year,
equal at least two times the maximum annual debt service on all Consolidated Transportation Bonds outstanding and to be
issued, and that (2) total proceeds from pledged taxes equal at least two times the maximum annual debt service on all
Consolidated Transportation Bonds outstanding and to be issued.

The 2014 session of the General Assembly established a maximum outstanding principal amount of $726,600,000, as of June
30, 2015, for all nontraditional debt of the Department. Nontraditional debt outstanding is defined as any debt instrument that is
not a Consolidated Transportation Bond or GARVEE bond (tax-exempt debt backed by annual federal appropriations for federal-
aid transportation projects). This debt includes certificates of participation, debt backed by customer facility charges, passenger
facility charges, or other revenues, and debt issued by the Maryland Economic Development Corporation or any other third party
on behalf of the Department. As of June 30, 2015, the Department’s nontraditional debt outstanding was $748,328,000, and was
reported as obligations under capital leases and includes funds held by the bond trustee under these agreements.

Avrbitrage regulations are applicable to the transportation bonds payable. The Department estimates there are no material
liabilities for arbitrage rebates as of June 30, 2015.

During the year, the Department issued Consolidated Transportation Bonds in the amount of $401,535,000, with net
premiums of $49,453,000, with maturities ranging from February 2018 to June 2030, and with interest rates ranging from 2.8%
to 5.0%.

The Department also issued Consolidated Transportation Refunding Bonds in the amount of $259,715,000, with a net
premium of $42,105,000, during the year to advance refund certain maturities of outstanding Consolidated Transportation
Bonds. The refunding bonds have maturities ranging from February 2016 to February 2023, at an interest rate of 5%. The net
proceeds of issuance were used to purchase open market securities and were deposited in an irrevocable trust with an escrow
agent to provide for all future debt service payments on the refunded bonds. As a result, the previously outstanding refunded
bonds are considered to be defeased and liabilities for these bonds have been extinguished. The aggregate difference in debt
service between the refunded debt and refunding debt is $28,815,000. The economic gain on the transaction is $21,119,000. As
of June 30, 2015, the Department has $301,255,000, of defeased debt outstanding.

As of June 30, 2015, Department bond debt service requirements for principal and interest in future years were as follows
(amounts expressed in thousands).

Consolidated Transportation Bonds

Years Ending June 30, Principal Interest
2008, e $ 174,165 $ 83,829
2007 s 207,185 80,577
208 221,710 70,617
2000 182,375 60,513
2020, . e 152,340 51,883
2021-2025. ... e 715,920 151,901
2026-2030. ... ettt 366,555 35,198
TOtAl e $ 2,020,250 $ 534,518

County Transportation Bonds are issued by the Department and the proceeds are used by participating counties and
Baltimore City to fund local road construction, reconstruction and other transportation projects and facilities and to provide local
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participating funds for Federally-aided highway projects. Debt service on these bonds is payable from the participating counties’
and Baltimore City’s share of highway user revenues. County transportation debt is the obligation of the participating counties
rather than the Department. Unexpended bond proceeds in the amount of $3,679,000, and certain debt service sinking fund
amounts aggregating $12,233,000, were invested in money market accounts as of June 30, 2015. These funds are restricted for
project funds and county bond debt service, respectively, and are reported as cash and cash equivalents in the agency funds. At
year end, $87,860,000, in County Transportation Revenue Bonds were outstanding.

Obligations Under Capital Leases —

Obligations under capital leases as of June 30, 2015, bore interest at annual rates ranging from 0.1% to 6.7%. Capital lease
obligations with third parties in fiscal year 2015 increased by $43,676,000, for master equipment leases entered into by the
general fund and transportation related projects in the amount of $40,000,000, entered into by the Maryland Department of
Transportation. The capital leases with component units include the general fund’s capital leases with the Maryland Stadium
Authority, which are being paid with the net proceeds transferred from certain lottery games. Following is a schedule of annual
future minimum payments under these obligations, along with the present value of the related net minimum payments as of June
30, 2015 (amounts expressed in thousands).

Capital Lease Obligations with

Years Ending June 30, Third Parties Component Units
2006, .o $ 104,429 $ 25,403
2007 101,358 24,043
2008, 97,900 23,965
2000 96,610 23,954
2020 . 95,595 23,854
2021-2025. ..o 433,945 45,647
2026-2030. ... e 313,075 6,432

2031-2085. . 81,681

Total future minimum payments.............co.veeeerenenneniennenennn.. 1,324,593 173,298
Less: Amount representing interest............o.oeeeeveeeenenennnnn.. 325,427 31,868
Less: Restricted cash and investments............c.oocovvviiiiinnn... 69,487 871
Present value of net minimum payments.......................... $ 929,679 $ 140,559

The reduction shown for restricted cash and investments in the amounts of $69,487,000, and $871,000, is monies held by the
bond trustee to be used primarily for construction expenditures.

The assets acquired through capital leases were as follows (amounts expressed in thousands).

Third Parties

Asset Amount
CONSEIUCTION 1N PIOGIESS. ...ttt et et ettt et ettt et et e e e enens $ 338,074
Land and iMProVEMENTS. ... ...oueuutintt ettt 19,406
Buildings and improvements. ............cuiuiuinii i 1,320,810
Machinery and qUIPIMENL. . ........uiuinit ittt 235,362
N i 221141 (01111 (S 330,943
Total aCqUITEd ASSELS. ... .euutnit ettt ettt e et 2,244 595
Less: Accumulated depreciation...............coeviiiiiiiiniiiiiiiiieeeeeea 810,125
Total Capital ASSELS = MEt.. ... oeueiieii e $1,434,470

Pollution Remediation Obligations —

The State has recognized a pollution remediation obligation on the statement of net position for governmental activities. A
pollution remediation obligation is a liability which addresses the current or potential detrimental effects of existing pollution
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and may include pre-cleanup activities (site assessment, feasibility study), cleanup activities (neutralization, containment,
removal and disposal, site restoration), oversight and enforcement and post remediation monitoring.

Obligating events initiate the recognition of a pollution remediation liability. These events include any of the following.

(@) There is an imminent danger to the public.

(b) The State is in violation of a related permit or license.

(c) The State is identified as a responsible party or potentially responsible party (PRP) by a regulator.
(d) The State is named or has evidence that it will be named in a lawsuit.

(e) The State commences, or legally obligates itself to commence, pollution remediation activities.

The pollution remediation obligation is an estimate and subject to changes resulting from price increases or reductions,
technology, or changes in applicable laws or regulations. The liability is recognized as it becomes estimable. In some cases, this
may be at inception. In other cases, components of a liability (for example, legal services, site investigation or required post
remediation monitoring) are recognized as they become reasonably estimable. At a minimum, the liability is reviewed for
sufficiency when various benchmarks occur, such as receipt of an administrative order, participation as a responsible party or
PRP in a site assessment, completion of a corrective measures feasibility study, issuance of an authorization to proceed, and as
remediation is implemented and monitored.

Measurement of the liability is based on the current value of outlays expected to be incurred using the expected cash flow
technique. This technique measures the liability as the sum of probability-weighted amounts in a range of possible estimated
amounts — the estimated mean or average. Expected recoveries reduce the pollution remediation expense.

The pollution remediation estimated liability is $169,257,000, with no estimated recoveries from third parties to reduce the
liability. Included in this liability are cost estimates for site monitoring and repair, excavation of road and infrastructure and
replacement of buildings as a result of site contaminations by hazardous materials under Federal and State law in the amount of
$160,657,000. In these cases, either the State has been named in a lawsuit by a State regulator or the State legally obligated itself
under the Environmental Article, Section 7-201, of the Annotated Code of Maryland.

The estimated liability also includes $8,600,000, for the clean-up of an illegal tire dump for which the State is legally
obligated under the Environmental Article, Section 9-2 of the Annotated Code of Maryland.

The cost estimates and assumptions for the pollution remediation due to site contamination from hazardous materials are
based on engineering design estimates. The cost estimates and assumptions for the tire dump clean-up are based on estimated
unit cost of $830/ton based on historical data, fuel costs, specific site factors and oversight costs.

Agricultural Land Preservation Installment Purchase Obligation—

Under the Maryland Agricultural Land Preservation Program, the State purchases agricultural preservation easements
restricting development on prime farmland and woodland.

Landowners have the option to choose a lump-sum payment option or installment payment option. The installment payment
option is available by taking payments in equal amounts over two to ten years. The landowner may elect to take a certain amount
in cash at the time of settlement and divide the remainder of the offer amount equally to be paid annually over the subsequent
years. For the installment payments, the funds are invested by the State Treasurer in certificates of deposit at the interest rate in
effect on the day of deposit in order to mature in accordance with the schedule of installments indicated by the landowners.
Interest rates currently range from 0.1% to 3.4%. Each installment includes interest minus one-quarter of one percent of the
interest earned. All installments are paid either April 1 or October 1 beginning the calendar year after the year settlement has
occurred. Installment obligations mature through April 2024.
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A summary of long-term debt outstanding for the agricultural land preservation installment purchase obligation at June 30,

2015 is as follows (amounts expressed in thousands):

Years Ending June 30, Principal Interest
2016, i $2,391 $107
2007 1,886 65
20018, 1,300 34
2009, 871 21
2020, e 720 15
2021-2025. ... 793 14
Total. .o $7,961 $256

For the governmental activities, compensated absences, self insurance, net pension liability, net other post-employment
benefits obligations, obligations under capital leases, pollution remediation obligations, and Agricultural Land Preservation
Installment Purchase obligations are generally liquidated by the general or special revenue fund as applicable.

B. Long Term Obligations — Business-type Activities:

Changes in long-term obligations for business-type activities as of June 30, 2015, were as follows (amounts expressed in

thousands).
Balance Amounts Due
July 1, 2014, Balance Within One
as restated Additions Reductions June 30, 2015 Year
Bonds Payable:
Revenue bonds payable............... $5,939,721 $423,371 $641,729 $5,721,363 $255,585
Other Liabilities:
Lottery prizes.........oevvvverennnnnnn. 40,777 3,153 10,807 33,123 7,175
Escrow deposits............ccceuvnnnn.. 44,557 22,862 15,261 52,158 23,394
Rebate liability...............coovnnne. 1,516 (94) 1,372 50 50
Compensated absences................ 14,676 8,952 8,228 15,400 3,308
Self insurance costs ................... 13,180 2,920 2,990 13,110 2,032
Pension liability......................... 215,183 20,007 195,176
Obligation under capital leases....... 17,480 63,867 20,632 60,715 13,250
Total other liabilities........... 347,369 101,660 79,297 369,732 49,209
Total long-term liabilities —
business type activities........... $6,287,090 $525,031 $721,026 $6,091,095 $304,794

Debt service requirements for business-type activities’ notes payable and revenue bonds to maturity were as follows

(amounts expressed in thousands).

Maryland
Community Water Quality Maryland
Development Financing Transportation
Administration Administration Authority

Year Ended June 30, Principal Interest Principal Interest Principal Interest
2016 e $ 128,705 $ 78,127 $ 12,345 $ 7,466 $ 114,535 $ 144,060
2017 95,380 74,839 9,970 6,952 134,340 139,866
2008, e 95,080 71,992 13,460 6,467 151,747 133,271
2019 i 70,840 69,133 12,445 5,811 158,849 125,998
2020t 70,055 66,645 13,130 5,232 130,428 118,270
2021-2025. e 328,385 294,109 66,720 16,022 472,736 518,542
2026-2030. ... eueiieieiee e 341,845 228,684 35,095 3,166 525,343 402,554
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2031-2035. i 390,065 167,831 491,305 286,742

2036-2040. ... 342,900 106,390 568,030 162,983
2041-2045. . i 299,990 48,885 357,887 36,562
2046-2050. ... .ueeiiiieie e, 104,630 13,166 71,184 2,757
2051-2055. i 30,920 3,102
2056-2060......c.oenieeeiiiieeee, 1,585 64
Total....ieeieie e 2,300,380 1,222,967 163,165 51,116 3,176,384 2,071,605
Discounts and premiums..................... 7,510 13,449 55,953
TotalS.....cvvenieiiiaennnnn. $ 2,307,890 $ 1,222,967 $ 176,614 $51,116 $ 3,232,337 $ 2,071,605

Community Development Administration (Administration) — Revenue Bonds

The Administration, an agency of the Department of Housing and Community Development, has issued revenue bonds,
proceeds of which were used for various mortgage loan programs. Assets aggregating approximately $2,847,756,000, and
revenues of each mortgage loan program are pledged as collateral for the revenue bonds. Interest rates range from 0.2% to 6.8%,
with the bonds maturing serially through 2057. The principal amount outstanding as of June 30, 2015, was $2,307,890,000.
Substantially all bonds are subject to redemption provisions at the option of the Administration. Redemptions are permitted at
par through the use of unexpended bond proceeds and excess funds accumulated primarily through prepayment of mortgage
loans. During fiscal year 2015, the Administration issued $220,208,000, of revenue bonds with interest rates ranging from 0.2%
to 4.6% and maturing serially through 2057.

Included in bond issuances were $150,050,000 of Residential Revenue Bonds 2014 Series C, D, E and F bonds issued on
September 25, 2014, which refunded $81,185,000 of 2004 Series A, B, G, H and I, and 2005 Series A, B, D and E bonds, in full
on October 27, 2014. This economic refunding reduced CDA’s exposure to variable rate debt, maintained tax yield compliance
and resulted in savings of approximately $3.8 million. The difference between the reacquisition price and the net carrying
amount of the old debt is reported as a deferred inflow of resources at its unamortized balance is $121,000 as of June 30, 2015.

Subsequent to June 30, 2015, the Administration issued a total of $18,865,000, and redeemed a total of $66,985,000, revenue
bonds.

Interest Rate Swaps:

Obijective of the interest rate swap. As a means to lower its borrowing costs, when compared against fixed-rate bonds at the
time of issuance, the Administration entered into interest rate swaps in connection with the variable rate revenue bonds totaling
$218,130,000. The intention of the swaps was to effectively change the Administration’s variable interest rate on the bonds to
fixed rates.

Terms. The bonds and the related swap agreements mature from September 1, 2025 through September 1, 2043, and the
swaps’ notional amount of $218,130,000, matches the amount of the variable rate bonds. Under the swap agreements, the
Administration pays the counterparty a fixed payment of from 3.7% to 4.8% and receives a variable payment computed as either
64% of the London Interbank Offered Rate (LIBOR) plus .2% or .3%. Conversely, the bonds’ variable rate is based on the
Securities Industry and Financial Markets Association Rate.

Credit risk. The fair value of the swaps represents the Administration’s credit exposure to each counterparty as of June 30,
2015. The fair value of two swaps with one counterparty is ($2,344,000), the fair value of two swaps with a second counterparty
is ($2,566,000), and the fair value of three swaps with a third counterparty is ($8,262,000). Therefore, the Administration is not
exposed to credit risk as of June 30, 2015, because the swaps have a negative fair value. However, should the valuation of the
swap change and the fair value turn positive, the Administration would be exposed to credit risk in the amount of the swap’s fair
value. The first counterparty is rated A by Standard & Poor’s and Aa by Moody’s; the second counterparty is rated Aa by
Moody’s and AA by Fitch; and the third counterparty is rated Aa by Moody’s and A by Standard & Poor’s. To mitigate the
potential for credit risk, if the counterparties’ credit quality falls below to A or below, the fair value of the swaps will be fully
collateralized by the counterparties.
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Basis risk. The swaps would expose the Administration to basis risk should the relationship between LIBOR and the
Security Industry and Financial Markets Association Rate converge. If a change occurs that results in the rates moving to
convergence, the expected cost savings may not be realized.

Termination risk. The Administration or the counterparty may terminate the swap if the other party fails to perform under the
terms of the contract. The counterparty can terminate the contract if the ratings on the related bonds fall below the credit rating
thresholds. If a swap is terminated, the underlying variable rate bonds may be exposed to rising interest rates. If at the time of
such termination a swap has a negative fair value, the Administration would be liable to the counterparty for a payment equal to
the swap’s fair value along with any accrued interest.

Swap payments and associated debt. Using rates as of June 30, 2015, debt service requirements of the variable rate debt and
net swap payments, assuming current interest rates remain the same for their term, are as follows (amounts expressed in
thousands). As rates vary, variable rate bond interest payments and net swap payments will vary.

Hedged Variable

Rate Bonds Interest Rate

Year Ended June 30, Principal Interest Swaps, Net Total
2016 $ 4,110 $ 154 $ 8,449 $ 12,713
2007 153 8,001 8,154
2018 2,000 154 7,552 9,706
2019 3,300 151 7,070 10,521
2020 1,395 149 6,670 8,214
2021-2025 o 9,560 720 29,350 39,630
2026-2030 i 76,185 504 25,001 101,690
2031-2035 i 47,810 348 18,018 66,176
2036-2040 i 57,365 163 7,735 65,263
2041-2045 16,405 26 197 16,628

Total. ..o $ 218,130 $ 2,522 $ 118,043 $ 338,695

Fair value. Because interest rates have generally decreased since execution of the swaps, the swaps have a fair value of
($13,172,000) as of June 30, 2015. The swaps’ fair value may be countered by a decrease in total interest payments required
under the variable rate bonds, creating a lower synthetic interest rate. Because the coupons on the Administration’s variable rate
bonds adjust to changing interest rates, the bonds do not have a corresponding fair value decrease.

The table below summarizes the total fair values for the Administration’s interest rate swaps as of June 30, 2014 and 2015,
and the changes in fair values for the year ended June 30, 2015 (amounts expressed in thousands).

Total Total Change
Fair Value at Fair Value at in Fair Value
June 30, 2014 June 30, 2015 For the Period
Interest rate swaps:
Cash flow hedges..................o.een.. $ (20,569) $(13,172) $7,397

The fair value balances of derivative instruments (interest rate swaps) outstanding as of June 30, 2015, classified by type, and
the changes in fair value as presented on the financial statements for the year ended June 30, 2015, are as follows (amounts
expressed in thousands).

Change in Fair Value Fair Value at June 30, 2015 Outstanding Notional
Classification Amount Classification Amount Amounts
Cash flow hedges:
Pay fixed interest Deferred
rate SWapsS.................. outflow $7,397 Debt $(13,172) $ 218,130
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The fair value of the swaps is based on market value and is affirmed by an independent advisor whose valuation method and
assumptions are in accordance with accounting guidance issued by GASB. The fair values of the interest rate swaps were
estimated using the zero-coupon method. This method calculates the future net settlement payments required by the swap,
assuming that the current forward rates implied by the yield curve correctly anticipate future spot interest rates. These payments
are then discounted using the spot rates implied by the current yield curve for hypothetical zero-coupon bonds due on each future
net settlement on the swaps.

As of June 30, 2015, all of the Administration’s swaps meet the criteria for effectiveness and the swap fair values are
classified as deferred outflow.

Maryland Water Quality Financing Administration (Administration) — Revenue Bonds

The Administration, an agency of the Department of Environment, has issued revenue bonds for providing loans and grants.
Interest rates range from 2.6% to 4.1%, payable semiannually, with annual installments from $1,235,000, to $10,095,000, to
March 1, 2029. The principal amount outstanding as of June 30, 2015, was $176,614,000. These bonds are payable solely from
the revenue, money or property of the Administration.

Maryland Transportation Authority Bonds:

Bonds outstanding as of June 30, 2015, are as follows (amounts expressed in thousands).

Series 1992 Capital Appreciation Revenue Bonds for the Authority’s Transportation Facilities Projects maturing
in the final installment of original principal of $721 on July 1, 2015, with approximate yield to maturity

0f 6.4% and an accreted AMOUNT. ... ... . .. ittt et $ 3,000
BWI Consolidated Car Rental Facility Revenue Bonds, Series 2002, maturing in annual installments ranging from $2,885 to
$8,505 from July 1, 2015, to July 1, 2032, with interest rates ranging from 2.7% to 6.7%, payable semiannually............ 93,785

BWI Airport Parking Revenue Refunding Bonds, Series 2012A and 2012B, maturing in annual installments ranging from
$11,320 to $16,455 from March 1, 2016, to March 1, 2027, with interest rates ranging from 4.0% to 5.0% payable

RT3 0013V 0 U1 1 P 159,860
Calvert Street Parking Project Revenue Bonds, Series 2005, maturing in annual installments ranging from $740 to $1,415
from July 1, 2015, to July 1, 2032, with interest rates ranging from 3.3% to 4.4% payable semiannually...................... 18,585

Grant and Revenue Anticipation Bonds, Series 2007 (GARVEE bonds), maturing in annual installments ranging from

$29,730 to $34,390 from March 1, 2016, to March 1, 2019, with an interest rate of 4.0% payable semiannually to finance

the Intercounty ConNEctor HIGNWAY PrOJECt. ... ... ..uuinininiii ittt 128,095
Series 2007 Revenue Bonds, for construction and improvement of Authority’s Transportation Facilities projects, maturing in

annual installments of $1,175 to $12,685 from July 1, 2015, to July 1, 2041, with interest rates ranging from 4.0% to 5.0%

PAYADIE SEMIANNUALLY. ... ..\ttt e e e e e e 296,780
Series 2008 Revenue Bonds, for construction and improvement of Authority’s Transportation Facilities projects, maturing in

annual installments of $9,995 to $31,070 from July 1, 2015, to July 1, 2041, with interest rates ranging from

4.8% to 5.1% payable semiannually............o.ooi i 545,560
Series 2008 A Revolving loan under the Transportation Infrastructure Finance and Innovation Act (TIFIA), for the

Intercounty Connector Project maturing to July 1, 2047 with a fixed interest rate at 2.6% and an accreted amount........... 529,519
Series 2009 Revenue Bonds, for construction and improvements of Authority’s Transportation Facilities projects, maturing

from July 1, 2016 to July 1, 2043, with interest rates ranging from 3.0% to 5.9% payable semiannually....................... 549,385
Series 2010 Revenue Bonds, for construction and improvements of the Authority’s Transportation Facilities projects,

maturing from July 1, 2015 to July 1, 2041, with interest rates ranging from 3.0% to 5.8% payable semiannually.......... 326,435

Grant and Revenue Anticipation Bonds, Series 2008 (GARVEE bonds), maturing in annual installments ranging from
$39,930 to $48,865 from March 1, 2016, to March 1, 2020, with an interest rate of 4.3% payable semiannually to finance

the Intercounty Connector Highway Project............oooi i 221,345
Passenger Facility Charge Revenue Bonds, Series 2012A, maturing in annual installments of $1,905 to $3,780 from June 1,

2016 to June 1, 2032, with interest rates ranging from 0.7% to 4.3% payable semiannually...............c..ccooiiiinnnt. 45,405
Series 2012 Revenue Refunding Bonds maturing in annual installments of $3,615 to $6,225, from July 1, 2016 to July 1,

2029, with interest rates ranging from 3.0% to 5.0% payable semiannually .................ccooiiiiiiiiii 67,610
Passenger Facility Charge Revenue Bonds, Series 2012B, maturing in annual installments of $5,680 to $7,765 from June 1,

2016 to June 1, 2027, with interest rates ranging from 0.6% to 2.7% payable semiannually..................ccoooiiininan.n 81,040
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Variable Passenger Facility Charge Revenue Bonds, Series 2012C, via sinking fund payments of $43,400 through June 1,

2032, with a current variable 1ate OF .07%0 .......oiiriii i e 43,400
Passenger Facility Charge Revenue Bonds BWI Thurgood Marshall Airport, Series 2014, maturing in annual installments of
$620 to $2,535 from June 1, 2016 to June 1, 2034, with interest rates ranging from 0.4% to 3.8% payable semiannually... 39,380

Lease Revenue Refunding Bonds Metrorail Parking Projects, Series 2014, maturing in annual installments ranging from
$1,535 to $2,395 from July 1, 2015, to July 1, 2028, with interest rates ranging from 2.0% to 5.0%, payable

SEMIANNUAILY . ... e 27,200
L8 1T (/ST ) €11V 1183 P 55,953
8 PP $ 3,232,337

Revenue bonds are payable solely from the revenues of the transportation facilities projects. Capital assets constructed from
BWI facilities, WMATA Metrorail and the Calvert Street Parking Project are not capital assets of the Authority. Capital
appreciation bonds payable and TIFIA bonds included accreted amounts of $2,279,000, and $13,519,000, respectively, as of
June 30, 2015.

Grant and Revenue Anticipation Bonds (GARVEE Bonds) are payable from a portion of Maryland’s future Federal highway
aid and other pledged monies. These bonds are not general obligations of the Authority or legal obligations of the Maryland
Department of Transportation or the State.

During the year ended June 30, 2015, the Authority issued $40,000,000 of Passenger Facility Charge Revenue Bonds BWI
Thurgood Marshall Airport, Series 2014, with interest rates ranging from .4% to 3.8% maturing serially through June, 2034, to
finance a portion of the costs of certain projects (Airport Facilities Projects) located at BWI Thurgood Marshall Airport. The
Authority also issued $27,200,000 of Lease Revenue Refunding Bonds Metrorail Parking Projects, Series 2014, with interest
rates ranging from 2.0% to 5.0% maturing serially through July, 2028, to refinance the outstanding MDTA Lease Revenue
Bonds Metrorail Parking Projects, Series 2004 which financed three parking garages for the Washington Metropolitan Area
Transit Authority.

As of June 30, 2015, the Authority has made the final draw of $132,204,000 on the $516,000,000 Series 2008 A revolving
loan under the Transportation Infrastructure Finance and Innovation Act (TIFIA) program for the Intercounty Connector Project.
The loan has a fixed interest rate of 2.56% and matures on July 1, 2047.

Obligations Under Capital Leases —

Obligations of business-type activities under capital leases as of June 30, 2015, were as follows (amounts expressed in

thousands).
Maryland Lottery and Gaming
Years Ending June 30, Control Agency (MLGCA)
2006, e $ 13,250
2007 13,250
2008, e 13,250
2000, 13,250
2020, e 9,920
Total minimum lease payments ...........ccooviiiiiiiiiiiiiiiiieeeeenn 62,920
Less: Imputed interest........o.vveveiuiiieitiiteiiee e 2,205
Present value of net minimum lease payments .....................c..oo..e. $ 60,715

The MLGCA has entered into lease agreements for certain on-line gaming system equipment and a computer system. As of
June 30, 2015, assets acquired under leases and the related accumulated amortization totaled $91,984,000, and $31,254,000,
respectively, and were included in capital assets in the Statement of Net Position, Business-type Activities.
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Department of Housing and Community Development (DHCD) State Funded Loan Programs — Note Payable

In April 2010, the DHCD obtained a loan from the John D. and Catherine T. MacArthur Foundation to preserve affordable
housing for low-income persons and families near military bases in counties in Maryland impacted by the Base Realignment and
Closure initiative (BRAC). In fiscal year 2012, several Maryland counties committed matching funds for participation in the
BRAC. As of June 30, 2015, total notes payable for BRAC are $4,522,000. This balance includes the loans received from the
MacArthur Foundation as well as several Maryland counties. The loans bear interest at the rate of 2.0%, and are committed for
no less than 10 years.

C. Notes and Revenue Bonds Payable — Component Units

Higher Education —

Certain State higher education institutions have issued revenue bonds for the acquisition, renovation, and construction of
student housing and other facilities. Student fees and other user revenues collateralize the revenue bonds. Interest rates range

from 2.0% - 6.1% on the revenue bonds.

Debt service requirements to maturity were as follows (amounts expressed in thousands).

Notes Payable and

Other Long-Term Debt Revenue Bonds

Year Ending June 30, Principal Interest Principal Interest
2016, . $ 6,641 $ 1,037 % 88,789 $ 49,508
2007 5,536 923 88,669 45,194
2008, s 4,414 1,231 87,940 41,303
2019 s 3,437 1,559 88,121 37,325
2020, ..t 2,939 1,500 87,326 33,422
2021-2025... . e 46,518 2,984 356,095 115,003
2026-2030. ... citieiteee e 216 260,075 47,214
2031-2035. .. 71,010 5,729
2036-2040. ... 725 51
TOtal. .. 69,701 9,234 1,128,750 374,749
Accumulated accreted interest, premiums and discounts 72,651

Total e $ 69,701 $ 9234 $ 1,201,401 $ 374,749

The bonds issued are the debt and obligation of the issuing higher education institutions and are not a debt and obligation of,
or pledge of, the faith and credit of the State.

As of June 30, 2015, higher education institutions have defeased debt outstanding of $ 91,810,000, resulting from the
refunding of previously issued debt. Accordingly, the trust account assets and the liability for the defeased bonds were not
included in these financial statements.

As of June 30, 2015, cash and investments were held by the trustees for the higher education institutions in the amount of
$53,588,000, for the University System of Maryland (System), $119,000, for St. Mary’s College of Maryland, and $4,701,000,
for Morgan State University.

On March 4, 2015, University System of Maryland issued $93,690,000, of 2015 Refunding Series A Bonds at interest
rates ranging from 3.0% to 5.0% maturing from 2016 to 2028 for refinancing previously issued bonds for construction and
university facilities renewal. The reduction in future debt service was $10,359,000. The economic gain on the transaction
was $9,564,000.

On September 24, 2014, St. Mary’s College of Maryland issued $4,000,000, of 2014 Series A Subordinate Revenue
Bonds, at a variable interest rate maturing on September 24, 2025, for construction of facilities.
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Obligations under capital leases of $12,239,000, existed as of June 30, 2015, and bore interest at annual rates ranging from
1.0% to 6.8%.

Maryland Stadium Authority (Authority) — Revenue Bonds:

Debt service requirements to maturity for Maryland Stadium Authority revenue bonds and notes payable were as follows
(amounts expressed in thousands).

Years Ending June 30, Principal Interest
2006, et $ 22,230 $ 7,337
2007 21,764 6,439
2008, e 22,627 5,496
2000, 23,166 4,501
2020 .o 24,107 3,461
2021-2025 ... 49,148 8,595
2026, 6,080 352
TOMAl oo 169,122 36,181
Unamortized premium net of unamortized discount .................... 6,203
TOtAl L. $175,325 $ 36,181

The Authority has issued various lease revenue bonds and notes to finance the construction of the baseball and football
stadiums, convention center expansions in the Town of Ocean City and certain other facilities. The outstanding debt is to be
repaid through capital lease payments from the State, as the State has entered into capital lease arrangements for the use of the
facilities financed with the debt proceeds.

As of June 30, 2015, the Authority had outstanding revenue bonds for the construction, renovation and expansion of certain
facilities as follows (amounts expressed in thousands).

- Outstanding Interest Maturity

Facility
Amount Rates Date

Baseball Stadium...............o.ooiiiiiiiininn. $ 74,214 0.8% t0 6.1% December 15, 2023
Football Stadium...............cooiviiiiiiiiininn 55,375 Variable March 1, 2026
Ocean City Convention Center........................ 1,397 2.3% December 15, 2015
Hippodrome Performing Arts Center................ 14,529 0.7% to 2.5% June 15, 2022
Montgomery County Conference Center............ 12,951 4.0% to 5.0% June 15, 2024
Camden Station............ccveueeviiiiiiiieieneinn 6,035 3.0% to 5.2% December 15, 2024
Camden Yards CompleX............ocovvvivinininnnn. 10,824 2.8% 10 5.6% December 15, 2024

Total. i $ 175,325

12. Insurance:

The self-insurance liabilities represent the State’s liability for its various self-insurance programs. The State is self-insured
for general liability, property and casualty, worker’s compensation, environmental and anti-trust liabilities and certain employee
health benefits. Commercial insurance coverage is purchased for specialized exposures such as aviation hull and liability, steam
boiler coverage and certain transportation risks. There were no significant reductions or changes in the commercial insurance
coverage from the prior year, and the amount of settlements have not exceeded insurance coverage for any of the past three fiscal
years.

All funds, agencies and authorities of the State participate in the self-insurance program (Program). The Program, which is
accounted for in the general fund, allocates the cost of providing claims servicing and claims payment by charging a “premium”
to each fund, agency or public authority, based on a percentage of each organization’s estimated current-year payroll or based on
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an average loss experienced by each organization. This charge considers recent trends in actual claims experience of the State as
a whole and makes provision for catastrophic losses.

The Program’s liabilities are reported when it is probable that a loss has occurred and the amount of that loss can be
reasonably estimated. Liabilities include an amount for claims that have been incurred but not reported. Because actual claims
liabilities depend on such complex factors as inflation, changes in legal doctrines, and damage awards, actual claims paid could
differ from these estimates. Claims liabilities are reevaluated periodically to take into consideration recently settled claims, the
frequency of claims and other economic and social factors. Non-incremental claims adjustment expenses have been included as
part of the liability for claims and adjustments for the general liability, property and casualty, workers’ compensation,
environmental and anti-trust liabilities. Liabilities for incurred workers” compensation losses to be settled by fixed or reasonably
determinable payments over a long period of time are reported at their present value using a 4% discount rate. The worker’s
compensation and property and casualty costs are based upon separately determined actuarial valuations for the following fiscal
years ending. The employee health benefits liability is calculated based on claims subsequently reported and claims trends.

Changes in the self-insurance liabilities during the fiscal year 2015 were as follows (amounts expressed in thousands).

Beginning of Claims and End of Amounts
Fiscal Year Changes in Claim Fiscal Year Due Within

Liability Estimates Payments Liability One Year
Property, casualty and general liability................... $ 16,686 $ 8,772 $ 8811 $ 16,647 $ 8,907
Employee health benefits...................cooooii 105,900 1,363,862 1,364,262 105,500 105,500
Workers' compensation.............oceveeeriinnenennnnnn. 233,360 49,585 50,551 232,394 27,380
Governmental activities self-insurance costs............ 355,946 1,422,219 1,423,624 354,541 141,787
Business-type activities workers' compensation ........ 13,180 2,918 2,988 13,110 2,032
Component units workers' compensation................ 38,364 7,450 7,478 38,336 5,942
Total self-insurance Costs ..........ooovveiieeeniinn.. $ 407,490 $ 1432587 $ 1,434,090 $ 405,987 $ 149,761

As of June 30, 2015, the Program held $184,846,000, in cash and investments designated for payments of these claims.

Changes in the self-insurance liabilities during fiscal year 2014 were as follows (amounts expressed in thousands).

Beginning of Claims and End of Amounts

Fiscal Year Changes in Claim Fiscal Year Due Within
Liability Estimates Payments Liability One Year
Property, casualty and general liability.................. $ 16,644 $ 9,803 $ 9,761 $ 16,686 $ 8,705
Employee health benefits .......................... 99,500 1,259,900 1,253,500 105,900 105,900
Workers' compensation............oe.eveeueninennenennnn.. 228,064 62,193 56,897 233,360 26,466
Governmental activities self-insurance costs............ 344,208 1,331,896 1,320,158 355,946 141,071
Business-type activities workers' compensation........ 12,350 3,485 2,655 13,180 2,043
Component units workers' compensation............... 35,829 9,755 7,220 38,364 5,946
Total self-insurance costs..............coevvevinennnn.. $ 392,387 $ 1,345,136 $ 1,330,033 $ 407,490 $ 149,060

As of June 30, 2014, the Program held $296,409,000, in cash and investments designated for payments of these claims.

13. Fund Equity:

The unrestricted deficit for governmental activities on the government-wide statement of net position is $25,444,098,000. A
portion of the deficit results from the State incurring a debt for the purposes of capital acquisition and construction on behalf of
local governments and private organizations. Since the incurrence of this debt does not result in capital assets of the State, the
debt is not reflected in the net position category, net investment in capital assets, but rather in the unrestricted net position
category. As of June 30, 2015, the State had reported outstanding general obligation bonds and capital leases applicable to these
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non-State projects of $5,691,476,000. Without State financing for these capital assets, the State would have reported an
unrestricted deficit for governmental activities in the amount of $19,752,622,000.

The statement of net position for the primary government reported $2,214,719,000 of restricted net position, including

$216,916,000, restricted by enabling legislation.

Detail of the fund balance categories and classification shown in the aggregate on the governmental funds balance sheet is as

follows (amounts in thousands).

Special Revenue

Maryland Other Total
Department of Governmental Governmental
General Transportation Funds Funds
Fund balances:
Nonspendable - Prepaid items, inventories
and long-term loans and notes receivable................... 514,051 $ 197,847 $ 711,898
Restricted:
DEbt SEIVICE. .. vttt $ 216,916 216,916
Other PUIPOSES. ....vveeeeeieetieee e 16,487 16,487
Committed:
State Reserve Fund............cooooiiiiiiiiiiinn . 779,879 779,879
Maryland Health Insurance Plan........................... 57,773 57,773
AIDS Drug ASSiStanCe...........eveuvuereninierenennanannns 67,562 67,562
State Supplemental Reinsurance Fund .................... 61,300 61,300
Hospital Uncompensated Care................c.coevevenn... 14,656 14,656
Other health and mental hygiene............................ 62,722 62,722
BEducation........coooviiiiiii e 42,328 42,328
Aid for higher education..................coooeiiii... 11,748 11,748
Human reSOUrCeS. ......ovuieietiiee it 9,419 9,419
Public safety.........cocoeiiiiiii 61,270 61,270
Transportation. ...........o.eeeeiniineieieaaeannnns. 158,418 158,418
Mortgage Services Settlement Fund ...................... 29,361 29,361
Public Utility Customer Investment Fund................. 46,826 46,826
Other judicial...........coooiiiiiii 35,226 35,226
Labor, licensing and regulation............................ 28,916 28,916
Outdoor recreation............oeuveinieiiiiieeeen, 12,221 12,221
Waterway improvements...........o.veveereeeerenannenannns 9,668 9,668
Ocean beach replenishment..........................oel 6,905 6,905
Chesapeake and Coastal Services................cceeenenee 29,818 29,818
Other natural resources and recreation .................... 34,126 34,126
Housing and community development .................... 12,165 12,165
Environment........cocoiviiiiiiiiiiii i 30,425 30,425
Agriculture........ooo 4,702 4,702
Business and economic development...................... 13,037 13,037
Capital Projects.........covviviiiiiiiiiiicieeeee, 641,740 641,740
Other PUIPOSES. .. .uveineiteiieteieet et eieeaeenans 57,486 57,486
Unassigned. .......oo.ovnieiiiiee e (766,124) (511,961) (1,278,085)
Total fund balances.......................cocoooiiii... 1283953 $ 356,265 $ 346,695 $ 1,986,913

A portion of the general fund’s committed fund balance, in the amount of $779,879,000, as of June 30, 2015, includes the
State Reserve Fund, which consists primarily of the Revenue Stabilization Account with a balance of $773,463,000. The
Revenue Stabilization Account is authorized in Section 7-311 of the State Finance and Procurement Article, Annotated Code of
Maryland. Appropriations are required to the Revenue Stabilization Account when the unappropriated general fund surplus of
the second preceding fiscal year exceeds $10,000,000. Appropriations are also required in years when the account balance is less
than 7.5% of estimated general fund revenues. If the account balance is at least 3% but less than 7.5%, an appropriation of
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$50,000,000, or whatever lesser amount is necessary to bring the account balance to 7.5% of estimated general fund revenues is
required; if the account balance is less than 3%, the required appropriation is $100,000,000.

Transfer of funds from the Revenue Stabilization Account may occur only to support the operation of State government on a
temporary basis and only in amounts that are not otherwise offset by reductions made by the General Assembly in the general
fund appropriations. These circumstances are not expected to occur routinely.

Transfer of funds from the account that does not result in a balance below 5% of estimated general fund revenues must be
authorized by (1) an act of the General Assembly or (2) a specific provision of the State budget bill as enacted. Transfers
resulting in a balance below 5% must be authorized by an act of the General Assembly other than the budget bill. The use of a
budget amendment for fund transfer is prohibited.

The unrestricted deficit in net position in other enterprise funds of $11,215,000, for the Economic Development Insurance
Programs occurred because of restrictions for insuring mortgages.

14. Segment Information:

The State’s Economic Development Loan Program contains two separately identifiable activities that have separately issued
revenue bonds outstanding; housing loans of the Community Development Administration and water quality loans and grants of
the Maryland Water Quality Administration.

The Community Development Administration (CDA) has issued revenue bonds, the proceeds of which were used for various
mortgage loan programs. The assets of the loan program and revenues of each mortgage loan program are pledged as collateral
for the revenue bonds. The bond indentures require the CDA to separately account for the identifiable activity’s revenues,
expenses, gains and losses, assets and liabilities.

The Maryland Water Quality Administration has issued revenue bonds to encourage capital investment for wastewater
treatment systems and bay restoration. These bonds are payable solely from, and secured by, the revenue, money or property of
the Maryland Water Quality Administration. The bond indentures require separate accounting for the identifiable activity’s
revenues, expenses, gains and losses, assets and liabilities.

Summary financial information for the two loan programs is presented below:
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Condensed Statement of Net Position
As of June 30, 2015

(Expressed in Thousands)

Community Development Maryland Water Quality
Administration Administration
Assets:
Current restricted aSSetS. .. ..nwoneneene e, $ 798,946 $ 52,305
Non-current restricted aSSetS......ovvneeeiiiiieeeeeeans 2,048,810 313,074
Total @SSEtS. .. .vvveeeeeiiieee e 2,847,756 365,379
Liabilities:
Current liabilities.................oo i 233,978 14,095
Non-current liabilities...................cooooiiiii 2,204,870 164,269
Total liabilities............covviiiiiiiiiens 2,438,848 178,364
Net position:
ReStIICtEd. ...ttt e 408,908 187,015
Total net position ..............cooeiiiiiiiiinnn. $ 408,908 $ 187,015

Condensed Statement of Revenues, Expenses and Changes in Net Position
For the Year Ended June 30, 2015

(Expressed in Thousands)

Community Development Maryland Water Quality
Administration Administration
Operating income (expenses):
Interest on 10an INCOME. ... .vueeenneee e $ 97,571 $ 4,690
Other operating reVenUES. .......o.ovvvverireeereeeereneennns. 7,947
Other operating exXpenses. .........o.eveeeereeeereniniieanenn.. (39,536)
Operating inCome ...........cccoeveiiiieieninennn. 65,982 4,690
Non-operating revenues (EXPENSES) ........cevveverivineerenaninn. (59,527) (69,811)
Change in net position ...............ocoeeiiiiiiiiiiien 6,455 (65,121)
Total net position - beginning...................c.ocoeeninn.. 402,453 252,136
Total net position - ending........................... $ 408,908 $ 187,015

Condensed Statement of Cash Flows
For the Year Ended June 30, 2015

(Expressed in Thousands)

Community Development Maryland Water Quality
Administration Administration
Net cash from:

Operating activities..............cooviiiiniieiiiiieeeene, $ 59,851 $ 54,184
Non-capital financing activities................................ (295,462) (56,540)
Investing aCtiVities. . ... ..ovivririirii e e, 216,261 2,286
Beginning cash and cash equivalents................ 507,166 70
Ending cash and cash equivalents.................... $ 487,816 3 -
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15. Retirement Benefits:
Maryland State Retirement and Pension System (System):

The State is an employer in the cost-sharing multiple-employer public employee retirement system established by the State to
provide pension benefits for State employees (other than employees covered by the Maryland Transit Administration Pension
Plan described below) and employees of 144 participating political subdivision or other entities within the State.

The State Retirement Agency (the “Agency”) is the administrator of the Maryland State Retirement and Pension System (the
“System”). The System was established by the State Personnel and Pensions Article of the Annotated Code of Maryland to
provide retirement allowances and other benefits to State employees, teachers, police, judges, legislators, and employees of
participating governmental units. Responsibility for the System’s administration and operation is vested in a 15-member Board
of Trustees. The System is made up of two cost-sharing employer pools: the “State Pool” and the “Municipal Pool”. The “State
Pool” consists of the State agencies, boards of education, community colleges, and libraries. The “Municipal Pool” consists of
the participating governmental units that elected to join the System. Neither pool shares in each other’s actuarial liabilities, thus
participating governmental units that elect to join the System (the “Municipal Pool”) share in the liabilities of the Municipal Pool
only.

The State of Maryland is the statutory guarantor for the payment of all pensions, annuities, retirement allowances, refunds,
reserves, and other benefits of the System. The State is obligated to annually pay into the accumulation fund of each State system
at least an amount that, when combined with the System’s accumulation funds, is sufficient to provide benefits payable under
each plan during that fiscal year. The System is accounted for as one defined benefit plan as defined in Governmental
Accounting Standards Board (GASB) Statement No. 67, Financial Reporting for Pension Plans. Additionally, the System is
fiscally dependent on the State by virtue of the legislative and executive controls exercised with respect to its operations,
policies, and administrative budget. Accordingly, the System is included in the State’s reporting entity and disclosed in its
financial statements as a pension trust fund.

The System prepares a separately audited Comprehensive Annual Financial Report, which can be obtained from the
Maryland State Retirement and Pension System, 120 E. Baltimore Street, Suite 1600, Baltimore, Maryland 21202-1600 or
located at http://www.sra.state.md.us/Agency/Downloads/CAFR/.

Plan Description:

The System is administered in accordance with the State Personnel and Pensions Article of the Annotated Code of Maryland
and consists of several plans which are managed by the System’s Board of Trustees. All State employees and employees of
participating entities are covered by the plans.

“Retirement System” — retirement programs for substantially all State employees, teachers, State Police and judges who are
not members of the State Pension System.

“Pension System” — retirement programs for employees and teachers hired after January 1, 1980, and prior employees who
elected to transfer from the Retirement System.

The System provides retirement, death and disability benefits in accordance with State statutes. For participants enrolled prior
to July 1, 2011, vesting occurs after five years of service. A member terminating employment before attaining retirement age,
but after completing five years of service becomes eligible for a vested retirement allowance provided the member does not
withdraw his or her accumulated contributions. Members of the Retirement System may retire with full benefits after attaining
the age of 60, or completing 30 years of service credit, regardless of age. Members of the Pension Systems may retire with full
benefits after attaining the age of 62 with five years of service, or after completing 30 years of service credit, regardless of age.
State Police members enrolled prior to July 1, 2011, may retire with full benefits after attaining age 50, or completing 22 years of
service credit, regardless of age. Members of the Law Enforcement Officers System may retire with full benefits at age 50, or
completing 25 years of service credit, regardless of age.
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The annual benefit for Retirement System members is equal to 1/55 (1.8%) of the member’s highest three-year average final
salary multiplied by the number of years of service credit. A member may retire with reduced benefits after completing 25 years
of service, regardless of age. A member of the Pension System enrolled prior to July 1, 2011, will generally receive, upon
retirement, an annual service retirement allowance equal to 1.2% of the member’s highest three-consecutive year average final
salary multiplied by the number of years of service credit on or before June 30, 1998, plus 1.8% of the highest three-consecutive
year average final salary multiplied by the number of years of service credit after June 30, 1998. The annual benefit for a
Pension System member who is employed by a participating governmental unit that does not provide enhanced pension benefits
is equal to 0.8% of the member’s highest three-consecutive year average final salary multiplied by the number of years of service
credit, with a provision for additional benefits for compensation earned in excess of the Social Security Integration Level base.
A member of either type of pension system enrolled prior to July 1, 2011, may retire with reduced benefits after attaining age 55
and completing 15 years of service.

For new Pension System members hired on or after July 1, 2011, benefit reforms enacted during the 2011 Legislative Session
establish the pension benefit multiplier at 1.5% rather than 1.8%, calculate average final compensation based on the five highest
consecutive years of service rather than the three highest, and allow vesting after ten years of eligible service rather than five
years.

The annual retirement allowance for a State Police member is equal to 2.55% of the member’s highest three-year average
final salary multiplied by each year of service and may not exceed 71.4% of member’s three years average final compensation.
The annual retirement allowance for a member of the Law Enforcement Officers Pension System (LEOPS) is 2.0% of the
member’s highest three-consecutive year average final salary (AFC) multiplied by each year of service up to a maximum of 30
years plus 1.0% AFC of accumulated credible service in excess of 30 years. Neither the State Police Retirement System nor Law
Enforcement Officers Pension System provide for an early retirement. Other reforms similar to those enacted for System
employees and teachers were enacted for other systems in the State Pool.

Funding Policy:

In accordance with the State Personnel and Pensions Article of the Annotated Code of Maryland, employer contribution rates
are established by annual actuarial valuations using the entry age normal cost method and other actuarial assumptions adopted by
the Board of Trustees. In accordance with the law governing the Systems, all benefits of the System are funded in advance. The
entry age normal cost method is the actuarial cost method used to determine the employers’ contribution rates, member of the
Retirement system are required to contribute to the System a fixed percentage of their regular salaries and wages, 7% or 5%,
depending on the retirement plan selected. Under the 2011 Pension Reforms, members of the Pension System are required to
contribute to the System 7% of their regular salaries and wages. Members of the Pension System who are employed by a
participating government that does not provide enhanced pension benefits are required to contribute to the System 5% of the
regular salaries and wages that exceed the Social Security wage base. State Police members are required to contribute 8% of their
regular salaries and wages to the System. Members of the Law Enforcement Officers Pension System are required to contribute
7% of earnable compensation. All contributions are deducted from each member’s salary, and the resulting payments are
remitted to the System on a regular and periodic basis.

The contribution requirements of the System members, as well as the State and participating governmental employers, are
established and may be amended by the General Assembly of the State of Maryland. Effective July 1, 2002, State law provides
that the contribution rates may be more or less than the actuarially determined rates for the Employees’ Retirement and Pension
Systems and the Teachers’ Retirement and Pension Systems. Contributions to these Systems are based on the Modified Corridor
Funding Method which establishes a budgetary contribution rate. As initially established, this method effectively maintained the
contribution rate in effect for the Teacher’s and Employees’ combined systems during the preceding fiscal year (as adjusted for
any legislative changes in benefit structure) as long as such systems remained between 90 percent and 110 percent funded. If
either system fell below 90 percent funded (i.e. below the corridor), then the contribution rate in effect for the subsequent fiscal
year would be the rate in effect for the preceding fiscal year plus 20 percent of the difference between the current fiscal year full
funding rate and the prior fiscal year contribution rate. Conversely, if either system exceeds 110 percent funded (i.e., above the
corridor), then the contribution rate in effect for the subsequent fiscal year will be the rate in effect for the preceding fiscal year
minus 20 percent of the difference between the current fiscal year full funding rate and the prior fiscal year contribution rate.
The methodology for computing the State’s employer contribution rates for the Law Enforcement Officers’ Pension System,
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State Police Retirement System and the Judges’ Retirement System remains unchanged. For each of these three systems, the
employer contribution rate is equal to the sum of the normal contribution and the accrued liability contribution rates.

During fiscal year 2015, for the State Pool, the State paid $1,734,624,000, of the required contribution totaling
$1,983,742,000, which was 15.7% of covered payroll and 87.4% of the required payment. The State makes non-employer
contributions to the System for local school system teachers. The covered payroll amount includes amounts for employees for
whom the State pays retirement benefits, but does not pay the payroll. As of June 30, 2015, the State’s membership includes
168,034, active members, 45,923, vested former members, and 130,961, retirees and beneficiaries.

In the First Special Session of 2012, the General Assembly enacted legislation that requires local school boards to pay a
portion of the actuarially determined normal cost of local teachers' retirement phased in beginning in fiscal year 2013 until fiscal
year 2017 when the local school boards will pay 100% of normal cost.

Assumptions and Other Inputs:

The significant actuarial assumptions and other inputs listed below were used to measure the total pension liability as of the
measurement date of June 30, 2015.

Valuation method..............ooooiiiiiiiii Individual Entry Age Normal Cost Method
Salary INCreaSES. .. ..o vttt 3.30% to0 9.20% including inflation

Inflation..........ooi i 2.70% general, 3.20% wage

Rate of return on investments ...............ccocoiiiiiiiiin 7.55%

DiSCOUNE FAte. . ...t 7.55%

Postretirement benefitincrease................ocoooiiiiinl. 2.29% - 3.20% for service prior to July 1, 2011

1.49% for service after June 30, 2011
(depending on system and provisions)

Mortality.......coovii i, RP-2014 Healthy Annuitant Mortality Tables with
Generational Projection Using Scale MP-2014 for
healthy retirees. RP-2014 Disabled Annuitant Mortality
Tables with no projection for disabled retirees. RP-
2014 Employee Annuitant Mortality Tables with
Generational Projection Using Scale MP-2014 for pre-
retirement

System’s Fiduciary Net Position:

The System’s fiduciary net position has been determined on the same basis used by the system. The System’s financial
statements are prepared on the accrual basis of accounting. Accordingly, investment purchases and sales are recorded as of their
respective trade dates. Employer and member contributions are recognized in the period when due, pursuant to statutory or
contractual requirements. Benefits and refunds are recognized when due and payable in accordance with the terms of the Plans.
Investments are reported at fair value.

Long-term contributions receivable:

In addition to actuarially determined contributions, certain withdrawn employers also make annual installment payments,
including interest at the actuarially assumed rate of return in effect at the time of withdrawal (7% or 7.5% per year), for liabilities
associated with employees that have elected to stay in the System when their employer elected to withdraw. As of June 30, 2015,
the outstanding balance was $31,254,000. These payments are due over various time periods, based on the date of the employer’s
withdrawal.
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Discount rate:

A single discount rate of 7.55% was used to measure the total pension liability. This single discount rate was based on the
expected rate of return on pension plan investments of 7.55%. The projection of cash flows used to determine this single discount
rate assumed that plan member contributions will be made at the current contribution rate and that employer contributions will be
made at rates equal to the difference between actuarially determined contribution rates and the member rate. Based on these
assumptions, the pension plan’s fiduciary net position was projected to be available to make all projected future benefit payments
of current plan members. Therefore, the long-term expected rate of return on pension plan investments was applied to all periods
of projected benefit payments to determine the total pension liability.

Pension Liabilities, Expense, and Deferred Outflows of Resources and Deferred Inflows of Resources Related to Pensions:

At June 30, 2015, the State reported a liability of $16,783,064,000, ($15,775,994,000, for Governmental Activities,
$195,176,000, for Business-Type Activities and $811,894,000, for Component Units) for its proportionate share of the net
pension liability (NPL). The NPL was measured as of June 30, 2014, and the total pension liability (TPL) used to calculate the
NPL was determined by an actuarial valuation as of that date. The State’s proportion of the NPL was based on adjusted
contributions to the System in fiscal year 2014 relative to adjusted contributions of the State and all participating local
governments, actuarially determined. At June 30, 2014, the State’s proportion was 95%.

During the year ended June 30, 2012, the State passed legislation that required local school boards of education to fund the
current service cost for teachers included in the Teachers Retirement and Pension System (TRS) which is included in the State of
Maryland Retirement and Pension System. The intent of the legislation was for the State to be responsible for past service costs,
actuarial gains and losses, and the unfunded liability. As a result, the State has determined that the NPL of TRS qualifies as a
special funding situation, and as such, the entire liability associated with TRS and the related deferred outflows and inflows, is
included in the State’s financial statements.

The State recognized pension expense of ($120,403,000) applicable to the TRS and ($86,581,000) applicable to the other
State systems for the year ended June 30, 2015. At that date, the State reported deferred outflows and deferred inflows of
resources related to the following systems as a result of its requirement to contribute to each system (amounts expressed in

thousands).
Deferred Outflows Deferred Inflows
of Resources of Resources
TR S e $1,033,557 $1,004,471
Other governmental actiVities............oovveiieiiieiiiiiiie e, 743,230 722,314
BUSINESS-tyPe aCtiVItIES. ... uveeeient et 27,988 21,363
COomMPONENES UNITS......ouitiii i, 135,046 88,869
0 P $1,939,821 $1,837,017
Year ended June  Deferred Outflows Deferred Inflows
30, of Resources of Resources
The amounts reported as deferred outflows and inflows 2016 $ 60,695 $ 459,254
of resources related to pensions (non-contributions) 2017 60,695 459,254
will be recognized in pension expense as shown to the 2018 60,695 459,254
right (amounts expresssed in thousands). 2019 60,695 459,255
Total $ 242,780 $1,837,017

Contributions:

Deferred outflows of resources related to MSRPS of $1,697,041,000, resulting from State contributions subsequent to the
measurement date, will be recognized as a reduction of the NPL in the year ended June 30, 2016.
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Sensitivity of the net pension liability to changes in the discount rate:

Regarding the sensitivity of the net pension liability to changes in the single discount rate, the following presents the plan’s
net pension liability, calculated using a single discount rate of 7.55%, as well as what the plan’s net pension liability would be if
it were using a single discount rate that is 1-percentage-point lower or 1-percentage-point higher (amounts expressed in
thousands).

1% Decrease Discount Rate 1% Increase
6.55% 7.55% 8.55%
State’s proportionate share of the NPL....... $22,735,192 $16,783,064 $ 9,946,785

Information included in the MSRPS financial statements:

Actuarial assumptions, long-term expected rate of return on pension plan investments, discount rate, and pension plan
fiduciary net position are available at http://www.sra.state.md.us/Agency/Downloads/CAFR/.

Maryland Transit Administration Pension Plan (Plan):

The Plan is a single employer non-contributory plan, which covers all Maryland Transit Administration (Administration)
employees covered by a collective bargaining agreement and all those management employees who were employed by the
Baltimore Transit Company. In addition, employees who enter the management group as a result of a transfer from a position
covered by a collective bargaining agreement maintain their participation. The Maryland Transit Administration was given
authority to establish and maintain the Plan under Transportation Article, Section 7-206(b)2(ii), of the Annotated Code of
Maryland. The Plan is administered and funded in compliance with the collective bargaining agreements. The Plan prepares
separately audited financial statements, which can be obtained from the Maryland Transit Administration Pension Plan, William
Donald Schaefer Tower, 8 Saint Paul Street, Baltimore, Maryland 21202 or located at
http://www.mdot.maryland.gov/office_of finance/index.html.

Plan Description:

The Plan provides retirement, normal and early, death and disability benefits. Members may retire with full benefits at age
65 with five years of credited service or age 52 with 30 years of credited service. The annual normal retirement benefit is 1.4% -
1.6% (1.3% prior to September 8, 2002) of final average compensation multiplied by credited service, with minimum and
maximum benefit limitations. Participants are fully vested after five years of credited service (seven years for participants hired
after May 18, 2013).

As of June 30, 2015, membership in the Plan includes 2,649 active members, 486 vested former members, and 1,730 retirees
and beneficiaries. There were no investments in, loans to, or leases with parties related to the Plan. There were no Plan
investments representing 5 percent or more of total Plan assets. For the year ended June 30, 2015, the Administration’s covered
and total payroll was $137,680,000.

Funding Policy:

The Administration’s required contributions are based on actuarial valuations. The entry age normal cost method is the
actuarial cost method used to determine the employer’s contribution rates and the total pension liability. All administrative costs
of the Plan are paid by the Plan.

During fiscal year 2015, the administration paid $38,361,000, of the required contribution totaling $40,807,000, which was
27.9% of covered payroll and 94.0% of the required payment.
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Assumptions and other inputs:

The significant actuarial assumptions and other inputs listed below were used to measure the total pension liability as of the

measurement date of June 30, 2015.

Method of funding...........ccooiiiii
DISCOUNT FALE. ...t
Postretirement benefit increase............ocoooiviiiiiiii
Salary INCIBASE. ... vttt e
INFIALION. ...

MOMAIIEY. ..o

Cost of living adjustments ...........ouviiiiiieeiee e

Entry Age Normal Actuarial Cost Method

4.75%

2.5% COLAs and 2% Benefit Cap per year

3.50-9.50% compounded annually

3.50%

8.25%, net of pension plan investment expense,
including inflation for funded benefits. Unfunded
benefits are discounted at 3.80% from the Bond Buyer
Go 20-Year Bond Municipal Bond Index

The effective blended discount rate is 4.75%

RP-2000 tables for males (two-year setback) and
females. The RP-2000 Disabled Retiree table is used for
disabled members, with a five-year setback for females.
2.5% per year

Plan Fiduciary Net Position:

The Plan’s fiduciary net position has been determined on the same basis used by the pension plan. The Plan’s financial
statements are prepared on the accrual basis of accounting. Accordingly, investment purchases and sales are recorded as of their
respective trade dates and all contributions and benefits including refunds of employee contributions are recorded in the period when

they become due. Investments are reported at fair value.

Net Pension Liability of the Plan Required by GASB 67:

The total pension liability of the Plans was determined by an actuarial valuation as of July 1, 2014 rolled forward to June 30,
2015 and the adjustment to the roll-forward liabilities was made to reflect the following assumptions changes in the 2015 valuation:

1. Investment return assumption changed from 7.65% to 8.25% and a reduction of the effective blended discount rate from

5.24% to 4.75%.

2. The mortality table was changed to the RP-2000 tables for males (two-year setback) and females.
3. The mortality table was changed to the RP-2000 Disabled Retiree table for disabled members, with a five-year setback for

females.

The components of the net pension liability as of June 30, 2015, are as follows (amounts expressed in thousands).

Total pension liability

Plan fiduciary net position.....................coceveeiinnen.
Employer net pension liability................................

Plan fiduciary net position as a percentage of the total pension liability

$ 908,528
(237,845)
$ 670,683

26.2%
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Investments:

The long-term expected rate of return on pension plan investments was determined using a building —block method in which best-
estimate ranges of expected future real rates of return (expected returns, net of pension plan investment expense and inflation) are
developed for each major asset class. These ranges are combined to produce the long-term expected rate of return by weighting the
expected future real rates of return by the target asset allocation percentage and by adding expected inflation. Best estimates of
geometric real rates of return were adopted by the Board after considering input from the Plan’s investment consultant(s) and
actuary(s). For each major asset class that is included in the Plan’s target asset allocation as of June 30, 2015, these best estimates are
summarized in the following table:

Long-Term

Target Expected Real
Asset Class Allocation Rate of Return
Public equity 35% 4.70%
Fixed income 10% 2.00%
Credit opportunity 10% 3.00%
Real return 14% 2.80%
Absolute return 10% 5.00%
Private equity 10% 6.30%
Real estate 10% 4.50%
Cash 1% 1.40%

Total 100%

The above was the Board of Trustees adopted asset allocation policy and best estimate of geometric real rates of return for each
major asset class as of June 30, 2015.

For the year ended June 30, 2015, the annual money-weighted rate of return on pension plan investments, net of the pension plan
investment expense, was 3.7%. The money-weighted rate of return expresses investment performance, net of investment expense,
adjusted for the changing amounts actually invested.

Discount rate:

A single discount rate of 4.75% was used to measure the total pension liability. The projection of cash flows used to determine
this single discount rate assumed that employer contributions will be made at the actuarially determined contribution rate. Since the
actuarially determined contributions do not reflect any assumed future increases of benefits for pensioners and beneficiaries (COLAS)
or the benefit cap, the Plan’s fiduciary net position is not expected to be available to make all future benefit payments of current plan
members.

Sensitivity of the net pension liability to changes in the discount rate:

The net pension liability of the MTA calculated using the discount rate of 4.75% as well as what the MTA’s net pension liability
would be if it were calculated using a discount rate that is 1% lower (3.75%) or 1% higher (5.75%) than the current rate, is as
follows(amount express in thousands).

1% Decrease Discount Rate 1% Increase
3.75% 4.75% 5.75%
Employer’s total pension liability..........................ooeenl. $1,030,459 $ 908,528 $ 806,471
Plan fiduciary net position ................cooooiiiiiiiiiii, 237,845 237,845 237,845
Net pension liability....................o $ 792,614 $ 670,683 $ 568,626
Plan fiduciary net position as a
percentage of the total pension liability............................ 23.1% 26.2% 29.5%
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Pension expense, deferred outflows of resources and deferred inflows of resources and changes in net pension liability:

The components of the pension expense for the Plan at June 30, 2015, are as follows (amounts expressed in thousands).

Amount

SBIVICE COSE. ..ttt ettt ettt $ 24,718
Interest on the total pension liability..................coco 39,236
Projected inveStment €arnings. ..........ooeninininiiii e (10,106)
CONEIBULION S. ...
Administrative expenses and Other. ..o 1,851

SUBLOtAl ... 55,699
Changes of ASSUMPLIONS. .......iuie ittt 7,640
Amortization — actual investment earnings different than assumed..................... (788)
Amortization — differences between actual and expected experience.................. (2,803)

SUBLOtAl ... 4,049
Total components recorded as PENSION EXPENSE .......evevnieernireriieieiieeienannnns $ 59,748

For the year ended June 30, 2015, the MTA recognized pension expense $59,748,000. At June 30, 2015, the MTA reported
deferred outflows of resources and deferred inflows of resources related to pension from the following sources (amounts
expressed in thousands):

Deferred Outflows of Deferred Inflows of
Resources Resources

Differences between actual and expected experience ................. $ 16,818

Changes of asSUMPLIONS. .........ovviieiiiiii e, $ 45,840

Net difference between projected and actual earnings
on pension plan iNVesStMeNtsS............couviveiviiiiiiieieennss 3,151

TOAl e $ 45,840 $ 19,969

Year ended June 30:

The net amount reported as deferred outflows of resources 2016 $ 4,049
related to pensions will be recognized in pension expense 2017 4,049
as shown to the right (amounts expressed in thousands). 2018 4,049

2019 4,049
2020 4,837
Thereafter 4,837
Total $ 25,870

The changes in employer’s net pension liability at June 30, 2015 are as follows (amounts expressed in thousands).

Total pension liability

SBIVICE COSE ettt e e e e e $ 24718
] (=T = P 39,236
Changes of benefit terms ... ..o
Differences between expected and actual experience................cocovviiiiiinennn. (19,621)
Change of assumptions or other iNPULS ............coiiiiiii e 53,480
Benefit payments, including refunds of member contributions ........................... (30,636)
Net changes in total pension liability.................oooo i, 67,177
Total pension liability - beginning ..............cooooiiiiiii 841,351
Total pension liability - ending(a) ...........ccooiniiiii i, $ 908,528
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Plan fiduciary net position

ContribUtioNS = @MPIOYET.......uieieitei e $ 38,361
Net INVESTMENT INCOME. ... e, 8,279
Benefit payments, including refunds................oooiiii i (30,636)
AdMINISIratiVe EXPENSES ... vttt (1,851)
Net change in plan fiduciary net position................coooviviiiiiii i 14,153
Plan fiduciary net position - beginning............coooviiiiiiii e 223,692
Plan fiduciary net position - ending (D)............cooiiiiiii $ 237,845
Net pension liability - ending (2)-(D).........ccoooiiiii $ 670,683

Deferred Compensation Plan (Plan):

The State offers its employees a deferred compensation plan (Plan) created in accordance with Internal Revenue Code
Sections 457, 403(b), 401(a) and 401(K). The Plan, available to eligible State employees, permits participants to defer a portion
of their salary until future years. Participation in the Plan is optional. The deferred compensation is not available to employees
until termination, retirement, death or unforeseeable emergency. State law provides that the Governor appoint the nine member
Board of Trustees of the State’s Supplemental Retirement Systems. The Board is responsible for the implementation,
maintenance and administration of the Plan.

The State of Maryland Match Plan and Trust was established by the State on July 1, 1999. The plan is designed to be a tax-
qualified 401(a) defined contribution matching plan under Internal Revenue Code section 401(a). Under plan provision, the
State contributes to each participant’s account an amount equal to each participant’s contributions to the State’s Supplemental
Retirement Plan during the same plan year. By statute, the maximum amount contributed to this plan for each participant is $600
for each State fiscal year. An employee’s interest in his/her account is fully vested at all times. The match program continues to
be established and funded in statue. During the year ended December 31, 2014, the State suspended the match contribution. For
the plan year ended December 31, 2014, the State contributed $28,000, to the 401(a) plan and participants contributed
$60,837,000, $2,761,000, and $ 89,860,000, to the 457, 403(b), and 401(Kk) plans, respectively.

16. Other Postemployment Benefits, Health Benefits (OPEB):

State Employee and Retiree Health and Welfare Benefits Program:
Plan Description:

The State Employee and Retiree Health and Welfare Benefits Program (Plan) is a single-employer defined benefit healthcare
plan established by State Personnel and Pensions Article, Sections 2-501 — 2-516, of the Annotated Code of Maryland. The Plan
is self-insured to provide medical, hospitalization, prescription drug and dental insurance benefits to eligible state employees,
retirees and their dependents. State law grants authority to establish and amend benefit provisions to the Secretary of the
Department of Budget and Management (DBM). In addition, the Secretary shall specify by regulation the types or categories of
State employees who are eligible to enroll, with or without State subsidies, or who are not eligible to enroll.

The Postretirement Health Benefits Trust Fund (OPEB Trust) is established as an irrevocable trust under Section 34-101 of
the State Personnel and Pensions Article to receive appropriated funds and contributions which will be used to assist the Plan in
financing the State’s postretirement health insurance subsidy. The OPEB Trust is administered by the Board of Trustees for the
State Retirement and Pension System. A separate audited GAAP-basis postemployment benefit plan report is not available for
the defined benefit healthcare plan.
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Funding Policy:

The contribution requirements of Plan members and the State are established by the Secretary. Each year the Secretary
recommends to the Governor the State’s share of the costs of the Plan. Funds may be separately appropriated in the State’s
budget for transfer to the OPEB Trust. Applicable administrative expenses are payable from the OPEB Trust, but may not
exceed $100,000 annually.

Generally, a retiree may enroll and participate in the health benefit options if the retiree retired directly from State service
with at least five years of creditable service, ended State service with at least ten years of creditable service and within five years
before the age at which a vested retirement allowance normally would begin, or ended State service with at least 16 years of
creditable service. For members hired on or after July 1, 2011, they are required to have completed at least 25 years of creditable
service, retired directly from State service with at least ten years of creditable service, or ended State service with at least ten
years of creditable service and within five years before the age at which a vested retirement allowance normally would begin. As
of July 1, 2015, the State’s Plan membership includes 78,767, active employees, 3,329, vested former employees, and 68,000,
retirees and beneficiaries. Based on current practice, the State subsidizes approximately 50% to 85% of retiree premiums to
cover medical, dental, prescription and hospitalization costs, depending on the type of insurance plan. The Plan assesses a
charge to retirees for post-employment health care benefits, which is based on health care insurance charges for active
employees. For the fiscal year ended June 30, 2015, retiree plan members contributed $78,426,000, or approximately 14.8% of
total retiree premiums, and the State contributed $449,750,000. During fiscal year 2015, the State did not appropriate funds to
the OPEB Trust to prefund future OPEB costs.

Annual OPEB Cost and Net OPEB Obligation:

The State’s annual OPEB cost (expense) is calculated based on the annual required contribution (ARC) of the employer, an
amount actuarially determined in accordance with the parameters of GASB Statement No. 45. The ARC represents a level of
funding that, if paid on an ongoing basis, is projected to cover normal cost each year and amortize any unfunded actuarial
liabilities over a period not to exceed 30 years. The following table shows the components of the State’s annual OPEB cost, the
amount actually contributed to the Plan and the State’s net OPEB obligation as of June 30, 2015 (amounts expressed in
thousands).

Annual required contribution (ARC)............ccooviuiiiiiiiiiiiiie e $ 574,359
ARC AJUSTIMENL. ...ttt e (154,880)
Interest on net OPEB obligation beginning of year...................coviiiiiniininnnn.. 188,322
Total Annual OPEB Cost (AOC).....iuiititiietii e 607,801
Less: Contributions Made. .......coouuiiiiniit it 449,750
Increase in net OPEB 0bligation..........ccovvuiniiiiiiiiiiie e 158,051
Net OPEB obligation - beginning of year.............c.cooviiiiiiiiiiiiie, 3,964,678
Net OPEB obligation - end of year..............coooiiiiiiiiiiii e $4,122,729
Percentage of annual OPEB cost contributed..................cooiiiiiiiiieeeeen, 74.0%

Three year historical trend information for the Plan is as follows (amounts expressed in thousands).

Percentage of AOC Net OPEB
Fiscal Years Ended, AOC Contributed Obligation
6/30/2015. . e $607,801 74.0% $4,122,729
6/30/2014 ... .o 580,472 69.4% 3,964,678
6/30/2013. .. i 648,556 60.6% 3,787,000
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Funded Status:

As of June 30, 2015, the most recent actuarial valuation date, the OPEB Trust was 2.9% funded. The actuarial accrued
liability for benefits was $9,643,607,000, and the actuarial value of assets was $275,329,000, resulting in an unfunded actuarial
accrued liability (UAAL) of $9,368,278,000. The ratio of the actuarial value of assets to the actuarial accrued liability was 2.9%.
The covered payroll (annual payroll of active employees covered under the Plan) was $4,929,100,000, and the ratio of the UAAL
to the covered payroll was (190.1%).

Actuarial Methods and Assumptions:

Actuarial valuations of an ongoing plan involve estimates of the value of reported amounts and assumptions about the
probability of occurrence of events far into the future. Examples include assumptions about future employment, mortality, and
healthcare cost trends. Actuarially determined amounts are subject to continual revision as actual results are compared with past
expectations and new estimates are made about the future. Projections of benefits for financial reporting purposes are based on
the substantive plan (the plan as understood by the employer and the plan members) and include the types of benefits provided at
the time of each valuation and the historical pattern of sharing of benefit costs between the employer and plan members to that
point. The actuarial methods and assumptions used include techniques that are designed to reduce the effects of short-term
volatility in actuarial accrued liabilities and the actuarial value of assets, consistent with the long-term perspective of the
calculations.

The accompanying schedules of funding progress and employer contributions following the footnotes present information
about the actuarial value of plan assets relative to the actuarial accrued liability for benefits and amounts contributed to the plan.

The actuarial method and significant assumptions listed below were used in the actuarial valuation as of June 30, 2015.

Actuarial cost method................ocoeviiiiiiniiiieis Entry Age Normal (percent of earnings)

Asset valuation method..............ocooviiiiiiiniiiins, Five-year smoothed market

Rate of return on investments.................ccoveveninnnnnn 4.50%

Inflation rate.........ooovviiiiiiiiii e 3.50%

Aggregate salary growth.................o 3.50%

Method to determine blended rate........................... 4.50% represents an unblended pay-go rate

Healthcare cost trend rate..............ccoooiiiiininnn... Medical: Under 65 — 7.00% graded to 4.50% over 10 years

Over 65 — 6.75% graded to 4.50% over 9 years
Prescription drug: 11.00% graded to 5.00% over 24 years
Dental: 3.50%
Amortization method..............coooviiiiiii Level percentage of projected payroll
Amortization period.............ooeiiiiii 30 years (open)

Maryland Transit Administration Retiree Healthcare Benefit:

The Maryland Transit Administration Retiree Healthcare Benefit (MTA OPEB) provides retiree health care benefits under a
collective bargaining agreement to all employees who are members of the MTA pension plan, except transfers from union to
management positions who are required to enroll in the State Employee and Retiree Health and Welfare Benefits Program. The
MTA currently funds retirees’ health care on a pay-as-you-go basis. The MTA does not currently have a separate fund set aside
to pay health care costs.

Plan Description:

The MTA OPEB provides medical, hospitalization, prescription drug, dental and vision insurance benefits to eligible MTA
employees, retirees and their dependents. Members are eligible at age 65 with five years of service or age 52 with 30 years of
service provided the member is enrolled in an MTA health plan at normal retirement. Members are also eligible at age 55 if the
sum of the participant’s age plus years of actual credited service equals at least 85 and the participant is enrolled in an MTA
health plan at early retirement, disability with 5 years of service and surviving spouses. A separate audited GAAP-basis
postemployment benefit plan report is not available for the healthcare plan.
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As of June 30, 2015, 2,321, active employees and 1,296, retirees and beneficiaries were covered by healthcare insurance
provided by MTA.

Funding Policy:

Based on current practice, MTA subsidizes approximately 50% to 100% of retiree healthcare premiums depending on the
type of insurance plan and whether the retiree receives Medicare. Retirees make the same contribution as active employees,
however Medicare is handled separately.

Annual OPEB Cost and Net OPEB Obligation:

MTA'’s annual OPEB cost is calculated based on the annual required contribution of the employer, an amount actuarially
determined in accordance with GASB Statement No. 45. The following table shows the components of MTA’s annual OPEB
cost, the amount actually contributed and MTA’s net OPEB obligation as of June 30, 2015 (amounts expressed in thousands).

Annual required contribution (ARC)..............ccoooiiiiiiiiiiiiiieieiene, $ 67,496
ARC AJUSTMENE. ...ttt (20,089)
Interest on net OPEB obligation beginning of year.............................. 11,350
Total Annual OPEB Cost (AOC).....c.iiiiiiiiiii e 58,757
Less: Contributions Made.........oouviiniiiiii e et 13,905
Increase in net OPEB obligation.............coovvviiiiiiiiiiiiiiiiiieieiennes 44,852
Net OPEB obligation — beginning of year.................occoviveiiininninnnnn. 267,064
Net OPEB obligation —end of year..................cocviviiniiiiiiiieeee, $311,916
Percentage of annual OPEB cost contributed...................cooiiiiinn... 23.7%

Three year historical trend information for the MTA OPEB is as follows (amounts expressed in thousands).

Percentage of Net OPEB
Fiscal Years Ended, AOC AOC Contributed Obligation
6/30/2015. .. e $58,757 23.7% $311,916
6/30/2014. . ce e 64,446 28.5% 267,064
6/30/2013. .. 65,863 21.5% 221,001

Funded Status:

MTA OPEB is unfunded. As of June 30, 2015, the most recent actuarial valuation date, the actuarial accrued liability (AAL)
for benefits was $640,496,000. The covered payroll (annual payroll of active employees participating in MTA health plans) was
$137,427,000, and the ratio of the AAL to the covered payroll was (466.1%).

Actuarial Methods and Assumptions:

Actuarial valuations of an ongoing plan involve estimates of the value of reported amounts and assumptions about the
probability of occurrence of events far into the future. Examples include assumptions about future employment, mortality, and
healthcare cost trends. Actuarially determined amounts are subject to continual revision as actual results are compared with past
expectations and new estimates are made about the future. Projections of benefits for financial reporting purposes are based on
the substantive plan (the plan as understood by the employer and the plan members) and include the types of benefits provided at
the time of each valuation and the historical pattern of sharing of benefit costs between the employer and plan members to that
point. The actuarial methods and assumptions used include techniques that are designed to reduce the effects of short-term
volatility in actuarial accrued liabilities and the actuarial value of assets, consistent with the long-term perspective of
calculations.
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The accompanying schedules of funding progress and employer contributions following the footnotes present information
about the actuarial value of plan assets relative to the actuarial accrued liability for benefits and amounts contributed to the plan.

The actuarial method and significant assumptions listed below were used in the actuarial valuation as of June 30, 2015.

Actuarial cost method...............ooooiiiiiiiii, Entry Age Normal, Level Dollar

Rate of return on investments.............c...ccoeeeveinen.. 4.25%

Inflation rate...........cooveviiiiiiiiiiii 3.50%

Aggregate salary growth...............o.oc 3.50%

Healthcare cost trend rate...............oooeveieienenenene. Medical: 7.70% in 2015 decreasing to 4.50% over 11 years

Prescription: 8.70% in 2015 decreasing to 4.50% over 11 years
Dental and Vision: 4.50% per annum

Amortization method...............c.ooiiiiiiii Level Dollar Closed

Amortization period..............ooiiiiiiiiiiniiiie 19 years as of July 1, 2015

17. Commitments:

As noted in Note 2, encumbrance accounting is used to account for outstanding commitments for open purchase orders and
unfulfilled contracts in some governmental funds. Amounts related to encumbrances are reported in the general fund,
$260,184,000, the special revenue fund, $27,930,000, and the capital projects fund, $641,740,000, as of June 30, 2015.

The State’s governmental funds lease office space under various agreements that are accounted for as operating leases. Many
of the agreements contain rent escalation clauses and renewal options. These leases contain termination for convenience clauses
providing for cancellation after a certain number of days’ notice to lessors. In addition, these leases contain appropriation
clauses indicating that continuation of the lease is subject to appropriation by the legislature. Rent expenditures for the year
ended June 30, 2015, were approximately $68,173,000.

As of June 30, 2015, the governmental funds, other than the Department of Transportation, had commitments of
approximately $185,521,000, for service contracts.

As of June 30, 2015, the Department of Transportation and Maryland Transportation Authority had commitments of
approximately $3.8 billion and $761,717,000, respectively, for construction of highway and mass transit facilities.

Approximately 29.7% of future expenditures related to the Department of Transportation commitments are expected to be
reimbursed from proceeds of approved Federal grants when the actual costs are incurred. The remaining portion will be funded
by other financial resources of the Department of Transportation.

The Department of Transportation, as lessor, leases space at various marine terminals, airport facilities and office space
pursuant to various noncancelable operating leases with scheduled rent increases. Minimum future rental revenues are as follows
(amounts expressed in thousands).

Years Ending June 30, Amounts
2006, $132,540
20 L7 125,711
208 s 121,162
2000 s 118,825
2020 30,588
2020202 89,666
20262030 ...ttt 6,083

Tl e e $624,575

The cost and accumulated depreciation of the assets as of June 30, 2015, were $1,262,106,000, and $707,440,000,
respectively.
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Total minimum future rental revenues do not include contingent rentals that may be received under certain concession leases
on the basis of a percentage of the concessionaire’s gross revenue in excess of stipulated minimums. Rental revenue was
approximately $170,067,000, for the year ended June 30, 2015.

Prior to March 2015, MLGCA had significant contracts relating principally to the operation of the gaming program. After
that date, State law required some casinos to own their video lottery terminals (\VLTs) and associated equipment and software.
As a result, MLGCA sold 1,425 of its VLTs for $7,259,000 to the casinos, and auctioned off the remainder for $800,000.

As of June 30, 2015, the enterprise fund loan programs had committed to lend a total of $451,149,000, in additional loans and
had committed $2,920,000 for service contracts. The Community Development Administration, also an enterprise fund loan
program, had $420,920,000, of revenue bonds outstanding that are not included in the financial statements of the Administration
because the bonds are not guaranteed by the State or any other program of the State or any political subdivision. The revenue
bonds are secured solely by the individual multi-family project properties, related revenues, applicable credit enhancements or
investments equal to the debt outstanding.

As of June 30, 2015, the higher education fund had commitments of approximately $712,550,000, for the completion of
projects under construction.

In May 2015, the United States Supreme Court ruled that a component of Maryland’s personal income tax structure violated
the interstate Commerce Clause of the U.S. Constitution because it resulted in double taxation of income earned outside of
Maryland. Maryland’s personal income tax is composed of a state rate and a local rate. For individuals who earn income in
other states and are taxed by those states, Maryland allows the residents a credit for the other state’s income tax, but only against
the Maryland state portion of the tax. The result is that the individuals pay tax on the non-Maryland income at the Maryland
local rate as well as paying tax in the state in which the income was generated.

At this time, the amount to be paid is estimated by the State Comptroller’s Office to be approximately $180 million. A
statute of limitations will limit refund claims to three tax years. Returns are being processed with a target completion date of
December 2015. Refunds will be processed as amended returns are reviewed and approved. No State funds will be used. The
refunded tax and interest will be paid from the Local Income Tax Agency Fund. Jurisdictions have the option to reimburse the
Fund or have nine future local income tax distributions reduced starting in fiscal year 2017.

18. Contingencies:

The State is party to legal proceedings that normally occur in governmental operations. The legal proceedings are not, in the
opinion of the Attorney General, likely to have a material, adverse impact on the financial position of the State as a whole.

As of June 30, 2015, economic development loan programs were contingently liable to financial institutions for $2,712,000, for
the repayment of loans for small businesses. Non-major enterprise funds were contingently liable as insurers of $180,633,000, of
$275,763,000, mortgage loans made by public and private lenders.

Non-major component units were contingently liable as insurers of $19,362,000, of $76,370,000, economic development and
growth bonds issued by financial institutions. As of June 30, 2015, there were approved economic development bonds pending
settlement which were insured by non-major component units for $659,000.

The State receives significant financial assistance from the U.S. Government. Entitlement to the resources is generally
conditioned upon compliance with terms and conditions of the grant agreements and applicable Federal regulations, including
the expenditure of the resources for eligible purposes. Substantially all grants are subject to financial and compliance audits by
the grantors. Any disallowances as a result of these audits become a liability of the fund which received the grant. As of June 30,
2015, the State has recognized a liability of $34,156,000, in the general fund for Medicaid claims to the federal government
related to disallowed reimbursements for certain payments for services provided under the developmental disabilities program.
The State estimates that no additional material liabilities will result from such audits.
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19. Tobacco Settlement:

Legislation enacted by the 1999 General Assembly established the Cigarette Restitution Fund for all revenues received from
any judgment against or settlement with the tobacco industry. Expenditures from the fund are made by an appropriation in the
annual State budget. The law provides that at least 50% of the appropriations shall be made for tobacco or health related
purposes and the remaining appropriations may be for any public purpose. During the 2002 legislative session, legislation was
enacted providing that for each of fiscal years 2003 through 20086, at least 25% of the appropriations shall be made for the
Maryland Medical Assistance Program (Medicaid); the 2005 legislative session increased that percentage to 30% for each year
for which appropriations are made. During the 2003 legislative session, legislation was enacted requiring that .15% of the fund
be appropriated for enforcing the escrow requirements for nonparticipating tobacco product manufacturers. Transfers of
$143,058,000, were made from the proceeds in the Cigarette Restitution Fund for fiscal year 2015 expenditure of appropriations.

As part of the Master Settlement Agreement between the states and the tobacco companies, Maryland’s share during fiscal
year 2015 was $134,949,000, including the award from the arbitration panel for attorney fees. This amount does not include
$17,507,000, the tobacco companies paid to the disputed account pending the outcome of litigation. During fiscal year 2015
Maryland did not recover $40 million due to an anticipated successful appeal of a portion of an arbitration decision regarding the
improper enforcement of tobacco laws. The fiscal year 2017 forecast assumes that the State will recover the $40 million, but the
timing of the recovery is unclear.

It is estimated that the payments made to the State pursuant to the Master Settlement through fiscal year 2020 will total $3.21
billion of which $149,873,000, was paid to outside counsel. The actual amount paid each year, however, will reflect adjustments
for inflation and cigarette shipment volume. In addition, the State expects to receive $108,157,000, during that same period
pursuant to an award for attorney fees by the national arbitration panel.

20. Landfill Closure:

State and Federal laws require the Maryland Environmental Service (the Service) to cover and to perform certain
maintenance and monitoring functions at Midshore Regional Landfill I, Easton Landfill, Midshore 11 and Hobbs Road Landfill
sites. Although closure and postclosure care costs will be paid near or after the date the landfills stop accepting waste, the
Service reports a portion of these closure and postclosure care costs as a liability based upon the estimated useful life of the
landfills. Midshore I’s current cells are approximately 93% filled as of June 30, 2015. The landfill stopped accepting waste on
December 31, 2010. Total closure and postclosure care costs for the landfill are currently estimated to be $9,662,000, as
determined through engineering studies, and $7,674,000, has been recognized as a liability on the June 30, 2015, Combining
Statement of Net Position, Non-Major Component Units.

A flyover is performed annually in July to assist in the calculation of the landfill’s remaining capacity based upon the volume
of cubic yard capacity. Midshore II’s current cells, which are expected to close in 2053, are approximately 12% filled as of June
30, 2015. Total closure and postclosure care costs for the landfill are currently estimated to be $17,472,000, as determined
through engineering studies, and $1,698,000, has been recognized as a liability as of June 30, 2015. Actual costs may be subject
to change due to inflation, deflation, technology, and changes in applicable laws and regulations.

A receivable from project participants corresponding to the accrued liability has also been recorded.

Under Federal regulations, the Service has satisfied its financial assurance requirements based upon the local government
financial ratio tests of the project participants as of June 30, 2014. The Service expects to satisfy these requirements as of June
30, 2015, using the same criteria.
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21. Service Concession Arrangements:

In fiscal year 2013, the Maryland Department of Transportation entered into a long-term lease with Ports America
Corporation (PAC) to manage, operate and maintain the Dundalk Marine terminal. This agreement satisfies the criteria established to
be considered a service concession arrangement.

Under the terms of the ground lease, the Department transfers rights to PAC for a term of 50 years. After 50 years ownership
of the Dundalk Marine Terminal will revert to the Department. PAC charges and collects fees from the user for container lifts, short
tons of roll on-roll off, break-bulk and bulk cargo and pays the operating costs, management fee and debt service associated with the
project. The Department has the ability to approve what services the operator is required to provide.

As of June 30, 2015, the capital assets, net of accumulated depreciation, and deferred service concession arrangement receipts
were $50,945,000.

In fiscal year 2013, Maryland Transportation Authority and Areas USA entered a 35-year Service Concession Arrangement
(SCA) agreement to redevelop and operate two travel plazas along the John F. Kennedy Memorial Highway (1-95). The structure of
the agreement between the Authority and Areas USA is a long term lease and concession. The Authority retains ownership of the
property and assets. All property and improvements, with the exception of the fueling systems, are returned to the Authority at the end
of the 35 year lease. Under the agreement, the Authority should realize reduced future operating and capital expenses; debt capacity
will be reserved for core business activities; and revenue is guaranteed over the life of the agreement. Areas USA invested
$55,890,000, which required no public subsidy or debt, to redesign and rebuild both the 48-year-old Maryland House and the 36-year-
old Chesapeake House travel plazas. Areas USA will operate and maintain the travel plazas through the year 2047. The redeveloped
Maryland House travel plaza opened in January 2014, and the new Chesapeake House travel plaza opened in August 2014. The
unamortized balance as of June 30, 2015 is $54,991,000, which is reported in the deferred inflow of resources on the Statement of Net
Position.

The University System of Maryland has entered into a long-term lease of university-owned land and other SCA agreements
with a quasi-governmental issuer of debt and a developer to build, and an operator to manage, student housing projects at seven of the
System’s institutions.

Under the terms of the ground lease, the System transfers rights to university-owned property for a term of 40 years to the
quasi-governmental issuer of debt (the project ‘owner”). The project owner contracts with a developer to build student housing on the
property, as well as an operator that manages the facility on behalf of the owner. Each student housing project is financed using tax-
exempt debt that limits the use of the project to uses that support the institution. The owner of the project charges and collects rent
from the students, and pays the operating costs and debt service associated with the project. The residual cash flow from the project,
after paying all operating costs and management fees, is paid to the university as the ground lease payment. The institution has the
ability to approve what services the operator is required to provide and the rates that can be charged.

Upon final payment of the outstanding debt associated with the project, or upon termination of the ground lease, whichever is
sooner, the building’s ownership transfers to the university and the owner’s rights to use land revert to the university.

As of June 30, 2015, the Statement of Net Position reflects net capital assets of $361,860,000, and deferred service
concession arrangement receipts of $344,000,000, from this transaction.

22. Voluntary Separation Program

The State offered a Voluntary Separation Program (VSP) during fiscal year 2015, pursuant to the Governor of Maryland’s
Executive Order .01.01.2015.10. The V'SP was established to reduce the number of state employees and to control costs for the State
during fiscal years 2015 and 2016.
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The VSP was voluntary and was offered to eligible employees. An eligible employee had to be employed in the Executive
Branch of the State, currently employed in a full time permanent position; not employed in a contractual, seasonal, temporary or
emergency appointment; and had to have at least twenty-four months of current, continuous service in a permanent position. Only a
limited number of determined positions, in certain state agencies were eligible for the VSP.

State employees accepted into the VSP voluntarily ended their employment with the State on April 28, 2015 and their
positions were eliminated. The separation was made through resignation or retirement.

The severance pay for each participant was a lump sum payment of $15,000 and an additional $200 for each year of State
service. In addition, the participants received severance benefits of three (3) months of continued medical, dental and prescription
drug benefits, paid by the State; upon election 18 months of continued medical coverage under COBRA (paid for by the former
employee); payment of accrued, unused annual leave; and payment for unused compensatory leave. Also as a condition of accepting
the V'SP, the participant could not seek or accept employment with the State for eighteen (18) months after severance or the employee
was required to repay the full amount of the severance payment and the cost of the subsidized health benefits received.

There were four hundred and sixty-eight (468) State employees that accepted the VSP. Severance payments totaled $9,
645,000 of which $7,020,000 was lump sum and $2,625,000 was for years of service. The payments were made on or about May 20,
2015. Unused and accrued annual leave and unused compensatory leave totaled $3,595,000 and was paid on or about May 20, 2015
or June 3, 2015. The estimated cost for the continuation of health beneftits for participants was $1,000,000. The State also paid FICA
of $738,000 and Unemployment Insurance of $27,000 for the lump sum and years of service severance payments. The VSP costs
were either paid or accrued in fiscal year 2015.
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STATE OF MARYLAND
Schedule of Revenues and Expenditures and Changes in Fund Balances - Budget and Actual -
Budgetary General, Special, and Federal Funds

For the Year Ended June 30, 2015

(Expressed in Thousands)

General Fund

Budget Amounts Variance
Original Final Actual Positive
Budget Budget Amounts (Negative)
Revenues:
LT 1T 7 P 9,249,388 $ 8,935977 $ 9,123,466 $ 187,489
SAIES AN USE tAXES. ...t veeeeettei et e et et e e e e e et e e e e e ens 4,350,494 4,334,793 4,350,726 15,933
(071 1153 25O 1,273,976 1,281,196 1,146,919 (134,277)
Licenses and fEES .......ouuuiniii s 198,717 200,313 203,116 2,803
Charges fOr SEIVICES. ... vuuntt ettt ettt et e eeees 294,061 316,047 230,403 (85,644)
Interest and other investment iNCOME ..............ocoviviiiiiiiriiii e, 20,361 20,361 19,659 (702)
(071115 S PP PPPRN 605,171 603,204 771,801 168,597
Federal TeVENUE. ...ttt
TOLAl TEVEIUES ...veinieeinieetete et et et et ettt e et e et e e e e e s e e s e e eneaeneene 15,992,168 15,691,891 15,846,090 154,199
Expenditures and encumbrances by major function:
Payments of revenue to civil divisions of the State .................ccoeviiiiiiinnn, 163,456 155,467 155,397 70
PUBLIC dEDt. vttt 140,000 140,000 140,000
Le@ISIAtIVE. ...ttt ettt et 90,947 91,416 78,768 12,648
Judicial review and legal............cooiiiiiiii 565,797 566,918 539,961 26,957
Executive and administrative control...............oooiiiii i 249,794 253,279 249,464 3,815
Financial and revenue administration..................coveeeiiiniiiiiiiniieieeeenn 271,147 269,203 255,691 13,512
Budget and management. ............oueuiuinininie e 120,322 57,991 54,531 3,460
Retirement and PENSION .........o.euiuiteritieie e aaas
GENEIAl SETVICES. ...t etintteit et ettt et e e et e e e e e e e et e e e e eneaenans 62,854 61,666 59,416 2,250
Transportation and highways. ...........ooiiiiiiiiii e
Natural resources and reCreation. ... ... ...o.oiuineiirt it e 55,100 75,776 74,332 1,444
AGLICUITUTE. ..ot 27,811 27,002 26,594 408
Health, hospitals and mental hygiene................c.coooiiiiiiiiiiiiiiini, 4,111,359 4,103,637 4,071,149 32,488
HUMAN TESOUICES ...ttt e 639,274 622,572 621,196 1,376
Labor, licensing and regulation ..............cocoviiiiiiiiiiniiini e 48,383 47,722 43,516 4,206
Public safety and correctional SeIVICES .............oeuiuiiieiinininiiiiiiiiiieiiennens 1,173,053 1,176,825 1,162,965 13,860
PUBIC €dUCation...........oviiii e 7,752,719 7,755,336 7,723,012 32,324
Housing and community development. ...........c..c.coiiiiiiiiininniiiiniiienn. 17,292 15,647 11,816 3,831
Business and economic development. ...............coeiiiiiiiniiiiii, 109,194 101,468 86,988 14,480
ENVITOMMENT. ..o e 37,400 34,350 33,068 1,282
JUVENILE SEIVICES. ...ttt e e 295,284 286,578 268,913 17,665
SHALE POLICE. ettt et 248,474 245,406 245,286 120
State reserve fUNd.... ... 19,714 14,785 14,785
REVETSIONS . ...\ttt ettt ettt et e et e e e e et e et e e e e e e neanaeas (30,000) (30,000) (30,000)
Total expenditures and encUMbIANCES. .........o.ueuiuiiiniiiiniiiiiiiiiaaanenns 16,169,374 16,073,044 15,916,848 156,196
Excess of revenues over (under) expenditures ..............ccceevinennnn... (177,206) (381,153) (70,758) 310,395
Other sources (uses) of financial resources:
TranSTErS IN (OUL). ... enee et 245,687 245,687
Excess of revenues over (under) expenditures
and other sources (uses) of financial resources.................coeeeeeni.. (177,206) (381,153) 174,929 556,082
Fund balances - beginning of the year..............c.oooiiiiiiiiii e (6,349,851) (5,660,536) 1,027,689 6,688,225
Fund balances - end of the Year...............coouviuiiiiiiiiiii e (6,527,057) $ (6,041,689) $ 1,202,618 $ 7,244,307

See accompanying Notes to Required Supplementary Information.
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Special Fund Federal Fund

Budget Amounts Variance Budget Amounts Variance
Original Final Actual Positive Original Final Actual Positive
Budget Budget Amounts (Negative) Budget Budget Amounts (Negative)

$ 227891  $ 250,753  $ 228515 $ (22,238)

64,309 52,767 59,170 6,403
2,750,540 2,750,598 2,862,578 111,980
835,936 831,339 837,785 6,446
2,858,208 2,907,583 2,143,335 (764,248)
1,000 7,275 14,276 7,001 $ 714 $ 714
1,426,636 1,353,854 1,159,577 (194,277)
$ 10513297 $ 12,098,477 11,030,400 (1,068,077)
8,164,520 8,154,169 7,305,236 (848,933) 10,513,297 12,098,477 11,031,114 (1,067,363)
887,932 887,932 875,608 12,324 11,490 11,490 11,483 7
147,750 150,761 119,235 31,526 3,710 6,154 4,558 1,596
330,806 358,579 210,796 147,783 250,675 356,646 264,171 92,475
123,999 129,400 122,680 6,720
40,722 37,553 22,472 15,081 10,760 5,820 582 5,238
21,744 21,883 19,753 2,130
3,092 3,102 2,819 283 1,185 1,189 1,190 1)
3,680,726 3,590,174 3,484,819 105,355 940,996 929,714 831,688 98,026
237,434 209,741 127,472 82,269 40,082 46,414 31,139 15,275
55,066 56,825 43,065 13,760 4,240 4,421 3,819 602
1,347,989 1,402,011 1,365,730 36,281 5,801,521 7,142,208 6,495,452 646,756
120,944 125,226 89,676 35,550 1,963,242 2,003,205 1,824,842 178,363
142,266 142,626 119,550 23,076 190,917 210,187 159,802 50,385
140,976 143,052 128,837 14,215 33,641 34,204 31,406 2,798
540,646 528,009 511,220 16,789 1,310,479 1,385,924 1,118,777 267,147
164,758 173,660 86,324 87,336 302,776 302,840 250,516 52,324
133,449 140,744 50,029 90,715 1,619 10,990 9,752 1,238
795,246 800,239 393,206 407,033 81,600 82,424 71,917 10,507
4,966 4,966 3,658 1,308 7,133 7,892 7,889 3
93,529 97,206 94,760 2,446 2,303 9,730 7,300 2,430
9,014,040 9,003,689 7,871,709 1,131,980 10,958,369 12,551,452 11,126,283 1,425,169
(849,520) (849,520) (566,473) 283,047 (445,072) (452,975) (95,169) 357,806
373,409 373,409 95,169 95,169
(849,520) (849,520) (193,064) 656,456 (445,072) (452,975) 452,975
(4,880,998) (4,736,051) 2,027,318 6,763,369 (3,833,118) (3,833,111) 3,833,111
$ (5730518) $ (5585571) $ 1834254 $ 7419825  $ (4,278190) $  (4,286,086) $ $ 4,286,086
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STATE OF MARYLAND
Reconciliation of the Budgetary General and Special Funds, Fund Balances
to the GAAP General and Special Funds, Fund Balances
June 30, 2015
(Expressed in Thousands)

General Special
Amount in budgetary funds, fund balance (page 116)...........ovvriiininiiii e $ 1,202,618 $ 1,834,254
Budgetary special funds reclassified to the general fund..................ooii 833,535 (833,535)
Budgetary special funds reclassified to other funds................cooooiiiiiii (701,294)
Other non-budgetary funds reclassified to governmental funds...............c..ooviiiiiiiiiiinin.n, 419,803 678
Total of budgetary fund balances reclassified into the governmental
FUNAS' FUND SEIUCTUTE. ...t 2,455,956 300,103
Accounting principle differences:
Assets recognized in the governmental funds financial statements
not recognized for budgetary purposes:
G, L (223,768)
IMVESTITIENIES .. ..ttt e et et et et e e et et e e e e e et et e et aa (8,974)
TAXES TECEIVADLE. ...t 41,074 3,069
Intergovernmental reCEIVADIES. ... ...ouiiiii e (40,501)
Other accounts TECEIVADIE. .......iuiuititit it 77,116
Prepaid THOIMS .. . ont ettt e e e 911
INVENTOTIES .. oe it 26,940 93,356
L0ans and NOTES TECEIVADIC. ... ...euuitet et 13
Due from Other fUNAS. ... 22 97,998
Liabilities and deferred inflows of resources recognized in the governmental
funds financial statements not recognized for budgetary purposes:
SAlArIES PAYADIE. ...\ttt ittt (160,888)
Accounts payable and accrued lHabilities. ...........iiiiiii (104,010)
DUE 10 Other fUNAS. .....oninii e (655,121)
Accounts payable to political SUDAIVISIONS............ovviiiiiiiiiii e (5,015)
UNEAIMEA TEVEIIUC. ..ottt ettt e ettt et e e e et et et et e e e et ettt ettt e e e e e e e eaeaaeaas (11,789)
ACCrUEd SElf INSUFANCE COSES. .. .ttt e (105,461)
Deferred iNflows Of TESOUICES. ... .uvt ettt e (2,552) (138,261)
Financial statement governmental funds' fund balances,
JUNE 30, 2015 (PAZE 30). . ueiiteiini ettt et et e e et $ 1283953 $ 356,265

See accompanying Notes to Required Supplementary Information.
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STATE OF MARYLAND
Schedule of Employer Contributions for
Maryland State Retirement and Pension System*
Year Ending June 30,
(Expressed in Thousands)

2015
Governmental Activities’ Special Funding Situation:
Actuarially determined CONtIDULION. ... ... o $ 1,189,318
Less: Contributions in relation to the actuarially determined contribution ...................oo 1,063,763
ContribUtioN efiCIBNCY/(BXCESS) ... .uieinieit it et e $ 125,555
Covered employee PAYIOIL ... ... e $ 6,185,176
Actual contributions as a percentage of covered-employee payroll..............ooiiiiiii 17.2%
Other Governmental Activities:
Actuarially determined CONTHDULION ... ... i e e e e e e aeanas $ 679,292
Less: Contributions in relation to the actuarially determined contribution .................cooiiiiiiiiiiiiii e 573,635
ContribULION defiCIBNCY/(EXCESS) .. v vttt ettt e e e e e e e e e e ettt et e e e e et e s e e aans $ 105,657
Covered eMPlOYEE PAYIONL. ... ... e $ 2,299,572
Actual contributions as a percentage of covered-employee payroll ............coiiiiiiiiiiii e 24.9%
Business-Type Activities:
Actuarially determined CONTIIDULION ... . ..o e e e e e e e et es $ 22,316
Less: Contributions in relation to the actuarially determined contribution...................ooiii i 18,846
ContribDULION defiCIBNCY/(EXCESS) .. vvt ettt e e e e e e e e e e et ettt e et e e e e aaaans $ 3,470
Covered employee PAYIOIL. ... ... e $ 140,181
Actual contributions as a percentage of covered-employee payroll.............coooiiiiiiiiiiii 13.4%
Component Units:
Actuarially determined CONtrIDULION ... ... e e $ 92,816
Less: Contributions in relation to the actuarially determined contribution ............ ... 78,380
ContribDULION AEFiCIBNCY/(BXCESS) ... vttt e e e e e e e e e ettt et et e e e aans $ 14,436
Covered empPlOYEE PAYIONL. .. ... o e $ 790,899
Actual contributions as a percentage of covered-employee payroll........ ..o 9.9%

* Schedule is intended to show information for 10 years. Additional years will be displayed as they become available.
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STATE OF MARYLAND
Schedule of Employer Net Pension Liability for
Maryland State Retirement and Pension System*

Year Ending June 30,
(Expressed in Thousands)

2015
State of Maryland’s proportion of the collective NPL:
Governmental Activities’ proportion of the System’s NPL..... ..ot 33.483%
Governmental Activities’ special funding proportion of the System’s NPL ............c.cooiiiiiiiiiiiiiiiiiiiiieeeans 55.412%
Business-Type Activities proportion of the System’s NPL...........c.ouiiniuiiiiiiieie e eenas 1.100%
Component Units’ proportion of the SYStem’s NPL ...t 4.575%
L0 1= L PP 94.570%
State of Maryland’s proportionate share of the collective NPL:
Governmental Activities’ proportionate share of the System’s NPL..............oviiiiiiiiiiiiiiieieeeeeaeaens $ 5,942,113
Governmental Activities’ special funding proportionate share of the System’s NPL..............ccocviiiiiiiiiiiiinnns. 9,833,883
Business-Type Activities proportionate share of the System’s NPL ...........cooiuiiiiiiiiiiiiiiiieeie e 195,176
Component Units’ proportionate share 0f SyStem’s NPL.........o.oiiiiiiii e 811,894
0] L POt $ 16,783,064
State of Maryland’s covered payroll:
Governmental Activities’ covered Payroll .......... o $ 2,299,572
Governmental Activities’ special funding covered payroll ... 6,185,176
Business-Type Activities COVEred PaYrOll ..........o.iriiii e 140,181
Component Units’ cOVEred PAYTOLL ........iuieieiit ittt et et e et e et et e e aaas 790,899
Proportionate share of the collective NPL as a percentage of covered payroll:
Governmental Activities’ proportionate share of NPL as a percentage of covered payroll......................cooonee. 258.40%
Governmental Activities’ special funding proportionate share of NPL as a percentage of covered payroll............. 158.99%
Business-Type Activities proportionate share of NPL as a percentage of covered payroll...................coooeiinn. 139.23%
Component Units’ proportionate share of NPL as a percentage of covered payroll .................cooiiiiiiiinnn. 102.65%
Plan fiduciary net position as a percentage of total pension liability-All.................iii, 71.87%

* Schedule is intended to show information for 10 years. Additional years will be displayed as they become available.
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Schedule of Employer Contributions for
Maryland Transit Administration Pension Plan
Year Ending June 30,

(Expressed in Thousands)

2015 2014 2013 2012 2011 2010 2009 2008 2007 2006
Actuarially determined contribution ..................ooiiiiiii $ 40,807 $ 39,749 $ 34582 % 32859 % 339288% 26,1518 246598 24635% 20,872 % 20435
Less: Contributions in relation to the actuarially determined contribution......... 38,361 39,749 29,519 37,859 42,528 37,761 27,254 24,245 20,872 20,435
Contribution deficiency/(EXCESS) .. ..vvvninerinit i $ 2446 % -$ 50638% (500008 (8,6000$ (11,610)$ (2,595)$% 390 $ -3 -
Covered employee payroll..............oouiiiiiiii i $ 137,680 $ 135,545 $ 137,596 $ 152,276 $ 147,474 $ 145,029 $ 155560 $ 144,775 $ 135,098 $ 128,806
Actual contributions as a percentage of covered-employee payroll.................. 27.9% 29.3% 21.5% 24.9% 28.8% 26.0% 17.5% 16.7% 15.4% 15.9%
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STATE OF MARYLAND

Schedule of Changes in Net Pension Liability and Related Ratio for

Maryland Transit Administration Pension Plan*
For the Year Ended June 30,
(Expressed in Thousands)

2015 2014
Total pension liability
SEIVICE COSE ..t inttt ittt et ettt et e e e e e e $ 24718 $§ 19,438
|81 E (1) P 39,236 43,472
Differences between expected and actual EXPEriCNCe. .. ..u.vuiuit ittt ettt eeeeieenans (19,621) 4,025
Changes Of @SSUMPLIONS .. ...uuueeit ettt et ettt et et et et e et et et e e e et et e et e e e et e e e e teeeenanens 53,480 38,643
Benefit payments, including refunds of member contributions ................cooeiviiiiiiiinininiinininiiannns (30,636) (32,598)
Net changes in total pension Hability...........o.ouiireiiii e e aes 67,177 72,980
Total pension liability-Deginning ...........ooiiii e 841,351 768,371
Total pension liability-ending...........ooeiii e $ 908,528 § 841,351
Plan fiduciary net position
CoNtrIDULIONS-CMPLOYET ... .. eu ittt ettt ettt e et ettt e e e e e e e $ 38361 $ 39,749
Net INVESHMENT IICOME. ... ettt ettt et et et e et e e et et et et et et et et et aeeaas 8,279 28,742
Benefit payments, including refunds ..o (30,636) (32,598)
AQMINISIIALIVE EXPEIISES. ..+t vttt ittt i et et et ettt et et et e et et et e e e et e et e e e e e e et e e e s et et e e e e e eaereenaaaas (1,851) (2,057)
Net change in plan fiduciary net POSItION. ..........oiuiinie e 14,153 33,836
Plan fiduciary net position-DegINMINgG ..ottt 223,692 189,856
Plan fiduciary net position-ending (D)...........c.ouniuiiinii e $ 237,845 § 223,692
Net pension liability-ending (2)-(1) .. ... ...ueuinini et e $ 670,683 $ 617,659
Plan fiduciary net position as a percentage of the total pension liability.................c.oooiiiiii.L. 26.2% 26.6%
Covered employee PAYIOLL. ... ...t $ 137,680 $ 135,545
Employer net pension liability as a percent of covered-employee payroll .............ccoovviiiiiiiiiiiiiiiininnn.. 487.1% 455.7%

* Schedule is intended to show information for 10 years. Additional years will be displayed as they become available.
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STATE OF MARYLAND
Schedule of Employer Net Pension Liability for
Maryland Transit Administration Pension Plan*
For the Year Ended June 30,
(Expressed in Thousands)

2015 2014
Total pension Hability....... ..o $ 908,528 § 841,351
Plan fiduciary Nt POSItION ... i 237,845 223,692
Employer net pension Hability..........o.o.eiiininii e e e 670,683 §$ 617,659
Plan fiduciary net position as a percentage of the total pension liability....................ooi. 26.18% 26.59%
Covered empPlOYee PAYTOLL ... .uui e $§ 137,680 §$ 135,545
Employer net pension liability as a percentage of covered-employee payroll..............c.coooeiiiiiiiia... 487.13% 455.69%

* Schedule is intended to show information for 10 years. Additional years will be displayed as they become available.

www.marylandtaxes.com 123



Schedule of Investment Returns for
Maryland Transit Administration Pension Plan*
Year Ending June 30,

(Expressed in Thousands)
Annual money-weighted rate of return,
Fiscal Year Ended net of investment expenses
2015 3.7%
2014 14.4%

Required Supplemental Schedule of Funding Progress for
Other Post-Employment Benefits Plan

(Expressed in Thousands)
Actuarial Actuarial Actuarial Unfunded Unfunded AAL
Valuation Value of Accrued Actuarial asa
Date Plan Liability (AAL) Accrued Funded Covered Percentage of
June 30, Assets Entry Age Liability Ratio Payroll Covered Payroll
2015 $ 275,329 $ 9,643,607 $ (9,368,278) 29% $ 4,929,100 (190.1)%
2014 250,110 8,964,286 (8,714,176) 2.8 4,803,627 (181.4)
2013 222,628 8,343,651 (8,121,023) 2.6 4,457,421 (182.2)
Required Supplemental Schedule of Employer Contributions
and Other Contributing Entities for Other Post-Employment Benefits Plan
(Expressed in Thousands)
Percentage Contributed
Year Ended Annual Required Employer Other Contributing
June 30, Contribution Contributions (a) Entities (b) Total
2015 $ 574,359 74.0 % - % 74.0 %
2014 576,050 69.4 - 69.4
2013 634,465 60.6 - 60.6
Required Supplemental Schedule of Funding Progress for
Maryland Transit Administration Retiree Healthcare Benefit Plan
(Expressed in Thousands)
Actuarial Actuarial Actuarial Unfunded Unfunded AAL
Valuation Value of Accrued Actuarial asa
Date Plan Liability (AAL) Accrued Funded Covered Percentage of
June 30, Assets Entry Age Liability Ratio Payroll Covered Payroll
2015 $ - $ 640,496 $  (640,496) -% $ 137,427 (466.1)%
2014 - 607,063 (607,063) - 135,545 (447.9)
2013 - 670,833 (670,833) - 137,596 (487.5)
Required Supplemental Schedule of Employer Contributions for
Maryland Transit Administration Retiree Healthcare Benefit Plan
(Expressed in Thousands)
Year Ended Annual Required Actual Contribution Percentage
June 30, Contribution Entry Age Contributed
2015 $ 67,496 $ 13,905 20.6 %
2014 70,512 18,383 26.1
2013 70,512 14,147 20.1

* Schedule is intended to show information for 10 years. Additional years will be displayed as they become available.
(a) Employer contributions include pre-funding and pay-as-you-go contributions (net of retiree premiums).
(b) Other contributing entities consist of the Federal medicare drug subsidy contributed to the OPEB Trust.
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STATE OF MARYLAND
Notes to Required Supplementary Information
For the Year Ended June 30, 2015

1. Budgeting and Budgetary Control:

The Maryland Constitution requires the Governor to submit to the General Assembly an annual balanced budget for the
following fiscal year. This budget is prepared and adopted for the General Fund, which includes all transactions of the State,
unless otherwise directed to be included in another fund and the Special Fund, which includes the transportation activities of the
State, fishery and wildlife funds, shared taxes and payments of debt service on general obligation bonds. In contrast, the GAAP
special revenue fund includes the operations (other than debt service and pension activities) of the Maryland Department of
Transportation. The budgetary Federal fund revenue and expenditures are included in the GAAP General and Special Funds as
federal revenues and expenditures by function. An annual budget is also prepared for the Federal Fund, which accounts for
substantially all grants from the Federal government, and the current unrestricted and restricted funds of the Universities and
Colleges. In addition to the annual budget, the General Assembly adopts authorizations for the issuance of general obligation
bonds. The expenditures of the resources obtained thereby are accounted for in the capital projects fund.

All State budgetary expenditures for the general, special and federal funds are made pursuant to appropriations in the annual
budget, as amended from time to time, by budget amendments. The legal level of budgetary control is at the program level of the
general, special and federal funds. State governmental departments and independent agencies may, with the Governor’s
approval, amend the appropriations by program within the budgetary general fund, provided they do not exceed their total
general fund appropriations as contained within the annual budget. Increases in total general fund appropriations must be
approved by the General Assembly. For the fiscal year ended June 30, 2015, the General Assembly approved a net increase in
General Fund appropriations of $187,812,000. Appropriations for programs funded by, in whole or in part, from the special or
federal funds, may permit expenditures in excess of original special or federal fund appropriations to the extent that actual
revenues exceed original budget estimates and such additional expenditures are approved by the Governor. Unexpended
appropriations from the general fund may be carried over to succeeding years to the extent of encumbrances, with all other
appropriations lapsing as of the end of the fiscal year. Unexpended appropriations from special and federal funds may be carried
over to the extent of (a) available resources, and (b) encumbrances. The State’s accounting system is maintained by the
Comptroller in compliance with State Law and in accordance with the State’s Budgetary Funds. It controls expenditures at the
program level to ensure legal compliance. The “Agency Appropriation Unencumbered Balance Report,” which is available for
public inspection at the Office of the Comptroller, provides a more comprehensive accounting of activity on the basis of
budgeting at the legal level of budgetary control.

The original and amended budget adopted by the General Assembly for the general, special and federal funds is presented in
the Schedule of Revenues, Expenditures and Encumbrances, and Changes in Fund Balances, Budget and Actual for the year
ended June 30, 2015. The State’s budgetary fund structure and the basis of budgeting, which is the modified accrual basis with
certain exceptions, differ from that utilized to present financial statements in conformity with generally accepted accounting
principles. The budgetary system’s principal departures from the modified accrual basis are the classification of the State’s
budgetary funds and the timing of recognition of certain revenues and expenditures. A summary of the effects of the fund
structure differences and exceptions to the modified accrual basis of accounting, as of June 30, 2015, is provided in the
“Reconciliation of the Budgetary General and Special Fund, Fund Balances to the GAAP General and Special Revenue Fund
Balances” immediately following the budgetary schedule.
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STATE OF MARYLAND

Non-major Governental Funds

Debt Service Funds

General Obligation Bonds, Debt Service Fund: Transactions related to resources obtained and used for the payment of interest and
principal on general long-term debt obligations are accounted for in the general obligation bonds debt service fund.

Transportation Bonds, Debt Service Fund: Transactions related to resources obtained and used for the payment of interest and
principal on transportation long-term debt obligations are accounted for in the transportation bonds debt service fund.

Capital Projects Funds

Transactions related to resources obtained and used for the acquisition, construction or improvement of certain capital facilities,
including those provided to political subdivisions and other public organizations are accounted for in the capital projects fund. Such
resources are derived principally from proceeds of general obligation bond issues, federal grants and operating transfers from the
State’s general fund. The State enters into long-term contracts for construction of major capital projects and records the related
commitments as encumbrances.

128 www.marylandtaxes.com



STATE OF MARYLAND
Combining Balance Sheet
Non-Major Governmental Funds
June 30, 2015
(Expressed in Thousands)

Debt Service Funds

General Capital Total Non-major
Obligation Transportation Projects Governmental
Bonds Bonds Fund Funds
Assets:
Investments..........cooviiiiiiiiiii 372,865 $ 372,865
Restricted Assets:
Cash with fiscal agent.............cooeviveiniinnn... $ 42,772 42,772
Equity in pooled invested cash....................... 135,184 135,184
INVeStMENts.......c.ovvviiiiiiii e 12,870 12,870
Taxes receivable, net................cocooiiiiiinn.n. 24,159 24,159
Other accounts receivable...............ceeeevnnnnn. 352 352
Loans and notes receivable, net...................... 1,579 1,579
Total @SSELS. ... uvveirieieeiieie e eee e $ 216,916 $ - 372,865 $ 589,781
Liabilities:
Vouchers payable............cooviiiiiiiiiiiiien, 92,858 $ 92,858
Accounts payable and accrued liabilities................. 38,155 38,155
Due to other funds............cooviiiiiiiiiii, 99,375 99,375
Accounts payable to political subdivisions............... 12,698 12,698
Total liabilities.........oovvieiiiiiii i, 243,086 243,086
Fund balances:
Restricted. ........ooviviiii e $ 216,916 216,916
Committed......oovvriniiiiiie e 641,740 641,740
Unassigned.........ooevviiiiiiiiiii e, (511,961) (511,961)
Total fund balance...............c..coviineinnnn. 216,916 129,779 346,695
Total liabilities and fund balances............ $ 216,916 $ - 372,865 $ 589,781
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STATE OF MARYLAND
Combining Statement of Revenues, Expenditures, Other Sources and Uses of
Financial Resources and Changes in Fund Balances
Non-Major Governmental Funds
For the Year Ended June 30, 2015
(Expressed in Thousands)

Debt Service Funds Total
General Capital Non-major
Obligation Transportation Projects Governmental
Bonds Bonds Fund Funds
Revenues:
Property taXes. .. ..oueeeiie i $ 736,486 $ 736,486
Interest and other investment iNCOME............covvreuiniieininianenannnns 1,230 $ 6 3 803 2,039
Federal 1evenue. .......ouvuiiieiii i 11,483 11,483
OheT. e 1,754 1,719 3,474
Total TEVENUE. ..., 750,954 1,725 803 753,482
Expenditures:
Education. ... .....ouiuiuiiiiii 309,708 309,708
Aid to higher education...........c...coviiiiiiiiii 375,557 375,557
Intergovernmental grants and revenue sharing......................... 235,953 235,953
Capital OULIAYS. ... 163,470 163,470
Debt Service:
Principal retirement...............cooviiiiiiiii 658,368 152,415 810,783
|31 1S (1) AT 360,074 79,989 440,063
BONd iSSUANCE COSES. ... tueneinteeee e, - 6,298 6,298
Total expenditures............coveveininiiiiiieens 1,018,442 232,404 1,090,987 2,341,833
Deficiency of revenues under expenditures............. (267,488) (230,679) (1,090,183) (1,588,351)
Other sources (uses) of financial resources
Bonds iSSUCA. ... o.ouiiii i 1,022,625 1,022,625
Refunding bonds issued...........oooouiiiiiiiiiii 1,015,075 1,015,075
BONd Premitm. ........oouieiniitiiit et eaaes 142,750 208,016 350,766
Payments to refunded bond escrow agent..................ccoevevevennenn.n (30,000) (1,215,801) (1,245,801)
Transfers IN.......c.oiiiii i 146,486 248,348 29,901 424,735
TranSTErs OUL. ... .ouititit ittt aas (54,626) (54,626)
Total other sources of financial resources............ccovvvvviiinnnnn. 289,236 218,348 1,005,190 1,512,774
Net changes in fund balances..................cocoeiiiiiiiiiiinin.. 21,748 (12,331) (84,994) (75,577)
Fund balances, beginning of year...................ocoiiii 195,168 12,331 214,773 422,272
Fund balances, end of year..................cooviuiiiiiiiiiiieieiee e $ 216,916 $ - 3 129,779  $ 346,695
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STATE OF MARYLAND

Non-major Enterprise Funds

Transactions related to commercial types of activities operated by the State are accounted for in the enterprise funds. The non-
major enterprise funds consist of the economic development insurance programs of the Department of Housing and Community
Development and Maryland Correctional Enterprises, which utilizes inmate labor from State correctional institutions to
manufacture goods, wares and merchandise to be sold to State and federal agencies, political subdivisions and charitable, civic,
educational, fraternal or religious associations or institutions.
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STATE OF MARYLAND
Combining Statement of Net Position
Non-major Enterprise Funds
June 30, 2015
(Expressed in Thousands)

Economic Total
Development Maryland Non-Major
Insurance Correctional Enterprise
Programs Enterprises Funds
Assets-
Current assets:
Equity in pooled invested cash ..................coooeiiiiinn.n. $ 1,312 $ 10,083 $ 11,395
Other accounts receivable.............oocviiiiiiiiiiiiiiniin, 6,942 6,942
INVENEOTIES ...oeeieei e 13,340 13,340
Loans and notes receivable, net............o.ooeiiiiiiiiiinnn.. 182 182
OthEr @SSELS ....evevieeie et 436 360 796
Restricted equity in pooled invested cash........................ 83,334 83,334
Total current assets........oveveeieereneneeneiieereieanananens 85,264 30,725 115,989
Non-current assets:
INVESTIMENTS. ...ttt 2,027 2,027
Loans and notes receivable, net.......................ocooeiinl 145 145
Capital assets, net of accumulated depreciation:
Structures and improvements................oevvveeineiennnnnn. 2,631 2,631
EqQuipment........ccoovuiiiiniiii e 3,688 3,688
Total noNn-current assets.............ovvveieininininiinininnnn. 2,172 6,319 8,491
Total @SSELS. .. .ieee ittt 87,436 37,044 124,480
Deferred outflows Of FESOUICES. ... .ouviinriieiiii i 1,530 1,530
Liabilities-
Current liabilities:
Accounts payable and accrued liabilities......................... 105 2,296 2,401
Accrued insurance on 10an 10SS€S ............cccoeveviniiinininnn.. 11,902 11,902
Other liabilities. ... ...c.oviviiii e 362 878 1,240
Unearned reVeNUE. ........oovuviiii e 854 565 1,419
Total current liabilities...........ccoooiiiiiiiii e, 13,223 3,739 16,962
Non-current liabilities:
Other Habilities. . ........oviririiiii e, 2,084 9,789 11,873
Total non-current liabilities..............c.cccoveviiiiininn.n.. 2,084 9,789 11,873
Total liabilities..........c.oeviiiiiiiiiiiiieeee 15,307 13,528 28,835
Deferred inflows of resources............oc.vviviiiiiiniiniini, 1,007 1,007
Net Position-
Net investment in capital assets...............oevvenininininennn.. 6,319 6,319
Restricted for insurance programs...................ccceeeenennn.. 83,344 83,344
Unrestricted (deficit).........coevviviiiiiiiiiiie e (11,215) 17,720 6,505
Total net POSItON. ... ....cvveiieeiiniiiiiieiieeeeeei $ 72,129 $ 24,039 $ 96,168
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STATE OF MARYLAND

Combining Statement of Revenues, Expenses and Changes in Fund Net Position

Non-major Enterprise Funds
For the Year Ended June 30, 2015

(Expressed in Thousands)

Economic Total
Development Maryland Non-Major
Insurance Correctional Enterprise
Programs Enterprises Funds
Operating revenues:
Charges for services and sales..............cocevviviiiiiiinininiininanns. $ 1,466 $ 54,057 $ 55,523
Unrestricted interest on loan income ............cooviiiiiiiiinninnn. 529 529
ORI, . e 52 52
Total operating revenues............ovvvuiininiiieiiienenenn, 2,047 54,057 56,104
Operating expenses:
Cost of sales and SEIVICES......ouvvviriiereiitiiieteeieneeeeaenann 42,252 42,252
General and administrative. .........oooevvviiinriniiiiie e, 1,797 9,174 10,971
Depreciation and amortization.................ccoeveueriieriininennnnn 1,135 1,135
Provision for insurance on 1oan 10SS€s............ccovvveiviriinieninnnnn, 1,041 1,041
Total Operating EXPEenSES ........c.eueeeeeeeneeaaananananananaannns 2,838 52,561 55,399
Operating income (108S).........uevevnieeiiiiiiiiieieienanns. (791) 1,496 705
Non-operating revenues (expenses):
Restricted investment iNCOME. .........vevineereneniirenieaneaneananns 868 868
ORET. e (66) (66)
Total non-operating revenues (€XPEnSes)...........eeeevevernennnnn. 868 (66) 802
Income before capital contributions and transfers............. 77 1,430 1,507
TTANSTEIS OUL. ...\ttt ittt ettt aes (879) (1,000) (1,879)
Changes in net position............o.ovviviiiiniiiiiiiieeneii, (802) 430 (372)
Total net position - beginning of the year, as restated......................... 72,931 23,609 96,540
Total net position - end of the year................cooviiiiiiiiiiiieii, $ 72,129 24,039 $ 96,168
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STATE OF MARYLAND
Combining Statement of Cash Flows
Non-major Enterprise Funds
For the Year Ended June 30, 2015
(Expressed in Thousands)

Economic Total
Development Maryland Non-Major
Insurance Correctional Enterprise
Programs Enterprises Funds
Cash flows from operating activities:
Receipts from CUSIOMETS. ......ouininiiieieiiietee e eeeeeeeeeeenanes $ 1,455 $ 50,587 $ 52,042
Payments t0 SUPPLIETS. .....vuueiriniititii it (39,020) (39,020)
Payments t0 €MPlOYEES. .. ...vnrnriititeieieiiei e (2,211) (15,686) (17,897)
Other TECEIPLS. .. ettt 548 548
Other PAYIMENLS. ... \uietieete et et e e e e e eiee e e e e eeanaaas (1,500) (1,500)
Net cash from operating activities.............c.oeviviininiininniinnnn (1,708) (4,119) (5,827)
Cash flows from non-capital financing activities:
TranSTers OUL........veiii ittt e eaaas (879) (1,000) (1,879)
Net cash from non-capital financing activities........................... (879) (1,000) (1,879)
Cash flows from capital and related financing activities:
Acquisition of capital @SSETS........o.viuiriiiriiiet e eeeaans (546) (546)
Net cash from capital and related financing activities.................. (546) (546)
Cash flows from investing activities:
Interest received on debt instruments of other entities..................... 868 868
Net cash from investing activities..............coveieiiiinininiiinnnn 868 868
Net change in cash and cash equivalents............................. (1,719) (5,665) (7,384)
Balance - beginning of the year...............c...ooeevivinnnn. 86,365 15,748 102,113
Balance - end of the year..................oooeiiiiiiiienn, $ 84,646 $ 10,083 $ 94,729

Reconciliation of operating income to net cash
from operating activities:
Operating incOme (10SS). ... .vuuvriniineieiieiei et e e eeaaans $ (791) $ 1,496 $ 705
Adjustments to reconcile operating income to net cash
from operating activities:

Net cash from operating activities

Depreciation and amortization..............oevuviereininineiiiienninennn. 1,135 1,135

Deferred inflows of resources. ... .......ooveveveiiviiiinninnnene. 1,007 1,007

Deferred inflows of re€SOUICES. ... ...oviviviririiiiiieiiiiieiiiieiennes (363) (363)

Effect of changes in non-cash operating assets and liabilities:

Other accounts receivable............ooooviviiiiiiiiiiiiiiieeeeeeae (3,167) (3,167)
INVENEOTIES. ..ottt ettt ettt e e eens (3,081) (3,081)
Loans and notes receivable...............cooeviiiiiiiiiiiiii e 25 25
OheT @SSELS. ... eueninititit ittt (8) (288) (296)
Accounts payable and accrued liabilities...................cocoiiiiiinn.n. (263) 369 106
Accrued insurance and 10an [0SS€S..............coviiiiniiiiiininnn, (556) (556)
UnNearned TEVEINUE. ........ouitiritet ittt ettt aen e (11) (303) (314)
Other Habilities. . ...uvueiee e (104) (924) (1,028)

$ (1,708)

$ (4,119)

$ (5827
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STATE OF MARYLAND

Fiduciary Funds

The Pension and Other Employee Benefits Trust Funds include the Maryland State Retirement and Pension System, the
Maryland Transit Administration Pension Plan, and the Deferred Compensation Plan. The Trust Funds reflect the transactions,
assets, liabilities and net position of the plans administered by the State and the Maryland Transit Administration and are
accounted for using the flow of economic resources measurement focus. The Deferred Compensation Plan, which is included
with a year end of December 31, accounts for participant earnings deferred in accordance with Internal Revenue Code Sections
457, 403(b), 401(a) and 401(k). Amounts deferred are invested and are not subject to Federal income taxes until paid to
participants upon termination or retirement from employment, death or for an unforeseeable emergency.

The agency funds are custodial in nature and do not present the results of operations or have a measurement focus. The State
uses agency funds to account for the receipt and disbursement of patient and prisoner accounts, various taxes collected by the
State for distribution to the Federal government and political subdivisions and amounts withheld from employee’s payroll.
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STATE OF MARYLAND
Combining Statement of Fiduciary Net Position
Pension and Other Employee Benefits Trust Funds
June 30, 2015
(Expressed in Thousands)

Maryland Maryland
State Transit Deferred
Retirement Administration Compensation
and Pension Pension Plan
System Plan December 31, 2014 Total
Assets:
Cash. . $ 1,128,507 $ 932 $ 3824 % 1,133,263
Equity in pooled invested cash........................... 5,829 5,829
Investments:
U.S. Treasury and agency obligations................. 4,175,525 23,270 4,198,795
BONAS ... 4,481,927 23,797 4,505,724
Corporate equity SECUrities. ... ... ...eveveuuuenanannnn 15,442,172 84,858 15,527,030
Mortgage related securities..................coeeen.e 1,895,887 9,990 1,905,877
Mutual funds. ... 2,477,670 2,477,670
Guaranteed investment contracts...................... 774,659 774,659
Realestate.........coovvviiiiiiiiiiiiieee 2,697,044 2,697,044
Annuity contracts ...........oooeviiiiiiiiiieins 85,938 85,938
Private equity........ooueeieiiiiiiiiii 3,656,731 3,656,731
Commingled funds.............coocoeiiiiiiiniins 11,279,507 92,037 11,371,544
Investment held by borrowers under
securities lent with cash collateral................. 1,308,762 1,308,762
Total INVeStMENtS..........vvvvinininiiiiirinannnnns 44,937,555 233,952 3,338,267 48,509,774
Other receivables .............ccoeveiiiiiiiiiin 1,075,061 2,961 37,523 1,115,545
Collateral for lent securities...................ccoeuenee. 1,343,488 1,343,488
Total assetS.......cceviviriiiiiiiee, 48,490,440 237,845 3,379,614 52,107,899
Liabilities:
Accounts payable and accrued liabilities.............. 1,357,112 1,357,112
Collateral obligation for lent securities................ 1,343,488 1,343,488
Total liabilities................cooviiinn. 2,700,600 2,700,600
Net position held in trust for :
Pension benefits.................ooooii 45,789,840 237,845 46,027,685
Deferred compensation benefit ................... 3,379,613 3,379,613
Total net position.............coovviiiiiia $ 45,789,840 $ 237,845 $ 3,379,613 $ 49,407,298
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STATE OF MARYLAND

Combining Statement of Changes in Plan Net Position

Pension and Other Employee Benefits Trust Funds

For the Year Ended June 30, 2015

(Expressed in Thousands)

Maryland Maryland
State Transit Deferred
Retirement Administration Compensation
and Pension Pension Plan
System Plan December 31, 2014 Total
Additions:
Contributions:
EMPLOYEIS. .. ettt $ 1,129,681 $ 38,361 $ 28 % 1,168,070
MEMDETS ..o 755,444 153,458 908,902
SPONSOTS. .ttt et et eaaaes 728,931 728,931
Total contributions. ..........cooviieiiiiiiiiiiiinenn.. 2,614,056 38,361 153,487 2,805,903
Investment earnings:
Net appreciation (depreciation) in fair value
Of INVESTMENTS. . ...evieitieiiee e (126,669) (5,766) 202,623 70,188
INTErESt. ... 250,433 14,045 20,617 285,095
DIVIAENAS. ..o 1,420,987 1,420,987
Total investment INCOME...........coevvuiineeinnainnnnn. 1,544,751 8,279 223,240 1,776,270
Less: investment eXPense. .........o.veeeeenieneninannnn. 347,080 347,080
Net investment income .................cooooeiui. 1,197,671 8,279 223,240 1,429,190
Total additions...........ocvuviiiiiiiiiiieiea, 3,811,727 46,640 376,727 4,235,093
Deductions:
Benefit payments..........cocooviiiiiiii e 3,284,551 30,636 199,514 3,514,701
Refunds. .....oooviiiii e 48,245 48,245
AdmInisStrative EXPeNSeS. .. ...vuuerineeeneneneenineaeaneneanenens 29,080 1,851 4,932 35,863
Total deductions............ccovvviiiiiiiiniiiieann, 3,361,876 32,487 204,446 3,598,809
Changes in net position.................cceeeevenn.. 449,852 14,153 172,280 636,285
Net position held in trust for pension and
other employee benefits:
Beginning of the year................coviiiiiiiiiiiin 45,339,988 223,692 3,207,333 48,771,013
Endofthe year..........cooiviiiiiiiiiiiiiie e $ 45,789,840 $ 237,845 $ 3,379,613 $ 49,407,298
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STATE OF MARYLAND
Combining Schedule of Fiduciary Net Position
Maryland State Retirement and Pension System
June 30, 2015
(Expressed in Thousands)

Teachers' Employees' Law
Retirement Retirement State Police Judges' Enforcement
and Pension and Pension Retirement Retirement Officers' Pension
System System System System System Subtotal Eliminations* Total
Assets:
Cash ... $ 601,701 $ 467,710 $ 45497 $ (18,751) $ 3235 % 1,128,507 $ 1,128,507
Equity in pooled invested cash ............. 5,829 5,829 5,829
Investments, at fair value .................... 27,365,568 15,103,391 1,263,862 434,684 770,049 44,937,554 44,937,554
Other receivables ............cc..c.coooiinin. 613,954 400,785 34,085 8,477 17,760 1,075,061 1,075,061
Due from other systems...................... 806 149 955 % (955)
Collateral for lent securities.................. 982,860 344,556 (10,052) 9,854 16,271 1,343,489 1,343,489
Total assets .......vvvvvvviiniieiinnnn. 29,569,912 16,317,248 1,333,392 434,264 836,579 48,491,395 (955) 48,490,440
Liabilities:
Accounts payable and accrued liabilities... 822,739 461,464 40,585 11,877 20,447 1,357,112 1,357,112
Due to other system....................c..eee. 385 437 23 1 109 955 (955)
Collateral obligation for lent securities.... 982,860 344,556 (10,053) 9,854 16,271 1,343,488 1,343,488
Total liabilities........................... 1,805,984 806,457 30,555 21,732 36,827 2,701,555 (955) 2,700,600
Net Position:
Held in trust for pension benefits.... $ 27,763,928 $ 15,510,791 $ 1,302,837 $ 412532 $ 799,752 $ 45,789,840 $ - % 45,789,840

* Intersystem balances have been eliminated in the financial statements.
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STATE OF MARYLAND
Combining Schedule of Changes in Plan Net Position
Maryland State Retirement and Pension System
For the Year Ended June 30, 2015
(Expressed in Thousands)

Teachers' Employees' Law
Retirement Retirement State Police Judges' Enforcement
and Pension and Pension Retirement Retirement ~ Officers' Pension
System System System System System Subtotal Eliminations* Total
Additions:
Contributions:
EMPIOYETS «.ovveineiieiniiieiiiiie e $ 334832 % 643,219 $ 76,056 $ 19,028 $ 56546 $ 1,129,681 $ $ 1,129,681
MEMDEIS. ....oeuiiiiiiiiiiiei e 454,770 280,133 7,205 2,813 10,523 755,444 755,444
SPONSOTS. .. eteieteeeie et e 728,931 728,931 728,931
Total contributions............c.ccoevvevieniininnnn... 1,518,533 923,352 83,261 21,841 67,069 2,614,056 2,614,056
Investment earnings:
Net increase in fair value of investments............ (76,618) (42,922) (3,839) (1,124) (2,166) (126,669) (126,669)
INEETESE ..ot 146,950 82,504 6,835 2,155 4,167 242,611 242,611
Dividends.......c.ocviiiiiiiiiiii 861,291 482,776 39,991 12,686 24,243 1,420,987 1,420,987
Income from securities lending........................ 4,731 2,657 199 74 161 7,822 7,822
Total investment inCOMe. ..............cocvvevnnnn.n 936,354 525,015 43,186 13,791 26,405 1,544,751 1,544,751
Less: investment eXpense. ...........ccceeuevueenenn. 208,496 119,169 10,151 3,032 6,232 347,080 347,080
Net investment income ...............cooceeenen. 727,858 405,846 33,035 10,759 20,173 1,197,671 1,197,671
Total additions...........ccocovevviiniininiiinininn. 2,246,391 1,329,198 116,296 32,600 87,242 3,811,727 3,811,727
Deductions:
Benefit payments............c.ocoveiiiiiiiiiiiiinin 1,933,457 1,147,453 119,468 28,874 55,299 3,284,551 3,284,551
Refunds.......cvvviiiiiiiiiiiiii e 24,636 22,663 336 25 585 48,245 48,245
Administrative eXpenses. ...........ooeuueeneererneenens 15,735 12,770 202 46 327 29,080 29,080
Total deductions. ..........coveeeevviniiininiinninne. 1,973,828 1,182,886 120,006 28,945 56,211 3,361,876 3,361,876
Net system transfers.............coeeveieiniiiiianinnn.. 277 (745) 16 (6) 459
Changes in net position............ccceeeevueennne 272,840 145,567 (3,694) 3,649 31,490 449,852 449,852
Net position held in trust for pension benefits:
Beginning of the year..................cooooiiiint. 27,491,088 15,365,224 1,306,531 408,883 768,262 45,339,988 45,339,988
End of the year............coocoviiiiiiiiiiin $ 27,763,928 $ 15510,791 $ 1,302,837 $ 412,532 $ 799,752 $ 45,789,840 $ - $ 45,789,840

*Intersystem transfers have been eliminated in the financial statements.
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STATE OF MARYLAND
Combining Schedule of Fiduciary Net Position
Deferred Compensation Plan

December 31, 2014
(Expressed in Thousands)

Savings and Tax Sheltered
Deferred Investment Match Plan Annuity
Compensation Plan Section and Trust Plan 403(b)
Plan Section 457 401(k) Plan 401(a) Plan Plan Total
Assets:
Cash ..o $ 3,824 $ 3,824
Investments, at fair value................ 1,502,736 $ 1569358 $ 180,097 $ 86,075 3,338,267
Other receivables...................oeees 17,886 19,215 422 37,523
Total assets........vevevenieennnenn 1,524,446 1,588,574 180,097 86,497 3,379,613
Net position:
Held in trust for deferred
compensation benefits............... $ 1,524,446 $ 1588574 $ 180,097 $ 86,497 $ 3,379,613
STATE OF MARYLAND
Combining Schedule of Changes in Plan Net Position
Deferred Compensation Plan
For the Year Ended December 31, 2014
(Expressed in Thousands)
Savings and Tax Sheltered
Deferred Investment Match Plan Annuity
Compensation Plan Section and Trust  Plan 403(b)
Plan Section 457 401(k) Plan 401(a) Plan Plan Total
Additions:
Contributions:
EMPIOYETS. ...vuiiieie e $ 28 $ 28
MEIMDETS. . ettt $ 60,837 $ 89,860 $ 2,761 153,458
Total contributions............cocovvvieiiiniiiinenanne. 60,837 89,860 28 2,761 153,487
Investment earnings:
Net increase in fair value of investments................. 82,561 99,949 13,397 6,717 202,623
TNEETESE. ottt 12,531 7,181 673 232 20,617
Net investment inCome...............cceevennnn.. 95,092 107,130 14,070 6,949 223,240
Total additions...........cocoveiiiiiiiiiiieee 155,929 196,990 14,098 9,710 376,727
Deductions:
Benefit payments..........ocouvuiiiiiiiiiii 94,825 91,202 7,461 6,027 199,514
AdmInistrative EXPenSes. .. ....vveuenerreneneeranineananenannnns 2,041 2,513 247 131 4,932
Total deductions............ccovviviiiiiiiiiininnnn.. 96,866 93,715 7,708 6,158 204,446
Changes in net position..................coeeeeenee 59,063 103,275 6,390 3,552 172,281
Net position held in trust for pension and
other employee benefits:
Beginning of the year.................coooiiiiiiiiniii, 1,465,381 1,485,299 173,708 82,945 3,207,333
End of the year...........coooiiiiiiiiiii e $ 1524446 $ 1588574 $ 180,097 $ 86,497 $ 3,379,613
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STATE OF MARYLAND

Combining Statement of Fiduciary Net Position

Agency Funds
June 30, 2015
(Expressed in Thousands)

Agency Funds
Litigant,
Local Payroll Patient
Local Insurance Transportation ~ Taxes and and Total
Income Premium Funds and Fringe Prisoner Agency
Taxes Taxes Other Taxes Benefits Accounts Funds
Assets:
CaSh. ..o $ 10 $ 15912 $ 52,274 $ 68,196
Equity in pooled invested cash.................. $ 937,281 94,205 18,511 $ 503 8,979 1,059,479
Taxes receivable, net.................cooeeveenn.. 203,109 203,109
Intergovernmental receivables................... 17 17
Accounts receivable from state treasury........ 650,000 650,000
Total @SSetS.....uvviinieiiiieiiiieeien, $ 1,790,390 $ 94,215 $ 34,423 $ 520 % 61,253 $ 1,980,801
Liabilities:
Accounts payable and accrued liabilities....... $ 94,215 $ 5,909 $ 520 $ 56,804 $ 157,448
Accounts payable to political subdivisions..... $ 1,790,390 28,514 4,449 1,823,353
Total liabilities..........oovvvivieiieiineine. $ 1,790,390 $ 94,215 $ 34,423 $ 520 $ 61,253 $ 1,980,801
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STATE OF MARYLAND
Combining Statement of Changes in Assets and Liabilities

For the Year Ended June 30, 2015
(Expressed in Thousands)

Agency Funds

Balance Balance
June 30, 2014 Additions Deletions June 30, 2015
Litigant, Patient and Prisoner Accounts
Assets:
Cash. .. $ 40,326 $ 125,056 $ 113,108 $ 52,274
Equity in pooled invested cash................cocoviiiiiinin.n. 12,064 23,157 26,242 8,979
Total aSSEtS. ......oveeee e $ 52,390 $ 148,213 $ 139,350 $ 61,253
Liabilities:
Accounts payable and accrued liabilities....................... $ 48,111 $ 147,511 $ 138,818 $ 56,804
Accounts payable to political subdivisions .................... 4,279 702 532 4,449
Total Habilities. .......ovvrieeiieie e $ 52,390 $ 148,213 $ 139,350 $ 61,253
Insurance Premium Taxes
Assets:
CaSN L. $ 10 $ 10
Equity in pooled invested cash..................cooveiiiiniinnn, 93,706 $ 36,134 $ 35,635 94,205
TOtAl ASSELS. .. v vttt e, $ 93,716 $ 36,134 $ 35,635 $ 94,215
Liabilities:
Accounts payable and accrued liabilities....................... $ 93,716 $ 36,134 $ 35,635 $ 94,215
Local Income Taxes
Assets:
Equity in pooled invested cash...............ccocoeeeiiiiniinie $ 846,643 $ 5,353,757 $ 5,263,119 $ 937,281
Taxes receivable. .....oovvuiiiieiiii e 180,929 203,109 180,929 203,109
Accounts receivable from state treasury........................ 550,000 100,000 650,000
TOtAl ASSELS. ... vnieetieet it $ 1,577,572 $ 5,656,866 $ 5,444,048 $ 1,790,390
Liabilities:
Accounts payable to political subdivisions..................... $ 1,577,572 $ 5,656,866 $ 5,444,048 $ 1,790,390
Local Transportation Funds and Other Taxes
Assets:
Cash ..o $ 31,608 $ 15,696 $ 15,912
Equity in pooled invested cash................cocoeveiiiiiinnnn 15,956 $ 130,761 128,206 18,511
TOtal @SSELS ..evieeee et $ 47,564 $ 130,761 $ 143,902 $ 34,423
Liabilities:
Accounts payable and accrued liabilities....................... $ 3,649 $ 5,909 $ 3,649 $ 5,909
Accounts payable to political subdivisions .................... 43,915 124,852 140,253 28,514
Total Habilities. .........ovieiiiii e $ 47,564 $ 130,761 $ 143,902 $ 34,423
Payroll Taxes and Fringe Benefits
Assets:
Equity in pooled invested cash.....................cccoeeiinii $ 500 $ 1,650,763 $ 1,650,760 $ 503
Intergovernmental receivables..............cccovvviiiiiiinnnn.. 116 17 116 17
TOtal @SSELS ..vvveeee e $ 616 $ 1,650,780 $ 1,650,876 $ 520
Liabilities:
Accounts payable and accrued liabilities....................... $ 616 $ 1,650,780 $ 1,650,876 $ 520
Totals - All Agency Funds
Assets:
Cash ..o $ 71,944 $ 125,056 $ 128,804 $ 68,196
Equity in pooled invested cash....................ooceiiiin. 968,869 7,194,572 7,103,962 1,059,479
Taxes receivable. ... ...ooiiiieiiiiiie e 180,929 203,109 180,929 203,109
Intergovernmental receivables...............c.cocoiiiiii 116 17 116 17
Accounts receivable from state treasury........................ 550,000 100,000 650,000
TOtAl ASSELS. . ...vnietieit it e $ 1,771,858 $ 7,622,754 $ 7,413811 $ 1,980,801
Liabilities:
Accounts payable and accrued liabilities ...................... $ 146,092 $ 1,840,334 $ 1,828,978 $ 157,448
Accounts payable to political subdivision ..................... 1,625,766 5,782,420 5,584,833 1,823,353
Total Habilities. .. ..o, $ 1,771,858 $ 7,622,754 $ 7413811 $ 1,980,801
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STATE OF MARYLAND

Non-major Component Unit Financial Statements

Non-major Component Units

Non-major component units are comprised of the following proprietary fund type entities.

Maryland Environmental Service

The Maryland Environmental Service was created as a body corporate and politic. The Service helps private industry and local
governments manage liquid, solid and hazardous wastes. In accordance with direction from the Governor, the Service plans and
establishes major resource recovery facilities, solid waste management plans and hazardous waste management programs.

Maryland Industrial Development Financing Authority

The Maryland Industrial Development Financing Authority was established as a body corporate and politic and a public
instrumentality of the State to provide financial assistance to enterprises seeking to locate or expand operations in Maryland.

Maryland Food Center Authority

The Maryland Food Center Authority is a body corporate and politic which was created to establish and operate a consolidated
wholesale food center within the Greater Baltimore Region and is subject to State regulations.

Maryland Technology Development Corporation

The Maryland Technology Development Corporation was established as a body corporate and politic and a public instrumentality of
the State to assist in the commercialization of technology developed in the universities and the private sector. The corporation
administers the Maryland Technology Incubator program and the Maryland Stem Cell Research Fund.

Maryland Stadium Authority

The Maryland Stadium Authority was created as a body corporate and politic and as an independent unit of the Executive Department
of the State of Maryland. The Authority’s purpose is to acquire land and to construct, operate and/or manage various capital facilities
in the State.
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STATE OF MARYLAND
Combining Statement of Net Position
Non-major Component Units
June 30, 2015
(Expressed in Thousands)

Maryland
Industrial Maryland Maryland Total
Maryland  Development Food Technology Maryland Non-major
Environmental Financing Center Development Stadium Component
Service Authority Authority  Corporation Authority Units
Assets:
Cash oo 48,406 $ 4% 10,041 $ 733 $ 59,184
Equity in pooled invested cash ....................oooeenis $ 34,717 4,337 37,036 76,090
INVESIMENTS. ... ..o 10,211 7,241 17,452
Other accounts receivables ................ocooiiiinn. 17,044 128 428 7,199 24,799
Due from primary government..................c.oeveven.n. 10,217 5,909 16,126
Loans and notes receivable, net........................o.lls 100 1,892 3,326 5,318
Investments in direct financing leases...................... 140,559 140,559
Other @SSEtS. .. .. vttt e 10,664 9 29 205 10,907
Restricted assets:
CaSh.eee 194 194
INVESTMENTS. ....vi e 2,230 2,270 4,500
Capital assets, net of accumulated depreciation
Land......oooeii 5,952 5,103 11,055
Structures and improvements ........................... 30,217 15,859 101,521 147,597
INFrastructure ..........coooeveviiiiiiiiiiieene, 372 372
EqQuipment ..o 7,036 767 17 7,518 15,338
Construction inN Progress ........ovvvevevererernreeennenns 654 654
Total @SSetS.......vvieiiiii 132,326 34,717 26,961 29,865 306,276 530,145
Deferred outflows of resources .................... 331 196 1,102 1,629
Liabilities:
Accounts payable and accrued liabilities ................... 15,608 279 18,139 44,147 78,173
Unearned reVENUE ........c.viniiieiie e 195 106 3,598 480 4,379
Accrued insurance on loan 10SS€S..........covvveviiiiiinn... 1,910 1,910
Other liabilities. ..o 219 219
Bonds and notes payable:
Due withinoneyear .............cooooiiiiiiiiiiinian.. 1,061 22,230 23,291
Due inmorethanoneyear .............cccooovininnn... 21,313 153,095 174,408
Other noncurrent liabilities:
Due withinoneyear .............c.coooeiiiiiiinnn.. 43,950 119 140 44,209
Due inmorethanoneyear .............ccccoovininnn... 19,303 1,318 21,029 41,650
Total liabilities..................oocoa. 101,235 2,105 2,041 21,737 241,121 368,239
Deferred inflows of resources ..................... 230 138 663 1,031
Net position:
Net investment in capital assets.................coeeeennis 16,239 22,384 17 58,264 96,904
Restricted:
Debt service .....o.ovvvviiiii 2,270 2,270
Capital improvements and deposits ................... 12 25 37
unrestricted. ..o 14,941 32,612 2,594 8,086 5,060 63,293
Total net position........................ooeeni. 31,192 $ 32,612 $ 24978 $ 8,128 $ 65,594 $ 162,504
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STATE OF MARYLAND
Combining Statement of Activities
Non-major Component Units
For the Year Ended June 30, 2015
(Expressed in Thousands)

Maryland
Industrial Maryland Maryland Total
Maryland  Development Food Technology  Maryland  Non-major
Environmental Financing Center Development ~ Stadium  Component
Service Authority Authority  Corporation  Authority Units
Expenses:

General and administrative................................... $ 14,134 $ 2,444 $ 1,179 $ 618 $ 9,404 $ 27,779
Operation and maintenance of facilities.................... 125,373 2,433 28,225 156,031
Provision for insurance on loan losses, net................. 100 100
Interest on long-term debt..................oooeiiiiiiinnen 1,275 8,130 9,405
Depreciation and amortization....................c..eueee... 2,786 963 11 17,537 21,297
(0]111C) U PP 938 500 21,344 7,240 30,022
TOtal EXPENSES. . uvvvinieeeeieeeeeieteieieiaaeannn 144,506 3,044 4,575 21,973 70,536 244,634

Program revenues:
Charges for services and sales.................c.coevevenne. 144,280 1,301 4,886 1,045 41,254 192,766
Total charges for services............cococeeiiniinna.. 144,280 1,301 4,886 1,045 41,254 192,766
Operating grants and contributions.......................... 2,663 328 21,279 22,262 46,532
Total program revenues............cceveeeerenennnenns 146,943 1,629 4,886 22,324 63,516 239,298
Net program revenue (expense)................. 2,437 (1,415) 311 351 (7,020) (5,336)

General revenues:
Unrestricted investment income................c..oeuvnenn... 42 365 35 317 759
Total general reVeNUES. .........ovvvvvririeienaninnnns 42 365 35 317 759
Change in net position ........................... 2,479 (1,050) 346 668 (7,020) (4,577)
Net position - beginning of the year, as restated..... 28,713 33,662 24,632 7,460 72,614 167,081
Net position - end of the year.......................... $ 31,192 $ 32,612 $ 24978 $ 8,128 $ 65,594 $ 162,504
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STATISTICAL SECTION

SAGAMORE FARM

BALTIMORE COUNTY
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Statistical Section

This part of the State’s comprehensive annual financial report presents detailed information as a context
for understanding what the information in the financial statements, note disclosures, and required
supplementary information says about the State’s economic condition.

Contents Page

Financial Trends
These schedules contain trend information to help the reader understand how the
State’s financial position and well-being have changed over time...........................o.ll. 149

Revenue Capacity

These schedules contain information to help the reader assess the State’s most
SIgNITICANT OWN-SOUICE FEVENUES. ...\ vttt et ettt et et et e et e et e e eeaeaas 156

Debt Capacity

These schedules present information to help the reader assess the affordability
of the State’s current levels of outstanding debt and the State’s ability to issue
additional debt in the fUture. ... ... ..o e 161

Demographic and Economic Information
These schedules offer demographic and economic indicators to help the reader
understand the environment within which the State’s financial activities take place.............. 166

Operating Information
These schedules contain service data to help the reader understand how the

information in the State’s financial report relates to the services the State provides
and the aCtivitieS It PerformMS. ... 169

Sources: Unless otherwise noted, the information in these schedules is derived from the comprehensive annual financial
reports for the relevant year

148 www.marylandtaxes.com



STATE OF MARYLAND
Net Position by Component, Primary Government
Last Ten Fiscal Years
(accrual basis of accounting)
(Expressed in Thousands)

Year ended June 30,
2015 2014 2013 2012 2011 2010 2009 2008 2007 2006

Governmental activities:

Net investment in capital assets............. $ 14737916% 14312895 % 14203503 $ 13,771,338 $ 13,669,573 $ 13,796,006 $ 14,381,207 $ 14,267,201 $ 13,853,102 $ 13,405,751

ReStrCted. ... ..ovviiieie e 233,403 214,000 241,446 229,448 200,791 154,372 126,583 87,879 88,808 149,621

Unrestricted (deficit).................ounn.... (25,444,098)  (12,086,503) (10,915,188) (10,023,466) (8,238,126) (6,664,836) (5,152,460) (2,273,983) (559,318) 140,553
Total governmental activities net position... $  (10,472,779)$ 2,440,392 $ 3,529,761 $ 39773208 5632238 %  7285542$  9,355330$ 12,081,097 13,382,592 $ 13,695,925
Business-type activities:

Net investment in capital assets............ $ 3,070,913 $ 2,780,663 $ 2,396,073 $ 2,314,382 % 2,117,369 $ 1,554,706 $ 1,368,562 $ 1,685,176 $ 1,613,891 $ 1,303,668

ReStricted. .. .ovvveiiieiiiieii e 1,981,316 2,074,041 2,267,356 2,219,474 2,002,872 2,281,572 2,321,225 2,421,939 1,835,767 1,901,771

Unrestricted. .............veiiveeiieeiinnn, 2,213,139 2,208,475 2,112,651 1,855,353 1,602,600 1,453,631 1,498,587 1,250,324 1,725,338 1,670,224
Total business-type activities net position... $ 7,265,368 $ 7,063,179 $ 6,776,080 $ 6,389,209$ 5722841 $  5289909% 5188374 $ 5,357,439 $ 5,174,996 $ 4,875,663
Primary government:

Net investment in capital assets............ $ 17,808,829%  17,003558 $  17,093558 $ 16,599,576 $ 16,085,720 $ 15,786,942 %  15350,712$ 15,749,769  15952,377 $ 15,466,993

ReStricted. .. ..uuerieneiiieeiieeiieee, 2,214,719 2,288,041 2,288,041 2,508,802 2,448,922 2,203,663 2,435,944 2,447,808 2,509,818 1,924,575

Unrestricted (deficit)......................... (23,230,959) (9,878,028) (9,878,028) (8,802,537) (8,168,113) (6,635,526) (5,211,205) (3,653,873) (1,023,659) 1,166,020
Total primary government net position...... $  (3,207,411)$ 9,503,571 $ 9503571 $ 10305841 % 10,366,529 $ 11,355,079 % 12575451 %  14,543,704$ 17,438,536 $ 18,557,588
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STATE OF MARYLAND
Changes in Net Position

Last Ten Fiscal Years
(accrual basis of accounting)
(Expressed in Thousands)

Year ended June 30,
2015 2014 2013 2012 2011 2010 2009 2008 2007 2006
Governmental activities (1):
EXPEIISES. . ettt ettt $ 33955678 $ 32,979,215 $ 31,110,854 $ 31,045539 $ 31,067,223 $ 29,909,914 $ 28,467,897 $ 26,793,866 $ 24,691,358 $ 22,326,398
Program revenues 14,239,658 13,221,268 12,655,977 12,356,151 13,002,556 12,207,706 10,177,024 8,669,151 8,669,565 8,073,911
Net (expense)/revenue,
governmental aCtiVities. ....................cc.ooeeieineininn, (19,716,020) (19,757,947) (18,454,877) (18,689,388) (18,064,667) (17,702,208) (18,290,873) (18,124,715) (16,021,793) (14,252,487)
General revenues and other changes,
governmental activities. ... ......veviiiiiiiiiiiiiie 19,853,048 18,699,201 18,007,318 17,034,470 16,411,363 15,632,420 15,742,974 16,823,220 15,708,460 15,530,669
Change in net position,
governmental aCtVItIeS. .. ........cueiineiiieieie. 137,028 (1,058,746) (447,559) (1,654,918) (1,653,304) (2,069,788) (2,547,899) (1,301,495) (313,333) 1,278,182
Net position, beginning. ............c.ceviuiriiiniiineiiniinn 2,440,392 3,529,761 3,977,320 5,632,238 7,285,542 9,355,330 12,081,097 13,382,592 13,695,925 12,417,743
Restatement (2).........ovvioireiiniiiiiini e (13,050,199) (30,623) (177,868)
Net position, ending,
governmental activities. .................eeeuee.. $ (10,472,779) $ 2,440,392 $ 3,529,761 $ 3,977,320 $ 5,632,238 $ 7,285,542 $ 9,355,330 $ 12,081,097 $ 13,382,592 $ 13,695,925
Business-type activities (1):
EXPENSES. .. eeevtteeiiiieeeii e ettt e et e e e $ 3,519,427 $ 3,560,492 $ 3,724,891 $ 3,751,849 $ 3,666,971 $ 3,905,705 $ 3,191,998 $ 2,308,944 $ 2,204,570 $ 2,018,125
Program reVEIUES. .......c.uuuieniiiiiieiianiineeiieeeneninan 4,847,349 4,767,617 4,889,817 4,917,366 4,622,076 4,628,272 3,323,650 2,943,519 2,822,801 2,850,386
Net (expense)/revenue, business-
tYPE ACHIVILIES. . ..uvtiieiiieie e 1,327,922 1,207,125 1,164,926 1,165,517 955,105 722,567 131,652 634,575 618,231 832,261
General revenues and other changes,
bUSINESS-type aCtivities. ... . ..uvmvrirnreeriiiir e e (935,046) (879,484) (778,055) (499,149) (522,173) (605,726) (443,156) (452,132) (318,898) (453,416)
Change in net position, business-
LYPE ACIVILIES. ... vveeiiei e 392,876 327,641 386,871 666,368 432,932 116,841 (311,504) 182,443 299,333 378,845
Net position, beginning.. 7,063,179 6,776,080 6,389,209 5,722,841 5,289,909 5,188,374 5,357,439 5,174,996 4,875,663 4,496,818
ReStAtement (2).........ueeuneiuneiiiiiineieiiie e (190,687) (40,542) (15,306) 142,439
Net position, ending, business-type activities........... $ 7,265,368 $ 7,063,179 $ 6,776,080 $ 6,389,209 $ $5,722,841 $ 5,289,909 $ 5,188,374 $ 5,357,439 $ 5,174,996 $ 4,875,663
Primary government:
EXPONSES. .. it $ 37,475,105 $ 36,539,707 $ 34,835,745 $ 34,797,388 $ 34,734,194 $ 33,815,619 $ 31,659,895 $ 29,102,810 $ 26,895,928 $ 24,344,523
Program revenues. ..........cooeviiiiiiiiii e 19,087,007 17,988,885 17,545,794 17,273,517 17,624,632 16,835,978 13,500,674 11,612,670 11,492,366 10,924,297
Net (expense)/revenue,
Primary GOVernment. . ............c.uveeeunerunnneenneenennn. (18,388,098) (18,550,822) (17,289,951) (17,523,871) (17,109,562) (16,979,641) (18,159,221) (17,490,140) (15,403,562) (13,420,226)
General revenues and other changes,
Primary GOVernment. . .......cccoeuuueeiuneruneuneeinennnns 18,918,002 17,819,717 17,229,263 16,535,321 15,889,190 15,026,694 15,299,818 16,371,088 15,389,562 15,077,253
Change in net position, primary government 529,904 (731,105) (60,688) (988,550) (1,220,372) (1,952,947) (2,859,403) (1,119,052) (14,000) 1,657,027
Net position, beginning............cc.coceeviiininneeennn 9,503,571 10,305,841 10,366,529 11,355,079 12,575,451 14,543,704 17,438,536 18,557,588 18,571,588 16,914,561
Restatement..........c.oveevneiuniiiniinnennn (13,240,886) (71,165) (15,306) (35,429)
Net position ending, primary government.. $ (3,207,411) $ 9,503,571 $ 10,305,841 $ 10,366,529 $ 11,355,079 $ 12,575,451 $ 14,543,704 $ 17,438,536 $ 18,557,588 $ 18,571,588

(1) See the Expenses by Function, Primary Government and Revenues, Primary Government schedules for detail information on expenses and revenues.

(2) Beginning net position balances were restated for fiscal year 2009 to recognize pollution remediation obligations for governmental activities and a prior period adjustment for capital assets
of the Maryland Transportation Authority in the business-type activities. Beginning net position was restated for fiscal year 2010 due to implementation of GASB Statement No. 53.

Beginning net position was restated for fiscal year 2014 due to implementation of GASB Statement No. 65 and for fiscal year 2015 due to implementation of GASB Statement No. 68.
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STATE OF MARYLAND
Expenses by Function, Primary Government

Last Ten Fiscal Years
(accrual based accounting)
(Expressed in Thousands)

Year ended June 30,

Functions/Programs 2015 2014 2013 2012 2011 2010 2009 2008 2007 2006
Government activities:
General gOVEIrnmMent. ...........c.o.eeueeiuneuneenennnnn $ 861,601 $ 832,041 $ 894,637 $ 871,352 $ 865,519 $ 837,542 $ 835,858 $ 815,107 $ 712,936 $ 693,074
Health and mental hygiene ........................... 11,995,583 11,078,408 10,038,006 9,870,227 9,592,240 9,174,006 8,398,880 7,648,495 7,400,023 6,588,057
EduCation........ccovviiiiniiiiiee e 7,765,925 7,970,236 7,695,521 7,790,385 7,896,010 7,294,358 7,173,417 6,834,608 6,469,864 5,701,642
Aid for higher education.................ccceeeuvnnnnn. 2,200,669 2,042,523 1,918,549 1,898,244 1,921,224 1,908,027 1,878,043 1,851,379 1,299,090 1,103,514
Human reSources. ..........oouueeueeuneunerinennaennnnn 2,544,917 2,584,755 2,611,879 2,551,033 2,537,952 2,401,029 2,163,217 1,859,485 1,647,583 1,622,945
Public safety.........cooovviviiiiiieiiieiieeeeans 2,034,175 2,101,314 2,095,994 2,078,085 2,198,490 2,119,696 2,134,038 2,100,098 1,852,861 1,674,995
Transportation.................evueieeieneinerineinannnns 3,610,810 3,504,411 3,146,053 3,155,703 3,176,910 3,460,865 3,202,687 3,054,406 2,913,259 2,382,539
Judicial......oooiiiiii 699,116 662,086 642,559 649,324 681,717 654,605 682,324 633,844 541,713 506,787
Labor, licensing and regulation....................... 325,179 333,701 319,757 279,632 277,887 253,977 204,027 186,470 168,022 157,675
Natural resources and recreation........... 275,936 213,004 185,627 207,840 205,921 187,525 219,060 179,682 166,751 181,682
Housing and community development .............. 266,523 294,408 295,611 347,008 373,548 319,721 248,334 247,515 229,008 217,544
ENVIrONMeNnt .........ccooovvieiiiieiineeiieeiiinen 109,349 102,712 104,685 108,213 126,054 121,957 123,854 108,273 92,977 84,973
Agriculture ........ccooiiii 89,464 97,770 97,234 46,645 90,502 57,275 94,930 82,163 59,294 56,706
Business and economic development................ 100,264 105,177 71,517 78,406 83,519 78,701 94,584 97,991 66,405 57,093
Intergovernmental grants .. 600,362 541,034 507,660 614,685 611,595 635,467 624,475 742,398 738,973 979,450
INEETESt. . ettt e 475,805 515,633 485,565 498,757 428,135 405,163 390,169 351,952 332,599 317,722
Total governmental
ACtIVIties eXPeNSes. .. ....c.uuvevrneennnenn. 33,955,678 32,979,215 31,110,854 31,045,539 31,067,223 29,909,914 28,467,897 26,793,866 24,691,358 22,326,398
Business-type activities:
Economic development-insurance programs........ 2,838 4,534 12,565 4,689 12,693 4,247 8,881 4,759 1,545 11
Economic development-general loan programs. ... 16,817 32,176 20,344 20,106 18,905 13,501 30,586 21,547 181,394 19,129
Economic development-
water quality loan programs....................... 251,636 174,566 209,263 142,280 153,331 99,911 43,245 42,409 8,465 26,045
Economic development- housing loan programs... 179,393 202,818 207,423 204,117 193,258 201,077 210,603 189,906 58,816 131,420
Unemployment insurance program.................. 680,420 925,005 1,246,507 1,585,495 1,629,721 2,004,334 1,330,465 544,109 445,877 403,776
Maryland Lottery and
and Gaming Control Agency..................... 1,845,837 1,701,020 1,525,381 1,331,899 1,254,095 1,205,310 1,207,171 1,133,587 1,094,065 1,061,295
Maryland Transportation Authority.................. 489,859 469,606 451,944 412,509 355,467 327,360 308,383 325,721 368,170 334,905
Maryland Correctional Enterprises.................. 52,627 50,767 51,464 50,754 49,501 49,965 52,664 46,906 46,238 41,544
Total business-type activities expenses...... 3,519,427 3,560,492 3,724,891 3,751,849 3,666,971 3,905,705 3,191,998 2,308,944 2,204,570 2,018,125
Total primary government expenses.......... $ 37,475,105 $ 36,539,707 $ 34,835745 $ 34,797,388 $ 34,734,194 $ 33815619 $ 31,659,895 $ 29,102,810 $ 26,895928 $ 24,344,523
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STATE OF MARYLAND

Revenues, Primary Government

Last Ten Fiscal Years

(accrual based accounting)
(Expressed in Thousands)

Year ended June 30,

Source 2015 2014 2013 2012 2011 2010 2009 2008 2007 2006
Governmental activities:
Program revenues:
Charges for services:
General gOVErnment.................uveevvnnnn.s $ 657,548 $ 577,929 $ 724,997 $ 500,747 $ 455,729 $ 490,230 $ 616,176 $ 359,589 $ 424,639 $ 301,119
Health and mental hygiene. 1,223,465 1,445,746 1,368,278 1,332,658 1,205,122 948,124 564,677 458,706 417,753 353,211
Transportation............. 652,820 582,332 679,378 541,961 540,859 527,330 508,629 611,002 643,447 583,346
Judicial......ooovveiiiiiii 277,001 313,598 349,347 434,276 283,781 246,027 252,847 260,145 403,697 415,925
Other actiVities. ..........c.uuvverineeeinneiiinnnne 391,082 418,981 454,900 462,765 460,733 608,284 462,761 377,905 327,765 303,259
Operating grants and contributions................ 10,263,139 9,056,184 8,233,915 8,199,616 9,341,179 8,659,808 7,079,697 5,924,816 5,725,441 5,323,300
Capital grants and contributions.................... 774,605 826,498 845,162 884,128 715,153 727,903 692,237 676,988 726,823 793,751
Total program revenues. ...............c..c...ew 14,239,660 13,221,268 12,655,977 12,356,151 13,002,556 12,207,706 10,177,024 8,669,151 8,669,565 8,073,911
General revenues:
Taxes:
INCOME TAXES. ..cvvvneviiieiiiieiiieeeeiieee 9,445,934 8,803,951 8,657,390 7,868,089 7,605,497 7,003,514 7,167,890 7,885,639 7,333,979 7,119,633
Sales and USE taXeS.........couuviuneiiniiinennne. 4,412,308 4,199,862 4,115,724 4,078,000 3,898,509 3,760,756 3,857,020 3,748,724 3,448,766 3,385,391
Motor vehicle taxes.............coveeuueeerennnen. 2,383,505 2,196,805 2,072,571 1,988,153 1,913,570 1,796,769 1,787,144 1,920,460 1,995,525 1,996,645
Tobacco taxes............. 391,452 402,403 415,922 411,427 407,570 405,915 405,559 376,112 277,755 280,307
Insurance company taxes... 505,991 475,294 429,410 428,023 392,287 382,569 369,479 469,144 390,026 356,816
Property taxes................ 1,002,787 972,947 990,061 994,439 1,043,943 1,009,768 968,892 1,026,592 1,010,513 1,142,071
Estate and inheritance taxes..................... 266,809 238,276 258,978 221,206 241,576 196,002 229,723 261,987 242,208 238,462
Other taXes...........cooovvviiiiiiiiiiine 306,505 313,474 293,031 296,068 302,421 294,752 293,391 311,048 309,883 302,106
Unrestricted investment earnings.................. 186,926 212,533 (4,794) 155,587 79,042 167,581 202,682 345,578 350,249 251,388
Transfers..........ooooiiiiiiiiniiii 950,831 883,656 779,026 593,478 526,948 614,794 461,194 477,936 349,556 457,850
Total general revenues, special items and transfers.. 19,853,048 18,699,201 18,007,318 17,034,470 16,411,363 15,632,420 15,742,974 16,823,220 15,708,460 15,530,669
Total revenues and transfers -
governmental activities........................... 34,092,708 31,920,469 30,663,295 29,390,621 29,413,919 27,840,126 25,919,998 25,492,371 24,378,025 23,604,580
Business-type activities:
Program revenues:
Charges for services:
Unemployment insurance program............. 679,346 658,998 899,368 1,136,677 1,031,602 953,711 475,032 440,848 464,411 541,386
Maryland Lottery and
Gaming Control Agency..................... 2,877,945 2,645,960 2,444,195 2,022,445 1,828,489 1,711,285 1,699,156 1,673,038 1,577,311 1,560,906
Maryland Transportation Authority. 827,759 804,642 617,334 532,042 553,786 588,427 391,558 425,504 371,468 404,446
Other activities....................... 337,580 355,935 337,214 307,914 327,854 359,204 366,916 346,494 333,621 274,918
Operating grants and contributions................. 124,719 302,082 591,706 917,219 880,345 1,015,645 390,988 57,635 25,995 27,020
Capital grants and contributions.................... 1,069 49,995 41,710
Total program revenues....................c..... 4,847,349 4,767,617 4,889,817 4,917,366 4,622,076 4,628,272 3,323,650 2,943,519 2,822,801 2,850,386
General revenues:
InvestMD tax creditS.............cooeviiiiininn... 84,000
Unrestricted investment earnings. .................. 15,785 4,172 971 10,329 4,775 9,068 18,038 25,804 30,658 4,434
TranSfers. .....coouveiii et (950,831) (883,656) (779,026) (593,478) (526,948) (614,794) (461,194) (477,936) (349,556) (457,850)
Total general revenues and transfers........... (935,046) (879,484) (778,055) (499,149) (522,173) (605,726) (443,156) (452,132) (318,898) (453,416)
Total revenues and transfers-
business-type activities..............c....ccouunee. 3,912,303 3,888,133 4,111,762 4,418,217 4,099,903 4,022,546 2,880,494 2,491,387 2,503,903 2,396,970
Total primary government revenues and transfers... $ 38,005,011 $ 35,808,602 $ 34,775,057 $ 33,808,838 $ 33,513,822 $ 31,862,672 $ 28,800,492 $ 27,983,758 $ 26,881,928 $ 26,001,550
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STATE OF MARYLAND
Fund Balances, Governmental Funds
Last Ten Fiscal Years
(modified accrual based accounting)
(Expressed in Thousands)
Year ended June 30,

2015 2014 2013 2012 2011 2010 2009 2008 2007 2006
General Fund (2):
Nonspendable.............cveeiiininnnen $ 514,051 $ 495542 $ 493,431 $ 485,654 $ 468,330 $ 448,982
Restricted.........coeeveiiiniiiiiinn 16,487 6,501 187 632 294 398
Committed..........ooevveeiiiinniiiin 1,519,539 1,553,584 1,488,477 1,271,765 1,163,278 1,140,676
Unassigned...........coveuneiieinneenenn (766,124) (916,302) (622,860) (680,949) (292,292) (340,964)
Reserved........coovvvviiniiiiniiiee, $ 1363060 $ 1,388,192 $ 2,373,711 $ 1,490,670
Unreserved (deficit)...........coeeeeninnnn. 146,862 1,497,396 885,256 2,041,884
Total general fund..............ccccoeeiiinn 1,283,953 1,139,325 1,359,235 1,077,102 1,339,610 1,249,092 1,509,922 2,885,588 3,258,967 3,532,554
All other governmental funds (2):
Nonspendable.............ccveeuiiiniinnen 197,847 192,871 183,355 181,093 182,156 171,094
Restricted.........cooeieiiniiiiiini 216,916 207,499 241,260 228,816 200,497 154,386
Committed..........ooeuieniiiieiiiennn. 800,158 791,084 663,718 550,287 568,396 608,854
Unassigned (1).......cooeevvienieininnnnenn. (511,961) (414,043) (353,964) (431,416) (403,711) (358,796)
Reserved.......ooouviiuniiiiiniiie 574,349 519,013 523,796 599,016
Unreserved, reported in:
Special revenue funds.................. 166,567 (29,236) 162,627 219,737
Capital projects funds (1).............. (375,595) (128,045) (83,260) (196,454)
Debt service funds...................... 104,238 54,263 57,132 122,456
Total all other governmental funds.............. 702,960 777,411 734,369 528,780 547,338 575,538 469,559 415,995 660,295 744,755
Total governmental funds................... $ 1,986,913 $ 1,916,736 $ 2,093,604 $ 1605882 $ 1886948 $ 1824630 $ 1979481 $ 3,301,583 $ 3919262 $ 4,277,309

(1) The unreserved and unassigned fund balance deficit of the capital projects fund will be funded by future bond proceeds and capital appropriations of the general fund.
(2) Beginning in fiscal year 2010, fund balances were restated due to implementation of GASB Statement No. 54.
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STATE OF MARYLAND
Changes in Fund Balances, Government Funds
Last Ten Fiscal Years
(modified accrual based accounting)
(Expressed in Thousands)

Year ended June 30,
2015 2014 2013 2012 2011 2010 2009 2008 2007 2006
Revenues:
INCOME taXeS....ovvveiiiiiiinineeennnes $ 9418584 $ 8,743,986 $ 8,652,063 $ 7,822,259 $ 7,639,285 $ 6,957,811 $ 7,156,297 $ 7,868,899 $ 7,325,181 $ 7,108,573
Retail sales and use taxes...................... 4,410,080 4,196,314 4,114,462 4,076,729 3,896,876 3,754,326 3,851,752 3,748,933 3,447,896 3,382,851
Motor vehicle taxes and fees.................. 2,383,505 2,196,805 2,072,571 1,988,153 1,913,570 1,796,769 1,787,144 1,920,460 1,995,525 1,996,645
TobacCo taxXesS......ovvvvviiiiiiieieiinenne 391,452 402,403 415,922 411,427 407,570 405,915 405,559 376,112 277,755 280,307
Insurance company taxes...................... 505,991 475,294 429,410 428,023 392,287 382,569 369,479 469,144 390,026 356,816
Property taxes.........ocoeviiiiniiiiannn, 1,002,786 972,947 990,061 994,439 1,043,943 1,009,768 968,892 1,026,592 1,010,513 1,142,071
Estate & inheritance taxes..................... 266,809 238,276 258,978 221,206 241,576 196,002 229,723 261,987 242,208 238,462
Other taxes ....ovvevieieieieieieeieeee e 306,505 313,474 293,031 296,068 302,421 294,752 293,391 311,048 309,883 302,106
Other licenses and fees................ccooeveee 641,478 607,785 678,648 714,891 683,289 682,756 686,806 651,079 782,712 808,617
Charges for Services............o.ovvvenennnn. 2,132,893 2,304,305 2,403,377 2,150,332 1,878,075 1,639,917 1,259,309 1,108,666 1,050,187 970,345
Revenues pledged as security for bonds* ... 95,057 89,521 66,098 77,541 70,563 70,593
Interest and other investment income......... 66,067 110,607 (89,273) 88,068 23,052 121,233 161,696 307,403 315,121 219,609
Federal...........coooviiiiii 11,033,156 9,897,214 9,096,720 9,104,024 9,968,631 9,386,388 7,767,558 6,604,348 6,407,172 6,118,583
Other.......ovviiiiiiii e, 439,015 412,182 474,867 405,263 309,902 413,762 377,127 214,755 240,671 108,689
Total TEVENUES. ......c.oviieiiiiiiieiinne, 32,998,322 30,871,592 29,790,838 28,700,882 28,795,534 27,131,989 25,380,831 24,946,967 23,865,413 23,104,267
Expenditures:
Current:
General government........................... 860,009 836,341 884,048 836,112 775,370 762,488 757,186 729,788 716,958 738,472
Education ............cooooiiii 10,079,813 9,636,845 9,305,918 9,298,976 9,474,145 9,104,692 8,948,062 8,638,203 7,683,885 6,758,158
Business and economic development....... 100,030 103,253 69,425 75,835 79,284 74,578 90,892 94,503 65,774 56,374
Labor, licensing and regulation ............. 322,158 319,814 304,289 261,615 246,700 226,118 182,751 166,848 164,255 154,607
Human resources ............ccceeevevevneen.n 2,543,937 2,542,075 2,557,386 2,488,200 2,420,789 2,291,347 2,061,959 1,761,284 1,643,078 1,622,922
Health and mental hygiene ................... 12,007,975 11,160,187 9,949,816 9,772,861 9,441,903 9,040,549 8,286,032 7,536,747 7,252,117 6,547,288
Environment ... 107,103 96,901 87,728 96,116 107,457 110,092 106,307 95,918 92,460 83,793
Transportation..............cc.eevevninernianns. 1,719,153 1,793,001 1,468,019 1,472,418 1,228,659 1,422,084 1,333,618 1,262,973 1,219,507 1,121,714
Public safety............cocoeviiiiiiiiiin, 1,972,570 1,888,200 1,879,264 1,875,795 1,873,921 1,773,141 1,824,595 1,835,652 1,790,595 1,606,314
Judicial........oooovii 689,975 638,115 594,522 590,082 577,333 556,908 585,778 556,056 527,618 490,861
Housing and community development ..... 266,912 292,494 293,743 344,408 368,857 315,630 244,208 244,581 228,105 215,940
Natural resources and recreation............. 232,514 186,486 171,206 179,682 182,229 184,342 205,876 188,675 177,553 165,439
Agriculture ... 75,226 87,110 80,353 79,294 80,770 92,954 142,804 147,494 101,252 64,044
Intergovernmental............................... 1,344,034 1,190,477 1,156,328 1,265,314 1,249,592 1,187,153 1,425,506 1,597,734 1,590,590 1,562,539
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Debt service:

Principal........coooiiiiiii 810,783 744,599 673,639 645,024 598,265 560,348 536,050 497,300 473,985 485,635
INEEIESt. . vueeeeieie e 440,063 434,811 414,089 399,710 390,340 366,237 349,214 315,010 298,007 280,278
Capital outlay..........ccoeveviiniininiinenn. 1,910,348 1,598,458 1,614,972 1,274,591 1,276,049 1,200,176 1,430,170 1,476,506 1,437,741 1,538,927
Total expenditures.............ccoveuenenns 35,482,602 33,549,167 31,504,745 30,956,033 30,371,663 29,268,837 28,511,008 27,145,272 25,463,480 23,493,305
Excess (deficiency) of revenues over
eXpenditures. .........vvuvuiiniiiiiiien, (2,484,280) (2,677,575)  (1,713,907) (2,255,151) (1,576,129) (2,136,848) (3,130,177) (2,198,305)  (1,598,067) (389,038)
Other financing sources (uses):
Capital 1eases..........ccoeevverviniineinenna.. 9,409 170,236 32,311 23,440 53,334 15,472 27,945 31,185 56,860 121,197
Proceeds from bond issues................... 1,662,385 1,445,884 1,389,203 1,375,297 1,058,166 1,477,837 1,318,718 1,071,403 831,193 904,907
Other long-term liabilities.................... 102 2,411 5,320
Proceeds from refunding bonds.............. 1,478,889 279,273 424,111 656,851 798,080 69,431
Payments to escrow agents................... (1,547,056) (278,876) (423,021) (674,982) (924,185) (69,213)
Transfers in........cooeeveevieniiniininennenn.. 1,766,489 1,659,660 1,331,669 1,552,089 1,716,673 1,895,049 1,203,021 1,180,435 1,137,421 1,133,853
Transfers out..........cooveveiiiniiiinnnienn (815,658) (775,470) (552,643) (958,611)  (1,189,726)  (1,280,256) (741,827) (702,499) (787,865) (676,003)
Net other sources (uses) of financial
TESOUICES .eeevneeereeeteeieieeinenaennas 2,554,458 2,500,707 2,201,630 1,974,084 1,638,447 1,981,997 1,808,075 1,580,626 1,240,020 1,489,274
Net changes in fund balance................ 70,178 (176,868) 487,722 (281,067) 62,318 (154,851)  (1,322,102) (617,679) (358,047) 1,100,236
Fund balance, beginning of the year.......... 1,916,736 2,093,604 1,605,882 1,886,948 1,824,630 1,979,481 3,301,583 3,919,262 4,277,309 3,177,073
Fund balance, end of the year.................. $ 1986913 $ 1,916,736 $ 2,093,604 $ 1605881 $ 1,886,948 $ 1,824,630 $ 1979481 $ 3,301,583 $§ 3,919,262 $ 4,277,309
Debt service as a percentage of
noncapital expenditures..................... 3.7% 3.7% 3.6% 3.6% 3.5% 3.4% 3.4% 3.3% 3.3% 3.6%

* Beginning in fiscal year 2012, revenues pledged as security for bonds were reclassified to charges for services.
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STATE OF MARYLAND

Personal Income Tax Filers by Subdivision

Tax Year Ended December 31, 2014

Number Adjusted Net State Local State and Local Local
Subdivision of Filers Gross Income Taxable Income Income Tax(1) Income Tax Income Tax Tax Rate
Allegany.................... 22291 $  1,189,858,976 $ 920,842,129 $ 41376972 $ 27,199,687 $ 68,576,659  3.05%
Anne Arundel ............. 218,236 20,093,581,902 16,394,337,249 772,682,253 415,033,036 1,187,715,289  2.56
Baltimore County......... 331,011 27,757,203,993 22,310,073,220 1,038,492,160 616,132,677 1,654,624,837  2.83
Calvert........cooeeueninen. 34,461 3,012,123,795 2,397,027,211 111,712,634 66,400,219 178,112,853 2.80
Caroline..................... 11,236 613,750,356 458,233,548 19,461,770 12,030,657 31,492,427 3.73
Carroll.....oooveoreeee 66,436 5,611,003,698 4,510,203,892 212,081,442 135,913,681 347,995,123 3.04
CeCilenvrorairiiraini, 35,848 2,446,071,352 1,921,940,211 70,525,783 52,627,885 123,153,668  2.80
Charles.........c.cvvn.... 58,089 4,649,255,338 3,575,708,082 165,625,436 106,724,300 272,349,736 3.03
Dorchester................. 11,254 598,683,254 451,661,240 19,514,996 11,187,100 30,702,096  2.62
Frederick .......c.oovo.... 95,773 8,047,054,693 6,448,924.233 300,710,387 188,598,932 489,309,319 2.96
Garrett ......vvvveeren 10,087 574,542,393 444,994,015 19,505,851 11,464,868 30,970,719  2.65
Harford.........coovon. ... 96,687 7,770,506,768 6,201,794,555 287,445,429 187,446,376 474,891,805  3.06
Howard..................... 119,232 14,099,813,791 11,824,512,998 567,710,882 375,386,724 943,097,606 3.20
KeNbeevoeeeeeeeeeeee 7,096 564,746,900 442,011,688 18,332,447 12,227,592 30,560,039  2.85
Montgomery.............. 413,501 48,591,853,475 40,868,459,662 1,920,372,577 1,283,681,651 3,204,054228  3.20
Prince George’s ......... 354,385 21,773,979,444 15,622,567,246 705,350,579 485,894,326 1,191,244.905  3.20
Queen Anne’s ............. 18,269 1,626,106,132 1,299,718,683 59,980,232 41,134,355 101,114,587  3.20
St. Mary’s.........c..c..... 39,898 3,227,146,941 2,583,124,189 120,028,549 76,501,744 196,530,293 3.00
Somerset ..............eeen. 6,136 296,840,873 217,802,551 22,497 6,474,655 6,497,152 3.15
Talbot cv.vveeeereeeren 14,603 1,403,550,972 1,135,662,569 52,780,635 26,577,777 79,358,412 2.40
Washington ................ 52,891 3,294,397,675 2,569,550,178 117,149,550 70,120,768 187,270,318 2.80
WiCOMICO. .vvvveeeeenn ... 33,634 1,912,894,437 1,464,542,409 62,713,044 45,022,445 107,735,489 3.20
WOrCester. ........ovv..... 20,851 1,365,308,664 1,072,579,791 47,357,771 13,075,365 60,433,136 1.25
Baltimore City............. 196,386 11,729,478,074 9,150,563,712 415,066,628 279,817,671 694,884,299  3.20
Non-resident............... 114,637 5,751,167,363 5,039,641,218 326,646,911 326,646,911

2,382,928 $ 198,000,921,259 $ 159,326,476,479 $  7.472,647415 $ 4,546,674,491 $ 12,019,321,906

(1) See State personal income tax rates schedules for tax rate information.
Source: Revenue Administration Division, State Comptroller's Office
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State Personal Income Tax and Sales Tax Rates
Calendar Year 2012-2015*

Filing Status, Single: Married Filing Jointly:
Taxable Income: Rate: Taxable Income: Rate:
$3,001 - $100,000 4.75% $3,001 - $150,000 4.75%
$100,001 - $125,000 5.00% $150,001 - $175,000 5.00%
$125,001 - $150,000 5.25% $175,001 - $225,000 5.25%
$150,001 - $250,000 5.50% $225,001 - $300,000 5.50%
Over $250,000 5.75% Over $300,000 5.75%
Sales Tax Rate: 6%

*Rates effective January 1, 2012
State Personal Income Tax and Sales Tax Rates
Calendar Years 2008-2011*

Filing Status, Single: Married Filing Jointly:
Taxable Income: Rate: Taxable Income: Rate:
$3,000 - $150,000 4.75% $3,000 - $200,000 4.75%
$150,001 - $300,000 5.00% $200,001 - $350,000 5.00%
$300,001 - $500,000 5.25% $350,001 - $500,000 5.25%
$500,001 - $1,000,000 5.50% $500,001 - $1,000,000 5.50%
Over $1,000,000 6.25%** Over $1,000,000 6.25%0**

Sales Tax Rate: 6%

*Rates effective January 1, 2008
**Rates for calendar year 2011 were 5.50%

State Personal Income Tax and Sales Tax Rates
Calendar Years 2006 — 2007

Personal Income Tax Rate

Ist 2nd 3rd In excess

$1,000 of $1,000 of $1,000 of $3,000 of
Net Net Net Net Sales
Taxable Taxable Taxable Taxable Tax
Year Income Income Income Income Rate
2007 2% 3% 4% 4.75% 5%
2006 2% 3% 4% 4.75% 5%

Source: Revenue Administration Division, State Comptroller’s Office
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Personal Income Tax Filers and Liability by Income Level

STATE OF MARYLAND

Last Ten Tax Years Ended December 31st
(Dollars, except income level, Expressed in Thousands)

2014
Number Percentage Income Tax Percentage
of Filers of Total Liability of Total
Income Level
$500,000 and higher 24,432 1.02% $ 1,487,042 19.88 %
$100,000-$499,999 527,543 22.14 3,648,239 48.76
$70,000-$99,999 312,138 13.10 919,952 12.30
$50,000-$69,999 315,473 13.24 626,493 8.37
$25,000-$49,999 623,459 26.16 623,584 8.33
$10,000-$24,999 476,740 20.01 163,914 2.19
Under $10,000 103,143 4.33 12,749 0.17
Total 2,382,928 100.00 % $ 7,481,973 100.00 %
2012
Number Percentage Income Tax  Percentage
of Filers of Total Liability of Total
Income Level
$500,000 and higher 24,255 1.05% $ 1,533,202 21.59 %
$100,000-$499,999 493,577 21.44 3,281,446 46.21
$70,000-$99,999 307,641 13.36 884,705 12.46
$50,000-$69,999 311,773 13.54 605,169 8.52
$25,000-$49,999 615,541 26.74 608,132 8.56
$10,000-$24,999 470,011 20.43 175,568 247
Under $10,000 79,274 3.44 13,671 0.19
Total 2,302,072 100.00 % $ 7,101,893 100.00 %
2010
Number Percentage Income Tax  Percentage
of Filers of Total Liability of Total
Income Level
$500,000 and higher 19,031 0.87 % $ 1,103,398 18.00 %
$100,000-$499,999 460,144 20.77 2,872,843 46.86
$70,000-$99,999 297,568 1343 829,513 13.53
$50,000-$69,999 306,283 13.82 577,222 9.42
$25,000-$49,999 605,480 27.33 590,450 9.63
$10,000-$24,999 454,672 20.53 149,735 2.44
Under $10,000 72,525 3.27 7,087 0.12
Total 2,215,703 100.00 % $ 6,130,248 100.00 %

2013
Number Percentage Income Tax Percentage
of Filers of Total Liability of Total
Income Level
$500,000 and higher 21,935 0.93 % $ 1,266,568 18.07 %
$100,000-$499,999 503,837 21.46 3,434,142 48.95
$70,000-$99,999 309,903 13.20 905,699 12.91
$50,000-$69,999 312,548 13.32 615,553 8.77
$25,000-$49,999 621,710 26.49 618,113 8.81
$10,000-$24,999 477,663 20.35 162,722 2.32
Under $10,000 99,685 4.25 12,100 0.17
Total 2,347,281 100.00 % $ 7,014,897 100.00%
2011
Number Percentage Income Tax  Percentage
of Filers of Total Liability of Total
Income Level
$500,000 and higher 20,027 0.90 % $ 1,074,619 17.05 %
$100,000-$499,999 475,139 21.15 3,020,394 47.91
$70,000-$99,999 301,920 13.44 854,629 13.56
$50,000-$69,999 309,545 13.78 591,156 9.38
$25,000-$49,999 609,707 27.15 599,435 9.51
$10,000-$24,999 461,729 20.57 152,585 242
Under $10,000 68,009 3.03 11,115 0.18
Total 2,246,076 100.00 % $ 6,303,934 100.00 %
2009
Number Percentage Income Tax Percentage
of Filers of Total Liability of Total
Income Level
$500,000 and higher 16,589 0.77 % $ 901,111 15.76 %
$100,000-$499,999 440,514 20.33 2,700,374 47.24
$70,000-$99,999 294,317 13.58 810,590 14.18
$50,000-$69,999 305,438 14.09 567,707 9.93
$25,000-$49,999 601,213 27.74 585,150 10.24
$10,000-$24,999 440,498 20.33 144,875 2.53
Under $10,000 68,464 3.16 6,709 0.12
Total 2,167,033 100.00 % $ 5,716,516 100.00 %
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Personal Income Tax Filers and Liability by Income Level

STATE OF MARYLAND

Last Ten Tax Years Ended December 31st
(Dollars, except income level, Expressed in Thousands)

2008

Number Percentage Income Tax  Percentage

of Filers of Total Liability of Total
Income Level
$500,000 and higher 18,490 084% $ 1,203,268 19.89 %
$100,000-$499,999 436,125 19.76 2,680,009 44.29
$70,000-$99,999 299,054 13.55 817,229 13,51
$50,000-$69,999 309,460 14.02 569,793 9.42
$25,000-$49,999 619,265 28.05 619,216 10.23
$10,000-$24,999 445,300 20.17 152,357 2.52
Under $10,000 79,781 3.61 8,570 0.14

Total 2,207,475 100.00% $ 6,050,442 100.00 %
2006

Number Percentage Income Tax  Percentage

of Filers of Total Liability of Total
Income Level
$500,000 and higher 20,188 089 % $ 1,187,583 20.42 %
$100,000-$499,999 386,236 17.07 2,379,534 40.91
$75,000-$99,999 290,471 12.83 818,732 14.08
$50,000-$74,999 303,484 13.41 577,995 9.94
$25,000-$49,999 637,570 28.17 666,375 11.46
$10,000-$24,999 501,656 22.16 172,923 2.97
Under $10,000 123,697 5.47 13,275 0.23

Total 2,263,302 100.00 % $ 5,816,417 100.00 %

(continued)

2007

Number Percentage Income Tax  Percentage

of Filers of Total Liability of Total
Income Level
$500,000 and higher 22,546 098% $ 1,343,286 21.49 %
$100,000-$499,999 422,874 18.43 2,619,517 41.92
$70,000-$99,999 299,022 13.04 839,000 13.43
$50,000-$69,999 310,886 13.55 591,121 9.46
$25,000-$49,999 636,783 27.76 669,599 10.71
$10,000-$24,999 482,515 21.03 174,561 2.79
Under $10,000 119,277 5.20 12,218 0.20

Total 2,293,903 100.00 % $ 6,249,302 100.00 %
2005

Number Percentage Income Tax Percentage

of Filers of Total Liability of Total
Income Level
$500,000 and higher 18,394 082% $ 1,064,405 19.41 %
$100,000-$499,999 354,202 15.84 2,185,588 39.85
$75,000-$99,999 282,940 12.66 804,574 14.67
$50,000-$74,999 298,942 13.37 573,615 10.46
$25,000-$49,999 636,912 28.49 667,108 12.16
$10,000-$24,999 511,948 22.90 174,268 3.18
Under $10,000 132,317 5.92 14,411 0.26

Total 2,235,655 100.00 % $ 5,483,969 100.00 %

Source: Revenue Administration Division, Comptroller's Office
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STATE OF MARYLAND

Sales and Use Tax Receipts by Principal Type of Business

Last Ten Fiscal Years
(Expressed in Thousands)

Building & Hardware,
Food and General Furniture & Industrial Utilities & Machinery & Assessment Total

Year Beverage* Apparel Merchandise Automotive Appliances Supplies Transportation Equipment Miscellaneous  Collections Collections

2015...... $ 1,090,515 $ 208,036 $ 81,774 3 284,110 $ 299,874 $ 563,869 $ 378578 $ 110,016 $ 652,615 $ 10,508 $ 4,409,895
2014...... 1,034,463 199,133 751,972 274,024 295,710 530,891 383,069 103,416 614,776 8,542 4,195,996
2013...... 1,011,944 197,086 754,822 266,675 315,902 501,287 354,509 98,914 605,375 7,783 4,114,297
2012...... 1,013,589 193,049 736,119 268,506 330,226 485,588 349,284 100,832 582,760 16,627 4,076,580
2011...... 891,267 187,014 716,226 259,052 343,897 467,156 367,543 94,654 559,420 10,470 3,896,699
2010...... 864,941 189,057 705,121 239,813 347,243 445,706 370,435 92,241 484,910 14,310 3,753,777
2009...... 851,038 188,931 705,193 252,973 362,374 483,384 404,219 97,355 489,672 16,153 3,851,292
2008...... 776,466 181,302 672,024 249,506 387,590 517,452 356,747 100,922 481,478 25,435 3,748,922
2007...... 689,279 167,918 612,937 234,898 380,999 504,516 316,600 91,628 432,831 16,233 3,447,839
2006...... 664,654 158,839 601,431 230,753 380,642 530,214 284,661 88,754 418,491 23,257 3,381,696

Source: Revenue Administration Division, Comptroller's Office

*The 2011 Session of the Maryland General Assembly approved legislation increasing the sales tax on alcoholic beverages from 6% to 9% effective fiscal year 2012.
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STATE OF MARYLAND
Schedule of Ratio of Outstanding Debt by Type

Last Ten Years

(Dollars Expressed in Thousands except Per Capita)

Debt Ratios, Governmental

Business-Type

Debt Ratios,

General Bonded Debt Other Governmental Activities Debt Activities Activities Debt Primary Government
Capital Total Total Total
General Transportation  Leases with  Governmental Percentage Business-Type Primary Percentage

Fiscal ~ Obligation  Transportation Capital Debt/Other Component Activities of Personal Per Revenue Capital Activities Government of Personal Per
Year Bonds Bonds Leases Liabilities(2) Units Debt Income(1) Capita (1) Bonds Leases Debt Debt Income(1) Capita(1)
2015 8,677,214 $ 2,020,250 $ 929,679 $ 140559 $ 11,767,702 357% $ 1,969 5,721,363 $ 60,715 $ 5,782,078 $ 17,549,780 5.33% $2,937
2014 8,362,347 1,812,670 915,393 163,574 11,253,984 3.50 1,898 5,939,721 17,480 5,957,201 17,211,185 5.35 2,903
2013 8,005,802 1,618,290 766,393 186,706 10,577,191 3.34 1,797 6,220,872 31,024 6,251,896 16,829,087 531 2,860
2012 7,541,102 1,562,630 755,653 210,676 10,070,061 341 1,728 6,377,228 56,212 6,433,440 16,503,501 5.59 2,832
2011 6,982,846 1,561,840 755,778 214,590 9,515,054 3.35 1,645 6,504,780 44,886 6,549,666 16,064,720 5.66 2,776
2010 6,523,222 1,645,010 798,201 232,762 9,199,195 331 1,614 6,161,633 5,261 6,166,894 15,366,089 5.53 2,696
2009 5,873,643 1,582,605 848,208 250,407 8,554,863 3.14 1,519 5,422,501 5,748 5,428,249 13,983,112 5.13 2,482
2008 5,493,830 1,268,815 515,134 $ 373,319 265,767 7,916,865 3.02 1,409 5,041,339 648 5,041,987 12,958,852 4.94 2,307
2007 5,142,154 1,111,050 535,482 391,029 278,265 7,457,980 3.03 1,331 4,140,383 1,124 4,141,507 11,599,487 4.70 2,071
2006 4,868,472 1,079,340 519,592 404,320 293,140 7,164,864 3.08 1,286 2,882,855 1,256 2,884,111 10,048,975 431 1,803

Source: General Accounting Division, State Comptroller's Office

(1) Population and personal income data can be found in the Schedule of Demographics Statistics.

(2) Transportation debt/other liabilities was reclassified as capital leases beginning in fiscal year 2009.
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STATE OF MARYLAND
Ratio of General Bonded Debt
To Actual Value and General Bonded Debt Per Capita
Last Ten Fiscal Years

(Expressed in Thousands) Ratio of General General
Estimated Estimated General Bonded Debt to Bonded Debt

Fiscal Year Population (1) Property Value Bonded Debt (2) Actual Property Value per Capita
2015 ... 5,976 $ 664,447,412 $ 8,677,214 131% $ 1,452
2014 ... 5,929 647,265,360 8,362,347 1.29 1,410
2013 ... 5,885 641,751,347 8,005,802 1.25 1,360
2012 .. 5,828 653,376,073 7,541,102 1.15 1,294
2011 . 5,786 689,329,692 6,982,846 1.01 1,207
2010 ..ciiiins 5,699 731,809,178 6,523,222 0.89 1,145
2009 ... 5,634 707,573,095 5,873,643 0.83 1,043
2008 .....evneinannn 5,618 633,453,169 5,493,830 0.87 978
2007 cooiieieinaann 5,602 527,012,375 5,142,154 0.98 918
2006 .....ceeueinnnnn 5,573 452,249,831 4,868,472 1.08 874

Source: The Sixty-Second through Seventy-First Report of the State Department of Assessments and Taxation
and the State Comptroller's Office

(1) See Schedule of Demographic Statistics.

(2) Includes general obligation bonds. The primary revenue source to pay the debt service for general
obligation bonds is property taxes.
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STATE OF MARYLAND
Legal Debt Margin Information
Last Ten Fiscal Years
(Expressed in Thousands)

Legal Debt Margin Calculation for Fiscal Year 2015

Year ended June 30,

2014

2013 2012 2011 2010

2009

2008

2007 2006

$ 13,918,130 $ 13,169,535 $ 12,388,337 $ 11,790,027 $ 11,410,017 $ 9,822,844 $ 9,780,943 $ 9,064,691 $ 8,730,531

10,615,974

10,033,126 9,438,132 8,948,851

8,658,167

8,015,376

7,400,792

6,924,327 6,572,782

$

3,302,156 $ 3,136,409 $

2,950,205 $ 2,841,176 $ 2,751,850 $ 1,807,468 $ 2,380,151 $ 2,140,364 $ 2,157,749

Debt Limit (1)....c.oeuviuiinniniiiiiniienn $ 14,493,789
Debt applicable to limit:.......................

General obligation bonds.................... 8,677,214

Transportation bonds......................... 2,020,250

Nontraditional Transportation debt (2).... 748,328
Less amounts set aside for replacement of:

General obligation debt...................... 216,916

Transportation debt........................... 69,487
Total net debt applicable to limit............. 11,159,389

Legal debt margin ......................... $ 3,334,400
2015

Debt limit........cooovviiiiiiiiii. $ 14,493,789
Total net debt applicable to limit.......... 11,159,389
Legal debt margin........................... $ 3,334,400
Total net debt applicable to limit

as a percentage of debt limit.............. 76.99%

76.27%

76.18% 76.19% 75.90%

75.88%

81.60%

75.67%

76.39% 75.29%

Source: General Accounting Division, State Comptroller's Office

(1) For general obligation bonds, the debt limit is based on separate enabling acts for particular objects or purposes that are enacted during each legislative session. There is no separately
mandated maximum amount for the issuance of general obligation bonds. For transportation bonds, the General Assembly each year establishes a maximum aggregate outstanding amount
that does not exceed $2,000,000,000 up to June 30, 2007, $2,600,000,000 through June 30, 2009, and $4,500,000,000 thereafter.

(2) The 2014 session of the General Assembly established a maximum outstanding principal amount of $726,600,000 as of June 30, 2015, for all nontraditional debt of the Department.
Nontraditional debt outstanding is defined as any debt instrument that is not a Consolidated Transportation Bond or GARVEE bond. This debt includes certificates of participation, debt backed
by customer facility charges, passenger facility charges, or other revenues, and debt issued by the Maryland Economic Development Corporation or any other third party on behalf of the

Department.
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Schedule of Taxes Pledged to Consolidated Transportation Bonds and Net Revenues as

Last Ten Fiscal Years
(Expressed in Thousands)

Defined for Purposes of Consolidated Transportation Bonds Coverage Tests

Year ended June 30,
2015 2014 2013 2012 2011 2010 2009 2008 2007 2006
Revenues:
Taxes and fees:
Taxes pledged to bonds (2)(3)(5)(6)......... $ 1,749,800 1,590,767 1,382,135 1,277,770 1,300,022 1,244,280 1,234,750 1,139,321 1,196,568 $ 1,221,720
Other taxes and fees (4).........c.oveevneeennns 603,700 586,514 572,894 475,561 439,657 415,409 418,734 404,082 410,614 391,618
Total taxes and fees............cccovevenneenne. 2,353,500 2,177,281 1,955,029 1,753,331 1,739,679 1,659,689 1,653,484 1,543,403 1,607,182 1,613,338
Operating Revenues..................ceeevuneenn. 414,290 409,952 407,187 402,056 390,547 388,587 392,772 395,003 369,241 340,742
Investment inCOMe ..............cevvveenrenenn. 47,307 29,139 30,785 40,015 60,458 394 3,996 3,683 10,574 8,211
Other (1).eeevneein e 2,090 2,154 758 2,750 1,004 (3,600) (3,666) 4 39,836 87,640
Total TeVenUes. .......cevvneeeneeiiaannnns 2,817,187 2,618,526 2,393,759 2,198,152 2,191,688 2,045,070 2,046,586 1,942,093 2,026,833 2,049,931
Administration, operation and
maintenance expenditures..................... 1,859,524 1,842,785 1,638,407 1,572,181 1,547,339 1,582,578 1,526,965 1,488,310 1,396,872 1,302,582
Less: Federal funds..................cooeeiinis (89,843) (90,567) (72,397) (92,737) (90,733) (90,761) (93,729) (79,228) (72,598) (70,828)
Total. .o 1,769,681 1,752,218 1,566,010 1,479,444 1,456,606 1,491,817 1,433,236 1,409,082 1,324,274 1,231,754
NEt TEVENUES. . .ovvneeeneeiieiieeinaeennns $ 1,047,506 866,308 827,749 718,708 735,082 553,253 613,350 533,011 702,559 % 818,177
Maximum annual principal and interest
FEQUITEMENLS ... eveeeeei e e e e e eeeieeeanns $ 292,327 270,527 237,394 219,765 210,714 210,714 197,281 153,661 129,550 $ 121,412
Ratio of net revenues to maximum annual
principal and interest requirements............ 3.58 3.20 3.49 3.27 3.49 2.63 3.11 3.47 5.42 6.74
Ratio of taxes pledged to bonds to maximum
annual principal and interest requirements. ... 5.99 5.88 5.82 5.81 6.17 5.91 6.26 7.41 9.24 10.06

Source: The Maryland Department of Transportation, The Secretary's Office, Office of Finance.

(1) 2007 was the last year for the transfer of $43,000,000 from Maryland Transportation Authority to the Transportation Trust Fund.
(2) The State's sales tax and the Vehicle Excise Tax (Titling tax) was increased from 5% to 6%, effective January 1, 2008. In addition, effective July 1, 2008, the percentage of titling tax retained by the Department was

increased incrementally to fiscal year 2014 from 76% to 93.6%.
(3) The Department was allocated 6.5% of the State's sales tax effective July 1, 2008. The distribution was reduced to 5.3% in fiscal years 2010 and 2011 and ended July 1, 2011.

(4) The Transportation Trust Fund transferred $40,000,000 of the Department's share of Highway User Revenues to the Revenue Stabilization Account in fiscal year 2012.

(5) The allocation of the corporate income tax to the Department was changed from 24% to 17.2% in fiscal year 2012, 9.5% in fiscal year 2013, and 19.5% through fiscal year 2016.

(6) The motor fuel tax rate was increased based on growth of the Consumer Price Index and applies a sales and use tax equivalent to the price of motor fuel beginning in fiscal year 2014.
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STATE OF MARYLAND
Ratio of Pledged Assets to
Revenue Bonds, Community Development Administration
Last Ten Fiscal Years
(Expressed in Thousands)

Ratio of
Pledged Revenue Bonds Pledged Assets to
Assets (1) Payable Revenue Bonds
2015 .. $ 2,847,756 $ 2,307,890 1.23
2014 oo 3,015,137 2,507,082 1.20
2013 . 3,311,864 2,766,326 1.20
2012 .o 3,542,214 2,926,149 1.21
2011 3,627,287 3,047,472 1.19
2010 .. 3,717,989 3,136,883 1.19
2009 .. 3,517,631 2,983,490 1.18
2008 ..o 3,489,271 2,971,219 1.17
2007 ..o 3,497,373 3,016,848 1.16
2006 ..ene 2,476,342 2,040,485 1.21

(1) Bonds and notes issued by the Community Development Administration (CDA) are special obligations of CDA and are payable solely from
the revenues of the applicable mortgage loan programs. Assets, principally mortgage loans, and program revenues are pledged as collateral
for the revenue bonds.
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STATE OF MARYLAND
Schedule of Demographic Statistics
Last Ten Years

Total Personal Per Capita
Income (2) Personal School Unemployment
Population (1) (Expressed in Thousands) Income Enrollment (3) Rate (4)
2005 5,976,407 $ 329,559,646 $ 55,143 1,001,193 5.2%
20014 L 5,928,814 321,688,894 54,259 994,380 6.0
20013 5,884,563 316,681,620 53,816 992,828 6.8
20012 5,828,289 295,235,516 50,656 961,486 6.8
20011 5,785,982 283,919,505 49,070 993,996 7.2
2000 . 5,699,478 278,026,000 48,781 984,134 7.4
2009 ... 5,633,597 272,542,169 48,378 975,861 5.9
2008 .. 5,618,899 264,367,477 47,050 1,024,803 3.7
2007 oo 5,602,258 252,780,827 45,121 1,036,523 3.9
2006 ... 5,575,552 237,522,127 42,601 1,050,627 3.8

Sources:

(1) U.S. Census Bureau, "Intercensal Estimates of the Resident Population for States", April 1, 2010 - July 1, 2014, revised December, 2014.
Estimates for the calendar year except that the current year amount is a projected estimate for the year.

(2) U.S. Department of Commerce, Bureau of Economic Analysis. Data for all years based on revised statistics of state personal income released on
May 25, 2015. All estimates of state personal income are subject to BEA's flexible annual revision schedule.

(3) Figures are for the calendar year. State Department of Education, grades pre-kindergarten thru grade 12. Includes public and nonpublic schools.
2015 data for nonpublic schools is incomplete.

(4) Figures are for the fiscal year. State Department of Labor, Licensing and Regulation.
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STATE OF MARYLAND
Schedule of Employment by Sector
Prior Year and Nine Years Prior

Calendar Year 2014 (1) Calendar Year 2005 (2)
Total Average Total Average
Average Wages Weekly Average Wages Weekly
Annual (Expressed Wage Per Annual (Expressed Wage Per
Employment  in Thousands)  Worker Employment  in Thousands) Worker

Government:
State and local............cccoeeveininee. 342,997 $ 18,138,265 $ 1,017 322,890 $ 13,759,044 $ 819
Federal.......ccoovvviiiiiiiiniiiiiiin 142,992 13,515,277 1,818 125,737 9,396,410 1,437
Total government....................... 485,989 31,653,542 1,253 448,627 23,155,454 993
Manufacturing.............ccooveevviinninn. 103,562 7,282,258 1,352 140,666 7,685,705 1,051
Natural resources and mining.................. 6,435 249,921 747 6,891 229,491 640
ConStruCtioN. ... e.venieiiieeiieeeeiiieaes 149,622 8,708,345 1,119 182,878 8,395,612 883
Trade, transportation, and utilities............ 449,318 19,121,540 818 466,162 16,874,386 696
Information Services.............coeoveennnene 38,801 3,226,272 1,599 50,368 3,122,709 1,192
Financial activities...............cocoeveienne. 137,176 11,421,955 1,601 158,234 10,162,026 1,235
Professional and business services............ 424,517 30,731,146 1,392 383,250 20,524,156 1,030
Education and health services.................. 408,350 20,342,180 958 340,182 13,759,870 778
Leisure and hospitality.......................... 260,379 5,383,992 398 229,246 4,196,245 352
Unclassified and other services................. 89,184 3,457,090 745 90,912 2,700,612 571
Total of all sectors...............oeuenne 2,553,333 $ 1415578241 $ 1,066 2,497,416 $ 110,806,266 $ 853

(1) Source: Maryland Department of Labor, Licensing and Regulation, Office of Labor Market Analysis and Information Publications
"Employment and Payroll 2014 Annual Averages" issued June, 2015. This report reflects the new North American Industry Classification
System (NAICS) coding revisions.

(2) Source: DLLR Website - http://dllr.maryland.gov/Imi/emppay/md2005ep.shtml
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STATE OF MARYLAND
Maryland’s Ten Largest Private Employers*

Calendar Years

Employer (Listed Alphabetically)

2015

2014, 2013, 2012 and 2011

2010 and 2009

BAE Systems Inc.

Exelon Corporation

Giant Food LLC

H & R Block Inc.

Johns Hopkins University
Lockheed Martin Corporation
McDonald’s Corporation
Northrop Grumman Corporation
Safeway Inc.

Walmart

Giant Food LLC

Helix Health System Inc.

Home Depot Inc.

Johns Hopkins Hospital

Johns Hopkins University

Northrop Grumman Corporation
Safeway Inc.

Target

University of Maryland Medical System
Walmart

Adventist Healthcare

Giant Food LLC

Helix Health Systems Inc.

Johns Hopkins Hospital

Johns Hopkins University

Northrop Grumman Corporation
Safeway Inc.

Target

University of Maryland Medical System
Walmart

2008

2007

2006

Giant Food LLC

Helix Health System Inc.

Home Depot Inc.

Johns Hopkins Hospital

Johns Hopkins University

Northrop Grumman Corporation
Safeway Inc.

University of Maryland Medical System
United Parcel Service

Walmart

Giant Food LLC

Helix Health System Inc.

Home Depot Inc.

Johns Hopkins Hospital

Johns Hopkins University
Macy’s

Northrop Grumman Corporation
Safeway Inc.

United Parcel Service

Walmart

Giant Food LLC

Helix Health System Inc.

Home Depot Inc.

Johns Hopkins Hospital

Johns Hopkins University
Northrop Grumman Corporation
Safeway Inc.

Target

United Parcel Service

Walmart

Source: Department of Labor, Licensing and Regulation; Office of Labor Market
Analysis and Information — Major Employer List — March 2015
*Information such as the number of employees or the employers’ percentage of total employment is not available for discl
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STATE OF MARYLAND
State Employees by Function/Program
Last Ten Fiscal Years

Year ended June 30,
2015 2014 2013 2012 2011 2010 2009 2008 2007 2006
State Employees:
Governmental activities:
General gOVernmMent. .........c.ouveueuiininnininninenaainnns 5,464 5,922 5,396 5,487 5,479 5,695 5,813 5,770 5,712 5,656
Health and mental hygiene..............cccooiiiinnen. 9,629 10,416 9,743 9,929 9,459 10,103 10,880 11,441 11,661 11,668
Education...........ooueuiiiiiiiiiie e 2,207 2,509 2,253 2,227 2,162 2,250 2,450 2,445 2,504 2,425
Human r€S0UICES. ... vuvuninineiineeiieieeieieieiieines 6,122 6,232 6,149 6,268 6,327 6,456 6,503 6,605 6,713 6,767
Public safety........ovvieiiiii 14,963 15,449 15,443 15,625 15,547 15,759 16,311 15,791 15,603 15,307
Transportation............oeeeeiueiniriiieinieineneiienes 6,130 6,082 6,095 6,201 6,137 6,405 6,638 6,572 6,518 6,523
Judicial.....ooooiii 6,024 6,158 5,937 5,905 5,935 5,854 6,109 5,982 5,851 5,744
Labor, licensing and regulation............................. 1,633 1,971 1,793 1,906 1,962 1,879 1,662 1,644 1,682 1,647
Natural resources and recreation........................... 2,001 2,349 2,049 2,100 2,135 2,111 2,104 2,070 2,008 1,970
Housing and community development................... 194 210 386 385 268 274 246 209 228 256
Environment...........coooeoiiiiiiiiiiiie 901 915 931 927 958 1,000 960 913 926 922
AGrICUItUIe. ..o 424 472 446 436 450 482 482 511 481 499
Business and economic development.................... 154 164 169 170 167 163 228 275 295 340
Total governmental activities employees............. 55,846 58,849 56,790 57,566 56,986 58,431 60,386 60,228 60,182 59,724
Business-type activities:
Economic development - insurance programs........... 267 287 265 268 266 262 237 208 201 210
Maryland Lottery and Gaming Control Agency........ 298 269 248 215 200 181 189 183 185 183
Maryland Transportation Authority..................... 1,666 1,683 1,644 1,681 1,650 1,660 1,652 1,652 1,594 1,502
Maryland Correctional Enterprises...................... 177 190 183 194 184 200 204 201 184 187
Total business-type employees........................ 2,408 2,429 2,340 2,358 2,300 2,303 2,282 2,244 2,164 2,082
Total primary government employees...................... 58,254 61,278 59,130 59,924 59,286 60,734 62,668 62,472 62,346 61,806
Component Units:
Higher Education................oooiiiiiiiniinien 44,875 45,332 41,676 39,005 39,259 39,411 38,985 37,988 36,132 34,882
Prepaid College Trust*.............cooiiiiiiiiiinnan. 15 18 17 14 15 17 16 16 16
Stadium Authority..........coooeviiiiiiiiiiieeeeae 133 129 123 112 112 108 117 108 120 98
Other component Units............cooeveviereineanennnnn. 27 27 27 29 29 28 24 24 27 42
Total component units employees.......................... 45,050 45,506 41,843 39,160 39,415 39,564 39,142 38,136 36,295 35,022

Source: Central Payroll Bureau, State Comptroller's Office
*Information for prior years is included in the total for "Other Component Units".
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STATE OF MARYLAND
Schedule of Miscellaneous, Operating and Capital Asset Statistics by Function
Last Ten Fiscal Years

Date of Ratification.............coevvvieeiiiniieiiieieinieeenns 1788
Form of Government Legislative - Executive - Judicial
Land ATCa........ivueiii e 9844 square miles
Function/Program 2015(1) 2014 2013 2012 2011 2010 2009 2008 2007 2006
Education, Public School Enrollment...................cooceiuni. 874,514 827,999 823,452 821,106 817,610 814,609 815,742 823,732 827,596 829,007
Health and Human Resources:
Medicaid Enrollment...............ocooiiiiiiiiiiiiiiiin, 1,149,733 1,079,849 841,812 810,593 764,500 676,187 569,964 532,082 520,436 629,500
Children's Health Program Enrollment......................... 114,901 114,648 111,132 103,011 98,000 97,998 105,617 108,504 105,999 103,260
WIC Food Program Recipients...............ceveveverninnnnnn. 140,600 140,830 144,923 146,787 155,000 148,670 144,072 132,483 121,471 113,100
Behavioral Health Clients................ccooviiiiinininii 185,181 184,104 167,680 159,124 152,953 122,046 111,678 99,382 93,933 92,715
Public Assistance Caseload (AFDC/TANF)................... 61,739 64,359 67,436 72,413 67,422 67,422 58,426 51,554 50,149 57,589
Foster Care and Subsidized Adoption Average Caseload.... 13,477 15,090 15,386 14,230 15,297 15,093 14,235 14,839 13,806 13,956
Public Safety:
Correctional Institutions Average Daily Population......... 23,951 24,237 24,686 25,450 21,159 20,891 22,778 22,943 21,680 26,475
Parole and Probation, Active Cases under Supervision..... 50,968 49,734 52,187 50,982 55,200 54,939 54,484 48,600 52,147 49,244
Youth Residential Programs, Average Daily Population.... 998 1,209 1,201 1,304 1,468 1,406 1,519 1,625 1,646 1,728
Average Monthly number of Youths on Probation........... 2,590 2,630 2,983 3,375 5,015 5,015 6,760 6,610 6,247 6,568
Public Safety (State Police):
Number of Police Stations..............coeuveiiiiiiniiniinennn.. 26 26 25 25 25 25 26 26 26 26
Number of State POICE. .........vvivieiiieiiieiieiineieeiieinnns 1,443 1,570 1,562 1,563 1,565 1,565 1,567 1,590 1,591 1,591
Motor Vehicle citations (calendar year)............................. 363,134 370,767 384,500 336,094 348,459 381,915 390,100 446,505 430,284 462,252
Motor Vehicle - Number of Collisions (calendar year).......... 98,400 96,200 88,700 89,285 102,000 90,517 98,352 100,700 100,707 101,785
Judicial, Total FIlings..........cocoiiiiiiiiiiiiiiiiiiiieeeeees NA 1,987 2,050,561 2,056,603 2,105,728 2,155,864 2,208,268 2,363,183 2,383,668 2,410,038
Transportation:
Miles of State HighWay............oevueiiiiiieiiniieiieeinnn. 5,271 5,273 5,264 5,266 5,254 5,244 5,240 5,242 5,241 5,235
Lane Miles Maintained..............coeoueiueinniinneinenineeinnns 17,117 17,063 17,050 17,042 16,988 16,961 16,895 16,857 16,787 16,731
Expenditures per Lane Mile..............cooovviiiiiiiniinninnni, $8,430 $8,261 $ 8,655 $8,618 $8,171 $7,572 $8,913 $8,764 $8,990 $7,812
Number of Bridges(2)....cvuevvviineiiiieieiieiieeieiieeennn 1,499 1,496 1,434 1,182 1,183 1,180 1,180 1,176 1,155 1,155
Motor Vehicle Registrations. ............cooeveuviniiniinininnen.. 49 million 4.9 million 4.8 million 4.9 million 5.0 million 4.8 million 4.6 million 4.8 million 5.0 million 5.1 million
BWI Airport Passengers (calendar year)......................... 22.8 million 22.7 million 22.2 million 22.8 million 22.5 million 21.7 million 19.6 million 20.4 million 20.8 million 19.7 million
Acres Agricultural Land Preserved - all programs................ 609,661 587,757 574,838 572,680 563,482 554,285 534,906 482,236 482,236 459,871
Department of Housing and Community Development:
Active Single Family/Multifamily Bond Financed Loans(4).... 13,734 14,919 15,426 16,796 16,456 16,405 16,906 16,648 14,250 12,213
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Department of Business and Economic Development:
Number of businesses assisted(3)...........coevvviririineninnn. 7 9 9 13 17 24 50 428 1,600 1,600
Number of workers trained(3) ...........cccoeviiiiiiiini 142 161 79 262 637 547 1,007 2,710 7,417 12,425

Higher Education (Universities, Colleges
and Community Colleges):

Number of Campuses in State............cccveveneenenieinnnn... 29 29 29 29 29 29 29 29 29 29
Number of Educators(5).........coeuvvuirviniiiiiiiinnininnnnn. 8,391 8,298 8,271 9,892 9,671 9,421 9,190 9,224 9,021 8,711
Number of Students.............coeveiiiniiiiiiiiiienn 288,720 296,805 302,115 298,273 286,106 280,196 269,287 263,636 255,969 256,580
Number of State Scholarships Awarded(6)..................... 40,061 43,318 45,212 40,485 65,544 52,965 58,935 58,552 56,495 52,576
Recreation:
Number of State Parks and Forests...............ccc.coeeueee. 60 66 66 66 65 65 64 61 58 60
State Parks Daily Visitors.............ccoeuviiiiiiiiniinianns. 11.3 million 10.3 million 11.2 million 11.8 million 10.5 million 10.1 million 10.7million 11.3 million 11.3 million 11.1 million
Area of State Parks, ACres...........ooceoviiiiiiniiiinnennn. 95,196 97,414 96,130 95,199 95,196 94,729 94,520 93,972 93,683 93,661
Area of State FOrests, ACTeS..........ouuueuueunieneaannaannnns 145,761 145,200 143,430 142,979 142,058 141,789 141,434 140,433 138,587 136,093

Sources: State Comptroller's Office, General Accounting Division, Central Payroll Bureau, www.mdarchives.state.md.us/msa/mdmanual,
Maryland Budget, Department of Budget and Management, Department of Natural Resources, and the State Highway Administration of Maryland.

(1) These amounts are estimates.

(2) Maryland's portion of the National Highway System was recently expanded beginning in 2013 due to Federal Highway Legislation.

(3) Restructuring of training programs in 2009 has led to reduced funding for the Partnership for Workforce Quality Program (PWQ).

(4) CDA relies completely on the reporting of two different Master Servicers on the underlying loans that comprise the Mortgage-backed securities held by CDA at fiscal year end.
(5) Large reduction of faculty count is due to exclusion of faculty at Clinical Medicine at UMB, faculty at extension services, and continuing education faculty beginning in 2013.
(6) Legislative scholarships are not included due to a change in awarding practices begun in FY 2012.
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FINANCIAL SCHEDULES REQUIRED BY LAW

These schedules are required to be submitted by the Comptroler b_y Title 2, Section 102 of the
State Finance and Procurement Article of the Annotated Code of Maryland

BURNSIDE BRIDGE

ANTIETAM NATIONAL BATTLEFIELD
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STATE OF MARYLAND
Schedule of Estimated and Actual Revenues By Source, Budgetary Basis, for the Year Ended June 30, 2015
(Expressed in Thousands)

Annual Budgeted Funds

Higher Education Funds Capital
Current Current Projects
General Fund Special Fund Federal Fund Unrestricted Fund Restricted Fund Fund Total
Estimated Actual Estimated Actual Estimated Actual Estimated Actual Estimated Actual Actual Actual
Revenues Revenues Revenues Revenues Revenues Revenues Revenues Revenues Revenues Revenues Revenues Revenues
Taxes:
Property taX ..........ccoevueeiineiineninn 144,189 $ 146,495 $ 770,812 $ 902,132 $ 1,048,627
Franchise and corporation tax ........... 143,662 136,022 136,022
Death taxes . 239,366 243,418 243,418
Admission and amusement tax.......... 8,249 8,243 5,902 5,660 13,903
Alcohol beverages tax .................... 31,323 30,956 30,956
Motor vehicle fuel taxes. 5,000 5,000 916,801 918,483 923,483
Income taxes....... 8,935,977 9,123,466 250,753 228,515 9,351,981
Sales and use taxes.. . 4,334,793 4,350,726 52,767 59,170 4,409,896
TObaCcCO taXes.........uvvvvereiieiininnes 396,544 391,452 391,452
Motor vehicle titling taxes................ 775,000 795,510 795,510
Insurance company taxes ................. 312,863 329,028 161,755 115,647 444,675
Horse racing taxes............c..c.oeeueens 2,711 1,138 1,138
Shellfish taxes.........c..coocovviinennen. 494 494
Boxing, wrestling or sparring taxes ..... 494 9 494
Boat titling tax ...........cccoeevviniinnnnn. 7,419 16,874 16,874
Energy generation tax......... 45,675 47,889 47,889
Emergency telephone system tax........ 64,514 58,751 58,751
Total taXes......ovvuereneinaeiiaannnes 14,551,966 14,765,300 3,054,118 3,150,263 17,915,563
Other:

Licenses and permits .. 63,509 46,973 596,873 628,760 675,733
Fees for services..... 151,631 140,436 1,009,205 956,276 1,096,712
Finesand costs ............ccoveeieinnnnne 151,804 156,144 234,466 209,025 365,169
Sales to the public...................... 18,099 13,370 634,909 92,730 106,100
Commissions and royalties. 139 5 89,279 61,987 61,992
Rentals........coovuveiiiiiiiiiiiiii, 200 2,340 87,812 108,310 110,650
Interest on investments.................... 20,361 19,659 1,275 12,925 $ 714 33,298
Interest on loan repayments............... 6,000 1,351 1,351
Miscellaneous. .............cccoveeneeenn... 132,984 222,188 130,191 192,650 414,838
Colleges and universities ................. $ 2,777,455 $ 2,732,675 $ 1,310,642 $ 1,221,099 3,953,774
Federal reimbursements and grants ..... $ 12,098,477 11,030,400 11,030,400
Other reimbursements..................... 86,317 78,638 1,239,695 1,093,849 1,172,487

Bond issues:
State - general purpose.................. $ 1,041,386 1,041,386
Consolidated transportation bonds.... 740,000 401,535 401,535
Premiums...........ooevveiieiinaiinnnn. 150,432 200,483 200,483
State reimbursements..................... 507,801 389,515 164,421 186,429 575,944
Appropriated from other funds.......... 1,356,566 1,356,566 1,356,566
Trust funds ........coooeiiiiiii 8,538 695 695
Revolving accounts........................ 7,080 11,522 6,955 7,968 19,490
Total revenues .............c.oeeevneenn. 15,691,891 $ 15,846,090 $ 8,154,169 $ 7,305,236 $ 12,098,477 $ 11,031,114 $ 4,134,021 $ 4,089,241 $ 1,310,642 $ 1,221,099 $ 1,041,386 $ 40,534,166
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STATE OF MARYLAND

Schedule of Budget and Actual Expenditures and Encumbrances By Major Function, Budgetary Basis
For the Year Ended June 30, 2015

(Expressed in Thousands)

Annual Budgeted Funds

Higher Education Funds

Current Current Capital
General Fund Special Fund Federal Fund Unrestricted Fund Restricted Fund Projects

Expenditures and Encumbrances Final Final Final Final Final Fund Total
by Major Function* Budget Actual Budget Actual Budget Actual Budget Actual Budget Actual Actual Actual
Payments of revenue to civil divisions

of the State .........coevvveiiiiiiiiiiiiiieean, 155,467 155,397 $ 155,397
Public debt 887,932 $ 875,608 $ 11,490 $ 11,483 887,091
Legislative 82,328 82,328 82,328
Judicial review and legal...................c......... 545,726 541,469 144,877 127,237 6,099 4,504 673,210
Executive and administrative control.. 246,705 245,156 312,513 228,454 271,500 242,269 715,879
Financial and revenue administration 267,314 255,999 125,800 123,222 379,221
Budget and management.................c.c..eene. 56,069 54,129 33,520 21,342 5,398 582 76,053
Retirement and pension.... 19,828 19,370 19,370
General SerVICeS.........oeuvvueiniiiiiieieeenns 61,107 61,007 3,102 2,828 1,189 1,189 65,024
Transportation and highways...................... 3,563,163 3,487,823 929,714 831,688 4,319,511
Natural resources and recreation.................. 72,993 72,868 139,061 130,741 36,849 31,460 235,069
AGriculture. .. ....c.ovvviieiiiiii 26,986 26,676 44,073 30,609 4,421 3,819 61,104
Health, hospitals and mental hygiene............ 4,096,299 4,078,389 1,385,272 1,363,057 7,139,863 6,522,826 11,964,272
HUMAN reSOUICES. ......vvveieieeieeiiiiee, 620,413 620,343 125,184 90,047 1,995,560 1,835,617 2,546,007
Labor, licensing and regulation................... 44,441 44,360 140,617 119,545 194,100 163,994 327,899
Public safety and correctional services.......... 1,174,320 1,162,630 142,839 129,226 27,856 26,902 1,318,758
Public education.............ccoceveiiiiiiiaiann. 7,733,540 7,729,917 519,109 508,234 1,107,340 1,055,016 $ 4,134,021 $ 4,042,432 $ 1,310,642 $ 1,220,890 14,556,489
Housing and community development.......... 10,061 10,061 110,489 97,050 263,286 253,199 360,310
Business and economic development............ 90,664 90,551 88,033 84,570 10,171 9,958 185,079
Environment............c.ooeeeeineiiniinniininnn. 33,235 33,212 267,790 257,819 76,527 75,018 366,049
JUVENIE SEIVICES. ... vvveii i 276,957 274,769 4,966 3,658 7,892 7,889 286,316
State POLICE. .. v vvneiieii e 245,228 245,219 96,001 94,743 9,222 7,333 347,295
State reserve fund.............coooeiiiiiin 14,785 14,785 14,785
Loan accounts 140,000 140,000 $ 1,130,105 1,270,105
Reversions:

Current year reversions..................c....... (30,000)

Prior year reversions .. (28,656) (40,882) (76,582) (216) (29) (146,365)

Total expenditures and encumbrances...... $ 15,964,638 $ 15910609 $ 8,154,169 $ 7,754,301 $ 12,098,477 $ 11,008,164 $ 4,134,021 $ 4,042,216 $ 1,310642 $ 1,220,861 $ 1,130,105 $ 41,066,256

*Appropriation and expenditure differences between this statement and the "Statement of Revenues, Expenditures and Encumbrances and Changes in Fund Balances - Budget and Actual - Budgetary General, Special, and

Federal Funds" included in the RSI Section, result from differences in the classification of prior year encumbrances and expenditures.
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STATE OF MARYLAND

Schedule of Changes in Fund Equities - Budgetary Basis

For the Year Ended June 30, 2015
(Expressed in Thousands)

Higher Education Funds

General Fund Special Fund Current Current Capital
State Debt Federal Unrestricted Restricted Projects
General Reserve Special Service Fund Fund Fund Fund Total
Fund equities, June 30,2014...........ccooviiiiinininanns $ 255,156 $ 772,533 $ 1,878,142 $ 149,176 $ 978,014 $ 4,948 $ 268,054 $ 4,306,023
Increase:
Revenues..........coooviiiiiiiiiii 15,823,160 22,930 6,423,962 881,274 $ 11,031,114 4,089,241 1,221,099 1,041,386 40,534,166
Decrease:
APProPriations. .......ocuvueveeiieeieeneieienaneninienans 15,994,638 7,266,237 887,932 12,098,477 4,134,021 1,310,642
Less: Current year reversions. ..................c.c..c.... (55,298) (346,662) (12,324) (1,013,731) (91,589) (89,752)
Prior year reversions. ...........coeuviieiiiniiiininn (28,656) (40,882) (76,582) (216) (29)
Expenditures and encumbrances*....................... 15,910,684 6,878,693 875,608 11,008,164 4,042,216 1,220,861 1,130,105 41,066,331
Changes to encumbrances during fiscal year 2015 6,164 117,408 118,119 (226) (114) 241,351
EXPenditures. ... .....ouvveririiiniiiiieiieeeeee e 15,916,848 6,996,101 875,608 11,126,283 4,041,990 1,220,747 1,130,105 41,307,682
Transfers in (OUL)........ovueuiiniiiiiiiiieieeene. 261,271 (15,584) 367,139 6,270 95,169 (6,992) 71 1,298 708,642
Fund equities, June 30,2015 $ 422,739 $ $ 779,879 $ 1,673,142 $ 161,112 $ -3 1,018,273 $ 5371 $ 180,633 $ 4,241,149
Fund Balance:
Reserved:
Encumbrances...........cooooviiiiiiiiiiiiineeeeee $ 101,434 $ 732,112 $ 326,953 $ 1,146 $ 244 $ 641,747 $ 1,803,636
State reserve fund... $ 779,879 779,879
Loans and notes receivable $ 1,579 1,579
Shore erosion loan program...............ccoceeeenens. 7,942 7,942
Gain/Loss on Investments..............oooviiennennnnn. 798 798
Unreserved:
Designated for:
General long-term debt service....................... 159,533 159,533
2016 OPErations. .. ..c.ovveuueeuineiiiieneiinenenanenne 52,703 52,703
Undesignated surplus (deficit).............c........... 268,602 932,290 (326,953) 1,017,127 5,127 (461,114) 1,435,079
Total..eeei $ 422,739 $ 779,879 $ 1,673,142 $ 161,112 $ -8 1,018,273 $ 5371 $ 180,633 $ 4,241,149

*Appropriations and expenditure differences between this statement and the “Statement of Revenues, Expenditures and Encumbrances and Changes in Fund Balances - Budget
and Actual - Budgetary General, Special, and Federal Funds" included in the RSI Section, result from differences in the classification of prior year encumbrances and expenditures.
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STATE OF MARYLAND
Schedule of Funds Transferred to Political Subdivisions

For the Year Ended June 30, 2015 (1)

(Expressed in Thousands)

State Sources

Other Sources

State Assessed Amount Per
Direct Grants Administered Value of Real $100 of
Shared and Debt Federal Local and Personal Assessed

Subdivision Revenues Appropriations Service Total Funds Revenue Total Property (2) Value

Allegany.........covevuiniiiiiiiiieiaanns 466 $ 119,449 $ 5524 3% 125439 $ 24875 $ 28,101 $ 178,415 $ 3,861,939 $ 4.62
Anne Arundel..............oocooeeiiini 2,865 487,696 31,702 522,263 82,220 472,448 1,076,931 80,143,440 1.34
Baltimore County...........ccocoeevennes 4,044 844,626 55,587 904,257 147,797 704,477 1,756,531 79,237,782 2.22
Calvert.......ooovieiiiiiieeeeeieeenns 619 105,525 1,463 107,607 13,300 76,676 197,583 12,275,056 1.61
Caroling........cooevivviiniiienienennnn, 390 62,504 8,179 71,073 11,632 12,198 94,903 2,571,867 3.69
Carroll ..o 1,099 183,084 5,250 189,433 22,450 138,739 350,622 18,664,970 1.88
CeCilonniiiiie 633 139,040 16,303 155,976 22,905 56,705 235,586 9,761,437 241
Charles.........cooevviviniiiiiiiieiienns 929 219,000 16,993 236,922 29,885 110,153 376,960 16,414,518 2.30
Dorchester 434 74,779 975 76,188 30,039 13,499 119,726 2,868,566 4.17
Frederick 1,324 300,536 17,211 319,071 31,072 194,349 544,492 26,769,748 2.03
Garrett.....oovveeii e 519 39,452 594 40,565 10,412 14,456 65,433 4,431,623 1.48
Harford..........coooiviiiiiiiiieeenn 1,362 280,359 21,937 303,658 37,962 208,847 550,467 26,814,443 2.05
Howard.........covviviiiiiiiienene. 1,554 328,015 20,311 349,880 40,053 396,862 786,795 46,614,907 1.69
Kent....oooooviiiiiiiiiiieii e 222 19,273 836 20,331 8,729 14,097 43,157 2,944,705 1.47
MoONtgoOmery......c.vvvieineiiiinannnnn. 3,634 900,520 70,332 974,486 132,117 1,311,610 2,418,213 175,520,142 1.38
Prince GEOrge's........ccvvvvervnannnnen. 2,857 1,240,248 43,706 1,286,811 180,058 540,218 2,007,087 77,470,145 2.59
Queen ANNE'S.........evviiniiniiniinins, 518 76,625 25,412 102,555 23,904 47,848 174,307 7,630,920 2.28
St. Mary's.....oo.ovveineiiiiiieieinann, 762 126,826 12,052 139,640 20,845 86,040 246,525 12,113,917 2.04
Somerset.......... 276 42,989 3,891 47,156 11,257 7,191 65,604 1,438,936 4.56
Talbot ............. 320 23,849 48 24,217 8,793 30,211 63,221 8,363,444 0.76
Washington 859 219,910 13,942 234,711 33,449 78,239 346,399 12,348,282 2.81
WiICOMICO. . .uvuivininiriinanannns, 637 173,653 10,807 185,097 29,597 48,678 263,372 6,113,032 431
WOTCESLET. ..., 504 37,624 163 38,291 16,203 19,730 74,224 14,786,009 0.50
Baltimore City...........cocuvvevnieennnnn 125,254 1,336,751 44,103 1,506,108 294,077 318,204 2,118,389 35,578,425 5.95

Total....ovviiieieiieeeeeeeea, 152,081 $ 7,382,333 % 427321 $ 7,961,735 $ 1,263631 $ 4929576 $ 14,154,942  $ 684,738,253

(1) In addition to the amounts shown for counties and Baltimore City, $138,318,000 was distributed to municipalities within the counties.

(2) Source: Seventy-First Report of the Department of Assessments and Taxation, dated January 2015. Assessed value of property is 100%.
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STATE OF MARYLAND
Schedule of Taxes Receivable from
Collectors of State Property Taxes

June 30, 2015
(Expressed in Thousands)

Taxes Receivable

Political Subdivision Current Year Prior Years Total
AlLCZANY. . ..ot $ 386 $ 180 $ 566
Anne Arundel............oooii 5,797 195 5,992
Baltimore County..........ccovvviniiriiiiiieiiinieeienes 414 229 643
CalVerL.....oie e 282 42 324
Caroline. ... ...oueuiuiiiiiiii 39 11 50
Carroll.....oi 128 59 187
CECHl e 86 10 96
Charles.......ooeii 57 105 162
DOrchester. .. ...ouvuiuiiiiiii 213 85 298
Frederick. ..o - 187 187
(€ 14 (11 S 287 12 299
Harford. ..o 168 15 183
Howard........ooiii 79 982 1,061
KONt . 168 27 195
MONEZOMETY . ...ttt ettt e 445 (353) 92
Prince GeOrge'S. . .uvuvuininiiiieeeie e 95 526 621
QUEEN ANNE'S. ...ttt e 15 12 27
St MAELY'S. ottt 296 79 375
SOMETSEL. ..ot 171 274 445
TalDOt. .ot 3 14 17
Washington..........coviviiiiiiiie e, 220 (129) 91
WICOMUICO. .ttt 78 87 165
RLe) (TS 468 69 537
Baltimore City .......ooooiiiiiiiiii 383 11,163 11,546

Total.. o $ 10,278 $ 13,881 $ 24,159
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STATE OF MARYLAND
Schedule of Estimated Revenues - Budgetary Basis
For the Year Ending June 30, 2016
(Expressed in Thousands)

Current Current
General Special Federal Unrestricted Restricted
Fund Fund Fund Fund Fund Total

INCOME TAXES. ... eevnevieiieeiieiie e e e iee e $ 9,466,914 $ 239,313 $ 9,706,227
Retail sales and use tax and licenses........................ 4,546,007 64,213 4,610,220
Motor vehicle fuel taxes and licenses 1,030,831 1,030,831
Motor vehicle tax and licenses 1,176,700 1,176,700
Property taXeS. .. .uvuererinereenieeieeieeneeerieereneneanes 115,367 780,576 (1) 895,943
Insurance company taxes, licenses and fees............... 301,588 301,588
Franchise and corporation taxes.............cc..cc.coeunee. 246,624 246,624
State tobacco tax and licenses.............c.cocvvvveeennnnn. 391,595 391,595
Alcoholic beverages taxes and licenses... 32,943 32,943
DEath tAXES. ... vuevneeteiieieiie et 216,271 216,271
Miscellaneous taxes, fees and other revenues............. 167,397 104538 (1) $ 11,477 (1) 283,412
Budgeted tobacco settlement recoveries.................... 188,484 188,484
Horse racing taxes and licenses................cceeevennnn.. 3,061 3,061
District courts fines and cost ...............coocoveiininnen. 78,844 78,844
Interest on INVEStMENtS. ..........ovvvireeniiiniiniininenns 31,199 2,000 33,199
Hospital patient recoverie 63,265 63,265
Legislative. ....oueeiii e 42 42
Judicial reviewand legal...............c.cooveviiiiiiinnnnn. 71,822 142,806 4,137 218,765
Executive and administrative control........................ 8,067 233,948 217,761 459,776
Financial and revenue administration....................... 13,607 53,958 67,565
Budget and management...............coooviiiiiiiieneinnns 4,398 19,401 3,261 27,060
Maryland lottery and gaming control ...................... 478,910 472,291 951,201
Information technology development... 10,981 632 11,613
Retirement and pension...............ccooevviviiiinininnnnn. 19,730 19,730
General SErViCeS. ... ....ouuviuiiiiiiieieiieeee 77 3,283 1,263 4,623
Transportation and highways...................cooein 4,625 1,550,652 1,021,093 2,576,370
Natural resources and recreation..................o.eveennne 194 81,608 29,636 111,438
AGIICUITUTE. ... 132 34,548 3,984 38,664
Health, hospitals and mental hygiene ..................... 47,055 1,154,519 6,746,362 7,947,936
Human resources 770 111,934 1,853,230 1,965,934
Labor, licensing and regulation. ............................ 12,464 133,055 183,308 328,827
Public safety and correctional services.................... 10,679 143,255 28,584 182,518
Public education..............oviiiiiiiiiiiiiie, 5,113 49,708 1,084,832 $ 4,167,729 $ 1,317,546 6,624,928
Housing and community development .................... 449 105,401 261,921 367,771
Business and economic development ...................... 2,126 65,928 1,519 69,573
ENVIrONmMeNt ........coouviviiiiiiiieeeeee e 841 270,175 78,704 349,720
Juvenile services... 4,906 7,343 12,249
State POLICE. . vt 3,868 93,048 1,173 98,089

Total estimated revenues (2) .........cceevevneeennnne. $ 16,323,253 $ 8,344,851 $ 11540220 $ 4,167,729 $ 1,317,546 $ 41,693,599

(1) Includes $ 856,855,000 recorded in the Debt Service Fund for accounting purposes.
(2) Amounts are reported as of July 1, 2015, and do not reflect revisions, if any, subsequent to that date
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STATE OF MARYLAND
Schedule of General, Special, Federal, Current Unrestricted
and Current Restricted Fund Appropriations - Budgetary Basis
For the Year Ending June 30, 2016
(Expressed in Thousands)

Current Current
General Special Federal Unrestricted Restricted
Fund Fund Fund Fund Fund Total

Payments of revenue to civil divisions of
the State.......coveieiiiiiiiiii $ 157,479 $ 157,479
Publicdebt ... 252,400 $ 845378 (1) $ 11,477 1,109,255
Legislative .........ooooiiii 84,525 84,525
Judicial review and legal......................ooeeel. 567,882 143,710 4,137 715,729
Executive and administrative control............... 248,887 236,948 217,761 703,596
Financial and revenue administration............... 222,466 132,242 354,708
Budget and management...............cc.ooooeiiininn 88,830 30,381 3,893 123,104
Retirement and pension ....................cooone 19,731 19,731
General SerVICeS. . ....ouvvueiiiniiiiiiiiiiieeenenen 60,119 3,283 1,263 64,665
Transportation and highways......................... 3,960,582 1,021,093 4,981,675
Natural resources and recreation..................... 55,769 157,800 29,636 243,205
Agriculture. ... ....ooviiiiiii 26,645 42,049 3,984 72,678
Health, hospitals and mental hygiene............... 4,172,967 1,329,949 6,746,362 12,249,278
Human resources.............coooeviiiiiiiiiiiiiin. 622,229 111,934 1,853,230 2,587,393
Labor, licensing and regulation ...................... 43,992 134,640 183,308 361,940
Public safety and correctional services............. 1,173,019 143,255 28,584 1,344,858
Public education..............cooiiiiiiiiinn.. 7,809,081 513,511 1,084,832 $ 4,167,729 $ 1,317,546 14,892,699
Housing and community development.............. 5,382 105,401 261,921 372,704
Business and economic development............... 91,531 65,928 1,519 158,978
Environment...........cooooiiiiiiiiiiiie, 32,275 270,175 78,704 381,154
Juvenile Justice.......oovvviiiiiiiii 276,774 4,906 7,343 289,023
State POLICE. . vuveniiereiii i 241,955 93,048 1,173 336,176
Statereserve fund.............coooiiiiiiiiiiiin, 200,000 200,000
Total appropriations (2)..............cccceeeenne. $ 16,434,207 $ 8,344,851 $ 11,540,220 $ 4167,729 $ 1,317,546 $ 41,804,553

(1) Recorded in the Debt Service Fund for accounting purposes.
(2) Amounts are reported as of July 1, 2015, and do not reflect revisions, if any, subsequent to that date.
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