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Fiscal 2012 Budget Highlights
Budget Bill (House Bill 70)
As Amended by the Budget and Taxation Committee

Reduces Structural Budget Gap by About 45% — The budget
forecast prepared for the Spending Affordability Committee estimated
that the fiscal 2012 structural gap between revenues and spending to
be almost $2 bilion. The Spending Affordability Committee
recommended that the budget be reduced by an amount sufficient to
reduce the general fund structural deficit by 33.3%. The budget
reductions, including actions taken by the Governor, reduce the
structural deficit by $751 million or 38.5%. In conjunction with
revenue actions, the structural gap is reduced by 44.6%.

Continues to Constrain Spending — General fund expenditure
growth in fiscal 2012 is almost entirely due to the need to replace
$1.1 billion in federal American Recovery and Reinvestment Act
(ARRA) and $350 million in local income tax reserve funds that
supported education and Medicaid in fiscal 2011. Excluding
spending for primary/secondary education and Medicaid, general
fund expenditures grow 1.5%, well under the 3.3% estimated growth
in general fund revenues for fiscal 2012.

Maintains the State’s Commitment to the Public Schools — Total
State support for the public schools will be about $5.8 billion, an
increase of $56.1 million. This reflects level funding per student for
the major State aid formulas and other formula adjustments —
$76.7 million higher than the formula funding proposed by the
Administration.

Protects Previous Investments in Higher Education — Maryland’s
State colleges and universities receive about $1.2 billion in State
funds, essentially level with fiscal 2011. This funding will enable the
institutions to hold tuition increases to 3%. Aid for community
colleges and private colleges and universities is also not reduced
below fiscal 2011 levels.
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Sustains Healthcare Programs for Low-income Marylanders and
Enhances Funding for the Developmentally Disabled — Medicaid
funding grows $830 million, and there is no reduction in services or
eligibility for services. In addition, budget actions restore funding for
absence day payments to developmental disability community service
providers, and SB 994 appropriates $5 million for individuals on the
waiting list for services.

Maintains 5% of General Fund Balance in Rainy Day Fund — The
proposed budget actions result in a fund balance of about
$120 million. In addition, the balance in the State’s Rainy Day Fund
is estimated to be $681 million, or 5%, of general fund revenues at
the end of fiscal 2012.

Discontinues State Employee Furloughs — For the first time in
three years, the budget does not include a furlough of State
employees. In addition, current State employees will receive a $750
bonus.

Makes Employee Fringe Benefits More Sustainable and
Affordable — Although employees will be required to contribute more
for retirement benefits, the pension system is restructured to preserve
a defined benefit while improving the long-term funded status of the
system.  Health benefits continue to be comprehensive and
affordable for employees and retirees; however, significant progress
is made to lower the State's retiree health liabilities by changing
current benefits and mandating a shift to the federal Medicare Part D
prescription drug program in fiscal 2020.

Repays Transportation Trust Fund and Provides Additional
Highway User Aid to Local Governments — Provisions in the
Budget Reconciliation and Financing Act ensure that the
$100.0 million from the Transportation Trust Fund is repaid. In
addition, grants for county and municipal roads are enhanced by
$13.2 million in fiscal 2012. Language is also added to require that
before any funds may be transferred or diverted from the trust fund,
legislation must provide for it to be repaid within five years.
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Budget Summary
Fiscal 2011 and 2012
($ in Millions)

General Fund

Fiscal 2011
Ending Balance Before Legisiative Action

Revenues - Legislation — BRFA

Fund Transfers — Legislation — BRFA

Expenditure Reduction — Deficiency Appropriations
Adjusted Ending Balance

Fiscal 2012
Revenues — March BRE Estimate
Other Revenues
Revenues — Legislation — BRFA
Revenues — Other Legislation — SB 994
Fund Transfers — Legislation — BRFA
Capital Transfers — Legislation — BRFA

Total Revenues and Balance

Expenditures — Before Hospital Assessment Offset
Hospital Assessment Funds Contingent on BRFA
Expenditures — Governor's Allowance

Expenditure Reductions — Contingent on BRFA
Expenditure Reductions — Contingent on Other Legislation
Expenditure Reductions

Total Expenditures

Ending Balance (Revenues Less Expenditures)

Cash Position

General Fund Balance

Rainy Day Fund Balance — June 30, 2012 (Before TTF Transfer)
Transfer from TTF to Rainy Day Fund Contingent on BRFA
Total

Cash and Rainy Day Fund Over 5%

BRE: Board of Revenue Estimates
BRFA: Budget Reconciliation and Financing Act
TTF: Transportation Trust Fund

' Administration proposal reflects the Administration's BRFA amendments.
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Admin.
Proposal’ House
$648.6 $648.6
23.3 23.0
8.7 9.1
0.0 0.2
$680.6 $681.0
$13,597.8 $13,597.8
85.5 85.9
163.8 160.1
0.0 0.0
21.5 36.4
191.3 181.3
$14,740.4 $14,752.4
$15,335.3 $15,336.5
-254 1 -254 .1
15,081.2 15,082.4
442 4 -371.3
2.4 0.0
0.0 -81.2
$14,636.4 $14,629.9
$104.0 $122.5
$104.0 $122.5
641.5 641.5
39.5 395
$785.0 $803.5
$104.6 $123.1

B&T

$648.6
23.3
8.7

0.0
$680.6

$13,597.8
85.9
161.7
29.0

34.9
191.3

$14,781.2

$15,336.5
-254.1
15,082.4
-374.5

0.0

-46.7

$14,661.2
$120.0

$120.0
641.5
39.5
$800.9

$120.5



Spending Affordability Analysis

Senate Budget and Taxation Committee

($ in Millions)

Structural Deficit Analysis

Ongoing Baseline Spending Fiscal 2012 $15,551

Senate Budget and Taxation Committee Spending 14,661

Reductions from Baseline Spending 889
Exclusions

Temporary Assistance for Needy Families -$46

Federal Education Jobs Monies -124

Employee Bonus 40

Judiciary Operating Reduction -8
Subtotal -138
Structural Reductions from Baseline Spending $751
Estimated Structural Gap (December 2010) -$1,953
Percent of Fiscal 2012 Structural Deficit -38.46%

4
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126

Projected Structural Deficit Reduction Achieved and Work Left to Do
Fiscal 2012-2016

($ in Millions)
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$2,000
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$1,000
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Proposed Budget Reductions

House Bill 70
Fiscal 2012 Budget
($ in Millions)

General Funds

Local Aid

Level Fund Per Pupil Education Aid (Senate Restricts Savings for Disparity and Education Grants)
Prefund Education Formulas with FY 2011 State Funds Available Due to Education Jobs Monies
Reduce Geographic Cost of Education Index to Amount Required Under Statute

No General Funds for Aging Schools Program — Replace $6.1 Million with Bond Funds

Level Fund Library Aid Formula and the Regional and State Resource Centers

Restructuring Retirement Benefits for Employee's/Teacher's Retirement Systems

Local Boards Share State Retirement Agency Administrative Costs

New Keeping Maryland Community Colleges Affordable Grant Not Affordable

Medicaid

Additional Hospital Assessment Funding of Medicaid

Fund Kidney Disease Program with Special Funds

increase Nursing Home Facility Assessment — Save Medicaid General Funds

Additional Cost Containment and Limiting Claims Processing and Eligibility Determination Errors
Reduce Funding for Managed Care Organizations’ Incentive Payments Leaving a 50% Increase
Scale Back Calendar 2011 Rate Increases for Managed Care Organizations

Reduce Funding for Local Health Departments and Non-emergency Transportation Grants
Other Medicaid Reductions

Higher Education

Reduce General Fund Support for the University System of Maryland System Office

Lower State Support for Morgan State University

Use Special Funds for Riley Fire and Emergency Medical Services Tuition Reimbursement Program
Phase-out Distinguished Scholar Program/Eliminate Grants to Attend Career Schools

Reduce Monies for Veterans of Afghan and Iraq Conflicts Scholarship

Allow Higher Education Commission to Charge for Program Review

Higher Education Grants — New Complete College Grant ($1 Million)

State Agencies

Restructuring Retirement Benefits for Employee’s/Teacher's Retirement Systems

Savings from Retiree Prescription Drug Plan Changes

Health Insurance Savings from Favorable Cost Trends/Plan Changes - Legislature and Judiciary
Savings from Elimination of 650 State Positions

Across-the-budget Electricity Savings

Less Judiciary Operating Expenditures — Use Encumbrances/Fund Special Funds to Partially Replace

Reduce Funds for Retired Judges

Attorney General — Reduce Funds for Legal Counsel and Advice — Recover Costs from Agencies
Attorney General — Reduce Operating Expenses

Charge Counties for Share of Property Valuation Costs

Less Funding for Residential Treatment Centers — Mental Hygiene Administration

Add Funds for Waiting List Initiative — Developmental Disabilities Admin. — SB 994 Appropriation
Charge Local School Systems for DJS, DHR, and MSDE Nonpublic Placements

Increase Turnover to Be More Consistent with Current Vacancy Rate — Parole and Probation
Use 9-1-1 Balance for Maryland State Police Records Management System

Use Maryland Heritage Areas Authority Grant Monies for Department of Planning Administrative Costs

Special Funds Available by Eliminating Payments to Counties in Lieu of Taxes — DNR
Grant to Maryland Agricultural and Resource-Based Industry Development Corporation (MARBIDCO)
Other Reductions
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House

$34.2
1244
1.0

6.1
4.1
79.9
17.0
0.0
$266.8

$17.5
11.6
13.0
20.0
23
95
1.1
1.3
$76.2

$8.1
04
0.3
1.1
02
0.3
1.0
$11.3

$24.1
11.9
1.1
15.0
2.0
8.9
05
1.6
1.1
19.3
3.0
0.0
3.5
1.1
1.0
0.1
1.7
0.0
22
$98.3

B&T

$11.6
124.4
1.0

6.1

4.1
79.9
16.6
5.0
$248.7

$17.5
11.6
13.0
23
0.0
9.5
1.1
0.8
$55.8

$2.0
0.1
0.3
1.3
0.2
0.3
0.5
$4.6

$24.1
221
1.1
0.0
20
12.5
0.5
1.6
0.8
34.8
2.0
-5.0
3.5
0.8
1.0
05
1.7
1.8
1.2
$107.0

Diff.

-$22.7
0.0
0.0
0.0
0.0
0.0

-$6.1
-0.3
0.0
02
0.0
0.0
-0.5
-$6.7

$0.0
10.2

-15.0
0.0
3.6
0.0
0.0

-04
15.5
-1.0
-5.0
00
-0.3
0.0
0.4
0.0
1.8
-1.0
$8.7



Grants/Tax Credits

Reduce Funding for Sustainable Communities Tax Credit Program
Stem Cell Research Grants

Total General Funds
Reductions Also Incorporated in the Governor's Budget Proposal
Total Reductions Proposed in Addition to the Governor’s Proposal

Special Funds

Savings from Retiree Prescription Drug Plan Changes

Judiciary — Add Appropriation to Bring Funding for Attorney Grievance Commission into Budget
No Funds from Abandoned Property Revenues to Maryland Legal Services

Scale Back Increase in Advertising Expenses for Maryland Lottery

Less Revenues Projected from Horse Racing for Agricultural Fair Board

Delete Funding for Horse Racing Impact Aid

Chesapeake and Atlantic Coastal Bays 2010 Trust Fund Double Budgeted

Payments to Counties in Lieu of Taxes — DNR

Scale Back Funding for Chesapeake and Atlantic Coastal Bays 2010 Trust Fund

Various Maryland State Department of Transportation Reductions

Reduce Funding for Nonpublic Textbooks by 10%

No Operating Funding for Wastewater Treatment Plants from Bay Restoration Fund

Eliminate Funding for Preservation of Cultural Arts Program

Abandoned Property — Reduce Spending on Newspaper Advertising

Prince George's County Hospital Grant — Money Also Budgeted in Dedicated Purpose Account
Across-the-budget Electricity Savings

Other Reductions

Pay-as-you-go

Reduce Funds for Open Space, Rural Legacy, and Agricultural Land Preservation — Use Bonds
Less Funding for Jane E. Lawton Conservation Loan Program

Total Special Funds

$0.0
0.0
$0.0

$452.7
$355.4
$97.2

House

$2.9
0.0
0.5
0.4
0.6
1.2
12.8
1.7
21.7
0.3
0.4
1.0
1.0
0.5
15.0
3.0
1.5
$64.5

$85.9
0.5
$86.4

$150.9

C: These items are contingent on passage of the Budget Reconciliation and Financing Act (HB 72).

BRFA: Budget Reconciliation and Financing Act
DHR: Department of Human Resources

DJS: Department of Juvenile Services

DNR: Department of Natural Resources

GTB: Guaranteed Tax Base

MSDE: Maryland State Department of Education
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$3.0
20
$5.0

$421.2
$360.8
$60.4

B&T

$5.4
-3.6
0.0
0.4
0.6
1.2
12.8
1.7
18.7
0.3
0.0
1.0
0.0
0.5
15.0
3.0
1.5
$58.5

$85.9
0.5
$86.4

$144.9

$3.0
20
$5.0

-$31.5

Diff
$2.5
36
05

0.0
0.0
0.0
0.0
0.0
3.0
0.0
-0.4
0.0
1.0
0.0
0.0
0.0
0.0
-$6.0

$0.0
0.0
$0.0

-$6.0



V.S

Category

Debt Service

County/Municipal
Community Colleges
Education/Libraries

Health

Aid to Local Governments

Foster Care Payments
Assistance Payments
Medical Assistance
Property Tax Credits
Entitlements

Health

Human Resources

Systems Reform Initiative
Juvenile Services

Public Safety/Police

Higher Education

Other Education

Agric./Nat'l. Res./Environment
Other Executive Agencies
Legislative

Judiciary

Across-the-board Reductions
State Agencies

Total Operating
Capital ™
Reserve Funds
Appropriations
Reversions
Grand Total

1 |ncludes the Sustainable Communities Tax Credit Reserve Fund.

State Expenditures — General Funds

($ in Millions)
Adjusted B&T
Work. Approp. Allowance B&T Approp.  FY 2011 to FY 2012

FY 2011 FY 2012  Reductions FY 2012 §$ Change % Change
$0.0 $0.0 $0.0 $0.0 $0.0 n/a
185.9 177.8 -8.8 186.6 0.7 0.4%
258.1 267.3 10.0 257.3 -0.8 -0.3%
4,890.5 57401 247.5 54926 6021 12.3%
373 37.3 0.0 37.3 0.0 0.0%
$5,371.8 $6,222.5 $248.7 $5,973.7 602.0 11.2%
241.9 238.8 0.0 238.8 -3.1 -1.3%
49.8 499 0.0 49.9 0.1 0.3%
1,818.5 2,612.4 62.1 2,550.3 731.8 40.2%
75.9 79.4 0.0 79.4 35 4.6%
$2,186.1 $2,980.4 $62.1 $2,918.4 732.2 33.5%
1,372.4 1,422.9 -5.6 1,428.4 56.0 4.1%
263.3 283.7 52 278.5 15.2 5.8%
20.5 18.8 0.0 18.8 -1.7 -8.1%
257.7 264.6 35 261.1 34 1.3%
11726 1,272.0 7.5 1,264.5 91.9 7.8%
1,145.6 1,135.5 6.9 1,128.6 -17.0 -1.5%
355.5 351.7 3.5 348.2 -7.4 -2.1%
102.5 104.7 4.1 100.6 -1.9 -1.9%
543.2 607.2 41.6 565.6 22.4 4.1%
75.6 77.4 0.8 76.6 1.0 1.4%
370.3 3859 15.6 370.3 0.0 0.0%
0.0 -40.0 241 -64.1 -64.1 n/a
$5,679.4 $5,884.4 $107.3 $5,777.1 97.7 1.7%
$13,237.3 $15,087.4 $418.2 $14,669.2 $1,431.9 10.8%
10.8 10.0 3.0 7.0 -3.8 -35.2%
15.0 15.0 0.0 15.0 0.0 0.0%
$13,263.1 $15,112.4 $421.2 $14,691.2 $1,428.1 10.8%
-34.5 -30.0 0.0 -30.0 4.5 -13.0%
$13,228.6 $15,082.4 $421.2 $14,661.2 $1,4326 10.8%

Note: The fiscal 2011 working appropriation includes $93.8 million in deficiencies and $7.9 million in targeted reversions. The fiscal 2012 allowance
includes $52.2 million in reductions from Sections 19, 20, and 22 of the budget bill (HB 70) and $0.4 million in targeted reversions. The fiscal 2012
reductions include $374.5 million contingent on the Budget Reconciliation and Financing Act (HB 72). The reductions are offset by a $5.0 million
supplementary appropriation in SB 994 (Sales and Use Tax — Alcoholic Beverages). The reductions reflect language restricting $6.4 million of the
Medicaid budget for the Developmental Disabilities Administration (Health) and $8.8 million of the Aid to Education budget for the disparity grant

(County/Municpal), 50% of which must be provided to the county board of education.



GLS

Category

Debt Service

County/Municipal
Community Colleges
Education/Libraries

Health

Aid to Local Governments

Foster Care Payments
Assistance Payments
Medical Assistance
Property Tax Credits
Entitlements

Health

Human Resources

Systems Reform Initiative
Juvenile Services

Public Safety/Police

Higher Education

Other Education
Transportation

Agric./Nat'l. Res./Environment
Other Executive Agencies
Legislative

Judiciary

Across-the-board Reductions
State Agencies

Total Operating
Capital "
Reserve Funds
Appropriations
Reversions
Grand Total

™ Includes the Sustainable Communities Tax Credit Reserve Fund.

State Expenditures — All Funds

($ in Millions)
Adjusted B&T
Work. Approp. Allowance B&T Approp. FY 2011 to FY 2012

EFY 2011 FY 2012 Reductions FY 2012 $Change % Change
$1,000.7 $1,063.1 $0.0 $1,063.1 $62.4 6.2%
511.5 4499 13.2 436.7 -74.8 -14.6%
258.1 267.3 9.3 258.1 -0.1 0.0%
6,819.6 6,754.5 269.2 6,485.3 -334.3 -4.9%
41.8 41.8 0.0 41.8 0.0 0.0%
$7,631.0 $7,513.5 $291.7 $7,221.8 -$409.1 -5.4%
333.6 3251 -1.0 326.1 -7.5 -2.3%
1,3834 1,385.2 0.0 1,385.2 1.8 0.1%
6,100.2 6,963.6 336 6,930.0 829.8 13.6%
75.9 79.4 0.0 79.4 3.5 4.6%
$7,893.2 $8,753.3 $32.6 $8,720.7 $827.6 10.5%
2,679.3 2,800.6 11.8 2,788.8 109.5 4.1%
872.3 914.5 8.1 906.4 341 3.9%
28.2 26.1 0.0 26.1 -2.0 -7.2%
2751 276.2 1.9 2743 -0.8 -0.3%
1,492.3 1,520.0 7.7 1,512.3 20.0 1.3%
4,754.0 4,865.7 6.9 4,858.8 104.8 2.2%
692.7 690.0 26.4 663.6 -29.0 -4.2%
1,509.3 1,554.1 0.3 1,5563.8 446 3.0%
379.6 415.9 37.3 378.6 -1.0 -0.3%
1,754.1 1,905.1 53 1,899.8 145.7 8.3%
75.9 77.5 0.8 76.7 0.9 1.2%
429.5 442.0 12.0 4301 0.6 0.1%
0.0 -40.0 41.9 -81.9 -81.9 n/a
$14,942.1 $15,447.9 $160.4 $15,287.5 $345.4 2.3%
$31,466.9 $32,777.8 $484.6 $32,293.1 $826.2 2.6%
1,675.2 1,902.7 68.5 1,834.2 169.0 9.5%
15.0 15.0 0.0 15.0 0.0 0.0%
$33,157.1 $34,695.5 $553.2 $34,142.3 $985.2 3.0%
-34.5 -30.0 0.0 -30.0 4.5 -13.0%
$33,122.6 $34,665.5 $553.2 $34,112.3 $989.7 3.0%

Note: The fiscal 2011 working appropriation includes $637.7 million in deficiencies and $7.9 million in targeted reversions. The fiscal 2012 allowance
includes $62.7 million in reductions from Sections 19, 20, 22, 23 and 25 of the budget bill (HB 70) and $0.4 million in targeted reversions. The fiscal 2012
reductions include $410.3 million contingent on the Budget Reconciliation and Financing Act (HB 72). The reductions are offset by $100.9 million in
additional special fund spending due to funding swaps and a $5.0 million supplementary appropriation in SB 994 (Sales and Use Tax — Alcoholic
Beverages). The reductions reflect language restricting $6.4 million of the Medicaid budget for the Developmental Disabilities Administration (Health) and
$8.8 million of the Aid to Education budget for the disparity grant (County/Municpal), 50% of which must be provided to the county board of education.



General Fund Reductions Contingent on

Budget Reconciliation and Financing Act (HB 72)

Fiscal 2012
($ in Millions)

Contingent on Budget Reconciliation and Financing Act

Fund Charles W. Riley Scholarship from Current Moving Violations Surcharge
Distinguished Scholarship Awards — Phase-out

Eliminate Tolbert Scholarship — Grants for Private Career School Students
Allow Higher Education Commission to Charge Fees for Program Review
Education Aid — Reduce Foundation Per Pupil Amount

Education Aid — Aging Schools Program — Use Bond Funds

Education Aid — Reduce Due to Availability of Federal Funds in Fiscal 2011
Library Aid — Level Fund Library Aid Formula

Library Aid — Level Fund Regional and Central Libraries

Retirement Agency Administrative Costs — Local Boards Pay

Charge Local School Systems for DJS, DHR, and MSDE Nonpublic Placements
Alter Financing Mechanism for Hospital Graduate Medical Education

Additional Hospital Assessment Funding of Medicaid

Fund Kidney Disease Program with Special Funds

Increase Nursing Home Facility Assessment — Save Medicaid General Funds
Heritage Areas Authority Monies to Cover MD Dept. of Planning Expenses
Eliminate County Share of Forest or Park Reserve Funds (DNR)

MARBIDCO — Reduce Appropriation from $2.75 Million to $1.0 Million

Use Monies from State 9-1-1 Fee for State Police Information Technology Project
Charge Counties for Share of Property Valuation Costs

Attachment Fee for Central Payroll — Use to Replace General Funds

Savings from Retiree Prescription Drug Plan Changes

Restructuring Retirement Benefits in Employee's/Teacher's Retirement Systems

Total Reductions Contingent on BRFA

BRFA: Budget Reconciliation and Financing Act

DHR: Department of Human Resources

DJS: Department of Juvenile Services

DNR: Department of Natural Resources

MARBIDCO: Maryland Agricultural and Resource-Based Industry Development Corporation
MSDE: Maryland State Department of Education

10
576

Admin.
Plan

$0.3
1.1
0.2
0.3
93.7
6.1
124.4
24
1.7
0.0
3.5
17.5
0.0
11.6
13.0
0.5
24
1.8
1.0
348
0.1
221
104.0

House

$0.3
1.1
0.0
0.3
34.2
6.1
124.4
24
17
17.0
3.5
0.0
17.5
11.6
13.0
0.1
1.7
0.0
1.0
19.3
0.1
11.9
104.0

B&T

$0.3
1.1
0.2
0.3
11.6
6.1
124.4
24
1.7
16.6
3.5
0.0
17.5
11.6
13.0
0.5
1.7
0.0
1.0
34.8
0.1
221
104.0

$442.4 $371.3 $374.5



General Fund Revenues

Budget Reconciliation and Financing Act (HB 72)/Other Legislation

(% in Millions)

Fiscal 2011 Revenues

Federal Retiree Drug Subsidy
Moving Violations $7.50 Surcharge — From VCAF Fund

Total Fiscal 2011 Revenues Contingent on BRFA

Fiscal 2012 Revenues

Revenue Diversions

Federal Retiree Drug Subsidy

Highway User Revenues — From MDOT Share

Modify Revenue Distribution to Chesapeake Bay 2010 Fund
Permanent Diversion of Special Fund Account Interest

Moving Violations $7.50 Surcharge — From VCAF Fund
Admissions and Amusement Tax on Electronic Bingo and Tip Jars
Total Revenue Diversions

Additional Revenues

Tax Clearance on Driver's Licenses and Vehicle Registrations

Continue Current Sales Tax Vendor Discount Cap

Eliminate IWIF Exemption for 2% Premium Tax

Increase Fees for Birth Records

Bad Driver Surcharge

Parole and Probation Fees — Raise from $25 to $50 Per Month

Interest Income Due to New Payment Schedule for DDA Providers

Abandoned Property — Eliminate Newspaper Listings — Use Internet

Abandoned Property — Discontinue Transfer for MD Legal Services

Specialty Hospital Assessments — Hospital Patient Recoveries
Total Additional Revenues

Total Fiscal 2012 Revenues Contingent on BRFA

Increase Sales Tax on Alcoholic Beverages (SB 994)

BRFA: Budget Reconciliation and Financing Act
DDA: Development Disabilities Administration
IWIF: Injured Workers Insurance Fund

MDOT: Maryland Department of Transportation
VCAF: Volunteer Company Assistance Fund

Admin.
Plan

$23.0
0.3

$23.3

$24.0
60.0
18.7
11.0
4.1
3.2
$121.0

$15.0
17.8
1.9
0.0
3.8
3.1
0.5
0.5
0.0
0.3
$42.8

$163.8

$0.0

House B&T
$23.0 $23.0
0.0 0.3
$23.0 $23.3
$24.0 $24.0
60.0 60.0
217 18.7
7.0 7.0
0.0 6.1
4.2 3.2
$116.9 $119.0
$15.0 $15.0
17.8 17.8
1.9 1.9

4.0 4.0
0.0 0.0
3.3 3.3
0.0 0.0
0.5 0.5
0.5 0.0
0.3 0.3
$43.2 $42.7
$160.1 $161.7
$0.0 $29.0



Transfers to the General Fund
Budget Reconciliation and Financing Act (HB 72)

Fiscal 2011 and 2012

($ in Millions)

Fiscal 2011

Program Open Space and Related Programs (PAYGO)
Chesapeake and Atlantic Coastal Bays 2010 Trust Fund
Used Tire Cleanup and Recycling Fund

Board of Veterinary Medical Examiners Fund

Forest or Park Reserve Fund

Maryland Health Care Commission Fund

Maryland Not-For-Profit Development Center Program Fund

Total Fiscal 2011 Transfers
Fiscal 2012

State Board of Pharmacy Fund

State Board of Examiners of Psychologists Fund

Spinal Cord Injury Research Trust Fund

Senior Prescription Drug Program

State Insurance Trust Fund

Maryland Not-For-Profit Development Center Program Fund
Baltimore City Community College

Special Fund Savings from Voluntary Separation Program
Special Fund Savings Electricity Costs Reduction
Reimburse State for Administrative Expenses — IWIF/MAIF*
Real Property Records Improvement Fund — Circuit Court
Subtotal

Fiscal 2012 PAYGO Capital Transfers

Program Open Space and Related Programs
Bay Restoration Fund

Waterway Improvement Fund

Neighborhood Business Development Fund
Homeownership Programs Fund

Special Loan Programs Fund

Subtotal

Total Fiscal 2012 Transfers

Admin.
Proposal House
$56  $5.6
1.0 1.0
0.5 1.0
0.2 0.1
0.3 0.3
1.0 1.0
0.3 0.3
$8.7 $9.1
$0.2 $0.2
0.0 0.0
0.5 0.5
0.0 1.5
2.0 2.0
0.1 0.1
0.0 2.3
8.6 8.6
0.0 3.0
0.0 8.1
10.0 10.0
$21.5 $36.4
$945 $94.5
90.0 90.0
1.1 1.1
2.1 2.1
1.5 1.5
2.2 22

B&T

$5.6
1.0
0.5
0.2
0.3
1.0
0.3

$8.7

$0.2
0.0
0.5
1.0
2.0
0.1
1.3
8.6
3.0
8.1
10.0
$34.9

$94.5
90.0
1.1
2.1
1.5
2.2

$191.3 $191.3 $191.3

$212.8 $227.7 $226.2

*IWIF transfer contingent on enactment of HB 598/SB 693; MAIF transfer contingent on enactment of SB 993.

BRFA: Budget Reconciliation and Financing Act
IWIF: Injured Workers Insurance Fund
MAIF: Maryland Automobile Insurance Fund

PAYGO: Pay-as-you-go Capital Funds — Operating Budget Spending for Capital Projects
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Diff.

$0.0
0.0
-0.5
0.1
0.0
0.0
0.0

-$0.4

$0.0
0.0
0.0
-0.5
0.0
0.0
-1.0
0.0
0.0
0.0
0.0
-$1.5

$0.0
0.0
0.0
0.0
0.0
0.0
$0.0

-$1.5



Senate Budget and Taxation Committee Action on the
Budget Reconciliation and Financing Act of 2011
(HB 72)

The Budget Reconciliation and Financing Act of 2011, as amended’ by the Senate
Budget and Taxation Committee, accomplishes the following for the general fund:

Fiscal 2011 Fund Transfers $ 8.7 million
Fiscal 2011 Revenues 23.3 million
Fiscal 2012 Fund Transfers 226.2 million
Fiscal 2012 Revenues 161.7 million
Fiscal 2012 Contingent Reductions and Fund Swaps 628.6 million
Total Budgetary Action $1,048.5 million

Payroll Gamishment Fee — authorizes the State and other public employers to deduct
$2 per payroll for processing an individual's wage attachment (Committee Reprint,
page 13)

Repeals the requirement that the Comptroller publish, in newspapers of general
circulation, notice of abandoned property; authorizes the establishment of an electronic
database with access via an Internet website; publication is required in federally
designated rural areas (pp. 13-16)

Authorizes that revenue generated from moving violation surcharges be used in lieu of
general funds for the Charles W. Riley Fire and Emergency Medical Services Tuition
Reimbursement Program; in fiscal 2012, after distribution to the Riley program, the
Volunteer Company Assistance Fund receives $2.1 million; all excess revenues are
credited to the general fund. In fiscal 2013 and thereafter, after distribution to the Riley
program, all funds are credited to the general fund (pp. 17-18)

Maryland Agricultural and Resource-Based Industry Development Corporation —
restores a provision that would set funding for fiscal 2012 at $1 million, increasing
annually to reach $4 million for fiscal 2015 through 2020 (pp. 19-20)

Probation Supervisee Fee — permanently sets the monthly fee at $50 for persons placed
on probation or in the Drinking Driver Monitor Program by the courts or committed to the
Division of Parole and Probation by the Maryland Parole Commission (pp. 17, 19)

Education Aid — sets per pupil foundation amount at $6,694 for fiscal 2012; inflationary
increase up to 1% remains in effect for fiscal 2013 through 2015 per current law
(pp. 20-21)

' Provisions added or amended in whole or in part are noted in italics.
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Aging Schools Program — permanently authorizes the use of general obligation bonds
or general funds to support the grants to county boards of education (p. 22)

Children in State-supervised Care — authorizes the Department of Juvenile Services
(DJS) and the Department of Human Resources to charge local school systems for a
portion of the costs fo educate children in State custody who are placed in nonpublic
educational programs; or in DJS committed programs and residential facilities; payment
is required if the child was included in the county’s enrollment count for State aid
purposes; clarifies that the board of education pays the costs (pp. 22, 31)

Maryland Higher Education Commission - authorizes the commission to charge
application fees from an institution of postsecondary education seeking approval of
academic program actions, striking an exception added by the House (p. 22-23)

Community College Statewide and Health Manpower Grants — beginning in fiscal 2012,
funding is limited to the amount provided in the annual State budget; colleges will be
reimbursed on a pro-rata basis for qualifying out-of-county fees if annual appropriation
is insufficient to cover the complete cost (pp. 25-26)

Accounting for Scholarship Funds — creates a special fund to receive unexpended funds
in certain scholarship programs so that the funds may be used in the following fiscal
year for need-based aid, as required by current statute (pp. 29-31)

Distinguished Scholar Program — prohibits the Maryland Higher Education Commission
from awarding any new grants for the 2011-2012 academic year or any year thereafter;
program is repealed effective July 1, 2015 (p. 31)

Library Aid — sets per capita funding for local library grants at $14 through fiscal 2016
and increases rate to reach $15 in 2019; sets per capita funding for regional resource
centers at $6.75 through fiscal 2016 and increases rate to reach $7.50 in 2019; sets per
capita funding for the State Library Resource Center at $1.67 through fiscal 2016 and
increases rate to reach $1.85 in 2019 (pp. 31-33)

Maryland Heritage Areas Authority — for fiscal 2012, authorizes that, of the Program
Open Space funds already transferred to the Department of Planning, an additional
$500,000 of that transferred amount may be used to support operating expenses (p. 33)

Youth Camp Accreditation — strikes a provision that would require youth camps be
accredited by a private accreditation organization that is certified by the Department of
Health and Mental Hygiene (pp. 33, 35-38)

Vital Records — increases the fee for a birth certificate to $24 (from current level of $12)
and for a file search to $20 (from $10) (pp. 33-34)

Developmental Disabilities Administration — strikes a provision that would alter the
schedule by which community providers are paid for the services provided (pp. 35)
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Graduate Medical Education — strikes a provision that would authorize the Health
Services Cost Review Commission to establish an alternative method for financing, as
part of hospital rates, the costs of Graduate Medical Education (pp. 38-39)

Medicaid Hospital Assessments — permanently requires Medicaid budgetary savings of
$389.8 million to be generated by a combination of hospital assessments, remittances,
and reduced hospital or other program expenditures; modifies the existing assessment
which supports the 2007 expansion of Medicaid to equal 1.25% of net regulated hospital
patient revenues; and expands the base on which the assessment is calculated to
include publicly operated specialty hospitals (pp. 38-42, 129)

Nursing Facility Quality Assessment — increases the assessment from 4.0 to 5.5% of
nursing facility operating revenue (p. 42)

Food Service Facility Fees — authorizes all county boards of health tc establish fees for
food service facilities based on the actual cost of licensing and conducting related food
safety inspections (pp. 42-43)

Authorizes that payments in lieu of premium tax paid by a nonprofit health service plan
are directed to the Senior Prescription Drug Assistance Program, the Kidney Disease
Program, and the Community Health Resources Commission; for fiscal 2012 and 2013,
funding for the Community Health Resources Commission is not less than $3 million; for
fiscal 2014 and thereafter, the Community Health Resources Commission is to be
funded at not less than $8 million (pp. 43-45)

Payment-ir-lieu-of-taxes to local jurisdictions — strikes provisions that would repeal
payments from timber sales and Deep Creek Lake revenues; suspends payments from
park earnings for fiscal 2012 and 2013 (pp. 46-49)

Use of Program Open Space Funds — for fiscal 2012 and 2013, allows the use of
$1.2 million of State land acquisition funds for administration in the Department of
Natural Resources (p. 49)

Information Technology (IT) Project Planning and Budgeting — creates two programs for
major |T projects, planning and implementation, to improve project planning, cost
estimation, and budgeting (pp. 49-51)

Telecommunications Recoveries -~ permanently directs money received as
commissions, rebates, refunds, rate reductions, or telecommunication bypass
agreements to the general fund instead of the Major Information Technology
Development Project Fund (pp. 51-52)

Special Fund Interest Earnings — permanently directs interest earnings on special fund
accounts to the general fund; 63 specified accounts are exempled, including the
Transportation Trust Fund (pp. 52-55)
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Use of Proceeds from Sale of Helicopters — requires that proceeds be deposited into the
Annuity Bond Fund to pay the debt service associated with the procurement of the new
fleet (p. 56)

Creates a separate prescription drug benefit program for existing and future retirees; the
retiree plan will carry a deductible of $500, 25% coinsurance, and out-of-pocket
maximum of $2,000 individual/$3,000 family, adjusted annually for inflation; requires the
discontinuation of a State plan for Medicare-eligible retirees in fiscal 2020; for new
employees and those with less than 10 years as of July 1, 2011, extends the vesting
period to qualify for the retiree health benefit from & to 10 years and extends the period
before the maximum benefit is earned for new employees from 16 to 25 years; strikes
an exemption related to vesting and eligibility for members of the Judges' system
(pp. 56-64)

Medicare Prescription Rebates — beginning in fiscal 2011, permanently directs subsidies
received under the Medicare Prescription Drug, Improvement, and Modernization Act of
2003 or similar federal subsidy to the general fund; current law directs the subsidies to
the Postretirement Health Benefits Trust Fund beginning in fiscal 2013 (pp. 64-65, 127)

Restructures pension benefits and contributions (pp. 65-75, 77-101, 134-135):

] Changes affecting current members in the Teachers’ and Employees’ Pension
Systems: requires a 7.0% contribution rate and a benefit multiplier of 1.8%, for all
service eamned after July 1, 2011, annual cost-of-living adjustments are capped
at 2.0% in any year when investment retums are achieved, otherwise 0%

. Changes affecting new members in the Teachers’' and Employees’ Pension
Systems: requires a 7.0% contribution rate and a benefit multiplier of 1.5% for
new members; increases the vesting period for new members to 10 years; for
new employees, provides for early retirement benefits at age 60 with 15 years of
service and full benefits under the Rule of 92 or at age 65 with 10 years of
service; average final compensation is calculated on 5 consecutive years with the
highest average, annual cost-of-living adjustments are capped at 2.0% in any
year when investment returns are achieved, otherwise 0%

L] Changes affecting current members in other systems: annual cost-of-living
adjustments are capped at 2.0% in any year when investment returns are
achieved, otherwise 0%; contributions in the Law Enforcement Officers’ Pension
system increase from 4.0 to 6.0% in fiscal 2012 and from 6.0 to 7.0% in 2013

L] Changes affecting new members in other systems: contributions in the Judges’
system increases from 6.0 to 8.0%; contributions in the Law Enforcement
Officers’ Pension system increase from 4.0 to 6.0% in fiscal 2012 and from
68.0t0 7.0% in 2013; the vesting period in all systems (except Judges’) is
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10 years; normal retirement for members of the Police system is at age 50 or
25 years of service

° In the State Police and Law Enforcement Officers’ Pension System, the interest
paid on Deferred Retirement Option Program account balances is madified to
4.0% compounded annually for accounts opened after July 1, 2011

. New employees of non-contributory participating governmental units are
excluded from the Reformed Contributory Pension Benefit

. Authorizes the State Retirement Agency to rehire retired employees, with no loss
of retirement benefits, for up to one year to implement the pension reform plan

L Caps reinvestment into the State Retirement and Pension System to maximize
affordability of the system

° Strikes a House provision that caps the State’s required contribution to 20.0% of
payroll in any given year

Admissions and Amusement Tax on Electronic Bingo and Tip Jars — for fiscal 2012,
specifies the use of funds credited to the Special Fund for the Preservation of Cultural
Arts (p. 101-103)

Chesapeake and Atlantic Coastal Bays 2010 Trust Fund - for fiscal 2012 through 2016,
specifies that $58 million of the motor fuel tax and the short-term vehicle rental tax that
would otherwise go to the Chesapeake and Atlantic Coastal Bays 2010 Trust Fund is
directed to the general fund; strikes a House amendment to increase the general fund
share in fiscal 2012 (pp. 104-106)

Transportation Trust Fund (TTF) Revenues — transfers $60.0 million to the general fund
and $40.0 million to the Rainy Day Fund; requires repayment within five years of any
future transfers from the department's share to the general fund; requires that the
proceeds of the sales tax which currently accrue to the TTF are directed to the general
fund; modifies the TTF share of the corporate income tax; adds language to ensure the
debt service payments to bondholders; and requires that the general fund share of
Highway User Revenues (HUR) is returned to the TTF for the department. The
fiscal 2012 transfer from the TTF to the general fund is repaid over the course of
fiscal 2013 to 2016. For fiscal 2012 only, increases the amount of HUR provided to the
counties and municipalities by $5.0 million and $8.3 million, respectively (pp. 103-104,
108, 110, 113-116, 135-136)

Sales Tax Vendor Discount — permanently caps the monthly vendor credit at $500
(p. 106)
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Property Valuation — requires the counties and Baltimore City to reimburse the State for
90% of the costs of real and business personal property valuation and related
information technology expenditures (pp. 106-108)

InterCounty Connector — extends until fiscal 2013 the requirement that the repayment to
the Maryland Transportation Authority be fully met (pp. 110)

Verification of Tax Payments (Tax Clearance) — prohibits the Maryland Department of
Transportation from renewing a vehicle registration or drivers license if the applicant has
not paid all undisputed taxes and unemployment insurance contributions due; requires
that notice be given upon renewal notification (pp. 118-121)

Dangerous Driver Fees - strikes a provision that would require the Motor Vehicle
Administration to assess an annual $100 fee against a holder of driver's license who
has amassed more than five points in a two-year period and $500 for each conviction of
driving under the influence or while impaired; fee is assessed annually for three years
(pp. 121-123)

Education Aid Adequacy Study — modifies the timing and specifies the requirements of
the adequacy study as required under the Bridge to Excellence Act of 2002; the first
phase of the study is to begin no later than June 30, 2014, and the final phase is to be
completed by December 1, 2016; the study shall incorporate the Common Core
curriculum and assessment results (pp. 123-124)

Jack F. Tolbert Private Career School Student Grant Program — restores a provision
that would repeal this program effective June 1, 2011 (p. 124)

Maryland-mined Coal Tax Credit — strikes a provision that would repeal the credit
effective June 1, 2011 (p. 124)

Fund balance transfers (table includes amended transfers described elsewhere in this
document) (pp. 124-125, 127-128)

Fiscal 2011 Fiscal 2012

Maryland Health Care Commission Fund $1,000,000
State Used Tire Cleanup and Recycling Fund 500,000
Chesapeake and Atlantic Coastal Bays 2010 Trust

Fund 970,000
Forest or Park Reserve Fund 256,000
Maryland Not-For-Profit Development Center Fund 250,000 $125,000
Board of Veterinary Medical Examiners Fund 150,000
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Fiscal 2011 Fiscal 2012
Circuit Court Real Property Records Improvement

Fund 10,000,000
State Insurance Trust Fund 2,000,000
Spinal Cord Injury Research Trust Fund 500,000
State Board of Pharmacy Fund 237,888
State Board of Examiners of Psychologists Fund 44,888
Senior Prescription Drug Assistance Program 1,500,000
Baltimore City Community College 1,297,142
Bay Restoration Fund* 90,000,000
Special Loan Programs Fund (Department of Housing

and Community Development)* 2,200,000
Neighborhood Business Development Fund* 2,050,000
Homeownership Programs Fund* 1,500,000
Waterway Improvement Fund* 1,090,000
Transfer Tax — Program Open Space* 5,691,172 94,491,115

*Denotes pay-as-you-go capital programs for which general obligation bonds may be used instead of
special funds.

Reduces the transfer from the State Used Tire Cleanup and Recycling Fund from
$1.0 million to $0.5 million as originally proposed (p. 125)

Increases the transfer from the Board of Veterinary Medical Examiners Fund from
$75,000 to $150,000 as originally proposed (p. 125)

Transfers $1.8 million in fiscal 2012 from various special funds to recognize savings
from positions abolished under the Voluntary Separation Program (pp. 126-127)

Authorizes the use of $1 million in fiscal 2012 revenue from the State 9-1-1 fee on wired
lines for the State Police Computer Aided Dispatch/Records Management System
(p. 128)

Authorizes use of funds in the Senior Prescription Drug Assistance Program in
fiscal 2011, $2.5 million for Medicaid; and in fiscal 2012 and 2013, $3.0 million each
year for the Kidney Disease Program (p. 128)

Requires the transfer of $3.6 million during fiscal 2011 from the Racetrack Facility
Renewal Account of the video lottery terminals program to the Maryland Economic
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Development Corporation; if fiscal 2011 revenues are insufficient, proceeds from
fiscal 2012 may also be used; authorizes payment in fiscal 2012 of up to $400,000 to
the Maryland Economic Development Corporation for interest expense, fees, and
administrative costs (pp. 128)

Transfers $6.8 million in fiscal 2012 from the Motor Vehicle Administration to recognize
savings across the Department of Transportation from positions abolished under the
Voluntary Separation Program (p. 128-129)

For fiscal 2012 through 2014, modifies the distribution of proceeds from the Regional
Greenhouse Gas Initiative so that up to 50% is directed to low-income energy
assistance; at least 20% is for efficiency and conservation programs (of which at least
one-half is for low- and moderate-income programs); at least 20% is for renewable and
clean energy programs, and up to 10% (to a maximum of $4 million) is for
administration (pp. 129-130)

Authorizes that $124.4 million of the State's fiscal 2012 payment to local school systems
under the education foundation formula is to be paid on June 1, 2011; State funds are
available due to distribution of federal Education Jobs Fund money to school systems
during fiscal 2011 (p. 130)

Injured Workers' Insurance Fund - includes the Injured Workers' Insurance Fund
among the entities required to pay the insurance premium tax; to ensure that $6 million
is realized by the general fund in fiscal 2012, any difference between the payment due
under the application of the premium tax and $6 million is contingent on the enactment
of legislation which modifies IWIF's status in the State personnel system (pp. 43,
45, 132)

General Mandate Relief — strikes a provision that would have provided the Governor
discretion to not provide an increase in funding over the fiscal 2012 appropriation for
most mandates and formulas for fiscal 2013 through 2016 (pp. 132-133)

Maryland Automobile Insurance Fund (MAIF) — in fiscal 2012 only, requires the transfer
of $4 million contingent on the enactment of legislation which modifies MAIF’s status in
the State personnel system (p. 133)

Prohibits, for fiscal 2012, the payment of rates in excess of those in effect on
January 21, 2011, to group homes and nonpublic placements (p. 133)

Prohibits State employees from receiving merit increases before April 1, 2014, except
as necessary to retain faculty and critical personnel at the University System of
Maryland, Morgan State University, and St. Mary's College of Maryland; allows pay
increases pursuant to a collective bargaining agreement negotiated by the Maryland
Transit Administration (p. 133-134)
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Authorizes the payment of retention bonuses in fiscal 2011 and 2012 only to State
employees employed by the Department of Health and Mental Hygiene at a facility that
is scheduled to be closed (p. 134)

Requires the Governor's Salary Commission and the General Assembly Salary
Commission to make specific recommendations regarding benefit and member
contribution levels (p. 135)

Requires the State Retirement and Pension System to report annually on the funding
progress of the several systems; requires the Secretary of Budget and Management to
report biennially on the systems' financial health, to include recommendations
concerning modifications to the funding methods or benefits structure (p. 136)

Maryland Legal Services Corporation — stikes a House amendment to repeal a
requirement to appropriate $500,000 from abandoned property funds (pp. 16-17)

Attorney Disciplinary Fund — establishes the fund as a special fund held by the
Treasurer and appropriated in the State budget to fund the budget of the Attorney
Grievance Commission; authorizes the Court of Appeals to set the annual fee and to
transfer the fund balance in fiscal 2012 only (pp. 12-13, 137)

Transfers $1,000,000 from the balance in the Senior Prescription Drug Assistance
Program to the general fund in fiscal 2012 (p. 125)

Urban Enterprise Zone Tax Credit — strkes a provision that would reduce the value of
new credits authorized under this program (pp. 108-109, 137)

Maryland Transit Administration — requires that the Administration collect fares and
other revenues at the level necessary to meet the required 35% farebox recovery
(pp. 112-113)

BWI Fire and Rescue Department — strikes a provision that would require the Maryland
Aviation Administration to levy a fee on ambulance transports conducted by the
BWI Fire and Rescue Department (pp. 110-112)

Cigarette Restitution Funds — strikes a provision that would authorize the transfer by
budget amendment of certain funds in the Cigarette Restitution Fund for Medicaid

(p. 129)

Sellinger Formula for Nonpublic Institutions of Higher Education — reduces the
percentage of public four-year per student funding beginning in fiscal 2014; resume
current law percentages in fiscal 2017 to reach 15.5% in fiscal 2021 (pp. 28-29)

Cade Formula for Community College Aid — modifies the percentage of public four-year
per student funding beginning in fiscal 2013; formula reaches 29% in fiscal 2023
(pp. 23-29)
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Voluntary Separation Program at Institutions of Higher Education — strikes a provision
that would prohibit creation of positions and require transfer of funds if the University
System of Maryland, Morgan State University, and St. Mary’s College of Maryland
implement a Voluntary Separation Program (p. 136)

Reduces to $1,297,142 the transfer from the balance of the Baltimore City Community
College to the general fund in fiscal 2012 (p. 125)

State Retirement Agency —~ beginning in fiscal 2012, charges local employers on whose
behalf the State makes retirement payments a per-employee administrative fee;
provision does not apply to local library boards (pp. 75-77, 135)

Maryland Environment Services — authonizes the creation of project contingency reserve
accounts and establishes limits on the amounts that may be retained in reserve;
amendment to House language is technical (pp. 45-46)

Land Records Surcharge - for fiscal 2012 through 2014, increases the surcharge from
$20 to $40 (pp. 18-19)

Transportation Trust Fund Revenues — increases the Certificate of Title fee from $50 to
$100 (except for purchases by rental car companies) and the vanity tag fee from $25 fo
$50; directs the increase in Certificate of Title fee revenue to the Transportation Trust
Fund; and maintains current law for the Motor Vehicle Administration cost recovery
(pp. 117-118, 120)

Strikes a provision that would require the Maryland Insurance Administration, with the
Health Services Cost Review Commission, to develop a method to consider hospital
rates and assessments in its review and approval of health insurance premiums; budget
bill language will be added (pp. 131-132)

Requires that savings in special funds that are generated by electricity spending
reductions required in the fiscal 2012 budget be transferred to the general fund (p. 129)

Requires the Developmental Disabilities Administration to continue to make payments
to providers for absence days (pp. 34-35)

Baltimore City Community College — modifies the percentage of public four-year per
student funding beginning in fiscal 2016; formula reaches 68.5% in fiscal 2023
(pp. 26-28)

Speed Camera Revenues — specifies that, in fiscal 2013 through 2015, $3 million is to
be used for the purchase of State police vehicles and related equipment (p. 116)

Public Schools Maintenance of Effort — specifies that a county, including Baltimore City,
that shifts to the board of education recurring costs for retiree health benefits in
fiscal 2011 may deduct a reduction in those costs from the required maintenance of
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effort in fiscal 2012; to the extent Baltimore City exercises this option, local retiree
health payments in fiscal 2011 shall be included in the calculation of the Guaranteed
Tax Base program for fiscal 2012 (pp. 130-131)

Public Schools Maintenance of Effort Penalty Calculation — for fiscal 2012, specifies that
any penalty imposed by the State Board of Education may not be more than the net
increase in State aid over fiscal 2011 regardless of the fund source (p. 131)

Disparity Grant — for fiscal 2012 only, increases from 75 to 77% the per capita statewide
county income tax yield used in the calculation of the disparity grant (pp. 11-12)

Education Aid — provides an additional grant to ensure that direct education aid to a
county does not decrease more than 6% as compared to the prior year for fiscal 2012
through 2016 (pp. 21-22)

Technical amendments:
° Purpose paragraph @
° Function paragraph @

] Renumbering and technical @



Senate Budget and Taxation Committee
Status as of March 28, 2011
Fiscal 2011-2012

Starting General Fund Balance

Revenues
BRE Estimated Revenues — December 2010
Prior Budget Reconciliation Legislation
Budget Reconciliation Legislation — Revenues
Budget Reconciliation Legislation — Transfers
Other Legislation
Additional Revenues

Subtotal Revenues

Subtotal Available Revenues

Appropriations
General Fund Appropriations
Other Legislation
Deficiencies
Legislative Reductions/Contingent Legislation
Estimated Agency Reversions

Subtotal Appropriations

Closing General Fund Balance

BRE: Board of Revenue Estimates

24
590

FY 2011

$344,008,024

$13,162,729,065
317,372,369
23,266,875
8,717,172

0

53,060,284
$13,565,145,765

$13,909,153,789

$13,172,689,488
0

93,759,375

0

-37,868,000
$13,228,580,863

$680,572,926

FY 2012

$680,572,926

$13,597,750,298
0

161,725,134
226,234,122
29,000,000
85,867,688
$14,100,577,242

$14,781,150,168

$15,112,790,515
5,000,000

0

-426,163,165
-30,435,000
$14,661,192,350

$119,957,818



Fiscal Note
Summary of the Budget Bill — House Bill 70

16S

T4

General Funds Special Funds Federal Funds Education Funds Total Funds
Governors Allowance
Fiscal 2011 Budget $13,228,580,863 $6,026,244,100 $10,308,767,792 $3,559,053,179  $33,122,645,934 M
Fiscal 2012 Budget 15,082,355,515 6,515,447,342 9,403,159,299 3,664,538,214 34,665,500,370 @
Budget Reconciliation and Financing Act of 2011
Fiscal 2011 Deficiencies $0 $0 $0 $0 $0
Fiscal 2012 Contingent Reductions -374,492,549 74,526,182 © -3,649,640 5,778,784 -309,394,791
Subtotal -$374,492,549 $74,526,182 -$3,649,640 -$5,778,784 -$309,394,791
Senate Budget &Taxation Actions
Fiscal 2011 Deficiencies $0 $0 $0 $0 $0
Fiscal 2012 Budget 46,670,616 ¥ -118,432,325 78,674,856 0 243,777,797
Total Reductions -$46,670,616 -$118,432,325 -$78,674,856 -$5,778,784 -$243,777,797
Appropriations
Fiscal 2011 Budget $13,228,580,863 $6,026,244,100 $10,308,767,792 $3,559,053,179  $33,122,645,934
Fiscal 2012 Budget 14,661,192,350 6,471,541,199 9,320,834,803 3,658,759,430 34,112,327,782
Change $1,432,611,487 $445,297,099 -$987,932,989 $99,706,251 $989,681,848

M Reflects $637.7 million in proposed deficiencies, including $93.8 million in general funds, -$19.5 million in special funds, and $563.4 million in federal funds.
Reversion assumptions total $37.9 million, including $30.0 million in unspecified reversions and $7.9 million in targeted reversions.

) Reflects estimated general fund reversions of $30.0 million and $0.4 million in targeted reversions. In addition, there are $63.1 million in across-the-board
reductions in the budget bill, consisting of $52.2 million in general funds, $5.1 million in special funds, $2.2 million in federal funds, and $3.5 million in higher
education funds.

® Includes $100.9 million in special funds that will be added back to the budget by budget amendment to replace general fund reductions, specifically including
$11.6 million in the Department of Health and Mental Hygiene (DHMH) Kidney Disease Treatment Services program; $13.0 million for DHMH Nursing Facility
Assessments; $17.5 million from DHMH Medicaid Hospital Assessments; $0.5 million from using the transfer tax for Maryland Department of Planning administration
expenses; $3.5 million in the Departments of Human Resources and Juvenile Services, and the Maryland State Department of Education (MSDE) for nonpublic
placements; $16.6 million in MSDE and the Maryland Higher Education Commission (MHEC) from local charges for retirement agency administrative costs; $34.8
million in the State Department of Assessments and Taxation and Department of Information and Technology from a 90% cost shift to the locals for property
valuation; $1.0 million transfer of 911 fee revenue to fund the DSP CAD/RMS project; $1.7 million in the Department of Natural Resources to use special funds for
payments in lieu of taxes; $0.3 million in MHEC to use moving violation surcharge funds for the Riley Scholarship; $0.3 million in MHEC from fees charges for
conducting program reviews; and $50,000 in the Comptroller from a processing fee for payroll garnishments.

) Reductions are offset by a $5.0 million supplementary appropriation in Senate Bill 994.
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State Aid to Local Governments in Senate Budget and Taxation Plan
Fiscal 2012
($ in Thousands)

Governor's Change Budget and Taxation Additions Revised
Allowance from Restore FY 2011 Guaranteed 6% Cap on Disparity Highway User Revised Change From
Total FY 2011 Per Pupil Amount  Tax Base'” Losses"" Grant"® Revenues Total FY 2011
Allegany $103,984 -$6,560 $851 $0 $853 $0 $533 $106,221 -$4,322
Anne Arundel 424,735 12,552 3,647 0 0 0 888 429,270 17,087
Baitimore City 1,172,489 -18,549 9,662 12,222 0 0 0 1,194,373 3,335
Baltimore 690,848 9,306 6,826 0 0 0 754 698,428 16,887
Calvert 103,766 -4,982 1,020 0 0 0 218 105,004 -3,744
Caroline 52,197 -816 497 0 0 0 228 52,922 -91
Carroll 178,177 -1,622 1,742 0 0 0 703 180,623 823
Cecil 126,129 -2,198 1,251 0 0 0 345 127,725 -602
Charles 190,462 3,310 1,914 0 0 0 309 192,686 5,633
Dorchester 40,501 -610 387 0 0 0 263 41,151 40
Frederick 269,081 6,203 2,736 0 0 0 1,156 272,973 10,096
Garrett 33,390 -2,505 246 0 759 0 237 34,631 -1,264
Harford 259,645 -3,951 2,710 0 0 0 652 263,007 -588
Howard 296,401 2,752 2,656 0 0 0 283 299,340 5,691
Kent 13,586 -304 89 Q 0 0 128 13,803 -87
Montgomery 801,702 33,927 6,559 0 0 0 1,985 810,246 42,471
Prince George's 1,055,594 -32,973 10,283 0 0 8,820 2,241 1,076,938 -11,629
Queen Anne's 41,991 582 381 0 0 0 155 42,526 1,118
St. Mary's 112,178 -3,070 1,146 0 0 0 167 113,492 -1,756
Somerset 33,628 -462 283 0 0 0 119 34,030 -60
Talbot 18,084 276 134 0 0 0 283 18,500 692
Washington 184,550 7,757 1,887 0 0 0 718 187,154 10,362
Wicomico 138,511 -1,893 1,358 0 0 0 509 140,378 -26
Worcester 34,034 1,226 212 0 0 0 392 34,638 1,830
Unallocated 84,857 9,480 0 0 0 0 0 84,857 9,480
Total $6,460,520 $6,879 $58,479 $12,222 $1,612 $8,820 $13,262 $6,554,915 $101,274

MContingent on the enactment of SB 994 and the Govemor transferring funds to these programs.

@Half of the additional disparity grant funding must be used to increase county funding for the public school system.



New Costs for Local Governments in Senate Budget and Taxation Plan
Fiscal 2012
($ in Thousands)
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New Costs for FY 2012
Retirement Property Education for
FY 2011-2012 Administrative Valuation Children in Net Impact
County Change in Aid Costs (90/10) State Care from FY 2011
Allegany -$4,322 $213 $632 $0 -$5,167
Anne Arundel 17,087 1,398 3,295 0 12,394
Baltimore City 3,335 1,497 3,651 0 -1,713
Baltimore 16,887 2,006 4,560 0 10,321
Calvert -3,744 310 620 0 -4,674
Caroline -91 114 245 0 -450
Carroll 823 526 990 0 -693
Cecil -602 336 696 0 -1,634
Charles 5,533 497 1,010 0 4,026
Dorchester 40 95 334 0 -390
Frederick 10,096 757 1,298 0 8,041
Garrett -1,264 91 411 0 -1,766
Harford -588 794 1,467 0 -2,849
Howard 5,691 1,162 1,624 0 2,905
Kent -87 52 188 0 -326
Montgomery 42,471 2,934 5,203 0 34,334
Prince George's -11,629 2,323 4. 458 0 -18,410
Queen Anne's 1,118 152 360 0 606
St. Mary's -1,756 299 700 0 -2,755
Somerset -60 68 249 0 -376
Talbot 692 84 294 0 315
Washington 10,362 415 914 0 9,033
Wicomico -26 332 735 0 -1,093
Worcester 1,830 160 978 0 692
Unallocated 9,480 0 0 5,200 4,280
Total $101,274 $16,614 $34,811 $5,200 $44,649



3.

Transportation Trust Fund Actions Relative to HB 70/HB 72

Transportation Revenue Actions

Increase the Certificate of Title Fee from $50 to $100 for all vehicles, except
rental cars which remain at $50 (approximately $50 million in revenue)

. New revenue from the certificate of title fee will be dedicated 100% to the
Transportation Trust Fund

Increase the vanity tag fee from $25 to $50 (approximately $2.0 million)

Maintains the Motor Vehicle Administration’s cost recovery requirement at 95 to
100% and does not change the accounting or fee for the Vehicle Emmissions
Inspection Program.

Local Funding

For fiscal 2012 only, an additional $13.2 million is transferred to local jurisdictions
from MDOT's share of Highway User Revenues (HUR). The municipalities
receive an additional $8.3 million and the counties an additional $5.0 million

Reconcile General Fund/Transportation Trust Fund (TTF) Transfers and

Revenues

Reconcile the TTF and general fund revenues and transfers to end the general
fund transfer of TTF revenues and break the current relationship between the
general fund and the TTF. In order to accomplish this, the TTF share of the
general sales tax and a portion of the corporate income tax is sent to the general
fund. The TTF receives the general fund share of HUR.

The Maryland Department of Transportation and local jurisdictions are held
harmless relative to the fiscal 2012 allowance and thereafter.

Fiscal 2012 Actions

Concur with the Administration’s proposal to transfer $100 million, $60 million to
the general fund and $40 million to the Rainy Day Fund.

. The $40 million is repaid through the new revenue received by MDOT as
part of the certificate of title fee increase in fiscal 2012.

. The $60 million is repaid from the general fund in fiscal 2014 to 2016 as
part of the reconciliation of the general fund and TTF transfers.

Adopt a statutory provision to require a five year repayment plan for any future
transfers of TTF revenues to the general fund, in lieu of a constitutional firewall.
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Senate Budget and Taxation Committee
Pension Reform

1. Average Final Compensation

Alter the calculation of an employee’s final compensation figure to use five
consecutive years with the highest average (up from three years) for new employees in
all systems.

2. Employee Contributions and Benefits — Current Employees

Alter the benefits for current EPS/TPS employees such that their employee
contributions will increase from 5.0 to 7.0% of salary to continue receiving the 1.8%
multiplier for each year of service earned. Add a stepped increase for the contribution
rates of current Law Enforcement Officers Pension System (LEOPS) employees so that
the rate will increase from the current 4.0% of salary to 6.0% in fiscal 2012 and from
6.0 to 7.0% in fiscal 2013, but the 2.0% multiplier is unchanged.

3. Employee Contributions and Benefits — New Employees

Create a new system under which new EPS/TPS employees must contribute 7.0%
of salary to earn a 1.5% multiplier in exchange for each year of service. Increase in the
contribution rates for new judges from 6.0 to 8.0% of salary. Increase the LEOPS
contribution rate for new employees to 6.0% in fiscal 2012 and to 7.0% in fiscal 2013,
while retaining the 2.0% multiplier.

4, Vesting Period for Employees

Raise the time requirement from 5 to 10 years for new employees all systems
(except Judge's).

5. Early Retirement Allowance EPS/TPS —~ New Employees

Increase EPS/TPS early retirement so that new employees must be at least age
60 (up from age 55) and have 15 years of service to be eligible for early retirement, with
a corresponding reduction to the benefit of 0.5% for every month early the employee
retirees before age 65 (up from age 62).

6. Normal EPS/TPS Retirement Eligibility - New Employees
Adopt the “Rule of 92," whereby either the combined age and years of service of

new EPS/TPS employees must total 92, or the employee must be age 65 and have at
least 10 years of credited service, to be eligible for normal retirement.
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7. Normal Retirement Eligibility Other Systems — New Employees

Increase eligibility from age 50 or 22 years of service to age 50 or 25 years of
service for new State Police employees.

8. Cost-of-living Adjustments

Modify cost-of-living adjustments (COLA) such that all service credit earned by
current and new employees in all systems after July 1, 2011, will have a COLA capped
at 2% in any year the State Retirement and Pension System achieves its assumed rate
of return and capped at 0% else wise.
9. Deferred Retirement Option Program

Maintain a Deferred Retirement Option Program benefit, but specify that all new

accounts begun after July 1, 2011, will earn 4% compounded annual interest instead of
the current 6% compounded monthly interest.

Systemwide Considerations
Reinvestment of Savings

Modify the BRFA to cap the reinvestment of savings from pension reform into the
system to maximize affordability.

Contribution Rate Calculation

Make no change to the contribution rate calculation.

Funded Status

Set goal of achieving 80% funded in 10 years, and achieve the goal through
;Ic;iifional benefit alterations that provide higher savings totals that the Administration’s

Amortization Period and Actuarial Rate of Return

Make no change to the amortization period for the trust's holdings, and do not
define the actuarial target rate of return for system investments in statute.
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Senate Budget and Taxation Committee
Retiree Prescription Plan Changes

APP Plan Treat B&T Plan Modify
Fiscal 2011 BRFA as Retirees Like BRFA as
Plan for Both Introduced Actives and Introduced to
Actives and Administration Raise Retiree Ease Retiree
Retirees Proposal Premium to 25% Transition
Co-pays
Generic $5 n/a $10 n/a
Preferred brand $15 n/a $25 n/a
Non-preferred brand $25 n/a $40 n/a
Deductible $0 $310 $0 $500
Coinsurance $0 25% $0 25%
Out-of-pocket cap for retiree only/ $700/$700 $4,550/$9,100 $1,000/$1,500 $2,000/3,000
retiree and spouse * With annual
escalation by CPI-
Rx costs
Annual retiree premium
retiree only $474 $388 $593 $388
retiree and spouse $787 $604 $984 $604
Monthly retiree premium $39.50 $32.33 $49.42 $32.33
retiree only $65.58 $50.33 $82.00 $50.33
retiree and spouse
Retiree share of total premium 20% 20% 25% 20%
General fund savings n/a $21.9 $11.9 $21.7
(% in millions)
Liability reduction n/a $700 million $280 million $700 million
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Senpre BUDEET AND TAXAT IoN CommTTEE
EXHIBIT G COMMITTEE REPRINT

KEPRINT T0 HOUSE BILL 72

11r0143
CF SB 87

By: The Speaker (By Request - Administration)
Introduced and read first time: January 21, 2011
Assigned to: Appropriations

Committee Report: Favorable with amendments
House action: Adopted with floor amendments
Read second time: March 21, 2011

CHAPTER

AN ACT concerning

Budget Reconciliation and Financing Act of 2011

FOR the purpose of altering or repealing certain required appropriations; altering the

distribution of certain revenues; altering or repealing certain funding
requirements; altering the authorized use of certain funds; altering or repealing
certain grant programs; altering for a certain fiscal year a certain percentage
used to determine eligibility for and the amount of certain State grants to certain
counties and Baltimore City based on per capita yield of county income taxes;
codifying a certain attorney disciplinary fund. authorizing the Court of Appeals
to adopt certain rules for the administration and operation of the disciplinary
fund, set a certain fee, and prouvide for certain penalties; providing for the
purposes, accounting, investment, and uses of the fund; authorizing certain units

of government to charge a certain fee for certain purposes; zepeakme altering
certain requirements for a certain notice relating to abandoned property to be
published in certain newspapers; requiring the Comptroller to maintain, or
cause to be maintained, an abandoned property database containing the names
and last known addresses, if any, of persons listed in certain reports; requiring
the Comptroller to maintain, or cause to be maintained, a certain Internet
website relating to the abandoned property database; requiring the Comptroller
to publish certain notices of a certain Internet website; altering the distribution
of certain moving violation surcharges; altering the amount of a certain
surcharge imposed for recording certain instruments for certain fiscal vears;
altering a—eestain-fee certain fees imposed on persons supervised by the Division
of Parole and Probation; altering certain State education funding for a—eestain

EXPLANATION: CAPITALS INDICATE MATTER ADDED TO EXISTING LAW.

[Brackets] indicate matter deleted from existing law.

Underlining indicates amendments to bill.

Stuike-out indicates matter stricken from the bill by amendment or deleted from the law by
amendment.

Italics indicate opposite chamber/conference committee amendments
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HOUSE BILL 72

fisealszear certain fiscal years; requiring the State to provide a certain grant to a
county board of education if certain funding provided to a county board
decreases by a certain amount; providing that certain grants to county boards of
education may be funded from the proceeds of certain bonds; requiring certain
counties to reimburse the State for certain nonpublic education costs;
authorizing the Maryland Higher Education Commission to impose certain fees;
altering the calculation of certain State aid to community colleges:; altering the
calculation of certain State aid to certain nonpublic institutions of higher

education; prohibiting new awards under a certam scholarshlp program and
abohshmg the program by a certam date slterine—the—pavment—sechedule—for

eeﬁa-m—p&ypeeee stabhshlng a Need—based Student F1nanc1al A531stance Fund
as a special, non—lapsing fund to be administered by the Commission; altering

the amount of the fee collected by the Department of Health and Mental
Hygiene for certain certificates and reports: altering the amount of certain fees
collected by local health departments required to be transferred to the General
Fund of the State; requiring the Department of Health and Mental Hygiene to
ensure that certain publicly operated hospitals pay certain assessments
comparable to certain assessments imposed on certain hospitals; requiring the
Developmental Disabilities Administration to reimburse certain prouviders for
certain_absence days; altering certain provisions relating to certain hospital
assessments; requiring the Health Services Cost Review Commission for a
certain fiscal vear to approve a combination of hospital assessments and
remittances in a certain amount for certain purposes: requiring the Commaission
and the Department to adopt certain policies that will provide at least a certain
amount from certain revenues and certain savings; altering a certain quality
assessment on certain nursing facilities; repealing the sunset date for the
quality assessment paid by certain nursing facilities; removing a certain
limitation applicable to certain counties on the amount of certain license fees
authorized to be imposed by the counties for certain licenses for food
establishments; making the Injured Workers’ Insurance Fund subject to the
premium tax; altering certain provisions relating to certain requirements that
certain nonprofit health service plans use certain funds for certain purposes
under certain circumstances; requiring that certain information be included in a
certain plan prior to approval by the Department of Information Technology;
providing that certain proceeds derived from certain sales by the Department of
State Police be allocated to the State Annuity Bond Fund; authorizing the
Maryvland Environmental Service to establish certain project reserve funds;
authorizing the Seruvice to credit to certain project reserve funds only moneys that
are retmbursable to the State; prohibiting the Service from retaining more than
certain amounts in ¢ke certain project reserve funds: requiring the reversion of
certain excesses to certain funds; requiring the transfer of certain interest from
certain funds into the General Fund; authorizing the State to establish separate
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HOUSE BILL 72 3

health insurance benefit options for retirees that differ from those for active
employees; requiring that the health insurance benefit option for retirees
include & an amount for certain prescription drug benefit deductibles and
out—of-pocket limits beginning on a certain date; requiring the Department of
Budget and Management to adjust the amount of certain prescription drug
out—of-pocket limits on or before a certain date and based on certain factors;
altering eligibility in the State Employees and Retirees Health and Welfare
Benefits Program for certain retirees =k : 3 ce—on—6r—after—a

eertasn—date and their surviving spouses or dependent children; autherizing

requiring the State to discontinue certain health benefits for certain retirees in
a certain year; altering certain requirements that certain subsidies be deposited
in the State Employees and Retirees Health and Welfare Beneﬁts Program;

bera: requiring the Board of Trustees for
the State Retlrement and Pens1on Svstem to certify certain information to the
Governor and the Secretary of Budget and Management on or before certain
dates; requiring the Governor to include certain amounts in the budget bill for
payment to the State Retirement and Pension System; establishing a certain
reformed contributory pension benefit for new and certain returning members of
the Employees’ Pension System and the Teachers’ Pension System on or after a
certain date; altering for certain members of the s : : o

method for calculatlng the average final compensation that is used to determine
certain retirement allowances; requiring the adjustment of a certain employer
contribution rate for certain State retirement and pension systems to reflect the
cost of leglslatlve changes under certain circumstances; re&u#&&g———-eea%am

altering the rate of member contributions an = :
eextain-benefits for certain members of the Employees Pens1on System and the
Teachers’ Pension System; providing that employvees of certain participating
governmental units participating in the State Retirement and Pension System
are not subject to a certain reformed contributory pension benefit; altering
eligibility for, and the method of calculating, an early service retirement
allowance for certain members of the Employees’ Pension System and the
Teachers’ Pension System; altering the number of vears of eligibility service
required for certain members of the State Police Retirement System to become
eligible to receive certain retirement benefits; altering certain eligibility
requirements for participation in certain deferred retirement optlon programs
for members of the State Police Retirement System asd=the it
tera=; altering the rate of member contr1but1ons for certain
members of the Law Enforcement Officers’ Pension System: altering the
interest rate that certain benefits earn in certain deferred retirement option
programs for members of the State Police Retirement Svstem and the Law

600

@



[N

O~ Tt b W
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Enforcement Officers’ Pension System: altering the rate of member
contributions for certain members of the Judges’ Retirement System; altering
certain eligibility requirements for a certain vested allowance for certain
members of the Emuloves aal Ponaign-Sergd termp—and-theTesehers: Pension-—Ssuat
State Retirement and Pension System:; prov1d1ng for a certain cost—of hvmg

adjustment for members of the EmpleyeesPension-System—and=—the—Teachen

Pension-System State Retirement and Pension System who are subJect to the
reformed contributory pension benefit; altering the method for applying service
credit for military service so as to use the accrual rate in effect at the time of
application for the military service credit; clarifving that certain members of the
State Reformed Contributory Emplovees’ Pension System or the State Reformed
Contributory Teachers’ Pension System may transfer certain service credit in a
certain manner; requiring the Governor’s Salary Commission and the General
Assembly Salary Commission to make certain recommendations concerning
benefit and contribution levels; requiring the Board of Trustees for the State
Retirement and Pension System to provide certain reports to the Governor and
the Joint Committee on Pensions; providing that certain administrative and
operational expenses of the Board of Trustees of the State Retirement and
Pension System and the State Retirement Agency shall be paid by certain
employers in a certain manner and may not be transferred from certain funds;
requiring the Board of Trustees to determine and certify to the State and
certain employers certain amounts pavable; requiring the Governor to include a
certain amount certified by the Board of Trustees in the annual budget bill;
providing for the manner of payment of certain administrative and operational
expenses of the Board of Trustees by certain employers; requiring the
Comptroller to exercise the right of setoff against any money due or becoming
due to certain emplovers under certain circumstances; authorizing the payment
of certain grants for a certain fiscal year; altering certain provisions relating to a
certain credit allowed to vendors for collecting and paying the sales and use tax;
requiring the counties and Baltimore City to share certain costs of
administering the Department of Assessments and Taxation; authorizing the
Comptroller to withhold the distribution of certain local 1 income tax revenue to a
county or Baltlmore Clty under certain c1rcumstances, alterina—the—es aten

ad: prohlbltmg the transfer or diversion of funds

in the Transportatlon Trust Fund unless certain legislation is enacted prior to
the transfer or diversion: altering certain provisions relating to the funding of a
certain highway; altering the pledging of certain revenues for certain purposes:
providing that certain altered distributions of certain revenues do not apply
until certain bonds are no longer outstanding and unpaid, except under certain
circumstances; requiring the Marvland Transit Administration to include
certain information in a certain report: requiring the Administration to set
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certain fares and collect other operating revenues for certain transit services at
an amount sufficient to achieve a certain farebox recovery requirement;
prohibiting the Administration from reducing the level of services provided for

the purpose of achtevmg a certam farebox recovery requzrement %ﬂ%ﬁ#&I‘-‘h@

relatmg to certaln mlscellaneous fees that the Motor Vehicle Administration is
authorlzed to set altermg the amount of certam fees related to motor vehlcles

mspeeﬁeﬁ& proh1b1t1ng the Motor Veh1c1e Admlmstratlon from renewing or

transferrlngr the reglstratlon of a motor vehicle=reqgs 3 :
: ore Sree S Sfsicaaac under certarn circumstances;

I)I‘Ohlbltll’lf_{ the Adm1n1strat1on from renewing a driver’s license under certain
circumstances; requiring the Administration to cooperate with the Comptroller
and the Department of Labor, Licensing, and Regulatlon to _develop certaln
nrocedures and adopt certaln regulatlons @G Y he - hie

requlrement for the State Department of Educatlon to conduct a certain study

of the adequacy of education funding in the State; requiring the studv to
incorporate certain standards and certain results from certain assessments:

authorlzmg the transfer of certaln funds for certain purposes p%e%é%ﬂg%h&%&be

of the State Retlrement Agencv may be exempt from a certain earnings offset
for a certain period of time if they are reemployved by the State Retirement
Agency in a certain manner; prohibiting certain payments for certain rate
increases for certain providers for a certain fiscal year; prohibiting the payment
of certain merit increases for certain State employees for a certain period;
author1zmg the prefundlng of certaln educatlon fundlng obhgatlonsm

] 5 Frartre es, subject to certain contingencies; allowing a
county under certain circumstances to deduct any reduction in certain costs from
the amount the county 1s required to appropriate to the county board of education
for a certain fiscal year; stating the intent of the General Assembly that certain
funds shifted by Baltimore City to the Baltimore City Board of School
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Commissioners be included in the calculation of certain State education aid for a

certain fiscal vear: requiring that a penalty imposed on a county or Baltimore @

City for not meeting a certazn local mamtenance of funding effort requirement be

calculated in_a

e%%&%& makmg the provisions of thls Act severable prov1d1ng for the
effective dates and application of this Act; and generally relating to the
financing of State government.

BY repealing and reenacting, with amendments,
Article 24 — Political Subdivisions — Miscellaneous Prouvisions
Section 9-1101(b)(2)
Annotated Code of Maryland
(2005 Replacement Volume and 2010 Supplement)

BY adding to
Article — Business Occupations and Professions
Section 10-316 to be under the new part “Part III. Disciplinary Fund”
Annotated Code of Maryland
(2010 Replacement Volume)

BY repealing and reenacting, with amendments,
Article — Commercial Law
Section 15-607 axés and 17-311=and3+—3+Ha
Annotated Code of Maryland
(2005 Replacement Volume and 2010 Supplement)

BY repealing and reenacting, with amendments,
Article — Correctional Services
Section 7-702(b)
Annotated Code of Maryland
(2008 Replacement Volume and 2010 Supplement)

BY repealing and reenacting, with amendments,
Article — Courts and Judicial Proceedings
Section 7-301(f) and 13-604(a)
Annotated Code of Maryland
(2006 Replacement Volume and 2010 Supplement)

BY repealing and reenacting, with amendments,
Article — Criminal Procedure
Section 6-226(b)
Annotated Code of Maryland

603

@



Y O W

—
— O W 00 =

12
13
14
15
16
17

18
19
20
21
22

23
24
25
26
27

28
29
30
31
32
33

34
35
36
37
38
39

HOUSE BILL 72 7

(2008 Replacement Volume and 2010 Supplement)

BY repealing and reenacting, with amendments,

Article — Economic Development
Section 10-523(a)(3)(i)

Annotated Code of Maryland

(2008 Volume and 2010 Supplement)

BY repealing and reenacting, with amendments,
Article — Education
Section 5-202(a)(13), 5-206(f)(1), 11-105(0), 16-305(c)(1)(i), 16-310(d)(1),
16-512(a)(1), 17-104(a)(1). 18-107, 23-205(c) and (d), and 23-503(b)
Annotated Code of Maryland
(2008 Replacement Volume and 2010 Supplement)

BY adding to
Article — Education
Section 5-202(1), 8-507 and, 18—1107, and 22-306.1
Annotated Code of Maryland
(2008 Replacement Volume and 2010 Supplement)

BY repealing and reenacting, with amendments,
Article — Financial Institutions
Section 13-1114(g)(3)
Annotated Code of Maryland
(2003 Replacement Volume and 2010 Supplement)

BY repealing and reenacting, with amendments,
Artlcle - Health General

Sectlon 4—217(0)(1) and (3) 19—214(d)(2)(1) and (e) 19—310 1(b) and 21 308(b)
Annotated Code of Maryland
(2009 Replacement Volume and 2010 Supplement)
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BY adding to
Article — Health — General

Section #5—402 7-308 and 15-702
Annotated Code of Maryland
(2009 Replacement Volume and 2010 Supplement)

BY repealing and reenacting, with amendments,
Article — Insurance
Section 6—-101(a)
Annotated Code of Maryland
(2003 Replacement Volume and 2010 Supplement)

BY repealing and reenacting, with amendments,
Article — Insurance
Section 14-106(d)(1)(iv) and (2) and 14-106.1
Annotated Code of Maryland
(2006 Replacement Volume and 2010 Supplement)

BY repealing and reenacting, with amendments, @
Article — Labor and Employment
Section 10-105(a)
Annotated Code of Maryland
(2008 Replacement Volume and 2010 Supplement)

BY repealing and reenacting, with amendments,
Article — Natural Resources

o

Section 3-103(h). 5-212(g). 5-212.1(2). and 5-903(2)(2)(v)
Annotated Code of Maryland
(2005 Replacement Volume and 2010 Supplement)

BY repealing and reenacting, with amendments,
Article - State Finance and Procurement
Section 3A—-308(g), 3A-309(e) and, 6—226(a), and 10-306(c)
Annotated Code of Maryland
(2009 Replacement Volume and 2010 Supplement)

BY adding to

Article — State Personnel and Pensions

Section 25688333 2-508(c) and (d), 20-101(hh-1), 20-205.1, 23—-232d3-and-te);
23224y 21-316, 23-212(d); 23-225 and 23-226 to be under the new
part “Part IV. Reformed Contributory Pension Benefit”; 23-401(f) and-(e)
203034y 29-302(b-1), 29-303(b-1); 29-430 through 29-432 to be under
the new part “Part VII. TheeelOne Two/Zero Percent Compound
Adjustment”; and 33—16-2 29-435 and 29-436 to be under the new part
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“Part VIII. FhreetOne Two/Zero Percent Compound Combination
Adjustment”; 31-116.2, and 37-101(r—1) and (r—2)

Annotated Code of Maryland

(2009 Replacement Volume and 2010 Supplement)

BY repealing and reenacting, with amendments,
Article — State Personnel and Pensions
Section 2-508(b) and (c), 2-509, 2-509.1, 2-516, 20—-101(g) and (bb), 26—205{a)-
23—-304{erand-E; 20-204, 20—205(a) 21— 302(b)L 21-303(d), 21— 304(a)(2)
€6=)= (e) and (ﬂ 21— 308(a) ' 1

4 d (44 23 212(c) 23 401(a) and (b) 23 402,
24 401(&) 24—401 l(cL (d), and (h)(2), 26-204(a), 26—401.1(h)(2), 27-202,
29-302(b), 29-303(b), 29-410, 29-425, 34-101(d), 37-101(). 37-203(a)
37—-203.1(a). (b)(1) and (3)(1)1., (c)(1), and (d)(1), and 38-104(d)

Annotated Code of Maryland

(2009 Replacement Volume and 2010 Supplement)

BY repealing and reenacting, without amendments,
Article — State Personnel and Pensions
Section 29-302(a) and 29-303(a)

Annotated Code of Maryland
(2009 Replacement Volume and 2010 Supplement)
BY repealing and reenacting, with amendments,

Article — Tax — General
Section 2—-202(b) and (c), 2-614, 2-1104, 2—-1302.1, 2-1303, and 11-105(c)

Annotated Code of Maryland
(2010 Replacement Volume)

BY repealing .
Article — Tax — General
Section 2—-1302.2
Annotated Code of Maryland
(2010 Replacement Volume)

BY repealing and reenacting, with amendments,
Article — Tax — Property

Section 2—-106 and-9-103(d{H-and{H

Annotated Code of Maryland
(2007 Replacement Volume and 2010 Supplement)
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BY repealing

Article — Transportation

Section 1-103(c)

Annotated Code of Maryland

(2008 Replacement Volume and 2010 Supplement)

BY repealing and reenacting, with amendments,

Article — Transportation

Section 3—215(b), 4-321(c) and-8—402(323, 7-208(b), 8-402(c). and 8-403
Annotated Code of Maryland

(2008 Replacement Volume and 2010 Supplement)

BY adding to

Article — Transportation

Section 3—217=5—43+5- and 7-208(b—1)

Annotated Code of Maryland

(2008 Replacement Volume and 2010 Supplement)

BY repealing and reenacting, with amendments,

Article — Transportation

Section ¥2—1209: 12-118(e)(1), 12-120(a), 13-613(b), and 13-802=and-23—205
Annotated Code of Maryland

(2009 Replacement Volume and 2010 Supplement)

BY adding to

Article — Transportation
9.=.;._=.=_.__Y A406L1E1 11 1504 Y QO W P oo N et Ui A to e n-gal-—tnea

Section 13-406.2 and 16-115@)
Annotated Code of Maryland
(2009 Replacement Volume and 2010 Supplement)

BY repealing and reenacting, with amendments,

Chapter 288 of the Acts of the General Assembly of 2002
Section 7

BY repealing and reenacting, with amendments,

Chapter 503 of the Acts of the General Assembly of 2007
Section 6
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BY repealing
Article — Education
Section 18-1101 through 18-1107 and the subtitle “Subtitle 11. Distinguished
Scholar Programs”
Annotated Code of Maryland
(2008 Replacement Volume and 2010 Supplement)

BY repealing
Article — Education

Section 18-1201 through 18-1207 and the subtitle “Subtitle 12. Private Career
School Student Grant Program”

Annotated Code of Maryland
(2008 Replacement Volume and 2010 Supplement)

SECTION 1. BE IT ENACTED BY THE GENERAL ASSEMBLY OF
MARYLAND, That the Laws of Maryland read as follows:

Article 24 — Political Subdivisions — Miscellaneous Provisions

9-1101.

() (2 (1) [Ifl SUBJECT TO SUBPARAGRAPH (II) OF THIS
PARAGRAPH, IF the per capita vield of the county income tax for a county determined
under paragraph (1)(i) of this subsection is less than 75% of the per capita statewide
vield of the county income tax determined under paragraph (1)(i1) of this subsection, the
Comptroller shall determine the amount that would increase the county per capita yield
to equal 75% of the statewide per capita vield, as rounded to the nearest dollar.

(11) FOR FISCAL YEAR 2012 ONLY, IF THE PER CAPITA YIELD
OF THE COUNTY INCOME TAX FOR A COUNTY DETERMINED UNDER PARAGRAPH
(1)(1) OF THIS SUBSECTION IS LESS THAN 77% OF THE PER CAPITA STATEWIDE
YIELD OF THE COUNTY INCOME TAX DETERMINED UNDER PARAGRAPH (1) (II) OF
THIS SUBSECTION, THE COMPTROLLER SHALL DETERMINE THE AMOUNT THAT
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WOULD INCREASE THE COUNTY PER CAPITA YIELD TO EQUAL 77% OF THE
STATEWIDE PER CAPITA YIELD, AS ROUNDED TO THE NEAREST DOLLAR.

Article — Business Occupations and Professions

10-314. RESERVED.

10-315. RESERVED.

PART III. DISCIPLINARY FUND.

10-316.

(A) IN THIS SECTION, “FUND” MEANS THE DISCIPLINARY FUND.

(B) (1) THEREIS A DISCIPLINARY FUND.

(2) THE COURT OF APPEALS MAY ADOPT RULES THAT PROVIDE
FOR THE ADMINISTRATION AND OPERATION OF THE FUND.

(c) THE PURPOSE OF THE FUND IS TO PROVIDE MONEY FOR THE
OPERATION OF THE ATTORNEY GRIEVANCE COMMISSION ESTABLISHED BY
RULE BY THE COURT OF APPEALS.

(D) BYRULE, THE COURT OF APPEALS MAY:

(1) REQUIRE A LAWYER TO PAY AN ANNUAL FEE TO THE FUND;

AND

(2) SPECIFY THE PENALTIES, INCLUDING SUSPENSION AND
DISBARMENT, FOR PRACTICING LAW WITHOUT HAVING PAID THE ANNUAL FEE.

(E) THE FUND CONSISTS OF:

(1) FEES AND PENALTIES PAID INTO THE FUND UNDER
SUBSECTION (C) OF THIS SECTION; AND

(2) ANY OTHER MONEY FROM ANY OTHER SOURCE ACCEPTED FOR
THE BENEFIT OF THE FUND.

(F) (1) EXCEPT AS PROVIDED IN PARAGRAPH (2) OF THIS
SUBSECTION, THE FUND MAY BE USED ONLY TO PAY THE OPERATING EXPENSES
OF THE ATTORNEY GRIEVANCE COMMISSION.
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(2) FOR FISCAL YEAR 2012 ONLY, UP TO §$8,000,000 OF THE
MONEY IN THE FUND MAY BE USED FOR OPERATING EXPENSES OF THE
JUDICIARY TO OFFSET REDUCTIONS MADE BY THE GENERAL ASSEMBLY IN THE
FISCAL YEAR 2012 BUDGET OF THE JUDICIARY.

(G) THE STATE TREASURER SHALL HOLD THE FUND SEPARATELY, AND
THE COMPTROLLER SHALL ACCOUNT FOR THE FUND.

(H) (I) THE STATE TREASURER SHALL INVEST THE MONEY OF THE
FUND IN THE SAME MANNER AS OTHER STATE MONEY MAY BE INVESTED.

(2) ANY INVESTMENT EARNINGS OF THE FUND SHALL BE
CREDITED TO THE GENERAL FUND OF THE STATE.

(1) EXPENDITURES FROM THE FUND MAY BE MADE ONLY IN
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ACCORDANCE WITH THE STATE BUDGET.

Article - Commercial Law

15-607.

(A) Wages, due from or payable by the State, or a county, municipal
corporation, or other political subdivision, and the public officers of the State or a
county, municipal corporation, or other political subdivision to an individual, are
subject to attachment process brought for the enforcement of the private legal
obligations of the individual in the same manner and to the same extent as if the
State, county, municipal corporation, or other political subdivision, and their
respective public officers, were a private person.

(B) THE STATE, OR A COUNTY, MUNICIPAL CORPORATION, OR OTHER
POLITICAL SUBDIVISION, AND THEIR RESPECTIVE PUBLIC OFFICERS, MAY
DEDUCT AND RETAIN FROM THE INDIVIDUAL’S WAGES AN ADDITIONAL $2 FOR
EACH DEDUCTION MADE UNDER THE ATTACHMENT PROCESS OF THIS SUBTITLE

OR UNDER TITLE 31, U.S.C. § 3720D.

17-311.
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(A) IN THIS SECTION, “ABANDONED PROPERTY DATABASE” MEANS AN
ELECTRONIC DATABASE CONTAINING THE NAMES AND LAST KNOWN
ADDRESSES, IF ANY, OF PERSONS WHO APPEAR TO BE OWNERS OF ABANDONED

PROPERTY.

(8) (1) THE ADMINISTRATOR SHALL MAINTAIN, OR CAUSE TO BE
MAINTAINED, AN ABANDONED PROPERTY DATABASE.

(2) WITHIN 365 DAYS AFTER THE FILING OF THE REPORT
REQUIRED BY § 17-310 OF THIS SUBTITLE, THE ADMINISTRATOR SHALL ADD TO
THE ABANDONED PROPERTY DATABASE THE NAMES AND LAST KNOWN
ADDRESSES, IF ANY, OF PERSONS LISTED IN THE REPORT.

(3) THE ADMINISTRATOR SHALL MAINTAIN, OR CAUSE TO BE
MAINTAINED, AN INTERNET WEBSITE THAT:

(1) PROVIDES REASONABLE MEANS BY WHICH A PERSON
MAY SEARCH THE ABANDONED PROPERTY DATABASE REQUIRED BY THIS
SUBSECTION;

(I1) CONTAINS A STATEMENT THAT INFORMATION
CONCERNING THE AMOUNT OR DESCRIPTION OF THE PROPERTY AND THE NAME
AND ADDRESS OF THE PERSON WHO HELD THE PROPERTY MAY BE OBTAINED BY
ANY PERSON WHO POSSESSES AN INTEREST IN THE PROPERTY, BY ADDRESSING
AN INQUIRY TO THE ADMINISTRATOR;
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(111) CONTAINS A STATEMENT THAT A PROOF OF CLAIM MAY
BE PRESENTED BY THE OWNER TO THE ADMINISTRATOR; AND

(IV) INCLUDES A LINK TO AN ABANDONED PROPERTY CLAIM
FORM.

(c) (1) THE ADMINISTRATOR SHALL PUBLISH NOTICE OF THE
INTERNET WEBSITE REQUIRED BY SUBSECTION (B)(3) OF THIS SECTION.

(2) THE NOTICE SHALL:

() BE PUBLISHED AT LEAST ONCE EACH CALENDAR
QUARTER IN ONE OR MORE NEWSPAPERS OF GENERAL CIRCULATION IN EACH
COUNTY OF THE STATE; AND

(1) CONTAIN:

1. A STATEMENT THAT THE ADMINISTRATOR
MAINTAINS RECORDS OF THE NAMES AND LAST KNOWN ADDRESSES, IF ANY, OF
PERSONS WHO APPEAR TO BE OWNERS OF ABANDONED PROPERTY;

2. A STATEMENT THAT ANY PERSON MAY SEARCH
THE ADMINISTRATOR’S ABANDONED PROPERTY RECORDS THROUGH THE
ADMINISTRATOR’S INTERNET WEBSITE; AND

3. THE ADDRESS OF THE INTERNET WEBSITE.

[@)] (D) (1) Within 365 days from the filing of the report required by §
17-310 of this subtitle, the Administrator shall cause notice to be published in a
newspaper of general circulation in [the county] THE COUNTIES in the State
IDENTIFIED AS FEDERALLY DESIGNATED RURAL COUNTIES BY THE RURAL
MARYLAND COUNCIL within which is located the last known address of any person
to be named in the notice.

(2) Ifan address is not listed or if the address is outside the State, the
notice shall be published in the county within which the person who held the
abandoned property has the principal place of business in this State, IF THE COUNTY
IS IDENTIFIED AS A FEDERALLY DESIGNATED RURAL COUNTY BY THE RURAL

MARYLAND COUNCIL.

[] (E)  The published notice REQUIRED UNDER SUBSECTION (D) OF
THIS SECTION shall be entitled “Notice of Names of Persons Appearing to Be Owners
of Abandoned Property” and shall contain:
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16 HOUSE BILL 72

(1) The names in alphabetical order and last known addresses, if any,
of persons listed in the report and entitled to notice in the county specified in

SUBSECTION (D) OF this section;

(2) A statement that information concerning the amount or description
of the property and the name and address of the person who held the property may be
obtained by any person who possesses an interest in the property. by addressing an
inquiry to the Administrator: and

(3) A statement that a proof of claim may be presented by the owner to
the Administrator.

[©] (F) The Administrator is not required to publish in the notice
REQUIRED UNDER SUBSECTION (D) OF THIS SECTION any item valued at less than
$100 unless the Administrator considers the publication to be in the public interest.

& (G) Within 120 days from the receipt of the report required by §
17-310 of this subtitle, the Administrator shall mail a notice to each person who has
an address listed in the report who appears entitled to property valued at $100 or
more and presumed abandoned under this subtitle.

¢ (H) The mailed notice shall contain:

(1) A statement that, according to a report filed with the
Administrator, property 1s being held to which the addressee appears entitled;

(2) The name and address of the person who held the property and
any necessary information regarding any change of the name or address of the holder;

and

(3) A statement that a proof of claim may be presented by the owner to
the Administrator.
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Article — Correctional Services

(b)  Unless a supervisee is exempted by the Commission under subsection (d)
of this section, the Commission shall assess a monthly fee of [$40] $50 as a condition

of supervision for each supervisee.

Article - Courts and Judicial Proceedings

7-301.

) (1) This subsection does not apply to a traffic case under § 21—-202.1, §
21-809, or § 21-810 of the Transportation Article or to a parking or impounding case.

(2) In a traffic case under subsection (a)(1) of this section the court
shall add a $7.50 surcharge to the court costs imposed by the court.

(3 (1) The Comptroller annually shall credit the surcharges
collected under this subsection [to:

(1) The Volunteer Company Assistance Fund to be used in
accordance with the provisions of Title 8 Subtitle 2 of the Public Safety Article; and

(11) The General Fund after $20,000,000 is credited to the
Volunteer Company Assistance Fund in accordance with item (1) of this paragraph.
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(4) Notwithstanding any other provision of this subsection, for fiscal
year 2010 only, the surcharges collected under this subsection shall be credited as

follows:

) 25% to the Volunteer Company Assistance Fund to be used
in accordance with the provisions of Title 8, Subtitle 2 of the Public Safety Article; and

(i) 75% to the General Fund] AS PROVIDED IN THIS
PARAGRAPH.

(I AN AMOUNT ANNUALLY AS SET FORTH IN THE STATE
BUDGET SHALL BE DISTRIBUTED FOR THE CHARLES W. RILEY FIRE AND
EMERGENCY MEDICAL SERVICES TUITION REIMBURSEMENT PROGRAM AS
ESTABLISHED IN § 18-603 OF THE EDUCATION ARTICLE.

(I11) AFTER THE DISTRIBUTION UNDER SUBPARAGRAPH (II)
OF THIS PARAGRAPH:

E SUBJEEF, SUBJECT TO SUBPARAGRAPH (IV) OF
THIS PARAGRAPH 509 100% OF THE REMAINDER SH

THE GENERAL FUN

(1Iv) FOR FISCAL YEAR 2012 ONLY, BEFORE THE
DISTRIBUTION TO THE GENERAL FUND UNDER SUBPARAGRAPH (I11I) OF THIS
PARAGRAPH, AN AMOUNT EQUAL TO $2,078,000 FROM THE SURCHARGES
COLLECTED UNDER THIS SUBSECTION SHALL BE CREDITED TO THE VOLUNTEER
COMPANY ASSISTANCE FUND TO BE USED IN ACCORDANCE WITH THE
PROVISIONS OF TITLE 8, SUBTITLE 2 OF THE PUBLIC SAFETY ARTICLE.

13-604.

@ (1) [The] EXCEPT AS PROVIDED IN PARAGRAPH (2) OF THIS
SUBSECTION, THE Administrator shall establish a surcharge of $20 for each tvpe of
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19

recordable instrument to be recorded among the land records and the financing

statement records.

(2) FOR EACH OF FISCAL YEARS 2012 FHROUGH-2016 AND 2013,

THE SURCHARGE ESTABLISHED UNDER THIS SUBSECTION SHALL BE $40 FOR

EACH TYPE OF RECORDABLE INSTRUMENT TO BE RECORDED AMONG THE LAND

RECORDS AND THE FINANCING STATEMENT RECORDS.

6—226.

(b)

section, exeep

Article - Criminal Procedure

monthly fee of [$25] $50 on a superv1see

[(l)] Unless the supervisee 18 exempt under subsection (d) of this
: of-this-subseetien; the court shall impose a

[(2) For fiscal years 2006 through 2010 only, the monthly fee imposed
under this subsection shall be $40.]

$4;0005000-

10-523.

(a)

this section,

Article — Economic Development

) @) To assist the Corporation in complying with subsection (¢) of

the Governor shall include each vear in the State budget

bill an

616
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1 appropriation to the Corporation for rural business development and assistance [for
2 each of fiscal years 2010 and 2011 in the amount of $2,750,000 and for each of fiscal
3 years 2012 through 2020, in the amount of $4,000.000] AS FOLLOWS:
4 1. FOR FISCAL YEAR 2011, $2,750,000;
5 2. FOR FISCAL YEAR 2012, $1,000,000; @
6 3.  FORFISCAL YEAR 2013, $2,000,000;
7 4. FOR FISCAL YEAR 2014, $3,000,000; AND
8 . FOR EACH OF FISCAL YEARS 2015 THROUGH 2020,
9 §4,000,000.

10 Article — Education

11 5-202.

12 (a) (13) “Target per pupil foundation amount” means:

13 @) In fiscal years 2008, 2009, and 2010, $6,694;

14 (1)  Except as provided in [item (@ii1)] ITEMS (III) AND (IV) of

15 this paragraph, in subsequent fiscal years:

16 1. The target per pupil foundation amount for the prior
17 fiscal year increased by the same percentage as the lesser of:

18 A. The increase in the implicit price deflator for State
19 and local government expenditures for the second prior fiscal year;

20 B. The Consumer Price Index for all urban consumers for
21 the Washington—-Baltimore metropolitan area, or any successor index, for the second
22 prior fiscal year; or

23 C. 5%; or

24 2. If there is no increase in the implicit price deflator for
25  State and local government expenditures for the second prior fiscal year or in the
26  Consumer Price Index for all urban consumers for the Washington—Baltimore
27  metropolitan area, or any successor index, for the second prior fiscal year, the target
28  per pupil foundation amount for the prior fiscal year;

29 (111) IN FISCAL YEAR 2012, $6:599 $6.694; and
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[Gi1)] (IV) In each of fiscal years [2012] 2013 through 2015:

1. The target per pupil foundation amount for the prior
fiscal year increased by the same percentage as the lesser of:

A. The increase in the implicit price deflator for State
and local government expenditures for the second prior fiscal year;

B. The Consumer Price Index for all urban consumers for
the Washington-Baltimore metropolitan area, or any successor index, for the second
prior fiscal year; or

C. 1%; or

2. If there is no increase in the implicit price deflator for
State and local government expenditures for the second prior fiscal year or in the
Consumer Price Index for all urban consumers for the Washington—Baltimore
metropolitan area, or any successor index, for the second prior fiscal year, the target
per pupil foundation amount for the prior fiscal year.

(1) (1) IN THIS SUBSECTION, “TOTAL DIRECT EDUCATION AID”
MEANS THE TOTAL FINANCIAL ASSISTANCE PROVIDED BY THE STATE TO A
COUNTY BOARD UNDER THE FOLLOWING PROGRAMS:

(1) FUNDING FOR THE FOUNDATION PROGRAM INCLUDING
FUNDS FOR THE GEOGRAPHIC COST OF EDUCATION UNDER THIS SECTION;

(11) TRANSPORTATION AID UNDER § 5-205 OF THIS

SUBTITLE;

(111) FUNDING FOR COMPENSATORY EDUCATION UNDER §
5-207 OF THIS SUBTITLE;

(1v) FUNDING FOR STUDENTS WITH LIMITED ENGLISH
PROFICIENCY UNDER § 5-208 OF THIS SUBTITLE;

(v) FUNDING FOR SPECIAL EDUCATION STUDENTS UNDER §
5-209 OF THIS SUBTITLE;

(vi) FUNDING FOR THE GUARANTEED TAX BASE PROGRAM
UNDER § 5-210 OF THIS SUBTITLE; AND

(vi1) FUNDING FOR GRANTS PROVIDED UNDER _THIS

SUBSECTION.
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(2) FOR EACH OF FISCAL YEARS 2012 THROUGH 2016 ONLY, IF A
COUNTY BOARD’S TOTAL DIRECT EDUCATION AID IN THE CURRENT FISCAL YEAR
IS LESS THAN THE PRIOR FISCAL YEAR BY MORE THAN 6%, THEN THE STATE
SHALL PROVIDE A GRANT TO THE COUNTY BOARD IN AN AMOUNT NECESSARY TO
ENSURE THAT A DECREASE IN TOTAL DIRECT EDUCATION AID IS NOT MORE

THAN 6%.

5-206.

® (1) In fiscal year 2006 and in each fiscal year thereafter, the State
shall distribute grants FROM AN APPROPRIATION IN THE STATE BUDGET OR

GENERAL OBLIGATION BONDS to county boards under the Aging Schools Program
administered by the Interagency Committee on School Construction in amounts equal
to the funding level calculated under paragraph (2) of this subsection.

8-507.

(A) IN THIS SECTION, “BASIC COST” MEANS THE AVERAGE AMOUNT
SPENT BY A COUNTY BOARD FROM COUNTY AND STATE BOEHEARS FUNDS FOR
THE PUBLIC EDUCATION OF A NONDISABLED CHILD.

(B) A COUNTY BOARD SHALL REIMBURSE THE DEPARTMENT OF
JUVENILE SERVICES OR THE DEPARTMENT OF HUMAN RESOURCES THE
AMOUNT OF THE BASIC COST CALCULATED UNDER SUBSECTION (A) OF THIS
SECTION FOR EACH CHILD WHO WAS DOMICILED IN THE COUNTY PRIOR TO THE

PLACEMENT IF:

(1) THE DEPARTMENT OF JUVENILE SERVICES OR THE
DEPARTMENT OF HUMAN RESOURCES PLACES A CHILD WHO IS IN
STATE-SUPERVISED CARE IN A NONPUBLIC RESIDENTIAL PLACEMENT THAT
ALSO PROVIDES THE EDUCATION PROGRAM FOR THE CHILD; ANB

(2) THE CHILD DOES NOT MEET THE CRITERIA FOR SHARED
STATE AND LOCAL PAYMENT OF EDUCATIONAL COSTS AS PROVIDED IN §§ 8-406
AND 8-415 OF THIS TITLE; AND

(3) THE CHILD WAS INCLUDED IN THE FULL-TIME EQUIVALENT
ENROLLMENT OF THE COUNTY AS CALCULATED UNDER § 5-202 OF THIS

ARTICLE.

11-105.

(0) (1) The Commaission may require an application fee from an institution
of postsecondary education seeking [certification]:
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(I)  CERTIFICATION to operate in the State; OR

APPROVAL OF ANY ACADEMIC PROGRAM ACTION TAKEN UNDER SUBTITLE 2 OF
THIS TITLE.

2) 4)) THE REVENUES FROM APPLICATION FEES SHALL BE
DISTRIBUTED TO A SPECIAL, NONLAPSING FUND THAT IS NOT SUBJECT TO §
7-302 OF THE STATE FINANCE AND PROCUREMENT ARTICLE.

(I1) SUBJECT TO SUBPARAGRAPH (I11) OF THIS PARAGRAPH,
THE SPECIAL FUND MAY BE USED ONLY TO CARRY OUT THE PROVISIONS OF
SUBTITLE 2 OF THIS TITLE.

(II1) AT THE END OF EACH FISCAL YEAR, ANY AMOUNT IN
EXCESS OF $100,000 SHALL REVERT TO THE GENERAL FUND.

(Iv) ANY INVESTMENT EARNINGS OF THE FUND SHALL BE
CREDITED TO THE GENERAL FUND.

(3) Subject to the provisions of § 11-203 of this title, the Commaission
may require bonds or other financial guaranties from institutions of postsecondary
education seeking certification or recertification to operate in the State.

16—-305.

(9] a @ The total State operating fund per full-time equivalent
student to the community colleges for each fiscal year as requested by the Governor
shall be:

1. In fiscal vear 2009, not less than an amount equal to
26.25% of the State’s General Fund appropriation per full-time equivalent student to
the 4-vear public institutions of higher education in the State as designated by the
Commuission for the purpose of administering the Joseph A. Sellinger Program under
Title 17 of this article in the previous fiscal year;

2. In fiscal vear 2010, not less than an amount equal to
23.6% of the State’s General Fund appropriation per full-time equivalent student to
the 4—vyear public institutions of higher education in the State as designated by the
Commuission for the purpose of administering the Joseph A. Sellinger Program under
Title 17 of this article in the same fiscal vear;

3. In fiscal vear 2011, not less than an amount equal to
21.8% of the State’s General Fund appropriation per full-time equivalent student to
the 4-vear public institutions of higher education in the State as designated by the
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Commuission for the purpose of administering the Joseph A. Sellinger Program under
Title 17 of this article in the same fiscal vear;

4. In fiscal year 2012, not less than an amount equal to
20% of the State’s General Fund appropriation per full-time equivalent student to the
4-vear public institutions of higher education in the State as designated by the
Commission for the purpose of administering the Joseph A. Sellinger Program under
Title 17 of this article in the same fiscal vear:

5. In fiscal year 2013, not less than an amount equal to
[21%] 385% 19.5% of the State’s General Fund appropriation per full-time
equivalent student to the 4-vear public institutions of higher education in the State as
designated by the Commission for the purpose of administering the Joseph A.
Sellinger Program under Title 17 of this article in the same fiscal year;

6. In fiscal year 2014, not less than an amount equal to
[22%] 3185% 19.5% of the State’s General Fund appropriation per full-time
equivalent student to the 4—year public institutions of higher education in the State as

designated by the Commission for the purpose of administering the Joseph A.
Sellinger Program under Title 17 of this article in the same fiscal vear:

7. In fiscal vear 2015, not less than an amount equal to
[23%] 19.5% of the State’s General Fund appropriation per full-time equivalent
student to the 4—year public institutions of higher education in the State as designated
by the Commission for the purpose of administering the Joseph A. Sellinger Program
under Title 17 of this article in the same fiscal vear;

8. In fiscal year 2016, not less than an amount equal to
[24%] 20-5% 22% of the State’s General Fund appropriation per full-time equivalent
student to the 4—year public institutions of higher education in the State as designated
by the Commission for the purpose of administering the Joseph A. Sellinger Program
under Title 17 of this article in the same fiscal year;

9. In fiscal year 2017, not less than an amount equal to
[25%] 23:5% 23% of the State’'s General Fund appropriation per full-time equivalent
student to the 4—vyear public institutions of higher education in the State as designated
by the Commission for the purpose of administering the Joseph A. Sellinger Program
under Title 17 of this article 1n the same fiscal vear;

10. In fiscal vear 2018, not less than an amount equal to
[26%] 22:5% 24 % of the State’s General Fund appropriation per full-time equivalent
student to the 4—vear public institutions of higher education in the State as designated
by the Commission for the purpose of administering the Joseph A. Sellinger Program
under Title 17 of this article in the same fiscal year;
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11. In fiscal vear 2019, not less than an amount equal to
[27%] 235% 25 % of the State’s General Fund appropriation per full-time equivalent
student to the 4—vear public institutions of higher education in the State as designated
by the Commaission for the purpose of administering the Joseph A. Sellinger Program
under Title 17 of this article in the same fiscal year:

12. In fiscal year 2020, not less than an amount equal to
[28%] 25% 26% of the State’s General Fund appropriation per full-time equivalent
student to the 4—year public institutions of higher education in the State as designated
by the Commission for the purpose of administering the Joseph A. Sellinger Program
under Title 17 of this article in the same fiscal vear; [and]

13. IN FISCAL YEAR 2021, NOT LESS THAN AN
AMOUNT EQUAL TO 265% 27% OF THE STATE’S GENERAL FUND
APPROPRIATION PER FULL-TIME EQUIVALENT STUDENT TO THE 4-YEAR
PUBLIC INSTITUTIONS OF HIGHER EDUCATION IN THE STATE AS DESIGNATED
BY THE COMMISSION FOR THE PURPOSE OF ADMINISTERING THE JOSEPH A.
SELLINGER PROGRAM UNDER TITLE 17 OF THIS ARTICLE IN THE SAME FISCAL

YEAR;

14. IN FISCAL YEAR 2022, NOT LESS THAN AN
AMOUNT EQUAL TO 28% OF THE STATE’S GENERAL FUND APPROPRIATION PER
FULL-TIME EQUIVALENT STUDENT TO THE 4-YEAR PUBLIC INSTITUTIONS OF
HIGHER EDUCATION IN THE STATE AS DESIGNATED BY THE COMMISSION FOR
THE PURPOSE OF ADMINISTERING THE JOSEPH A. SELLINGER PROGRAM
UNDER TITLE 17 OF THIS ARTICLE IN THE SAME FISCAL YEAR; AND

[13.] 15. In fiscal vear [2021] 2023 and each fiscal year
thereafter, not less than an amount equal to 29% of the State’s General Fund
appropriation per full-time equivalent student to the 4—vear public institutions of
higher education in the State as designated by the Commission for the purpose of
administering the Joseph A. Sellinger Program under Title 17 of this article in the
same fiscal year.

+6-346- 16-310.

(d) (1) Notwithstanding subsection (b) of this section, if any student is a
resident of this State and enrolls in an instructional program that the Commission
designates as a health manpower shortage program or a statewide or regional
program, the student shall pay only the student tuition and fees payable by a resident
of a county that supports the community college and the Commission shall pay any
applicable out—of—county fee. For any fiscal year BEGINNING ON OR AFTER JULY 1,
2011, if State appropriations to the Commission for payment of any applicable
out—of—-county fee under this paragraph do not provide sufficient funds to fully
reimburse applicable out—of-county fees, [the Governor shall include in the budget bill
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for the next fiscal year a deficiency appropriation to provide the additional funds to
fully reimburse the out—of—county fees] THE COMMISSION SHALL PRORATE THE

REIMBURSEMENT FOR THE OUT-OF-COUNTY FEES.

16-512.

(@ () The total State operating fund per full-time equivalent student
appropriated to Baltimore City Community College for each fiscal year as requested by
the Governor shall be:

@) In fiscal year 2009, not less than an amount equal to 67.25%
of the State’s General Fund appropriation per full-time equivalent student to the 4—year
public institutions of higher education in the State as designated by the Commuission for
the purpose of administering the Joseph A. Sellinger Program under Title 17 of this
article in the previous fiscal year;

()  In fiscal year 2010, not less than an amount equal to 65.1%
of the State’s General Fund appropriation per full-time equivalent student to the 4—year
public institutions of higher education in the State as designated by the Commauission for

the purpose of administering the Joseph A. Sellinger Program under Title 17 of this
article in the same fiscal vear;

(iir) In fiscal year 2011, not less than an amount equal to 65.5%
of the State’s General Fund appropriation per full-time equivalent student to the 4—vear
public institutions of higher education in the State as designated by the Commission for
the purpose of administering the Joseph A. Sellinger Program under Title 17 of this
article in the same fiscal year;

(v) In fiscal year 2012, not less than an amount equal to 63% of
the State’s General Fund appropriation per full-time equivalent student to the 4—year
public institutions of higher education in the State as designated by the Commuission for
the purpose of administering the Joseph A. Sellinger Program under Title 17 of this
article in the same fiscal year;

) In fiscal year 2013, not less than an amount equal to 63.5%
of the State’s General Fund appropriation per full-time equivalent student to the 4—year
public institutions of higher education in the State as designated by the Commuission for
the purpose of administering the Joseph A. Sellinger Program under Title 17 of this
article in the same fiscal year;

(vt) In fiscal year 2014, not less than an amount equal to 64% of
the State’s General Fund appropriation per full-time equivalent student to the 4—vyear
public institutions of higher education in the State as designated by the Commission for
the purpose of administering the Joseph A. Sellinger Program under Title 17 of this
article in the same fiscal year;
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(vit) In fiscal year 2015, not less than an amount equal to 64.5%
of the State’s General Fund appropriation per full-time equivalent student to the 4—year
public institutions of higher education in the State as designated by the Commission for
the purpose of administering the Joseph A. Sellinger Program under Title 17 of this
article in the same fiscal year;

(viit) In fiscal year 2016, not less than an amount equal to [65%]

64.5% of the State’s General Fund appropriation per full-time equivalent student to
the 4-vear public institutions of higher education in the State as designated by the
Commaission for the purpose of administering the Joseph A. Sellinger Program under
Title 17 of this article in the same fiscal year:

(ix) In fiscal year 2017, not less than an amount equal to [65.5%]
65% of the State’s General Fund appropriation per full-time equivalent student to the
4-vear public institutions of higher education in the State as designated by the
Commission for the purpose of administering the Joseph A. Sellinger Program under
Title 17 of this article in the same fiscal year;

(x)  In fiscal year 2018, not less than an amount equal to [66%]

65.5% of the State’s General Fund appropriation per full-time equivalent student to
the 4-year public institutions of higher education in the State as designated by the
Commaussion for the purpose of administering the Joseph A. Sellinger Program under
Title 17 of this article in the same fiscal year;

(xx) In fiscal year 2019, not less than an amount equal to [66.5%]
66% of the State’s General Fund appropriation per full-time equivalent student to the

4—vear public institutions of higher education in the State as designated by the

Commaussion for the purpose of administering the Joseph A. Sellinger Program under
Title 17 of this article in the same fiscal year;

(xai) In fiscal year 2020, not less than an amount equal to [67.5%]
66.5% of the State’s General Fund appropriation per full-time equivalent student to
the 4—year public institutions of higher education in the State as designated by the
Commauission for the purpose of administering the Joseph A. Sellinger Prograrmn under
Title 17 of this article in the same fiscal vear;

(X111) IN FISCAL YEAR 2021, NOT LESS THAN AN AMOUNT
EQUAL TO 67% OF THE STATE’S GENERAL FUND APPROPRIATION PER
FULL-TIME EQUIVALENT STUDENT TO THE 4-YEAR PUBLIC INSTITUTIONS OF
HIGHER EDUCATION IN THE STATE AS DESIGNATED BY THE COMMISSION FOR
THE PURPOSE OF ADMINISTERING THE JOSEPH A. SELLINGER PROGRAM
UNDER TITLE 17 OF THIS ARTICLE IN THE SAME FISCAL YEAR;

(X1v) IN FISCAL YEAR 2022, NOT LESS THAN AN AMOUNT
EQUAL TO 67.5% OF THE STATE’S GENERAL FUND APPROPRIATION PER
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FULL-TIME EQUIVALENT STUDENT TO THE 4-YEAR PUBLIC INSTITUTIONS OF
HIGHER EDUCATION IN THE STATE AS DESIGNATED BY THE COMMISSION FOR
THE PURPOSE OF ADMINISTERING THE JOSEPH A. SELLINGER PROGRAM
UNDER TITLE 17 OF THIS ARTICLE IN THE SAME FISCAL YEAR; and

[Gaii)] (XV) In_ fiscal year [2021] 2023 and each fiscal year
thereafter, not less than an amount equal to 68.5% of the State’'s General Fund
appropriation per full-time equivalent student to the 4-vear public institutions of
higher education in the State as designated by the Commission for the purpose of
administering the Joseph A. Sellinger Program under Title 17 of this article in the

same fiscal year.

17-104.

(a) (1) Except as provided in paragraph (2) of this subsection, the
Maryland Higher Education Commission shall compute the amount of the annual
apportionment for each institution that qualifies under this subtitle by multiplving the
number of full-time equivalent students enrolled at the institution during the fall
semester of the fiscal vear preceding the fiscal vear for which the aid apportionment is
made, as determined by the Marvland Higher Education Commission by:

) In fiscal vear 2009, an amount not less than 16% of the
State’s General Fund per full-time equivalent student appropriation to the 4—vear
public institutions of higher education in this State for the preceding fiscal vear;

(i) In fiscal year 2010, an amount not less than 12.85% of the
State’s General Fund per full-time equivalent student appropriation to the 4-vear
public institutions of higher education in the State for the same fiscal vear;

(111) In fiscal vear 2011, an amount not less than 9.8% of the
State’s General Fund per full-time equivalent student appropriation to the 4—vear
public institutions of higher education in this State for the same fiscal vear;

(v) In fiscal vear 2012, an amount not less than 9.2% of the
State’s General Fund per full-time equivalent student appropriation to the 4—vyear
public institutions of higher education in this State for the same fiscal vear;

(v) In fiscal year 2013, an amount not less than $10%} 9-5% of
the State’s General Fund per full-time equivalent student appropriation to the 4—vear
public institutions of higher education in this State for the same fiscal vear:

(vi) In fiscal vear 2014, an amount not less than [10.5%] 10% of
the State’s General Fund per full-time equivalent student appropriation to the 4—vear
public institutions of higher education in this State for the same fiscal year;
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(vil) In fiscal vear 2015, an amount not less than [11%] +8-5%

10.8% of the State’s General Fund per full-time equivalent student appropriation to
the 4—vear public institutions of higher education in this State for the same fiscal vear;

(viii) In fiscal vear 2016, an amount not less than [11.5%] 5%
11.3% of the State’s General Fund per full-time equivalent student appropriation to
the 4—vear public institutions of higher education in this State for the same fiscal vear;

(x) In fiscal vear 2017, an amount not less than 12% of the
State’s General Fund per full-time equivalent student appropriation to the 4—vear
public institutions of higher education in this State for the same fiscal vear;

(x) In fiscal vear 2018, an amount not less than 13% of the
State’s General Fund per full-time equivalent student appropriation to the 4-vear
public institutions of higher education in this State for the same fiscal vear;

(xi) In fiscal vear 2019, an amount not less than 14% of the
State’s General Fund per full-time equivalent student appropriation to the 4—vear
public institutions of higher education in this State for the same fiscal year;

(xi1) In fiscal vear 2020, an amount not less than 15% of the
State’s General Fund per full-time equivalent student appropriation to the 4—vear
public institutions of higher education in this State for the same fiscal vear; and

(xii1) In fiscal vear 2021 and each fiscal vear thereafter, an
amount not less than 15.5% of the State’s General Fund per full-time equivalent
student appropriation to the 4-vear public institutions of higher education in this
State for the same fiscal year.

18-107.

(a) (1) Each year, money for each student financial assistance program
administered by the Office shall be included in the State budget.

(2) Each year, the Governor shall include in the State budget at least
80 percent of the funds appropriated in the prior fiscal vear for need—based programs
as provided in §§ 18-301, 18-706(f), 18-1401, 18-1501, and 18-2601 of this title.

(b) [(1)] Except as otherwise provided in this title, money appropriated
under this title that is not used bv the end of the fiscal vear [mayv not revert to the
State Treasuryl SHALL BE DEPOSITED IN THE NEED-BASED STUDENT

FINANCIAL ASSISTANCE FUND.

[(2) All money retained under paragraph (1) of this subsection shall be
used to make awards to students during subsequent fiscal vears as provided in §§
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18-301, 18-601, 18-604, 18-706(), 18-1401, 18-14A—-01, 18-1501, and 18-2601 of
this title and may not be used for administrative expenses.]

(¢) (1) IN THIS SUBSECTION, “FUND” MEANS THE NEED-BASED
STUDENT FINANCIAL ASSISTANCE FUND.

(2) THERE IS A NEED-BASED STUDENT FINANCIAL ASSISTANCE

FUND.

(3) THE PURPOSE OF THE FUND IS TO ALLOW MONEY
APPROPRIATED FOR STUDENT FINANCIAL ASSISTANCE PROGRAMS THAT IS NOT
USED IN A FISCAL YEAR TO BE RETAINED FOR NEED-BASED AWARDS IN FUTURE
FISCAL YEARS.

(4) THE COMMISSION SHALL ADMINISTER THE FUND.

() () THE FUND IS A SPECIAL, NONLAPSING FUND THAT IS
NOT SUBJECT TO § 7-302 OF THE STATE FINANCE AND PROCUREMENT

ARTICLE.

(1) THE STATE TREASURER SHALL HOLD THE FUND AND
THE COMPTROLLER SHALL ACCOUNT FOR THE FUND.

(6) THE FUND CONSISTS OF:

() MONEY DISTRIBUTED TO THE FUND UNDER
SUBSECTION (B) OF THIS SECTION; AND

(I1) ANY OTHER MONEY FROM ANY OTHER SOURCE
ACCEPTED FOR THE BENEFIT OF THE FUND.

(7) () THE FUND MAY BE USED ONLY FOR MAKING
NEED-BASED FINANCIAL ASSISTANCE AWARDS TO STUDENTS AS PROVIDED IN §§
18-301, 18-601, 18-604, 18-706(F), 18-1401, 18-14A-01, 18-1501, AND
18-2601 OF THIS TITLE.

(1) THE FUND MAY NOT BE USED FOR ADMINISTRATIVE

EXPENSES.

(8) (I) THE STATE TREASURER SHALL INVEST THE MONEY OF
THE FUND IN THE SAME MANNER AS OTHER STATE MONEY MAY BE INVESTED.

(I1) ANY INVESTMENT EARNINGS ON THE FUNDS IN THE
ACCOUNT SHALL BE PAID INTO THE GENERAL FUND OF THE STATE.
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(9) EXPENDITURES FROM THE FUND MAY BE MADE ONLY IN
ACCORDANCE WITH THE STATE BUDGET.

18-1107.

NOTWITHSTANDING ANY OTHER PROVISION OF LAW, THE COMMISSION
MAY NOT AWARD ANY NEW SCHOLARSHIPS UNDER THIS SUBTITLE FOR THE
2011-2012 ACADEMIC YEAR OR FOR ANY SUBSEQUENT ACADEMIC YEAR.

22-306.1.

(A) IN THIS SECTION, “BASIC COST” MEANS THE AVERAGE AMOUNT
SPENT BY A COUNTY BOARD FROM COUNTY AND STATE FUNDS FOR THE PUBLIC

EDUCATION OF A NONDISABLED CHILD.

(B) A COUNTY BOARD SHALL REIMBURSE THE DEPARTMENT OF
JUVENILE SERVICES THE AMOUNT OF THE BASIC COST CALCULATED UNDER
SUBSECTION (A) OF THIS SECTION FOR EACH CHILD WHO WAS DOMICILED IN
THE COUNTY PRIOR TO THE PLACEMENT IF THE CHILD:

(1) IS COMMITTED TO THE DEPARTMENT OF JUVENILE SERVICES
AND IS IN A PROGRAM AT A FACILITY OR A RESIDENTIAL FACILITY;

(2) IS NOT IN DETENTION OR AWAITING PLACEMENT AFTER
DISPOSITION; ANB

(3) DOES NOT MEET THE CRITERIA FOR SHARED STATE AND
LOCAL PAYMENT OF EDUCATIONAL COSTS AS PROVIDED IN §§ 8-406 AND 8-415
OF THIS ARTICLE; AND

(4) THE CHILD WAS INCLUDED IN THE FULL-TIME EQUIVALENT
ENROLLMENT OF THE COUNTY AS CALCULATED UNDER § 5-202 OF THIS

ARTICLE.

23-205.

(c) (1) Each year each participating regional resource center shall receive
a minimum amount of funding for each resident of the area served, to be used for
operating and capital expenses.

(2) The allocation shall be calculated as follows:

1) [For fiscal year 2009............. $6.50 per each resident of the
area served;
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(1)  For fiscal year 2010............ $6.75 per each resident of the
area served;

(iii)] For EACH OF fiscal [year] YEARS 2011 THROUGH
2016............ $6.75 per each resident of the area served; [and]

(I1) FOR FISCAL YEAR 2017......... $7.00 PER EACH
RESIDENT OF THE AREA SERVED;

(I11) FOR FISCAL YEAR 2018......... $7.25 PER EACH
RESIDENT OF THE AREA SERVED; AND

(iv) For fiscal year [2012] 2019 and each fiscal year
thereafter............ $7.50 per each resident of the area served.

(d) (1) Each year the State Library Resource Center shall receive a
minimum amount of funding for each State resident in the previous fiscal year, to be
used for operating and capital expenses.

(2) The allocation shall be calculated as follows:
(1) [For fiscal year 2009............ $1.85 per State resident;

(i1)] For each of fiscal years 2010 [and 2011] THROUGH

2016............ $1.67 per State resident; [and]

(I1) FOR FISCAL YEAR 2017............ $1.73 PER STATE
RESIDENT;

(I11) FOR FISCAL YEAR 2018............ $1.79 PER STATE
RESIDENT; AND

[Gi1)] AV) For fiscal year [2012] 2019 and each fiscal year
thereafter............ $1.85 per State resident.

23-503.

(b) (1) Each county public library system that participates in the
minimum library program shall be provided for each resident of the county, to be used
for operating and capital expenses:

(1) [For fiscal year 2009 — $14.00;

()  For fiscal year 2010 — $14.00;
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(1ii)] For EACH OF fiscal [year] YEARS 2011 THROUGH 2016 -
$14.00; [and]

(11) FOR FISCAL YEAR 2017 - $14.30;
(111) FOR FISCAL YEAR 2018 - $14.60; AND

(v)  For fiscal year [2012] 2019 and each fiscal year thereafter —
$15.00.

Article - Financial Institutions

13-1114.

(2) 3) (1) Up to 10% of Program Open Space funds transferred to the
Authority may be used to pay the operating expenses of the Authority.

(1)  Up to 50% of Program Open Space funds transferred to the
Authority may be expended for debt service on bonds issued by the Authority.

(111) FOR FISCAL YEAR 2012 ONLY, AN ADDITIONAL $50605000
$140-000 $500,000 OF PROGRAM OPEN SPACE FUNDS TRANSFERRED TO THE @

AUTHORITY MAY BE USED TO PAY OPERATING EXPENSES IN THE DEPARTMENT
OF PLANNING.

Article - Health — General

4-217.

(0 (1) Except as otherwise provided by law]|, the]:

(I) THE Department shall collect a $12 fee:

[D] 1. For each certified or abridged copyv of a [birth,] death,
fetal death, marriage, or divorce verification certificate;

[aD)] 2. For a report that a search of the DEATH, FETAL
DEATH, MARRIAGE. OR DIVORCE VERIFICATION CERTIFICATE files was made and
the requested record is not on file:
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[Gi])] 3. For each change to a DEATH, FETAL DEATH,
MARRIAGE, OR DIVORCE VERIFICATION certificate made later than one vear after
the certificate has been registered with the Department: or

[Gv)] 4. To process an adoption, foreign adoption, or

legitimation; AND

(1) THE DEPARTMENT SHALL COLLECT A $24 FEE:

1. FOR EACH CERTIFIED OR ABRIDGED COPY OF A

BIRTH CERTIFICATE;

2. FOR A REPORT THAT A SEARCH OF THE BIRTH
CERTIFICATE FILES WAS MADE AND THE REQUESTED RECORD IS NOT ON FILE;
OR

3. FOR EACH CHANGE TO A BIRTH CERTIFICATE
MADE LATER THAN 1 YEAR AFTER THE CERTIFICATE HAS BEEN REGISTERED
WITH THE DEPARTMENT.

3 @ Any local health department may set and collect a fee for
processing and issuing a birth certificate, or for a report that a search of the files was
made and the requested record is not on file, that covers:

1. The administrative costs of providing this service; and

2. The requirements of subparagraph (1) of this

paragraph.

(1) The fee set by the local health department for processing
and issuing a birth certificate or for a report under subparagraph (1) of this paragraph
may not exceed the actual costs to the local health department for processing and
1ssuing a birth certificate or a report.

(111) From the fee the local health department collects under
subparagraph (i) of this paragraph, [$10] $20 shall be transferred to the General
Fund.

(iv) Prior to setting and collecting a fee for processing and
issuing a birth certificate or for a report under subparagraph (i) of this paragraph, the
local health department shall enter into a memorandum of understanding with the
Department of Health and Mental Hvgiene that outlines the local health department’s

fee structure.

7-308.
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15-702.

(A) THE DEPARTMENT SHALL ENSURE THAT PUBLICLY OWNED
SPECIALTY HOSPITALS PAY AN ASSESSMENT THAT IS COMPARABLE TO ANY
UNIFORM ASSESSMENTS IMPOSED BY THE HEALTH SERVICES COST REVIEW
COMMISSION ON SPECIALTY HOSPITALS UNDER § 19-214(D) OF THIS ARTICLE
OR UNDER SECTION 16 OF CHAPTER (H.B. 72) OF THE ACTS OF THE

GENERAL ASSEMBLY OF 2011.

(B) REVENUES GENERATED FROM ANY ASSESSMENTS AUTHORIZED
UNDER SUBSECTION (A) OF THIS SECTION SHALL BE USED FOR THE GENERAL
OPERATIONS OF THE MEDICAID PROGRAM.

19-214.
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@ @ @ For the portion of the assessment under paragraph (1)(i) of
this subsection:

1. The Commission shall ensure that the assessment
amount [does not exceed the savings realized in averted hospital uncompensated care
from the health care coverage expansion] EQUALS 1.25% OF PROJECTED
REGULATED NET PATIENT REVENUE; and

2. Each hospital shall remit its assessment amount to
the Health Care Coverage Fund established under § 15-701 of this article.

(e) On or before January 1 each year, the Commission shall report to the
Governor and, in accordance with § 2-1246 of the State Government Article, the
General Assembly the following information:

(1)  The aggregate reduction in hospital uncompensated care realized
from the expansion of health care coverage under Chapter 7 of the Acts of the General
Assembly of the 2007 Special Session AND PUBLIC LAW NoO. 111-148 (THE
PATIENT PROTECTION AND AFFORDABLE CARE ACT): and
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(2) The number of individuals who enrolled in Medicaid as a result of
the change in eligibility standards under § 15-103(a)(2)(ix) and (x) of this article and
the expenses associated with the utilization of hospital inpatient care by these

individuals.
19-310.1.

(b) (1) The Department may impose a quality assessment on each
freestanding nursing facility subject to this section.

(2) The amount assessed in the aggregate on all nursing facilities may
not exceed [4%] 5.5% of the operating revenue for all nursing facilities subject to this
section for the previous fiscal quarter.

(3) The assessment authorized by this section shall be paid by each
nursing facility in accordance with this section.

21-308.

(b) a For any license issued for which the authority to conduct a
program under this subtitle has been delegated to a county health department:

[63)] A county governing body or the Mayvor and City Council of
Baltimore City may and the Anne Arundel County Council shall provide for a license
fee schedule based on the anticipated cost of licensing, inspecting, and regulating food
establishments and may provide for exemptions from the license fee schedule; and

(1)  All license fees shall be paid to the local health department
or chief financial officer of the county governing body or Baltimore City.

(2) Except in Anne Arundel County, Baltimore City, Montgomery
County, and Prince George’s County, a license fee under this subsection may not

exceed]:

(1) $300; or

(i1)] $70 for a seasonal food processing operation that:

[1.] (D Uses only food that is grown on the property of

the licensee; and

[2.] (11) Is in operation for not more than a 3—month
continuous period in the calendar vear.
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(3) A seasonal food processing operation may obtain a food
establishment license for a fee of $70 under paragraph [(2)(11)] (2) of this subsection
only twice in a calendar vear.

Article — Insurance

6-101.
(a) The following persons are subject to taxation under this subtitle:

(1) a person engaged as principal in the business of writing insurance
contracts, surety contracts, guaranty contracts, or annuity contracts;

(2) a managed care organization authorized by Title 15, Subtitle 1 of
the Health — General Article;

(3) a for-profit health maintenance organization authorized by Title
19, Subtitle 7 of the Health — General Article;

(4) an attorney in fact for a reciprocal insurer;

(5)  the Maryland Automobile Insurance Fund; [and]
(6) a credit indemnity company; AND

(7) THE INJURED WORKERS’ INSURANCE FUND.

14-106.

(d) (1) Notwithstanding subsection (c¢) of this section, a nonprofit health
service plan that is subject to this section and issues comprehensive health care
benefits in the State shall:

(iv)  subsidize the [Maryland Pharmacy Discount Program under
§ 15-124.1] KIDNEY DISEASE PROGRAM UNDER TITLE 13, SUBTITLE 3 of the
Health — General Article; and

(2 (@)  [The] EXCEPT AS PROVIDED IN SUBPARAGRAPH (II) OF
THIS PARAGRAPH, THE support provided under [paragraph (1)(v)1 3, and 4 of]

PARAGRAPH (1)(IV) AND (V) OF this subsection to the
£ Community Health Resources Commission AND

THE KIDNFY DISEASE PROGRAM shall be [limited to:

1. $2,000,000 1in fiscal year 2006; and
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2. in fiscal year 2007 and annually thereafter,] the value
of the premium tax exemption less|:

A] the subsidy required under this subsection for the
Senior Prescription Drug Assistance Program[;

B. the subsidy required under this subsection for the
Maryland Pharmacy Discount Program; and

C. the funding required under this subsection for the
unified data information system.

(11) The subsidy provided under paragraph (1)av) of this
subsection for the Maryland Pharmacy Discount Program shall be limited to:

1. $500,000 1n fiscal year 2006; and
2. $300,000 1n fiscal year 2007 and annually thereafter.

(u1) The amount provided under paragraph (1)(v)2 of this
subsection to fund a unified data information system shall be limited to:

1. $500,000 in fiscal year 2006; and

2. $1,700,000 1n fiscal year 2007 and annually
thereafter].

SUBSIDY PROVIDED UNDER THIS SUBSECTION TO %H%B%%%%%N%‘:QF
THE COMMUNITY HEALTH RESOURCES

COMMISSION MAY NOT BE LESS THAN:

1. $3,000,000 FOR EACH OF FISCAL YEARS 2012 AND

2013; AND

2. $8.000,000 FOR FISCAL YEAR 2014 AND EACH
FISCAL YEAR THEREAFTER.

14-106.1.

Beginning in fiscal year 2006, a nonprofit health service plan shall transfer
funds in the amounts pronded under § 14—106(d)(2) of this subtitle to FHE

(1) the Community Health Resources Commission Fund established
under § 19-2201 of the Health — General Article to support the costs of the
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Community Health Resources Commission as provided in § 14-106(d)(1)(v) of this
subtitle; and

(2) [the Department of Health and Mental Hygiene to subsidize the
Maryland Pharmacy Discount Program under § 15-124.1 of the Health — General
Article] THE DEPARTMENT OF HEALTH AND MENTAL HYGIENE FOR THE
KIDNEY DISEASE PROGRAM UNDER TITLE 13, SUBTITLE 3 OF THE HEALTH -

GENERAL ARTICLE.

Article — Labor and Employment

10-105.

(a)  Except for Title 3, Subtitle 1, [Title 6, Subtitle 1,] Title 8, Subtitle 3, and
Title 11 of the Insurance Article and as otherwise provided by law, the Fund is subject
to the Insurance Article to the same extent as an authorized domestic workers’

compensation insurer.

Article - Natural Resources

3-103.

(h) (1) The Service [may]:

(D  MAY create fand establish 1 or more project reserve funds in
such amounts as the Board considers appropriate}, INCLUDING THE FOLLOWING

PROJECT RESERVE FUNDS:

1. AN EASTERN CORRECTIONAL INSTITUTION
STEAM TURBINE CONTINGENCY FUND;

2. A DEPARTMENT OF NATURAL RESOURCES
PROJECT CONTINGENCY FUND; AND

3. A REIMBURSABLE PROJECT CONTINGENCY

FUND; and

(11) SUBJECT TO PARAGRAPH (2) OF THIS SUBSECTION, may
pay into such funds:

(] 1. Any moneys appropriated and made available by the
State for the purposes of such funds;

[aD] 2. Any proceeds from the sale of bonds or notes, to the
extent provided in the resolution authorizing the issuance of the bonds or notes:
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[GiD)] 3. Revenues derived from a project of the Service:; and
[(v)] 4. Any other moneys which may be received by or

otherwise made available to the Service from any other source or sources which the
Service has designated for deposit into such funds.

(2) Moneys held in or credited to a project reserve fund established
under this subsection shall be used solely to accomplish the purposes of this subtitle,
as determined by the Board and, SUBJECT TO PARAGRAPH (3) OF THIS
SUBSECTION, may be retained by the Service in [any such fund from vear to vear as
determined by the Service] THE APPROPRIATE PROJECT RESERVE FUND BASED
ON THE PROJECT FOR WHICH THE MONEY WAS APPROPRIATED RECEIVED BY

THE SERVICE.

3 @O THE SERVICE MAY CREDIT TO A PROJECT RESERVE
FUND ESTABLISHED UNDER PARAGRAPH (1)(1)1 THROQUGH 3 OF THIS
SUBSECTION ONLY MONEYS THAT ARE REIMBURSABLE TO THE STATE.

(1) THE SERVICE MAY NOT RETAIN MORE THAN:

1. $1.500,000 IN THE EASTERN CORRECTIONAL
INSTITUTION TURBINE PROJECT CONTINGENCY FUND;

2. $500,000 IN THE DEPARTMENT OF NATURAL
RESOURCES PROJECT CONTINGENCY FUND:; OR

3. $1.000,000 IN THE REIMBURSABLE PROJECT

CONTINGENCY FUND.

ab (111) IF AT THE END OF A FISCAL YEAR THE BALANCE IN
A PROJECT RESERVE FUND EXCEEDS THE LIMITS STATED IN SUBPARAGRAPH B
(II) OF THIS PARAGRAPH, THE SERVICE SHALL REVERT THE EXCESS TO THE

STATE FUND FROM WHICH THE #
MONEYS IN THE PROJECT RESERVE FUND WERE ORIGINALLYAPPROPRIA TED

[(3)] (4) Moneys appropriated or made available to the Service by the
State shall be expended in accordance with the provisions of this subtitle.

5-212.
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(g8 (1) The Fund may be used only for:

[(D] @ 1. Purchasing and managing in the name of the State
lands suitable for forest culture, reserves, watershed protection, State parks. scenic

preserves, historic monuments, parkwavs, and State recreational reserves: and

[(aD] 2. Helping to offset the costs to the Forest and Park
Service for developing and i1mplementing a forest health emergency contingency
program under § 5-307 of this title;

[(2)] (1) [Annuall SUBJECT TO PARAGRAPH (2) OF THIS
SUBSECTION, payments to counties in the amount of*

[D] 1. If the State forest or park reserve comprises less than
10% of the total land area of the county, a sum equal to 15% of the revenue derived
from the State forest or park reserve located in that countv: and

[GD] 2. If the State forest or park reserve comprises 10% or
more of the total land area of the countv. a sum equal to 25% of the revenue derived
from the State forest or park reserve located in that county: and

[(3)] (I1I) Administrative costs calculated in accordance with §
1-103(b)(2) of this article.
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(2) FOR FISCAL YEARS 2012 AND 2013 ONLY, THE PAYMENTS
UNDER PARAGRAPH (1)(I1) OF THIS SUBSECTION SHALL BE BASED ONLY ON THE
REVENUE DERIVED FROM SALES OF TIMBER.

5-212.1.

(@ §2 () Bach SUBJECT TO SUBPARAGRAPH (II) OF THIS
PARAGRAPH, EACH county in which any State forest or park is located shall be paid

annually out of the Account:

& 1. If the State forest or park reserve comprises less than
10% of the total land area of the county, a sum equal to 15% of the net revenue derived
from concession operations within a State forest or park located in that county; or

& 2. If the State forest or park reserve comprises 10% or
more of the total land area of the county, a sum equal to 25% of the net revenue
derived from concession operations within a State forest or park located in that

county.}

(1) FOR FISCAL YEARS 2012 AND 2013 ONLY, THE
PAYMENTS UNDER SUBPARAGRAPH (1) OF THIS SUBSECTION MAY NOT BE MADE.

SUBJECETO § 7-3020F TH
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25 (@ (2) (v) For each of fiscal years 2010 Jand 2011] THROUGH 2013,
26 $1.217,000 of the State’s share of funds available under subparagraph (1)1A of this
27 paragraph mayv be appropriated in the budgets of the Department, the Department of
28 General Services, and the Department of Planning for expenses necessary to
29  administer this Program.

30 Article — State Finance and Procurement
31 3A-308.
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(@@ (1) The Secretary shall approve funding for major information
technology development projects only when those projects are supported by an
approved systems development life cycle plan.

(2) AN APPROVED SYSTEMS DEVELOPMENT LIFE CYCLE PLAN
SHALL INCLUDE SUBMISSION OF:

(1) A PROJECT PLANNING REQUEST THAT DETAILS INITIAL
PLANNING FOR THE PROJECT, INCLUDING:

1. THE PROJECT TITLE, APPROPRIATION CODE, AND

SUMMARY;

2. A DESCRIPTION OF:

A. THE NEEDS ADDRESSED BY THE PROJECT;

B. THE POTENTIAL RISKS ASSOCIATED WITH THE
PROJECT;

C.  POSSIBLE ALTERNATIVES; AND

D. THE SCOPE AND COMPLEXITY OF THE PROJECT;
AND

3. AN ESTIMATE OF:

A. THE TOTAL COSTS REQUIRED TO COMPLETE
THROUGH PLANNING; AND

B. THE FUND SOURCES AVAILABLE TO SUPPORT

PLANNING COSTS; AND

(I1) A PROJECT IMPLEMENTATION REQUEST TO BEGIN FULL
DESIGN, DEVELOPMENT, AND IMPLEMENTATION OF THE PROJECT AFTER THE
COMPLETION OF PLANNING, INCLUDING:

1. THE PROJECT TITLE, APPROPRIATION CODE, AND

SUMMARY;

2. A DESCRIPTION OF:

A. THE NEEDS ADDRESSED BY THE PROJECT;
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B. THE POTENTIAL RISKS ASSOCIATED WITH THE

PROJECT;

C. POSSIBLE ALTERNATIVES;

D. THE SCOPE AND COMPLEXITY OF THE PROJECT;
AND

E. HOW THE PROJECT MEETS THE GOALS OF THE
STATEWIDE MASTER PLAN; AND

3. AN ESTIMATE OF:

A. THE TOTAL PROJECT COST; AND

B. THE FUND SOURCES AVAILABLE.

[(2)] (3) The Secretary may approve funding incrementally,
consistent with the systems development life cycle plan.

3A-309.

(e) Except as provided in subsection (f) of this section, the Fund consists of:
(1)  money appropriated in the State budget to the Fund,;

2) money received from the sale, lease, or exchange of communication
sites or communication frequencies for information technology purposes as approved
by the Secretary;

(3) [money received as commissions, rebates, refunds, rate reductions,
or telecommunication bypass agreements resulting from information technology
services or purchases;

(4)] that portion of moneys earned from pay phone commissions to the
extent that the commission rates exceed those 1n effect in December 1993;

[(5)] (4) money received and accepted as contributions, grants, or
gifts as authorized under subsection (c) of this section;

[(6)] (5) general funds appropriated for major information technology
development projects of any unit of State government other than a public institution of
higher education that:

(1) are unencumbered and unexpended at the end of a fiscal
year;
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(11)  have been abandoned; or

(1) have been withheld by the General Assembly or the

Secretary;

[(D] (6) any investment earnings; and

[®)] (7) any other money from any source accepted for the benefit of
the Fund.
6-226.

(a) (1) Except as otherwise specifically provided by law or by regulation of
the Treasurer, the Treasurer shall credit to the General Fund any interest on or other
mcome from State money that the Treasurer invests.

(2) (1) NOTWITHSTANDING ANY OTHER PROVISION OF LAW,
AND UNLESS INCONSISTENT WITH A FEDERAL LAW, GRANT AGREEMENT, OR
OTHER FEDERAL REQUIREMENT OR WITH THE TERMS OF A GIFT OR
SETTLEMENT AGREEMENT, NET INTEREST ON ALL STATE MONEY ALLOCATED
BY THE STATE TREASURER UNDER THIS SECTION TO SPECIAL FUNDS OR
ACCOUNTS, AND OTHERWISE ENTITLED TO RECEIVE INTEREST EARNINGS, AS
ACCOUNTED FOR BY THE COMPTROLLER, SHALL ACCRUE TO THE GENERAL

FUND OF THE STATE.

(1) THE PROVISIONS OF SUBPARAGRAPH (I) OF THIS
PARAGRAPH DO NOT APPLY TO THE FOLLOWING FUNDS:

1. MARYLAND HOUSING LOAN FUNDS OF 1976,
1978, 1979, AND 1984;

2.  MICROSOFT COST SHARE FUND;

3.  SUBSEQUENT INJURY FUND;

4.  UNINSURED EMPLOYERS’ FUND;

5.  STATE AGENCY LOAN PROGRAM FUND;

6. JANE E. LAWTON CONSERVATION LOAN
PROGRAM;

7. ENERGY OVERCHARGE RESTITUTION FUND;
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PEPCOQ/CONNECTIV SETTLEMENT FUND;
BASEBALL CAPITAL IMPROVEMENTS FUND;
STATE VICTIMS OF CRIME FUND;

JUVENILE ACCOUNTABILITY INCENTIVE BLOCK

VICTIM AND WITNESS PROTECTION AND

UNCLAIMED RESTITUTION - VICTIMS OF CRIME;
JUSTICE ASSISTANCE GRANT;

BYRNE JUSTICE ASSISTANCE GRANT;
MARYLAND ELECTION MODERNIZATION FUND;
SCRIVEN ESTATE FUND;

VOLUNTEER COMPANY ASSISTANCE FUND;
RADOFF MEMORIAL FUND;

ARCHIVES ENDOWMENT ACCOUNT WITHIN THE

ELLEFSON ENDOWMENT FUND;

ALBERT C. RITCHIE MEMORIAL FUND;

RATE STABILIZATION FUND;

MARYLAND HEALTH INSURANCE PLAN FUND;
FAIR CAMPAIGN FINANCING FUND;

STATE EMPLOYEES AND RETIREES HEALTH AND

MAJOR INFORMATION TECHNOLOGY

DEVELOPMENT PROJECT FUND;
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28.

29.
FUND;

30.
OPERATIONS FUND;

31.
PROTECTION FUND;

32.
FUND;

33.

34.

35.

36.

37.
FUND;

38.

39.
UNIVERSITY;

40.

COLLEGE OF MARYLAND;

41.
SYSTEM OF MARYLAND;

42,
43.

44.
CITY COMMUNITY COLLEGE;

45.

HOUSE BILL 72
STATE RETIREMENT AGENCY FUNDS;

POSTRETIREMENT HEALTH BENEFITS TRUST

MARYLAND EMERGENCY MEDICAL SYSTEM

STATE WILDLIFE MANAGEMENT AND

FISHERIES MANAGEMENT AND PROTECTION

OCEAN BEACH REPLENISHMENT FUND;
COMMUNITY SERVICES TRUST FUND;
WAITING LIST EQUITY FUND;

HEALTH CARE COVERAGE FUND;

HEALTH SERVICES COST REVIEW COMMISSION

HOSPITAL UNCOMPENSATED CARE FUND;

FUNDS IN THE ACCOUNTS OF MORGAN STATE

FUNDS IN THE ACCOUNTS OF ST. MARY'S

FUNDS IN THE ACCOUNTS OF THE UNIVERSITY

MARYLAND PREPAID COLLEGE TRUST FUND;
NURSE SUPPORT PROGRAM ASSISTANCE F'UND;

FUNDS IN THE ACCOUNTS OF THE BALTIMORE

EDUCATION TRUST FUND;
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SECTION 8 CONSTRUCTION AND ADMINISTRATION

FUNDS ADMINISTERED BY THE DEPARTMENT OF HOUSING AND COMMUNITY

DEVELOPMENT;

47.

48.

MACARTHUR GRANT FUND;

ALL SPECIAL FUNDS WITHIN THE DEPARTMENT

OF BUSINESS AND ECONOMIC DEVELOPMENT;

49.

FUND;

50.

FUND;

51.

52.

53.

54.

55.

FUND;

56.

57.

58.

FUND;

59.

FUND;

60.

JUDICIARY;

61.

62.

63.

MARYLAND WATER QUALITY REVOLVING LOAN

MARYLAND DRINKING WATER REVOLVING LOAN

BAY RESTORATION FUND;
MIGRATORY GAME BIRD FUND;

DEER STAMP FUND;

WILDLIFE HABITAT INCENTIVE FUND;

FISHERIES RESEARCH AND DEVELOPMENT

STRATEGIC ENERGY INVESTMENT FUND;
CRIMINAL INJURIES COMPENSATION FUND;

50% OF THE INTEREST FROM THE 9-1-1 TRUST

ALL ACCOUNTS WITHIN THE STATE RESERVE

LOCAL REVENUE ACCOUNTS COLLECTED BY THE

ASSISTIVE TECHNOLOGY LOAN FUND; AND
VETERANS TRUST FUND; AND

TRANSPORTATION TRUST FUND.
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10-306.

(©) a Except as provided in paragraph (2) of this subsection, if cash is
received as consideration for the disposition of a capital asset of the State or any unit
of the State government, the cash shall be applied to the State Annuity Bond Fund
Account for the pavment of the principal of and interest on the bonded indebtedness of

the State.

(2) (1)  If cash is received as consideration for the disposition of a
capital asset, and if the capital asset was originally purchased with special funds, the
cash shall be applied to the special fund.

(I1) NOTWITHSTANDING SUBPARAGRAPH (I) OF THIS
PARAGRAPH, CASH RECEIVED AS CONSIDERATION FOR THE DISPOSITION OF
HELICOPTERS, AUXILIARY HELICOPTER EQUIPMENT, GROUND SUPPORT
EQUIPMENT, OR OTHER CAPITAL EQUIPMENT RELATED TO HELICOPTERS SHALL
BE APPLIED TO THE STATE ANNUITY BOND FUND ACCOUNT FOR THE PAYMENT
OF THE PRINCIPAL OF AND INTEREST ON THE BONDED INDEBTEDNESS OF THE

STATE.

(3)  Ifcash is received as consideration for the disposition of any real or
personal property of the State or anv unit of the State government., other than a
capital asset, the cash shall be accounted for and paid into the State Treasury.

Article - State Personnel and Pensions

2-508.

(b) (1) THIS SUBSECTION APPLIES TO A RETIREE WHO:

5]
OR

&b
2031-AND
SYSTEM:

(I) RETIRED FROM A STATE SYSTEM UNDER DI1VISION II OF
THIS ARTICLE ON OR BEFORE JUNE 30, 2011;

() 1. HAD AT LEAST 10 YEARS OF CREDITABLE SERVICE
ON OR BEFORE JULY 1, 2011; AND

653



(SIS VLR V]

i ey

10

11
12

13
14
15

16
17

18

19
20

21
22

23
24
25
26
27

28
29
30
31
32

33
34

HOUSE BILL 72 57

2. A. WAS IN STATE SERVICE ON JULY 1, 2011; OR

B. WAS NOT IN STATE SERVICE ON JULY 1, 2011, BUT
WAS WITHIN 5 YEARS BEFORE THE AGE AT WHICH A VESTED RETIREMENT
ALLOWANCE WOULD NORMALLY BEGIN WHEN THE RETIREE ENDED STATE
SERVICE; OR

() 1. RETIRES FROM A STATE SYSTEM UNDER DIVISION
II OF THIS ARTICLE ON OR AFTER JULY 1, 2011; AND

2. ON OR BEFORE JUNE 30, 2011, ENDED, BUT DID
NOT RETIRE DIRECTLY FROM, STATE SERVICE AND HAD AT LEAST 16 YEARS OF
CREDITABLE SERVICE WHEN THE RETIREE ENDED STATE SERVICE.

[(D] (2) A retiree may enroll and participate in the health insurance
benefit options established under the Program if the retiree:

) ended State service with at least 10 years of creditable
service and within 5 vears before the age at which a vested retirement allowance
normally would begin:

(1) ended State service with at least 16 years of creditable

service;

(111) ended State service on or before June 30, 1984:

(1v) retired directly from State service with a State retirement
allowance on or after July 1, 1984, and had at least 5 vears of creditable service: or

(v)  retired directly from State service with a State disability
retirement allowance on or after July 1, 1984.

[2)] (3) (1) The surviving spouse or dependent child of a deceased
retiree who was eligible to enroll may enroll and participate in the health insurance
benefit options established under the Program as long as the spouse or child 1is
receiving a periodic allowance under Division II of this article or the Marvland Transit
Administration Retirement Plan under § 7-206 of the Transportation Article.

(1)  Subparagraph (1) of this paragraph does not applv to a
deceased retiree’s spouse or dependent child who receives an Option 1, Option 4. or
Option 7 benefit under Division II of this article or a lump—sum payment of benefits
under the Maryland Transit Administration Retirement Plan under § 7—206 of the

Transportation Article.

[@] (4 [] (d) If a retiree receives a State disability retirement
allowance or has 16 or more vears of creditable service, the retiree or the rxetiree’s
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surviving spouse or dependent child is entitled to the same State subsidyv allowed a
State emplovee.

[@] (1) In all other cases, if a retiree has at least 5 vears of
creditable service, the retiree or the retiree’s surviving spouse or dependent child is
entitled to 1/16 of the State subsidy allowed a State emplovee for each vear of the
retiree’s creditable service up to 16 vears.

[3)] 111) Notwithstanding [paragraph (2)] SUBPARAGRAPH (II) of
this [subsection] PARAGRAPH and subsection (a)(4)(i) of this section, if a retiree is an
additional employee or agent of the State Racing Commission, for the purposes of
determining a retiree’s State subsidy, creditable service shall be determined with
respect to service as an additional employee or agent beginning from the initial date of
emplovment or January 1, 1986, whichever is later.

© Q) & HHs¥E
IS PARAGRAPH_PHIS THIS SUBSECTION APPLIES TO A RETIREE WHO:

(I) BEGINS STATE SERVICE ON OR AFTER JULY 1, 2011; OR

AND

2. HAD LESS THAN 10 YEARS OF CREDITABLE
SERVICE ONJULY 1, 2011.

(2) A RETIREE MAY ENROLL AND PARTICIPATE IN THE HEALTH
INSURANCE BENEFIT OPTIONS ESTABLISHED UNDER THE PROGRAM IF THE

RETIREE ENBED:

(I) ENDS STATE SERVICE WITH AT LEAST 25 10 YEARS OF
CREDITABLE SERVICE; AND

(II) RETIRES DIRECTLY FROM STATE SERVICE.

3 @ THE SURVIVING SPOUSE OR DEPENDENT CHILD OF A
DECEASED RETIREE WHO WAS ELIGIBLE TO ENROLL MAY ENROLL AND
PARTICIPATE IN THE HEALTH INSURANCE BENEFIT OPTIONS ESTABLISHED
UNDER THE PROGRAM AS LONG AS THE SPOUSE OR CHILD IS RECEIVING A
PERIODIC ALLOWANCE UNDER DIVISION II OF THIS ARTICLE OR THE
MARYLAND TRANSIT ADMINISTRATION RETIREMENT PLAN UNDER § 7-206 OF
THE TRANSPORTATION ARTICLE.
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(I1) SUBPARAGRAPH (I) OF THIS PARAGRAPH DOES NOT
APPLY TO A DECEASED RETIREE’S SPOUSE OR DEPENDENT CHILD WHO
RECEIVES AN OPTION 1, OPTION 4, OR OPTION 7 BENEFIT UNDER DIVISION II
OF THIS ARTICLE OR A LUMP-SUM PAYMENT OF BENEFITS UNDER THE
MARYLAND TRANSIT ADMINISTRATION RETIREMENT PLAN UNDER § 7-206 OF
THE TRANSPORTATION ARTICLE.

4 @O IF A RETIREE RECEIVES A STATE DISABILITY
RETIREMENT ALLOWANCE OR HAS 25 OR MORE YEARS OF CREDITABLE
SERVICE, THE RETIREE OR THE RETIREE’S SURVIVING SPOUSE OR DEPENDENT
CHILD IS ENTITLED TO THE SAME STATE SUBSIDY ALLOWED A STATE
EMPLOYEE.

(I1) IN ALL OTHER CASES, IF A RETIREE HAS AT LEAST 10
YEARS OF CREDITABLE SERVICE, THE RETIREE OR THE RETIREE’S SURVIVING
SPOUSE OR DEPENDENT CHILD IS ENTITLED TO 1/25 OF THE STATE SUBSIDY
ALLOWED A STATE EMPLOYEE FOR EACH YEAR OF THE RETIREE’S CREDITABLE
SERVICE UP TO 25 YEARS.

(I11) NOTWITHSTANDING SUBPARAGRAPH (II) OF THIS
PARAGRAPH AND SUBSECTION (A)(4)(1) OF THIS SECTION, IF A RETIREE IS AN
ADDITIONAL EMPLOYEE OR AGENT OF THE STATE RACING COMMISSION, FOR
THE PURPOSES OF DETERMINING A RETIREE’S STATE SUBSIDY, CREDITABLE
SERVICE SHALL BE DETERMINED WITH RESPECT TO SERVICE AS AN ADDITIONAL
EMPLOYEE OR AGENT BEGINNING FROM THE INITIAL DATE OF EMPLOYMENT.

&) (D) 2 (1) NOTWITHSTANDING PARAGRAPH (1) —OF THIS
SUBSECTION SUBSECTIONS (B) AND (C) OF THIS SECTION AND §§ 2-509 AND
2-509.1 OF THIS SUBTITLE, THE STATE MAY ESTABLISH SEPARATE HEALTH
INSURANCE BENEFIT OPTIONS FOR RETIREES THAT DIFFER FROM THOSE FOR

ACTIVE STATE EMPLOYEES.

(2) 3B SUBJECT TO PARAGRAPH (3) OF THIS SUBSECTION, THE
HEALTH INSURANCE BENEFIT OPTION FOR RETIREES SHALL INCLUDE A
PRESCRIPTION DRUG BENEFIT THAT, BEGINNING JULY 1, 2011, REQUIRES THE

RETIREE TO PAY:
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(I) ADEDUCTIBLE OF $500; AND

(II) OUT-OF-POCKET LIMITS EQUAL TO:

1. §2,000 FOR THE RETIREE ONLY; AND

2. $3,000 FOR A RETIREE AND THE RETIREE’S

FAMILY.

(3) (1) SUBJECT TO SUBPARAGRAPH (II) OF THIS PARAGRAPH,
ON OR BEFORE JUNE 30 OF EACH YEAR THE DEPARTMENT SHALL ADJUST THE
OUT-OF-POCKET LIMITS UNDER PARAGRAPH (2)(II) OF THIS SUBSECTION TO
REFLECT THE PRESCRIPTION DRUG COMPONENT OF THE MEDICAL CONSUMER
PRICE INDEX FOR THE CALENDAR YEAR ENDING DECEMBER 31 THAT FISCAL
YEAR.

(I1) ANY ADJUSTMENT UNDER SUBPARAGRAPH (I) OF THIS
PARAGRAPH TO THE OUT-OF-POCKET LIMITS MAY NOT RESULT IN
OUT-OF-POCKET LIMITS GREATER THAN THE OUT-OF-POCKET LIMITS
PROVIDED UNDER THE FEDERAL MEDICARE PRESCRIPTION _DRUG,
IMPROVEMENT, AND MODERNIZATION ACT OF 2003 FOR THAT SAME FISCAL

YEAR.

(4) THE DEPARTMENT SHALL ADOPT REGULATIONS TO CARRY
OUT THIS SUBSECTION.

2-509.

L_) (1) THIS SUBSECTION APPLIES TO A RETIREE WHO—BE6AN

JUNE30-2011 OF AN OPTIONAL RETIREMENT PROGRAM UNDER TITLE 30 OF
THIS ARTICLE WHO:

(I) RETIRED UNDER AN OPTIONAL RETIREMENT PROGRAM
UNDER TITLE 30 OF THIS ARTICLE ON OR BEFORE JUNE 30, 2011;

() 1. HAD AT LEAST 10 YEARS OF SERVICE AS AN
EMPLOYEE OF THE STATE IN THE EXECUTIVE, LEGISLATIVE, OR JUDICIAL
BRANCH OF GOVERNMENT ON OR BEFORE JULY 1, 2011; AND

2. A. WAS AN EMPLOYEE OF THE STATE IN THE
EXECUTIVE, LEGISLATIVE, OR JUDICIAL BRANCH OF GOVERNMENT ON JULY 1,
2011; OR
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B. WAS NOT AN EMPLOYEE OF THE STATE IN THE
EXECUTIVE, LEGISLATIVE, OR JUDICIAL BRANCH OF GOVERNMENT ON JULY 1,
2011, BUT WAS AT LEAST AGE 57 WHEN THE RETIREE ENDED STATE SERVICE; OR

(i) 1. RETIRES UNDER AN OPTIONAL RETIREMENT
PROGRAM UNDER TITLE 30 OF THIS ARTICLE ON OR AFTER JULY 1, 2011; AND

2. ON OR BEFORE JUNE 30, 2011, ENDED SERVICE
WITH, BUT DID NOT RETIRE DIRECTLY FROM, A STATE INSTITUTION OF HIGHER
EDUCATION AND HAD AT LEAST 16 YEARS OF SERVICE AS AN EMPLOYEE OF THE
STATE IN THE EXECUTIVE, LEGISLATIVE, OR JUDICIAL BRANCH OF
GOVERNMENT WHEN THE INDIVIDUAL ENDED SERVICE WITH A STATE
INSTITUTION OF HIGHER EDUCATION.

L] (2) (I)  Subject to [paragraph (2)] SUBPARAGRAPH (II) of
this [subsection] PARAGRAPH., an individual may enroll and participate in the health
insurance benefit options established under the Program if the individual retired
under an optional program under Title 30 of this article and:

[D] 1. ended service with a State institution of higher
education with at least 10 vears of service and was at least age 57;

[GD] 2. ended service with a State institution of higher
education with at least 16 years of service; or

[Gi)] 3. retired directly from and had at least 5 vears of
service with a State institution of higher education with a periodic distribution of
benefits on or after July 1, 1984.

[ @] an 1. For purposes of this subsection only, years of
service shall be calculated as follows:

[1]A. except as provided in [subparagraph (ii) of this
paragraph] SUBSUBPARAGRAPH 2 OF THIS SUBPARAGRAPH, a vear of service
means a period of 12 months during which an employee was a participant in an
optional retirement program under Title 30 of this article and the participant’s
employer made contributions to the participant’s account in the Program; or

[2.] B. if an employee’s work year is an academic vear
of at least 9 but less than 12 months, a yvear of service means a period equal to the
academic vear during which an employee was a participant in an optional retirement
program under Title 30 of this article and the participant’s employver made
contributions to the participant’s account in the Program.
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[GDn] 2. To determine eligibility for health insurance benefits
under this section., each vear of service shall be multiplied by the participant’s
percentage of full-time employment for that vear of service.

[(3)] (II) The surviving spouse or dependent child of a deceased
individual who was eligible to enroll may enroll and participate in the health
insurance benefit options established under the Program as long as the spouse or child
1s receiving a periodic distribution of benefits under an optional retirement program
under Title 30 of this article.

[® @1@E) (I)  An enrollee under this section who was in service with
a State 1nstitution of higher education at the time of the retirement is entitled to the
same State subsidy allowed a retiree under §2-5688 § 2-508(B)(4) of this subtitle.
However, except as provided in [paragraph (2) of this subsection] SUBPARAGRAPH

(11) OF THIS PARAGRAPH., the subsidy shall applv only to the costs of coverage for the
enrollee and may not apply to any additional costs of coverage for the enrollee’s spouse

or children.

[(2)] (1I) If the enrollee has 25 or more years of service as an
employee of the State in the Executive, Legislative, or Judicial Branch of government,
the enrollee or the enrollee’s surviving spouse or dependent child is entitled to the
same State subsidy allowed a retiree with 16 or more vears of creditable service under

§2-508{e 1§ 2-508(B)(4)(1) of this subtitle.

(B) (1) THIS SUBSECTION APPLIES TO A RETIREE WHO OF AN
OPTIONAL RETIREMENT PROGRAM UNDER TITLE 30 OF THIS ARTICLE WHO:

(I) BEGINS SERVICE W AEE
HIGHER EDUEATION AS AN EMPLOYEE OF THE STATE IN THE EXECUTIVE
LEGISLATIVE, OR JUDICIAL BRANCH OF GOVERNMENT ON OR AFTER JULY 1,

2011; OR

() 1. BEGAN SERVICE AS AN EMPLOYEE OF THE STATE
IN THE EXECUTIVE, LEGISLATIVE, OR JUDICIAL BRANCH OF GOVERNMENT
BEFORE JULY 1, 2011;

2. HAD LESS THAN 10 YEARS OF SERVICE AS AN
EMPLOYEE OF THE STATE IN THE EXECUTIVE, LEGISLATIVE, OR JUDICIAL
BRANCH OF GOVERNMENT, ON JULY 1, 2011; AND

3. WAS IN SERVICE AS AN EMPLOYEE OF THE STATE

ONJuULY 1,2011.

2) @ SUBJECT TO SUBPARAGRAPH (11) OF THIS PARAGRAPH,
AN INDIVIDUAL MAY ENROLL AND PARTICIPATE IN THE HEALTH INSURANCE
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BENEFIT OPTIONS ESTABLISHED UNDER THE PROGRAM IF THE INDIVIDUAL
RETIRED UNDER AN OPTIONAL PROGRAM UNDER TITLE 30 OF THIS ARTICLE
AND:

1. ENDED SERVICE WITH A STATE INSTITUTION OF
HIGHER EDUCATION WITH AT LEAST 10 YEARS OF SERVICE AND-WAS-AT-LEAST
AGE-57 AS AN EMPLOYEE OF THE STATE IN THE EXECUTIVE, LEGISLATIVE, OR
JUDICIAL BRANCH OF GOVERNMENT; AND

3= RETIRED DIRECTLY FROM AND-HAD-AT-LEAST 1)

¥EARS-OF SERVICE WITH A STATE INSTITUTION OF HIGHER EDUCATION WITH A
PERIODIC DISTRIBUTION OF BENEFITS ON OR AFTER JULY 1, 2011.

am 1. FOR PURPOSES OF THIS PARAGRAPH ONLY,
YEARS OF SERVICE SHALL BE CALCULATED AS FOLLOWS:

A. EXCEPT AS PROVIDED IN SUBSUBPARAGRAPH 2
OF THIS SUBPARAGRAPH, A YEAR OF SERVICE MEANS A PERIOD OF 12 MONTHS
DURING WHICH AN EMPLOYEE WAS A PARTICIPANT IN AN OPTIONAL
RETIREMENT PROGRAM UNDER TITLE 30 OF THIS ARTICLE AND THE
PARTICIPANT’S EMPLOYER MADE CONTRIBUTIONS TO THE PARTICIPANT’S
ACCOUNT IN THE PROGRAM; OR

B. IF AN EMPLOYEE’S WORK YEAR IS AN ACADEMIC
YEAR OF AT LEAST 9 BUT LESS THAN 12 MONTHS, A YEAR OF SERVICE MEANS A
PERIOD EQUAL TO THE ACADEMIC YEAR DURING WHICH AN EMPLOYEE WAS A
PARTICIPANT IN AN OPTIONAL RETIREMENT PROGRAM UNDER TITLE 30 OF
THIS ARTICLE AND THE PARTICIPANT’S EMPLOYER MADE CONTRIBUTIONS TO
THE PARTICIPANT’S ACCOUNT IN THE PROGRAM.

2. TO DETERMINE ELIGIBILITY FOR HEALTH
INSURANCE BENEFITS UNDER THIS SECTION, EACH YEAR OF SERVICE SHALL BE
MULTIPLIED BY THE PARTICIPANT’S PERCENTAGE OF FULL-TIME EMPLOYMENT
FOR THAT YEAR OF SERVICE.

(I11) THE SURVIVING SPOUSE OR DEPENDENT CHILD OF A
DECEASED INDIVIDUAL WHO WAS ELIGIBLE TO ENROLL MAY ENROLIL AND
PARTICIPATE IN THE HEALTH INSURANCE BENEFIT OPTIONS ESTABLISHED
UNDER THE PROGRAM AS LONG AS THE SPOUSE OR CHILD IS RECEIVING A
PERIODIC DISTRIBUTION OF BENEFITS UNDER AN OPTIONAL RETIREMENT
PROGRAM UNDER TITLE 30 OF THIS ARTICLE.
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(3) (1) AN ENROLLEE UNDER THIS SUBSECTION WHO WAS IN
SERVICE WITH A STATE INSTITUTION OF HIGHER EDUCATION AT THE TIME OF
THE RETIREMENT IS ENTITLED TO THE SAME STATE SUBSIDY ALLOWED A
RETIREE UNDER §-2-508¢c) § 2-508(C)(4) OF THIS SUBTITLE. HOWEVER,
EXCEPT AS PROVIDED IN SUBPARAGRAPH (II) OF THIS PARAGRAPH, THE
SUBSIDY SHALL APPLY ONLY TO THE COSTS OF COVERAGE FOR THE ENROLLEE
AND MAY NOT APPLY TO ANY ADDITIONAL COSTS OF COVERAGE FOR THE
ENROLLEE’S SPOUSE OR CHILDREN.

(11) IF THE ENROLLEE HAS 25 OR MORE YEARS OF SERVICE

AS AN EMPLOYEE OF THE STATE IN THE EXECUTIVE, LEGISLATIVE, OR
JUDICIAL. BRANCH OF GOVERNMENT, THE ENROLLEE OR THE ENROLLEE’S
SURVIVING SPOUSE OR DEPENDENT CHILD IS ENTITLED TO THE SAME STATE
SUBSIDY ALLOWED A RETIREE WITH 25 OR MORE YEARS OF CREDITABLE
SERVICE UNDER §2-508@B}4{1) § 2-508(C)(4)(1) OF THIS SUBTITLE.

2-509.1.

(A) [The] EXCEPT AS PROVIDED IN SUBSECTION (B) OF THIS SECTION,
THE State shall continue to include a prescription drug benefit plan in the health
insurance benefit options established under the Program and available to retirees
under §§ 2-508 and 2-509 of this subtitle notwithstanding the enactment of the
federal Medicare Prescription Drug, Improvement, and Modernization Act of 2003 or
any other federal law permitting states to discontinue prescription drug benefit plans
to retirees of a state.

(B) THE STATE MA¥ SHALL DISCONTINUE PRESCRIPTION DRUG
BENEFITS FOR MEDICARE-ELIGIBLE RETIREES IN FISCAL YEAR 2020.

2-516.

(a) In this section, “Fund” means the State Employees and Retirees Health
and Welfare Benefits Fund established under this section.

(b) (1) A special reserve fund is established to retain certain State
revenues and State general and special funds for the purpose of funding the State
Employee and Retiree Health and Welfare Benefits Program established under this

subtitle.

(2)  The Fund is a continuing, nonlapsing fund that is not subject to §
7-302 of the State Finance and Procurement Article.

3) [The Fund consists of the moneys distributed to the Fund under
subsection (c) of this section.
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(4)] The Treasurer shall separately hold and the Comptroller shall
account for the Fund.

[(5)] (4) 1) The Fund shall be invested and reinvested in the
same manner as other State funds.

(11)  Any investment earnings shall be credited to the Fund.

(c) [(1) Notwithstanding any other provision of law, for fiscal years 2010
through 2012 only, there shall be credited to the Fund any subsidy received by the
State that is provided to employers as a result of the federal Medicare Prescription
Drug, Improvement, and Modernization Act of 2003, or similar federal subsidy
received as a result of the State’s prescription drug program.

(2)] The Fund [also] consists of moneys appropriated for State
Employee and Retiree Health Insurance or authorized to be transferred to that
purpose in the State budget.

(d) (1) Except as otherwise provided in this section, the Fund shall be
retained in reserve and may not be spent for any purpose.

(2)  Subject to the budget amendment procedure provided for in §
7-209 of the State Finance and Procurement Article, moneys credited to the Fund may

be used only for the purpose of funding the State costs of the State Employee and
Retiree Health and Welfare Benefits Program.

20-101.

(2) “Average final compensation” means the average annual earnable
compensation that is computed as provided in § 20-204 [or], § 20-205, OR § 20-205.1
of this title.

(bb) “Normal retirement age” means:
(1) 50 years old, for a member of:
(1) the State Police Retirement System; or
(11)  the Law Enforcement Officers’ Pension System;
(2) 60 years old, for a member of:

(1) the Correctional Officers’ Retirement System, for the
purpose of disability retirement only;

(11)  the Employees’ Retirement System;
662
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(111)  the Judges’ Retirement System;

(iv)  the Local Fire and Police System, who transferred from the
Employees’ Retirement System; or

(v)  the Teachers’ Retirement System; [or]
(3) 62 years old, for a member of:

(1) the Employees’ Pension System WHO IS NOT SUBJECT TO
THE REFORMED CONTRIBUTORY PENSION BENEFIT UNDER TITLE 23, SUBTITLE
2, PART IV OF THIS ARTICLE;

(11)  the Local Fire and Police System, who has not transferred
from the Employees’ Retirement System; or

(1) the Teachers’ Pension System WHO IS NOT SUBJECT TO
THE REFORMED CONTRIBUTORY PENSION BENEFIT UNDER TITLE 23, SUBTITLE
2, PART IV OF THIS ARTICLE; OR

(4) 65 YEARS OLD, FOR A MEMBER OF THE EMPLOYEES’ PENSION
SYSTEM OR TEACHERS’ PENSION SYSTEM WHO IS SUBJECT TO THE REFORMED
CONTRIBUTORY PENSION BENEFIT UNDER TITLE 23, SUBTITLE 2, PART IV OF

THIS ARTICLE.

(HH-1) “REFORMED CONTRIBUTORY PENSION BENEFIT” MEANS THE
PART OF THE EMPLOYEES’ PENSION SYSTEM AND THE TEACHERS’ PENSION
SYSTEM THAT PROVIDES THE REFORMED CONTRIBUTORY PENSION BENEFIT
UNDER TITLE 23, SUBTITLE 2, PART IV OF THIS ARTICLE.

20-204.

(@) (1) This [section] SUBSECTION applies only to AN INDIVIDUAL WHO
IS A MEMBER OF:

[(1) the Correctional Officers’ Retirement System:

2] (@) the Employees’ Retirement System: OR

[(3) the State Police Retirement System: or

(4)] (1) the Teachers' Retirement System.
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[] (2) Except as provided in [subsection (¢) of this section] PARAGRAPH
(3) OF THIS SUBSECTION, the average final compensation of a member equals the
average annual earnable compensation of the member for:

[(D] (1) the 3 vears of employment as a member during which the
member’s earnable compensation was highest, if the member was emploved at least 3
vears as a member: or

[(2] (1) the member’s total period of employvment, if the member was
emploved less than 3 vears as a member.

[0 @]@3) Except for a salary increase because of a member’s
promotion, the member’s average final compensation does not include a salary
increase in the last 3 vears of employment if it 1s an extraordinary salary increase
according to regulations that the Board of Trustees adopts.

[(2 @ This paragraph applies only to a member of the State Police
Retirement System.

(1) If a member of the State Police Retirement System who
transferred from another actuarial retirement system in the State retires after less
than 3 vears of employment as a member of the State Police Retirement System, the
earnable compensation as a member in the other system shall be used in the

determination of average final compensation.}

(B) (1) THIS SUBSECTION APPLIES ONLY TO AN INDIVIDUAL WHO ON
OR BEFORE JUNE 30, 2011, IS A MEMBER OF:

(1) THE CORRECTIONAL OFFICERS’ RETIREMENT SYSTEM;

(I1) THE STATE POLICE RETIREMENT SYSTEM.

(2) EXCEPT AS PROVIDED IN PARAGRAPH (3) OF THIS
SUBSECTION, THE AVERAGE FINAL COMPENSATION OF A MEMBER EQUALS THE
AVERAGE ANNUAL EARNABLE COMPENSATION OF THE MEMBER FOR:

[€))] THE 3 YEARS OF EMPLOYMENT AS A MEMBER DURING
WHICH THE MEMBER’S EARNABLE COMPENSATION WAS HIGHEST, IF THE
MEMBER WAS EMPLOYED AT LEAST 3 YEARS AS A MEMBER; OR

(II) THE MEMBER’S TOTAL PERIOD OF EMPLOYMENT, IF THE
MEMBER WAS EMPLOYED LESS THAN 3 YEARS AS A MEMBER.
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3 @O EXCEPT FOR A SALARY INCREASE BECAUSE OF A
MEMBER’S PROMOTION, THE MEMBER’S AVERAGE FINAL COMPENSATION DOES
NOT INCLUDE A SALARY INCREASE IN THE LAST 3 YEARS OF EMPLOYMENT IF IT
IS AN EXTRAORDINARY SALARY INCREASE ACCORDING TO REGULATIONS THAT
THE BOARD OF TRUSTEES ADOPTS.

a 1. THIS SUBPARAGRAPH APPLIES ONLY TO A
MEMBER OF THE STATE POLICE RETIREMENT SYSTEM.

2. IF A MEMBER OF THE STATE POLICE
RETIREMENT SYSTEM WHO TRANSFERRED FROM ANOTHER ACTUARIAL
RETIREMENT SYSTEM IN THE STATE RETIRES AFTER LESS THAN 3 YEARS OF
EMPLOYMENT AS A MEMBER OF THE STATE POLICE RETIREMENT SYSTEM, THE
EARNABLE COMPENSATION AS A MEMBER IN THE OTHER SYSTEM SHALL BE
USED IN THE DETERMINATION OF AVERAGE FINAL COMPENSATION.

(C) (1) THIS SUBSECTION APPLIES ONLY TO AN INDIVIDUAL WHO ON
OR AFTER JULY 1, 2011, BECOMES A MEMBER OF:

()] THE CORRECTIONAL OFFICERS’ RETIREMENT SYSTEM;

(I1) THE STATE POLICE RETIREMENT SYSTEM.

(2) EXCEPT AS PROVIDED IN PARAGRAPH (3) OF THIS
SUBSECTION, THE AVERAGE FINAL COMPENSATION OF A MEMBER EQUALS THE
AVERAGE ANNUAL EARNABLE COMPENSATION OF THE MEMBER FOR:

[09) THE 5 YEARS OF EMPLOYMENT AS A MEMBER DURING
WHICH THE MEMBER’S EARNABLE COMPENSATION WAS HIGHEST, IF THE
MEMBER WAS EMPLOYED AT LEAST 3 YEARS AS A MEMBER; OR

(II) THE MEMBER’S TOTAL PERIOD OF EMPLOYMENT, IF THE
MEMBER WAS EMPLOYED LESS THAN 5 YEARS AS A MEMBER.

Q@ @ EXCEPT FOR A SALARY INCREASE BECAUSE OF A
MEMBER’S PROMOTION, THE MEMBER’S AVERAGE FINAL COMPENSATION DOES
NOT INCLUDE A SALARY INCREASE IN THE LAST 5 YEARS OF EMPLOYMENT IF IT
IS AN EXTRAORDINARY SALARY INCREASE ACCORDING TO REGULATIONS THAT
THE BOARD OF TRUSTEES ADOPTS.

a 1. THIS SUBPARAGRAPH APPLIES ONLY TO A
MEMBER OF THE STATE POLICE RETIREMENT SYSTEM.
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2. IF A MEMBER OF THE STATE POLICE
RETIREMENT SYSTEM WHO TRANSFERRED FROM ANOTHER ACTUARIAL
RETIREMENT SYSTEM IN THE STATE RETIRES AFTER LESS THAN 5 YEARS OF
EMPLOYMENT AS A MEMBER OF THE STATE POLICE RETIREMENT SYSTEM. THE
EARNABLE COMPENSATION AS A MEMBER IN THE OTHER SYSTEM SHALL BE
USED IN THE DETERMINATION OF AVERAGE FINAL COMPENSATION.

20-205.

@ & : CERF—A :
SUBSECFION—THS THIS section applies only to AN INDIVIDUAL WHO ON OR

BEFORE JUNE 30, 2011, IS A MEMBER OF:

(1)} @&  the Employees’ Pension System;
{(2)} &85 the Local Fire and Police System;
{(3)} &) the Law Enforcement Officers’ Pension System; and OR

{4} €63 the Teachers Pension System.

20-205.1.

(A) THIS SECTION APPLIES 6 ONLY TO AN INDIVIDUAL WHO ON OR
AFTER JULY 1, 2011, BECOMES A MEMBER OF:

(1) THE EMPLOYEES’ PENSION SYSTEM;

(2) THE LAW ENFORCEMENT OFFICERS’ PENSION SYSTEM; OR

(3) THE TEACHERS’ PENSION SYSTEM.
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(B) (1) IN THIS SUBSECTION, “BREAK IN SERVICE” MEANS A PERIOD
OF EMPLOYMENT IN WHICH THE MEMBER’S EMPLOYER DID NOT:

(9] DEDUCT THE MEMBER CONTRIBUTIONS FROM THE
COMPENSATION OF THE MEMBER; OR

(II) REPORT THE HOURS WORKED BY THE MEMBER.

2 @ FOR THE PURPOSE OF COMPUTING BENEFITS UNDER
THIS DIVISION II, THE AVERAGE FINAL COMPENSATION OF A MEMBER EQUALS
THE AVERAGE ANNUAL EARNABLE COMPENSATION OF THE MEMBER, ADJUSTED
AS PROVIDED IN THIS SECTION, DURING THE 5 CONSECUTIVE YEARS THAT
PROVIDE THE HIGHEST AVERAGE EARNABLE COMPENSATION.

(I1) IF THE MEMBER EXPERIENCED ANY BREAK IN SERVICE
DURING THE 5 CONSECUTIVE YEARS THAT PROVIDE THE MEMBER’S HIGHEST
AVERAGE EARNABLE COMPENSATION, THE BOARD OF TRUSTEES:

1. MAY NOT INCLUDE IN THE COMPUTATION OF
AVERAGE FINAL COMPENSATION THE PERIOD OF MONTHS OF THE BREAKS IN
SERVICE THAT OTHERWISE WOULD BE INCLUDED IN THE COMPUTATION; AND

2. IN ORDER TO GENERATE THE HIGHEST AVERAGE
EARNABLE COMPENSATION FOR THE MEMBER, SHALL EXTEND THE 5-YEAR
PERIOD BY AN EQUAL NUMBER OF MONTHS IMMEDIATELY PRECEDING OR
FOLLOWING THAT PERIOD.

(C) (1) THIS SUBSECTION APPLIES TO A MEMBER WHOSE ELIGIBILITY
SERVICE HAS BEEN ADJUSTED UNDER THIS DIVISION II TO COMPUTE
CREDITABLE SERVICE, ON THE BASIS OF THE MEMBER HAVING COMPLETED
LESS THAN THE NORMAL HOURS OF SERVICE FOR THE MEMBER’S POSITION.
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(2) A MEMBER’S EARNABLE COMPENSATION SHALL BE ADJUSTED
TO A FULL-TIME BASIS FOR ANY PERIOD INCLUDED IN THE COMPUTATION OF
AVERAGE FINAL COMPENSATION.

(D) EXCEPT FOR A SALARY INCREASE BECAUSE OF A MEMBER’S
PROMOTION, THE MEMBER’S AVERAGE FINAL COMPENSATION DOES NOT
INCLUDE A SALARY INCREASE IN THE LAST 5 YEARS OF EMPLOYMENT IF IT IS AN
EXTRAORDINARY SALARY INCREASE ACCORDING TO REGULATIONS THAT THE
BOARD OF TRUSTEES ADOPTS.

21-302.

(b) [The] SUBJECT TO § 21-316 OF THIS SUBTITLE, THE assets of the
several systems shall be used to pay the obligations of the State specified in this

section.

21-303.

(d) 1) [Each] EXCEPT AS PROVIDED IN PARAGRAPH (2) OF THIS
SUBSECTION, EACH vear, the Board of Trustees shall transfer from the accumulation
fund of each State system to the expense fund of that system the amounts required by
§ 21-315 of this subtitle.

(2) WITH RESPECT TO MEMBERS OTHER THAN MEMBERS WHO
ARE EMPLOYEES OF A PARTICIPATING GOVERNMENTAL UNIT OR ON WHOSE
BEHALF AN EMPLOYER IS REQUIRED TO MAKE CONTRIBUTIONS UNDER § 21-307
OF THIS SUBTITLE, THE ADMINISTRATIVE AND OPERATIONAL EXPENSES OF THE
BOARD OF TRUSTEES AND THE STATE RETIREMENT AGENCY, NOT INCLUDING
AMOUNTS AS AUTHORIZED BY THE BOARD OF TRUSTEES NECESSARY FOR
INVESTMENT MANAGEMENT SERVICES, SHALL BE PAID BY PARTICIPATING
EMPLOYERS AS PROVIDED IN § 21-316 OF THIS SUBTITLE AND MAY NOT BE
TRANSFERRED FROM THE ACCUMULATION FUND OF EACH SYSTEM.

21-304.

@ (@ “[Full] PRELIMINARY funding rate” means the sum of:

) the aggregate normal rate that is based on the normal
contribution rate calculated under subsection (c) of this section [and adjusted to
incorporate legislative changes in benefits to reflect changes to the normal cost]: and

(1)  the aggregate unfunded accrued liability contribution rate
that i1s based on the unfunded accrued liability contribution rate under subsection
[(d)(1) and (D] (D)(1)(1) AND (11)1 AND 2 AND (2) of this section.
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(e) (1) When the funding ratio for the employees’ systems is between 90%
and 110%, inclusive, the employees’ system contribution rate is the rate for the
previous fiscal year, adjusted to reflect legislative changes that result in changes in
normal cost and to amortize over 25 years any actuarial liabilities of the employees’
systems.

(2)  [When] EXCERT-AS-PROVBEBIN SUBJECT TO PARAGRAPH (4)
OF THIS SUBSECTION, WHEN the funding ratio for the employees’ systems is below
90%, the employees’ system contribution rate shall be the sum of:

(1) the employees’ system contribution rate for the previous
fiscal year; and

(i) 20% of the difference between the £ PRELIMINARY
funding rate for the current fiscal year and the employees’ system contribution rate for
the previous fiscal year.

(3) [When] E N SUBJECT TO PARAGRAPH (4)

OF THIS SUBSECTION, WHEN the funding ratio for the employees’ systems is above
110%, the employees’ system contribution rate shall be the difference between:

(1) the employees’ system contribution rate for the previous
fiscal year; and

(1) 20% of the difference between the employees’ system
contribution rate for the previous fiscal year and the £ PRELIMINARY funding rate
for the current fiscal year.

(4) THE CONTRIBUTION RATE FOR THE EMPLOYEES’ SYSTEMS
UNDER PARAGRAPH (2) OR (3) OF THIS SUBSECTION SHALL BE ADJUSTED TO
REFLECT THE COST 6F%% : ANGES OR SAVINGS OF LEGISLATIVE
CHANGES THAT RESULT IN CHANGES IN NORMAL CONTRIBUTIONS OR ACCRUED
LIABILITIES AND TO AMORTIZE OVER 25 YEARS ANY CHANGES IN ACCRUED
LIABILITIES OF THE EMPLOYEES’ SYSTEMS.

@ (1) When the funding ratio for the teachers’ systems is between 90%
and 110%, the teachers’ system contribution rate is the rate for the previous fiscal
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year, adjusted to reflect legislative changes that result in changes in normal cost and
to amortize over 25 years any actuarial liabilities of the teachers’ systems.

(2) N SUBJECT TO PARAGRAPH (4)

OF THIS SUBSECTION, WHEN the funding ratio for the teachers’ systems is below
90%, the teachers’ system contribution rate shall be the sum of:

(1) the teachers’ system contribution rate for the previous fiscal
year; and

(11) 20% of the difference between the fad PRELIMINARY
funding rate for the current fiscal year and the teachers’ system contribution rate for
the previous fiscal year.

(3) [When] E - N SUBJECT TO PARAGRAPH (4)

OF THIS SUBSECTION, WHEN the funding ratio for the teachers’ systems is above
110%, the teachers’ system contribution rate shall be the difference between:

(1) the teachers’ system contribution rate for the previous fiscal
year; and

(1) 20% of the difference between the teachers’ system
contribution rate for the previous fiscal year and the 44 PRELIMINARY funding rate
for the current fiscal year.

(4) THE CONTRIBUTION RATE FOR THE TEACHERS’ SYSTEMS
UNDER PARAGRAPH (2) OR (3) OF THIS SUBSECTION SHALL BE ADJUSTED TO
REFLECT THE COST 6F1F ANGES OR SAVINGS OF LEGISLATIVE
CHANGES THAT RESULT IN CHANGES IN NORMAL CONTRIBUTIONS OR ACCRUED
LIABILITIES AND TO AMORTIZE OVER 25 YEARS ANY CHANGES IN ACCRUED
LIABILITIES OF THE TEACHERS’ SYSTEMS.

21-308.

(@ (1) Onorbefore December 1 of each vear, the Board of Trustees shall:

(1) certify to the Governor and the Secretary of Budget and
Management the rates to be used to determine the amounts to be paid by the State to
the accumulation fund of each of the several systems during the next fiscal vear; and

(1) provide to the Secretary of Budget and Management a
statement of the total amount to be paid to the Teachers’ Retirement System and the
Teachers’ Pension System expressed as a percentage of the payroll of all members of
those State systems.

(2)  The Governor shall include in the budget bill:
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) the total amount of the State’s contribution to each State
system as ascertained based on the rates certified by the Board of Trustees under
paragraph (1) of this subsection:

(1)  the additional amounts as ascertained under subsection (d)
of this section for the State’s payment to the professional and clerical emplovees of the
Department of Public Libraries of Montgomery Countv who are members of the
Emplovees’ Retirement System of Montgomery County and are excluded from
membership in the Teachers’ Retirement Svstem or the Teachers’ Pension System;

and

(i11) any additional amount required to be in the budget bill
under § 3-501(c)(2)(i1) of this article.

(3) (1) ON OR BEFORE DECEMBER 1, 2012, AND EACH
DECEMBER 1 THEREAFTER, THE BOARD OF TRUSTEES SHALL CERTIFY TO THE
GOVERNOR AND THE SECRETARY OF BUDGET AND MANAGEMENT THE AMOUNT
OF THE DIFFERENCE BETWEEN THE TOTAL AMOUNT OF THE STATE’S
CONTRIBUTION REQUIRED UNDER PARAGRAPH (2) OF THIS SUBSECTION AND
THE AMOUNT THAT THE BOARD DETERMINES WOULD HAVE BEEN REQUIRED
HAD LEGISLATION INCREASING EMPLOYEE CONTRIBUTIONS TO, AND REDUCING
THE LIABILITIES OF, THE STATE RETIREMENT AND PENSION SYSTEM NOT BEEN

ENACTED IN 2011.

(I1) FOR FISCAL YEAR 2014 AND EACH FISCAL YEAR
THEREAFTER, IN ADDITION TO THE AMOUNTS REQUIRED UNDER PARAGRAPH
(2) OF THIS SUBSECTION, THE GOVERNOR SHALL INCLUDE IN THE BUDGET BILL

THE LESSER OF:

1. $300,000,000; AND

2. THE AMOUNT CERTIFIED UNDER SUBPARAGRAPH
(I) OF THIS PARAGRAPH.

21-316.

(A) IN THIS SECTION, “LOCAL EMPLOYER” MEANS A PARTICIPATING
EMPLOYER OTHER THAN:

(1) THE STATE;

(2) APARTICIPATING GOVERNMENTAL UNIT; OR
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. (3) AN EMPLOYER REQUIRED TO MAKE CONTRIBUTIONS UNDER §
21-307 OF THIS SUBTITLE.

(B) (1) ¥oR SUBJECT TO PARAGRAPH (3) OF THIS SUBSECTION, EACH
FISCAL YEAR, THE STATE AND EACH LOCAL EMPLOYER SHALL PAY TO THE
BOARD OF TRUSTEES THEIR PRO RATA SHARES OF THE AMOUNT ESTIMATED BY
THE BOARD OF TRUSTEES UNDER § 21-315(C) OF THIS SUBTITLE TO BE
NECESSARY FOR THE ADMINISTRATIVE AND OPERATIONAL EXPENSES OF THE
BOARD OF TRUSTEES AND THE STATE RETIREMENT AGENCY.

(2) THE PRO RATA SHARE OF THE STATE AND OF EACH LOCAL
EMPLOYER SHALL BE BASED ON THE NUMBER OF MEMBERS OF THE SEVERAL
SYSTEMS EMPLOYED BY THE STATE OR LOCAL EMPLOYER COMPARED TO THE
TOTAL MEMBERSHIP OF THE SEVERAL SYSTEMS WHO ARE EMPLOYED BY THE
STATE OR A LOCAL EMPLOYER.

(3) THE STATE SHALL PAY THE PRO RATA SHARE UNDER THIS
SECTION OF EACH LIBRARY THAT IS ESTABLISHED OR OPERATES UNDER THE

EDUCATION ARTICLE.

(C) ON OR BEFORE DECEMBER 1 OF EACH YEAR, THE BOARD OF
TRUSTEES SHALL:

(1) DETERMINE THE PER MEMBER CONTRIBUTION AMOUNT AND
THE AMOUNTS PAYABLE BY THE STATE AND EACH LOCAL EMPLOYER UNDER
THIS SECTION FOR THE NEXT FISCAL YEAR; AND

(2) CERTIFY THE PER MEMBER CONTRIBUTION AND THE
AMOUNTS PAYABLE:

(I) TO THE SECRETARY OF BUDGET AND MANAGEMENT,
FOR MEMBERS WHOSE COMPENSATION IS PAID BY THE STATE OR BY EACH
LIBRARY THAT IS ESTABLISHED OR OPERATES UNDER TITLE 23 OF THE
EDUCATION ARTICLE:; AND

(1) TO EACH LOCAL EMPLOYER.

(D) (1) THE GOVERNOR SHALL INCLUDE IN THE BUDGET BILL THE
AMOUNT CERTIFIED UNDER SUBSECTION (C)(2)(1) OF THIS SECTION.

(2) THE AMOUNTS PAYABLE BY THE STATE UNDER THIS SECTION
WITH RESPECT TO MEMBERS EMPLOYED BY EACH STATE UNIT SHALL BE
CHARGED AGAINST THE BUDGET OF THAT UNIT.
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(E) (1) ONORBEFORE OCTOBER 1, JANUARY 1, APRIL 16, AND JUNE
1 OF EACH FISCAL YEAR, EACH LOCAL EMPLOYER SHALL PAY TO THE BOARD OF
TRUSTEES 25% OF THE AMOUNT CERTIFIED TO THE LOCAL EMPLOYER BY THE
BOARD OF TRUSTEES UNDER SUBSECTION (C)(2)(1I) OF THIS SECTION.

(2) A LOCAL EMPLOYER MAY ELECT TO HAVE THE AMOUNTS
REQUIRED UNDER THIS SECTION DEDUCTED FROM STATE AID DISTRIBUTIONS
UNDER THE EDUCATION ARTICLE.

(3) IF_A LOCAL EMPLOYER DOES NOT PAY THE AMOUNTS
REQUIRED UNDER THIS SECTION WITHIN THE TIME REQUIRED, THE LOCAL
EMPLOYER IS LIABLE FOR INTEREST ON DELINQUENT AMOUNTS AT A RATE OF
4% A YEAR UNTIL PAYMENT.

(4) THE SECRETARY OF THE BOARD OF TRUSTEES MAY ALLOW A
GRACE PERIOD NOT TO EXCEED 10 CALENDAR DAYS FOR PAYMENT OF THE
AMOUNTS CERTIFIED UNDER THIS SECTION.

(5) ON NOTIFICATION BY THE SECRETARY OF THE BOARD OF
TRUSTEES THAT A DELINQUENCY EXISTS, THE STATE COMPTROLLER
IMMEDIATELY SHALL EXERCISE THE RIGHT OF SETOFF AGAINST ANY MONEY
DUE OR COMING DUE TO THAT LOCAL EMPLOYER FROM THE STATE.

(F) ON RECEIPT OF PAYMENTS UNDER THIS SECTION, THE BOARD OF
TRUSTEES SHALL CREDIT THESE AMOUNTS TO THE EXPENSE FUND OF THE
APPROPRIATE STATE SYSTEM.

23-212.

(¢) $The}
FHE contribution rate of a member who is subject to the Alternate Contributory
Pension Selection under Part III of this subtitle is:

(1) 3% of the member’s earnable compensation received from July 1,
2006 to June 30, 2007, both inclusive;

(2) 4% of the member’s earnable compensation received from July 1,
2007 to June 30, 2008, both inclusive; and

(3) 5% of the member’s earnable compensation received en—er—after
FROM dJuly 1, 2008- TO JUNE 30, 2011, BOTH INCLUSIVE; AND

(4) 7% OF THE MEMBER’S EARNABLE COMPENSATION RECEIVED
ON OR AFTER JULY 1, 2011.
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&) (D) THE CONTRIBUTION RATE OF A MEMBER WHO IS SUBJECT TO
THE REFORMED CONTRIBUTORY PENSION BENEFIT UNDER PART IV OF THIS
SUBTITLE IS 7% OF THE MEMBER’S EARNABLE COMPENSATION.
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23-223. RESERVED.

23-224. RESERVED.

PART IV. REFORMED CONTRIBUTORY PENSION BENEFIT.

23-225.

(A) THIS PART IV OF THIS SUBTITLE (REFORMED CONTRIBUTORY
PENSION BENEFIT) APPLIES TO:

(1) AN INDIVIDUAL WHO BECOMES A MEMBER OF THE
EMPLOYEES’ PENSION SYSTEM OR THE TEACHERS’ PENSION SYSTEM ON OR

AFTER JULY 1, 2011; AND

(2) A MEMBER OF THE EMPLOYEES’ PENSION SYSTEM OR
TEACHERS’ PENSION SYSTEM WHO SEPARATED FROM EMPLOYMENT ON OR
BEFORE JUNE 30, 2011, AND SUBSEQUENTLY BECOMES EMPLOYED IN A
POSITION ELIGIBLE FOR MEMBERSHIP IN THE EMPLOYEES’ PENSION SYSTEM
OR THE TEACHERS’ PENSION SYSTEM ON OR AFTER JULY 1, 2011.

(B) THIS PART IV DOES NOT APPLY TO AN EMPLOYEE OF A
PARTICIPATING GOVERNMENTAL UNIT PARTICIPATING IN THE EMPLOYEES’
PENSION SYSTEM THAT HAS NOT ELECTED TO PARTICIPATE IN THE ALTERNATE
CONTRIBUTORY PENSION SELECTION UNDER § 31-116.1 OF THIS ARTICLE OR A
FORMER PARTICIPATING GOVERNMENTAL UNIT, OTHER THAN FREDERICK
COUNTY, THAT HAS WITHDRAWN FROM THE EMPLOYEES’ PENSION SYSTEM.
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23-226.

(A) A EXCEPT AS PROVIDED IN SUBSECTION (B) OF THIS SECTION, A
MEMBER WHO IS SUBJECT TO THIS PART IV OF THIS SUBTITLE SHALL:

(1) RECEIVE AN ALLOWANCE FOR ALL CREDITABLE SERVICE AS
FOLLOWS:

(I)  FOR NORMAL SERVICE RETIREMENT AS PROVIDED IN §
23-401(G) OF THIS TITLE;

(I1) FOR EARLY SERVICE RETIREMENT AS PROVIDED IN §
23-402(C) OF THIS TITLE;

(II1) FOR A VESTED ALLOWANCE AS PROVIDED IN §
29-303(H) OF THIS ARTICLE;

(IV) FOR ORDINARY DISABILITY RETIREMENT AS PROVIDED
IN § 29-108 OF THIS ARTICLE; AND

(V) FOR ACCIDENTAL DISABILITY RETIREMENT AS
PROVIDED IN § 29-110 OF THIS ARTICLE;

(2) HAVE THE ALLOWANCE ADJUSTED AS PROVIDED IN TITLE 29,
SUBTITLE 4, PART VII OF THIS ARTICLE; AND

(3) MAKE THE MEMBER CONTRIBUTIONS AT THE RATE SPECIFIED
IN § 23-212¢E}D) OF THIS SUBTITLE.

(B) A MEMBER DESCRIBED IN § 23-225(A)(2) OF THIS SUBTITLE IS NOT
SUBJECT TO THIS PART IV OF THIS SUBTITLE WITH RESPECT TO THE SERVICE
CREDIT EARNED IN THE MEMBER’S PREVIOUS MEMBERSHIP.

23-401.

(a)  [A] EXCEPT AS PROVIDED IN SUBSECTION &) (F) OF THIS SECTION,
A member may retire with a normal service retirement allowance if:

(1) the member completes and submits a written application to the
Board of Trustees stating the date when the member desires to retire; and

(2)  on or before the date of retirement, the member:

(1) has at least 30 years of eligibility service;

678



DN =

(OIS

[adie>INo R0 SN Ie))

(S

13
14
15

16
17

18
19

20
21
22
23

24
25
26
27

28
29

30
31

32
33

34
35

82 HOUSE BILL 72

(11)  has a combined total of at least 30 years of eligibility service
from the Employees’ Pension System, the Teachers’ Pension System, the Employees’
Retirement System, or the Teachers’ Retirement System; or

(1)) has attained the age and the years of eligibility service as

follows:
Age Years of Eligibility
Service
62 with 5
63 with 4
64 with 3
65 or more with 2
(b)  Except as provided in subsections (c), (d), [and] (e), AND (F)s=AMNB-€6) of

this section, on retirement under this section, a member is entitled to receive a normal
service retirement allowance that equals the number of years of the member’s

creditable service multiplied by:

(1) 0.8% of the member’s average final compensation that is not in
excess of the Social Security integration level; and

(2) 1.5% of the member’s average final compensation that exceeds the
Social Security integration level.
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&) (F) (1) A MEMBER WHO IS SUBJECT TO THE REFORMED
CONTRIBUTORY PENSION BENEFIT UNDER SUBTITLE 2, PART IV OF THIS TITLE
MAY RETIRE WITH A NORMAL SERVICE RETIREMENT ALLOWANCE IF:

(1) THE MEMBER COMPLETES AND SUBMITS A WRITTEN
APPLICATION TO THE BOARD OF TRUSTEES STATING THE DATE WHEN THE
MEMBER DESIRES TO RETIRE; AND

(II) ON OR BEFORE THE DATE OF RETIREMENT, THE
MEMBER:

1. HAS AT LEAST 38 92 YEARS OF COMBINED AGE
AND YEARS OF ELIGIBILITY SERVICE; OR
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2. IS AT LEAST 65 YEARS OLD AND HAS AT LEAST 10
YEARS OF ELIGIBILITY SERVICE.

(2) ON RETIREMENT UNDER THIS SUBSECTION, A MEMBER WHO
IS SUBJECT TO THE REFORMED CONTRIBUTORY PENSION BENEFIT UNDER
SUBTITLE 2, PART IV OF THIS TITLE IS ENTITLED TO RECEIVE A NORMAL
SERVICE RETIREMENT THAT EQUALS THE NUMBER OF YEARS OF THE MEMBER’S
CREDITABLE SERVICE MULTIPLIED BY 1.5% OF THE MEMBER’S AVERAGE FINAL

COMPENSATION.
23-402.

(a) [A] EXCEPT AS PROVIDED IN SUBSECTION (B) OF THIS SECTION, A
member may retire with an early service retirement allowance if:

(1) the member completes and submits a written application to the
Board of Trustees stating the date when the member desires to retire; and

(2) on or before the date of retirement, the member:

(1) has at least 15 years but less than 30 years of eligibility
service; and

(1)  1s atleast 55 but less than 62 years old.

(b) A MEMBER WHO IS SUBJECT TO THE REFORMED CONTRIBUTORY
PENSION BENEFIT UNDER SUBTITLE 2, PART IV OF THIS TITLE MAY RETIRE
WITH AN EARLY SERVICE RETIREMENT ALLOWANCE IF:

(1) THE MEMBER COMPLETES AND SUBMITS A WRITTEN
APPLICATION TO THE BOARD OF TRUSTEES STATING THE DATE WHEN THE
MEMBER DESIRES TO RETIRE; AND

(2) ON OR BEFORE THE DATE OF RETIREMENT, THE MEMBER:
(1) HAS AT LEAST 15 YEARS OF ELIGIBILITY SERVICE; AND
(I1) IS AT LEAST 60 YEARS OLD.
() (1) [On] EXCEPT A PROVIDED IN PARAGRAPH (2) OF THIS
SUBSECTION, retirement under this section, a member 1s entitled to receive an early
service retirement allowance that equals the normal service retirement allowance

under § 23-401 of this subtitle, reduced by 0.5% for each month that the member’s
early retirement date precedes the date the member will be 62 years old.
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(2) ON RETIREMENT UNDER THIS SECTION, A MEMBER WHO IS
SUBJECT TO THE REFORMED CONTRIBUTORY PENSION BENEFIT UNDER
SUBTITLE 2, PART IV OF THIS TITLE IS ENTITLED TO RECEIVE AN EARLY
SERVICE RETIREMENT ALLOWANCE THAT EQUALS THE NORMAL SERVICE
RETIREMENT ALLOWANCE UNDER § 23-401(G) OF THIS SUBTITLE, REDUCED BY
0.5% FOR EACH MONTH THAT THE MEMBER’S EARLY RETIREMENT DATE
PRECEDES THE DATE THE MEMBER WILL BE 65 YEARS OLD.

24-401.

(a) a @ THIS PARAGRAPH APPLIES TO AN INDIVIDUAL WHO IS A
MEMBER ON OR BEFORE JUNE 30, 2011.

(I1) A member may retire with a normal service retirement

allowance if:

] 1. on or before the date of retirement, the member:
[W] A. has at least 22 years of eligibility service: or
[G)] B. isatleast 50 years old; and
[@1 2. the member completes and submits a written

application to the Board of Trustees, on the form that the Board of Trustees provides,
stating the date when the member desires to retire.

2) @O THIS PARAGRAPH APPLIES TO AN INDIVIDUAL WHO
BECOMES A MEMBER ON OR AFTER JULY 1, 2011.

(I1) A MEMBER MAY RETIRE WITH A NORMAL SERVICE
RETIREMENT ALLOWANCE IF:

ON OR BEFORE THE DATE OF RETIREMENT, THE

=

MEMBER:

HAS AT LEAST 25 YEARS OF ELIGIBILITY SERVICE;

>

B. IS AT LEAST 50 YEARS OLD; AND

2. THE MEMBER COMPLETES AND SUBMITS A
WRITTEN APPLICATION TO THE BOARD OF TRUSTEES, ON THE FORM THAT THE
BOARD OF TRUSTEES PROVIDES, STATING THE DATE WHEN THE MEMBER
DESIRES TO RETIRE.
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24-401.1.

(¢ (1) 48] THIS PARAGRAPH APPLIES TO AN INDIVIDUAL WHO IS A
MEMBER OF THE STATE POLICE RETIREMENT SYSTEM ON OR BEFORE JUNE 30,

2011.

(11) Except for the Secretary of State Police, a member of the
State Police Retirement System is eligible to participate in the DROP if the member:

& 1. has at least 22 and less than 28 years of eligibility

service; fand}

&) 2.  islessthan 60 years olds:AND

2 @ THIS PARAGRAPH APPLIES TO AN INDIVIDUAL WHO
BECOMES A MEMBER OF THE STATE POLICE RETIREMENT SYSTEM ON OR
AFTER JULY 1, 2011.

(I1) EXCEPT FOR THE SECRETARY OF STATE POLICE, A
MEMBER OF THE STATE POLICE RETIREMENT SYSTEM IS ELIGIBLE TO
PARTICIPATE IN THE DROP IF THE MEMBER:

1. HAS AT LEAST 25 YEARS AND NOT LESS THAN 29
YEARS OF ELIGIBILITY SERVICE; AND

2. IS LESS THAN 60 YEARS OLD.

(111) THE SECRETARY OF STATE POLICE IS ELIGIBLE TO
PARTICIPATE IN THE DROP IF THE SECRETARY HAS AT LEAST 25 YEARS OF
ELIGIBILITY SERVICE.

(d)  An eligible member may elect to participate in the DROP for a period not
to exceed the lesser of:

1) 4 years;

(2)  (I) the difference between 28 years and the member’s eligibility
service as of the date of the member’s election to participate in the DROP and retire
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from the State Police Retirement System, IF THE MEMBER IS A MEMBER OF THE
STATE POLICE RETIREMENT SYSTEM ON OR BEFORE JUNE 30.2011:0R

(II) THE DIFFERENCE BETWEEN 29 YEARS AND THE
MEMBER’S ELIGIBILITY SERVICE AS OF THE DATE OF THE MEMBER’S ELECTION
TO PARTICIPATE IN THE DROP AND RETIRE FROM THE STATE POLICE
RETIREMENT SYSTEM, IF THE MEMBER BECOMES A MEMBER OF THE STATE
POLICE RETIREMENT SYSTEM ON OR AFTER JULY 1, 2011;

(3)  the difference between age 60 and the member’s age as of the date
of the member’s election to participate in the DROP and retire from the State Police
Retirement System: or

(4) aterm selected by the member.

hy @ During the period that a DROP member participates in the DROP,
the Board of Trustees shall:

(1) deposit the DROP member’s normal service retirement
allowance in the DROP for the DROP member’s benefit;

(1) adjust the DROP member’'s normal service retirement
allowance each fiscal vear as provided in Title 29, Subtitle 4, Part III of this article;

and

(111) accrue interest on the amounts calculated under items (1)
and (11) of this paragraph for the DROP member into the DROP at the rate of:

1. 6% a vear, compounded monthly IF THE INDIVIDUAL
IS ADROP MEMBER ON OR BEFORE JUNE 30, 2011; OR

2. 4% A YEAR, COMPOUNDED ANNUALLY, IF THE
INDIVIDUAL BECOMES A DROP MEMBER ON OR AFTER JULY 1, 2011.

26—-204.

(a) Except as provided in subsection (b) of this section, a member’s

contribution rate is:

(1) 4% of the member’s earnable compensation RECEIVED BEFORE
JULY 1, 2011;

(2) 6% OF THE MEMBER’S EARNABLE COMPENSATION RECEIVED
FROM JULY 1, 2011 TO JUNE 30, 2012, BOTH INCLUSIVE; AND
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(3) 7% OF THE MEMBER’S EARNABLE COMPENSATION RECEIVED
ON OR AFTER JULY 1, 2012.

26-401.1.
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(h) (2) During the period that a DROP member participates in the DROP,

the Board of Trustees shall:

[6)} deposit the DROP member’'s normal service retirement
allowance in the DROP for the DROP member’s benefit;

(i) adjust the DROP member’s normal service retirement
allowance each fiscal vear as provided in Title 29. Subtitle 4, Part VI of this article:

and

(i11) accrue interest on the amounts calculated under
subparagraphs (1) and (i1) of this paragraph for the DROP member into the DROP at

the rate of:

1. 6% a vear, compounded monthly IF THE INDIVIDUAL
IS A DROP MEMBER ON OR BEFORE JUNE 30, 2011: OR

2. 4% A YEAR, COMPOUNDED ANNUALLY, IF THE
INDIVIDUAL BECOMES A DROP MEMBER ON OR AFTER JULY 1, 2011.

27-202.

(a)  Except as provided in feubsection} SUBSECTIONS &) SUBSECTIONS (B)
AND (C) AMB4E) of this section, a member’s contribution rate is2

&) 6% of the member’s earnable compensation RECEFED-BEFORE
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COMPENSATION: THE CONTRIBUTION RATE FOR AN INDIVIDUAL WHO BECOMES
A MEMBER ON OR AFTER JULY 1, 2011 IS 8% OF THE MEMBER’S EARNABLE

COMPENSATION.

€L (C) After 16 years of service as a member, a member does not make
any further contributions.

29-302.

(a)  This section applies only to members of:

(1)  the Correctional Officers’ Retirement System;

(2) the Employees’ Retirement System:

(3)  the State Police Retirement System; and

(4)  the Teachers’ Retirement System.

[(9))] [@0)] THIS SUBSECTION APPLIES TO AN INDIVIDUAL WHO IS A
MEMBER ON OR BEFORE JUNE 30, 2011.

(2) A member may elect to receive a vested allowance if:

() the member is separated from employment other than by
death or retirement; and

(i1)  subject to paragraph [(2)] (3) of this subsection, the member
has at least 5 vears of eligibility service.

[(2)] (3) A former member of the State Police Retirement System
who separated from employment on or before June 30, 1989, must have at least 15
vears of eligibility service to elect a vested allowance.

[(3)] (4) A member is deemed to have elected a vested allowance,
unless the member requests the return of the accumulated contributions before

membership ends.

(B-1) (1) THIS SUBSECTION APPLIES TO AN INDIVIDUAL WHO BECOMES
A MEMBER ON OR AFTER JULY 1, 2011.

(2) A MEMBER IS ELIGIBLE TO RECEIVE A VESTED ALLOWANCE

(1)) THE MEMBER SEPARATED FROM EMPLOYMENT OTHER
THAN BY DEATH OR RETIREMENT; AND
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(I11) THE MEMBER HAS AT LEAST 10 YEARS OF ELIGIBILITY
SERVICE.

29-303.

(a) This section applies only to members of:

(1) the Employvees’ Pension System;

(2)  the Local Fire and Police System;

(3) the Law Enforcement Officers’ Pension System: or

(4)  the Teachers’ Pension System.

b (@) [A] & : N
sEeroN—A THIS SUBSECTION APPLIES TO AN INDIVIDUAL WHO IS A MEMBER

ON OR BEFORE JUNE 30, 2011.

(2) A member is eligible to receive a vested allowance if:

& (I) the member separated from employment other than by
death or retirement; and

£ (II) the member has at least 5 years of eligibility service.

(B—1) (1) THIS SUBSECTION APPLIES TO AN INDIVIDUAL WHO BECOMES
A MEMBER ON OR AFTER JULY 1, 2011.

(2) A MEMBER IS ELIGIBLE TO RECEIVE A VESTED ALLOWANCE

(4] THE MEMBER SEPARATED FROM EMPLOYMENT OTHER
THAN BY DEATH OR RETIREMENT; AND

(II) THE MEMBER HAS AT LEAST 10 YEARS OF ELIGIBILITY

SERVICE.
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29-410.

(a) Ll_) [This] EXCEPT AS PROVIDED IN PARAGRAPH (2) OF THIS
SUBSECTION, THIS Part IIT applies only to an allowance received by:

[D)] () aformer member, retiree, or surviving spouse of a member:

[D] 1. of the Correctional Officers’ Retirement Svstem;

[aD] 2. of the Emplovees’ Retirement System or the Teachers’
Retirement System who elected Selection A (Additional member contributions):

[GiD)] 3. of the State Police Retirement System;

[(v)] 4. who transferred to the Local Fire and Police System
from the Employees’ Retirement System: or

[W] 5. who transferred to the Law Enforcement Officers’
Pension Svstem from the Emplovees’ Retirement System and had elected Selection A
(Additional member contributions); or

[(2] (1) a surviving beneficiary of a deceased former member or
retiree described in item [(1)](I) of this [subsection] PARAGRAPH.

(2) THIS PART III APPLIES ONLY TO AN ALLOWANCE BASED ON
CREDITABLE SERVICE EARNED BEFORE JULY 1, 2011, FOR A FORMER MEMBER,
RETIREE, SURVIVING SPOUSE OF A MEMBER, OR A SURVIVING BENEFICIARY OF

A DECEASED FORMER MEMBER OR RETIREE:

(1) OF THE CORRECTIONAL OFFICERS RETIREMENT

SYSTEM; OR

(I1) OF THE STATE POLICE RETIREMENT SYSTEM.

(b)  This Part III does not apply to:

(1)  benefits paid in a single payment;

(2)  the return of accumulated contributions; or

(3)  benefits attributable to additional contributions.
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29-425.

(a)  This Part VI of this subtitle applies:

@ on or after July 1, 1998 only to an allowance BASED ON
CREDITABLE SERVICE EARNED BEFORE JULY 1, 2011, AND received by a former
member, retiree, or surviving beneficiary of a deceased member, former member, or
retiree of the Employvees’ Pension System or the Teachers’ Pension System; and

(2) on or after December 31, 2000, to an allowance BASED ON

CREDITABLE SERVICE EARNED BEFORE JULY 1, 2011, AND received by a former
member, retiree, or surviving beneficiary of a deceased member, former member, or
retiree of the Law Enforcement Officers’ Pension System.

(b) This Part VI of this subtitle does not apply if:

a the member, former member, or retiree was an employee of:

1) a participating governmental unit that has not elected the
contributory pension benefit or the Alternate Contributory Pension Selection of its
emplovees under § 31-116 of this article; or

(i1) a_ former participating governmental unit, other than
Frederick County, that has withdrawn before July 1, 1998, while a member: or

(2) the member, former member, or retiree:

(1) transferred to the Law Enforcement Officers’ Pension
System from the Emplovees’ Retirement System:; and

(i1)  did not elect to participate in the Law Enforcement Officers’
Modified Pension Benefit on or before December 31, 2000 as provided in § 26-211 of
this article.

29-428. RESERVED.

29-429. RESERVED.

PART VII. FHREE/ONE TWO/ZERO PERCENT COMPOUND ADJUSTMENT.

29-430.

THIS PART VII OF THIS SUBTITLE (FHREEONE TWO/ZERO PERCENT
COMPOUND ADJUSTMENT) APPLIES TO AN ALLOWANCE RECEIVED BY A
FORMER MEMBER, RETIREE, OR SURVIVING BENEFICIARY OF A DECEASED
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MEMBER, FORMER MEMBER, OR RETIREE OF THE EMPLOYEES’ PENSION
SYSTEM OR THE TEACHERS’ PENSION SYSTEM WHO IS SUBJECT TO THE
REFORMED CONTRIBUTORY PENSION BENEFIT UNDER TITLE 23, SUBTITLE 2,

PART IV OF THIS ARTICLE.

29-431.

EACH FISCAL YEAR, THE BOARD OF TRUSTEES SHALL ADJUST EACH
ALLOWANCE AS PROVIDED IN THIS PART VII OF THIS SUBTITLE.

29-432.

(A) [EACH FISCAL YEAR, THE BOARD OF TRUSTEES SHALL ADJUST AN
ALLOWANCE BY MULTIPLYING THE ALLOWANCE FOR THE PRECEDING FISCAL
YEAR, EXCLUSIVE OF ANY ADDITIONAL VOLUNTARY ANNUITY, BY A RATE THAT:

(1) 1S OBTAINED BY DIVIDING THE CONSUMER PRICE INDEX FOR
THE CALENDAR YEAR ENDING DECEMBER 31 IN THE PRECEDING FISCAL YEAR
BY THE CONSUMER PRICE INDEX FOR THE CALENDAR YEAR ENDING DECEMBER
31 IN THE SECOND PRECEDING FISCAL YEAR; AND

(2) DOES NOT EXCEED:

(1) 3% 2%, IF FOR THE CALENDAR YEAR ENDING
DECEMBER 31 IN THE PRECEDING FISCAL YEAR, THE TOTAL INVESTMENT
PERFORMANCE OF THE SEVERAL SYSTEMS EQUALS OR EXCEEDS THE ASSUMED
RATE OF INVESTMENT RETURN ESTABLISHED BY THE BOARD OF TRUSTEES IN
ACCORDANCE WITH § 21-125(C) OF THIS ARTICLE; OR

(1) 3% 0%, IF FOR THE CALENDAR YEAR ENDING
DECEMBER 31 IN THE PRECEDING FISCAL YEAR, THE TOTAL INVESTMENT
PERFORMANCE OF THE SEVERAL SYSTEMS DOES NOT EQUAL OR EXCEED THE
ASSUMED RATE OF INVESTMENT RETURN ESTABLISHED BY THE BOARD OF
TRUSTEES IN ACCORDANCE WITH § 21-125(C) OF THIS ARTICLE.

(B) THE ADJUSTMENT UNDER SUBSECTION (A) OF THIS SECTION SHALL
BEGIN THE SECOND JULY 1 AFTER THE DAY PRECEDING THE RETIREE’S DATE
OF RETIREMENT OR THE FORMER MEMBER'’S EFFECTIVE DATE FOR RECEIPT OF

A VESTED ALLOWANCE.

(C) (1) +E EXCEPT AS PROVIDED IN PARAGRAPH (2) OF THIS
SUBSECTION, THE TOTAL ALLOWANCE PAYABLE IN EACH FISCAL YEAR SHALL

BE THE SUM OF:
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a4 0O THE ANNUAL RATE OF ALLOWANCE PAID DURING THE
PRECEDING FISCAL YEAR;

€) (1I) THE ADJUSTMENT IN ALLOWANCE PROVIDED FOR
UNDER THIS SECTION; AND

&) (I1) ANY ADDITIONAL ANNUITY.

(2) (1) IN THIS PARAGRAPH, “ZERO-ADJUSTMENT FISCAL
YEAR” MEANS ANY FISCAL YEAR WHEN THE ALLOWANCE ADJUSTED AS
PROVIDED IN SUBSECTION (A) OF THIS SECTION IS LESS THAN THE ALLOWANCE
PAID FOR THE PRECEDING FISCAL YEAR.

(I1) FOR ANY FISCAL YEAR, THE ALLOWANCE PAYABLE MAY
NOT BE LESS THAN THE ALLOWANCE PAID FOR THE PRECEDING FISCAL YEAR.

(am 1. THIS SUBPARAGRAPH APPLIES ONLY TO A FISCAL
YEAR THAT IS NOT A ZERO-ADJUSTMENT FISCAL YEAR.

2. SUBJECT TO SUBSUBPARAGRAPH 3 OF THIS

SUBPARAGRAPH:

A. FOR A FISCAL YEAR THAT FOLLOWS IMMEDIATELY
AFTER A ZERO-ADJUSTMENT FISCAL YEAR, THE ALLOWANCE PAYABLE AS
PROVIDED IN PARAGRAPH (1) OF THIS SUBSECTION SHALL BE REDUCED BY THE
DIFFERENCE BETWEEN THE ALLOWANCE PAID IN THE PRECEDING FISCAL YEAR
AND THE ALLOWANCE THAT WOULD HAVE BEEN PAYABLE FOR THE PRECEDING
FISCAL YEAR IF THE ALLOWANCE FOR THAT FISCAL YEAR HAD BEEN
CALCULATED WITHOUT REGARD TO SUBPARAGRAPH (II) OF THIS PARAGRAPH;

AND

B. FOR A FISCAL YEAR THAT FOLLOWS IMMEDIATELY
AFTER 2 OR MORE CONSECUTIVE ZERO-ADJUSTMENT FISCAL YEARS, THE
ALLOWANCE PAYABLE AS PROVIDED IN PARAGRAPH (1) OF THIS SUBSECTION
SHALL BE REDUCED BY THE DIFFERENCE BETWEEN THE TOTAL OF THE
ALLOWANCES PAID IN EACH CONSECUTIVE ZERO-ADJUSTMENT FISCAL YEAR
PRECEDING THE FISCAL YEAR AND THE TOTAL ALLOWANCES THAT WOULD
HAVE BEEN PAYABLE FOR EACH OF THOSE FISCAL YEARS IF THE ALLOWANCE
FOR EACH OF THOSE FISCAL YEARS HAD BEEN CALCULATED WITHOUT REGARD
TO SUBPARAGRAPH (I1) OF THIS PARAGRAPH.

3. IF THE AMOUNT OF THE REDUCTION REQUIRED
FOR ANY FISCAL YEAR UNDER SUBSUBPARAGRAPH 2 OF THIS SUBPARAGRAPH
EXCEEDS THE DIFFERENCE BETWEEN THE ALLOWANCE AS PROVIDED IN
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PARAGRAPH (1) OF THIS SUBSECTION FOR THE FISCAL YEAR AND THE
ALLOWANCE PAID IN THE PRECEDING FISCAL YEAR, THE EXCESS SHALL BE
DEDUCTED IN FUTURE YEARS, SUBJECT TO SUBPARAGRAPH (II) OF THIS
PARAGRAPH, UNTIL THE DIFFERENCE IS FULLY RECOVERED.

29-433. RESERVED.

29-434. RESERVED.

PART VIII. FHREEONE TWO/ZERO PERCENT COMPOUND COMBINATION
ADJUSTMENT.

29-435.

(A) THIS PART VIII APPLIES ONLY TO AN ALLOWANCE BASED ON
CREDITABLE SERVICE EARNED ON OR AFTER JULY 1, 2011, FOR:

(1) A FORMER MEMBER, RETIREE, OR SURVIVING SPOUSE OF A
MEMBER OF:

(1) THE CORRECTIONAL OFFICERS’ RETIREMENT SYSTEM;

(11) THE EMPLOYEES’ PENSION SYSTEM;

111) THE LAW ENFORCEMENT OFFICERS’ PENSION SYSTEM;

(IV) THE STATE POLICE RETIREMENT SYSTEM; OR

(V) THE TEACHERS’ PENSION SYSTEM; OR

(2) A BENEFICIARY OF THE RETIREE OR FORMER MEMBER
DESCRIBED IN ITEM (1) OF THIS SUBSECTION.

(B) THIS PART VIII OF THIS SUBTITLE DOES NOT APPLY IF:

(1) THE MEMBER, FORMER MEMBER, OR RETIREE WAS:

[0 SUBJECT TO THE REFORMED CONTRIBUTORY PENSION

BENEFIT;

(II) AN EMPLOYEE OF A PARTICIPATING GOVERNMENTAL
UNIT THAT HAS NOT ELECTED THE CONTRIBUTORY PENSION BENEFIT OR THE
ALTERNATE CONTRIBUTORY PENSION SELECTION OF ITS EMPLOYEES UNDER §
31-116 OF THIS ARTICLE; OR
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(IlI1) AN EMPLOYEE OF A FORMER PARTICIPATING
GOVERNMENTAL UNIT, OTHER THAN FREDERICK COUNTY, THAT HAS
WITHDRAWN BEFORE JULY 1, 1998, WHILE A MEMBER: OR

(2) THE MEMBER, FORMER MEMBER, OR RETIREE:

(I) TRANSFERRED TO THE LAW ENFORCEMENT OFFICERS’
PENSION SYSTEM FROM THE EMPLOYEES’ RETIREMENT SYSTEM; AND

(II) DID NOT ELECT TO PARTICIPATE IN THE LAW
ENFORCEMENT OFFICERS’ MODIFIED PENSION BENEFIT ON OR BEFORE
DECEMBER 31, 2000, AS PROVIDED IN § 26-211 OF THIS ARTICLE.

29-436.

EXCEPT AS PROVIDED IN SUBSECTIONS (B) AND (C) OF THIS SECTION, THE
BOARD OF TRUSTEES SHALL ADJUST AN ALLOWANCE DESCRIBED IN § 29-435

OF THIS SUBTITLE:

(1) FOR CREDITABLE SERVICE EARNED BEFORE JULY 1, 2011, AS
PROVIDED BY PART VI OF THIS SUBTITLE; AND

(2) FOR CREDITABLE SERVICE ON OR AFTER JULY 1, 2011, AS
PROVIDED BY PART VII OF THIS SUBTITLE.

31-116.2.

(A) (1) Tsus EXCEPT AS PROVIDED IN PARAGRAPH (2) OF THIS
SUBSECTION, THIS SECTION APPLIES TO AN INDIVIDUAL WHO BECOMES AN
EMPLOYEE OF A PARTICIPATING GOVERNMENTAL UNIT ON OR AFTER JULY 1,

2011.

(2) THIS SECTION DOES NOT APPLY TO AN INDIVIDUAL WHO
BECOMES AN EMPLOYEE OF:

(0] A PARTICIPATING GOVERNMENTAL UNIT THAT ON JULY
1,2011, IS PARTICIPATING IN THE EMPLOYEES’ PENSION SYSTEM AND HAS NOT
ELECTED TO PARTICIPATE IN THE ALTERNATE CONTRIBUTORY PENSION
SELECTION UNDER § 31-116.1 OF THIS ARTICLE; OR

(I)) A FORMER PARTICIPATING GOVERNMENTAL _UNIT,
OTHER THAN FREDERICK COUNTY, THAT HAS WITHDRAWN FROM THE
EMPLOYEES’ PENSION SYSTEM ON OR BEFORE JUNE 30, 2011.
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(B) AN INDIVIDUAL DESCRIBED IN SUBSECTION (A) OF THIS SECTION IS
SUBJECT TO THE REFORMED CONTRIBUTORY PENSION BENEFIT UNDER TITLE
23, SUBTITLE 2, PART IV OF THIS ARTICLE.

34-101.

(d) [For fiscal year 2013 and each fiscal year thereafter, the following funds
shall be deposited into the Postretirement Health Benefits Trust Fund:

(1) any subsidy received by the State that is provided to employers as
a result of the federal Medicare Prescription Drug, Improvement, and Modernization
Act of 2003, or similar federal subsidy received as a result of the State’s prescription

drug program; and

(2)] THE POSTRETIREMENT HEALTH BENEFITS TRUST FUND
SHALL CONSIST OF any funds appropriated to the Postretirement Health Benefits
Trust Fund, whether directly or through the budgets of any State agency.

37-101.

(6] 1) “Noncontributory system” means a State or local retirement or
pension svstem under which member contributions are not deducted from all

compensation.

(2)  “Noncontributory system” includes the part of the Emplovees’
Pension Svstem of the State of Maryland and the part of the Teachers’ Pension System
of the State of Marvland that does not provide a contributory pension benefit under
Title 23. Subtitle 2, Part II of this article or the Alternate Contributory Pension
Selection under Title 23, Subtitle 2, Part III of this article OR THE REFORMED
CONTRIBUTORY PENSION BENEFIT UNDER TITLE 23, SUBTITLE 2, PART IV OF

THIS ARTICLE.

(R-1) “STATE _REFORMED CONTRIBUTORY EMPLOYEES’ PENSION
SYSTEM” MEANS THE PART OF THE EMPLOYEES’ PENSION SYSTEM OF THE
STATE OF MARYLAND THAT PROVIDES THE REFORMED CONTRIBUTORY
PENSION BENEFIT UNDER TITLE 23, SUBTITLE 2, PART IV OF THIS ARTICLE.

(R=2) “STATE REFORMED CONTRIBUTORY TEACHERS’ PENSION SYSTEM”
MEANS THE PART OF THE TEACHERS’ PENSION SYSTEM OF THE STATE OF
MARYLAND THAT PROVIDES THE REFORMED CONTRIBUTORY PENSION BENEFIT
UNDER TITLE 23, SUBTITLE 2, PART IV OF THIS ARTICLE.

37-203.

(a) This section does not apply to a transfer of service credit to or from the
State Alternate Contributory Emplovees’ Pension Svstem, the State Alternate
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Contributorv Teachers’ Pension Svstem, the State Contributory Employees’ Pension
System, the State Contributory Law Enforcement Officers’ Pension System, [or] the
State  Contributory Teachers’ Pension System, THE STATE REFORMED
CONTRIBUTORY EMPLOYEES’ PENSION SYSTEM, OR THE STATE REFORMED
CONTRIBUTORY TEACHERS’ PENSION SYSTEM.

37-203.1.

(@) (1) An individual may transfer service credit from a contributory
syvstem to the State Alternate Contributorv Emplovees’ Pension System, the State
Alternate Contributory Teachers’ Pension System, the State Contributory Emplovees’
Pension System, the State Contributory Law Enforcement Officers’ Pension System,
[or] the State Contributory Teachers’ Pension System, THE STATE REFORMED
CONTRIBUTORY EMPLOYEES’ PENSION SYSTEM, OR THE STATE REFORMED
CONTRIBUTORY TEACHERS’ PENSION SYSTEM if, within 1 vear after becoming a
member of the pension system, the individual:

(1) completes a claim for the service credit and files it with the
Board of Trustees of the State Retirement and Pension System on a form that the
Board of Trustees provides: and

(1)  deposits in the annuity savings fund of:

1. the Emplovees’ Pension System or Teachers’ Pension
System member contributions at the rate applicable for the period of service if the
member had earned the transferred service credit in the new system, including
regular interest on the contributions at the rate of 5% per vear compounded annually:
or

2. the Law Enforcement Officers’ Pension System
member contributions at the rate of 4% of the individual’s earnable compensation
while a member of the contributory system after June 30, 2000, including regular
interest on the contributions at the rate of 5% per vear compounded annually.

2) Subject to § 414(h) of the Internal Revenue Code, the contributory
system shall refund the individual’s accumulated contributions in excess of the
amount determined under paragraph (1) of this subsection on request.

®d Q) Subject to paragraph (2) of this subsection, an individual may
transfer service credit from a noncontributory svstem to the State Alternate
Contributory Employvees’ Pension System, the State Alternate Contributory Teachers’
Pension System, the State Contributory Emplovees’ Pension System, the State
Contributory Law Enforcement Officers’ Pension System, [or] the State Contributory
Teachers’ Pension System, THE STATE REFORMED CONTRIBUTORY EMPLOYEES’
PENSION SYSTEM. OR THE STATE REFORMED CONTRIBUTORY TEACHERS’
PENSION SYSTEM if, within 1 year after becoming a member of the pension system,
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the individual completes a claim for the service credit and files it with the Board of
Trustees for the State Retirement and Pension Syvstem on a form that the Board of
Trustees provides.

3 @ 1. This subparagraph applies only to an individual who
transferred service credit from a noncontributory system to the State Alternate
Contributory Employees’ Pension System, the State Alternate Contributory Teachers’
Pension System, the State Contributory Emplovees’ Pension Svstem, [or] the State
Contributory Teachers’ Pension System, THE STATE REFORMED CONTRIBUTORY
EMPLOYEES’ PENSION SYSTEM, OR THE STATE REFORMED CONTRIBUTORY
TEACHERS’ PENSION SYSTEM and earned any portion of the transferred service
credit in a noncontributory system after June 30, 1998.

(@ (1)  An individual may transfer service credit from the State Alternate
Contributory Employvees’ Pension System, the State Alternate Contributory Teachers’
Pension System, the State Contributory Emplovees’ Pension System, the State
Contributory Law Enforcement Officers’ Pension System, [or] the State Contributory
Teachers’ Pension System, THE STATE REFORMED CONTRIBUTORY EMPLOYEES’
PENSION SYSTEM., OR THE STATE REFORMED CONTRIBUTORY TEACHERS’
PENSION SYSTEM to a noncontributory system if, within 1 vear after becoming a
member of the noncontributory system, the individual completes a claim for the
service credit and files it with the administrator of the noncontributory system on a
form that the administrator provides.

(d (@) Anindividual may transfer service credit from the State Alternate
Contributory Employees’ Pension System, the State Alternate Contributory Teachers’
Pension System, the State Contributory Emplovees’ Pension System, the State
Contributory Law Enforcement Officers’ Pension System. [or] the State Contributory
Teachers’ Pension System, THE STATE REFORMED CONTRIBUTORY EMPLOYEES’
PENSION SYSTEM, OR THE STATE REFORMED CONTRIBUTORY TEACHERS’
PENSION SYSTEM to a contributory system if, within 1 year after becoming a member
of the contributory system, the individual:

()] completes a claim for the service credit and files it with the
administrator of the contributory system on a form that the administrator provides;

and

(1)  deposits in the annuity savings fund or other corresponding
fund of the contributory system the sum of:

1. the total accumulated contributions to the individual’s
credit in the annuity savings fund of the previous system:

2. the difference, 1if any, between the mmember
contributions at the rate provided for in the contributory syvstem. including interest on
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1 those contributions, and the total accumulated contributions to the individual’s credit
2 1n the annuity savings fund of the previous system: and

3 3. the accumulated contributions that would have been
4  deducted during the period the individual was a member of the State system while it
5 was a noncontributory svstem if the individual had earned the transferred service
6 credit under the contributory system, including interest on those contributions.

7 38-104.

8 (d (1) [The] EXCEPT AS PROVIDED IN PARAGRAPH (2) OF THIS

9 SUBSECTION, THE service credit for military service that an individual receives under
10  this section shall be applied to the individual’s retirement allowance using the accrual
11 rate in effect at the time the individual retires from a State system.

12 (2) IF AN INDIVIDUAL APPLIES FOR MILITARY SERVICE CREDIT
13 ONOR AFTER JULY 1, 2011, THE SERVICE CREDIT FOR MILITARY SERVICE THAT
14 THE INDIVIDUAL RECEIVES UNDER THIS SECTION SHALL BE APPLIED TO THE
15 INDIVIDUAL’S RETIREMENT ALLOWANCE USING THE ACCRUAL RATE IN EFFECT
16 AT THE TIME THE INDIVIDUAL SUBMITS AN APPLICATION FOR MILITARY
17 SERVICE CREDIT TO THE STATE RETIREMENT AGENCY.

18 Article - Tax — General

19 2-202.

20 (b)  The revenue to be distributed in accordance with subsection (a)(1) of this
21 section:

22 (1)  for fiscal year 2010 only, shall be distributed to the General Fund
23  of the State; [and]

24 (2)  for fiscal year 2011 only, shall be distributed as follows:

25 (1) $500,000 to the Special Fund for Preservation of Cultural
26  Artsin Maryland, as provided in § 4-801 of the Economic Development Article;

27 (1))  $500,000 to a special fund, to be used only as provided in
28  subsection (c) of this section; and

29 (1)  the balance to the General Fund of the State; AND

30 (3) FOR FISCAL YEAR 2012 ONLY, SHALL BE DISTRIBUTED A4S

31 FOLLOWS:
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(1) $1,000.000 TO A SPECIAL FUND, TO BE USED ONLY AS
PROVIDED IN SUBSECTION (C) OF THIS SECTION; AND

(II) THE BALANCE AS-EOLLOWS:

5 FHEBALANCGE TO THE GENERAL FUND OF THE STATE.

(c) (1) (1) PFor fiscal year 2011, the Comptroller shall pay from the
special fund established under subsection (b)(2)(ii) of this section a grant to the local
jurisdictions where the electronic bingo machines or electronic tip jar machines that are

the source of the revenue are located, to be used by the local jurisdictions only for
one—time capital expenditures.

[(2)] (II) A grantunder this [subsection] PARAGRAPH shall be paid to
a munticipal corporation if the machines are located in a municipal corporation or to a
county if the machines are not located in a municipal corporation.

[(3)] (III) The grants under this [subsection] PARAGRAPH shall be
paid to each local jurisdiction in proportion to the amount of tax revenue derived from
machines in each jurisdiction.

(2) FOR FISCAL YEAR 2012, THE SPECIAL FUND ESTABLISHED
UNDER SUBSECTION (B)(3)(I) OF THIS SECTION MAY BE USED ONLY AS
FOLLOWS:

(1) $500.000 AS AN APPROPRIATION TO THE MARYLAND
STATE ARTS COUNCIL;

(I1) $150,000 AS AN APPROPRIATION TO THE STATE
ARCHIVES, TO BE USED ONLY FOR THE OPERATING COSTS ASSOCIATED WITH
THE DEVELOPMENT AND IMPLEMENTATION OF THE STATE HOUSE MASTER
PLAN AS APPROVED BY THE STATE HOUSE TRUST;

(1rr) $50,000 AS A GRANT TO BE PAID BY THE COMPTROLLER
TO THE MARYLAND HUMANITIES COUNCIL; AND

(1IV) IMPACT GRANTS TO BE PAID BY THE COMPTROLLER IN
THE LOCAL JURISDICTIONS WHERE THE ELECTRONIC BINGO MACHINES OR
ELECTRONIC TIP JAR MACHINES ARE LOCATED, AS FOLLOWS:
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1 1. $150.000 IN ANNE ARUNDEL COUNTY TO THE
2 ANNE ARUNDEL COUNTY VOLUNTEER FIREFIGHTERS ASSOCIATION FOR
3  CAPITAL EXPENDITURES AND REPLACEMENT OF EQUIPMENT;: AND
4 2. $150.000 IN CALVERT COUNTY AS FOLLOWS:
5 A. $125.000 TO BE DIVIDED EQUALLY BETWEEN THE
6 TOWN OF CHESAPEAKE BEACH AND THE TOWN OF NORTH BEACH, TO BE USED
7 ONLY FOR ONE-TIME CAPITAL EXPENDITURES; AND
8 B. $25,000 TO THE BEACH TROLLEY ASSOCIATION
9 OF CHESAPEAKE BEACH AND NORTH BEACH.

10 2-614.

11 (@) (1) [After] EXCEPT AS PROVIDED IN PARAGRAPH (2) OF THIS

12 SUBSECTION, AFTER making the distributions required under §§ 2-613 and 2-613.1
13  of this subtitle, the Comptroller shall distribute monthly [24%] 19.5% of the
14 remaining income tax revenue from corporations to a special fund to be distributed as
15 provided in subsection (b) of this section.

16 (2) THE PERCENT OF THE REMAINING INCOME TAX REVENUE
17  FROM CORPORATIONS DISTRIBUTED TO A SPECIAL FUND TO BE DISTRIBUTED
18 AS PROVIDED IN SUBSECTION (B) OF THIS SECTION SHALL BE:

19 (18] 24% FOR THE FISCAL YEAR BEGINNING JULY 1, 2011;
20 AND

21 (1) 9.5% FOR THE FISCAL YEAR BEGINNING JULY 1, 2012.
22 G @ @O [From] EXCEPT AS PROVIDED IN SUBPARAGRAPH (1I) OF

23 THIS PARAGRAPH, FROM the special fund, the Comptroller shall distribute an
24  amount equal to [24%] 19.5% of the cost to administer the income tax on corporations
25 to an administrative cost account.

26 (11) THE PERCENT OF THE COST TO ADMINISTER THE
27 INCOME TAX ON CORPORATIONS THAT IS DISTRIBUTED TO AN ADMINISTRATIVE
28 COST ACCOUNT SHALL BE:

29 1. 24% FOR THE FISCAL YEAR BEGINNING JULY 1,
30 2011; AND

31 2. 9.5% FOR THE FISCAL YEAR BEGINNING JULY 1,
32 2012.
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(@)  After making the distribution required under paragraph (1) of this
subsection, the Comptroller shall distribute the balance in the special fund to the
Gasoline and Motor Vehicle Revenue Account in the Transportation Trust Fund.

2-1104.
(a)  Except as OTHERWISE provided in [subsections (b), (c), and (d) of] this
section, after making the distributions required under §§ 2-1101 through 2-1103 of

this subtitle, from the remaining motor fuel tax revenue, the Comptroller shall
distribute:

(1) 2.3% to the Chesapeake Bay 2010 Trust Fund; and

(2) any remaining balance to the Gasoline and Motor Vehicle Revenue
Account of the Transportation Trust Fund.

(b)  For [the] EACH fiscal year beginning ON OR BEFORE July 1, [2008]
2015, instead of the distribution required under subsection (a)(1) of this section, the
Comptroller shall distribute 2.3% of the remaining motor fuel tax revenue as follows:

(1) [$6,500,000] to the General Fund of the State:

(1) $5,000,000 FOR EACH FISCAL YEAR BEGINNING ON OR
BEFORE JULY 1, 2014; AND

(1) $4,624,687 FOR THE FISCAL YEAR BEGINNING JULY 1,
2015; and

(2)  the balance to the Chesapeake Bay 2010 Trust Fund.

[c) For the fiscal year beginning July 1, 2009, instead of the distribution
required under subsection (a)(1) of this section, the Comptroller shall distribute 2.3%
of the remaining motor fuel tax revenue as follows:

(1) $8,385,845 to the General Fund of the State; and
(2) the balance to the Chesapeake Bay 2010 Trust Fund.

(d) For the fiscal year beginning July 1, 2010, instead of the distribution

required under subsection (a)(1) of this section, the Comptroller shall distribute 2.3%

of the remaining motor fuel tax revenue as follows:

(1) $5,000,000 to the General Fund of the State; and

(2)  the balance to the Chesapeake Bay 2010 Trust Fund.]
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2-1302.1.

(a)  Except as OTHERWISE provided in [subsections (b), (c), and (d) of] this
section, after making the distributions required under §§ 2-1301 and 2-1302 of this
subtitle, of the sales and use tax collected on short—term vehicle rentals under §
11-104(c) of this article the Comptroller shall distribute:

(1) 45% to the Transportation Trust Fund established under § 3-216
of the Transportation Article; and

(2)  the remainder to the Chesapeake Bay 2010 Trust Fund.

()  For [the] EACH fiscal year beginning ON OR BEFORE July 1, [2008]
2014, after the distribution required under subsection (a)(1) of this section, the
Comptroller shall distribute the remainder of the sales and use tax collected on
short—term vehicle rentals under § 11-104(c) of this article as follows:

(1) [$18,500,000] to the General Fund of the State:

() $313:669:444 $16-669444 $13,669,444 FOR THE FISCAL
YEAR BEGINNING JULY 1, 2011;

(1I1) $10,076,582 FOR THE FISCAL YEAR BEGINNING JULY 1,

2012;

(111) $6,535,845 FOR THE FISCAL YEAR BEGINNING JULY 1,
2013; AND

(IvV) $3,049,199 FOR THE FISCAL YEAR BEGINNING JULY 1,
2014; and

(2)  the remainder to the Chesapeake Bay 2010 Trust Fund.

[(c) For the fiscal year beginning July 1, 2009, after the distribution required
under subsection (a)(1) of this section, the Comptroller shall distribute the remainder
of the sales and use tax collected on short-term vehicle rentals under § 11-104(c) of
this article as follows:

(1) $21,100,711 to the General Fund of the State; and
(2)  the remainder to the Chesapeake Bay 2010 Trust Fund.

(d) For the fiscal year beginning July 1, 2010, after the distribution required
under subsection (a)(1) of this section, the Comptroller shall distribute the remainder
of the sales and use tax collected on short—term vehicle rentals under § 11-104(c) of
this article as follows:
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1 $17,101,428 to the General Fund of the State; and
2) the remainder to the Chesapeake Bay 2010 Trust Fund.]

[2-1302.2.

After making the distributions required under §§ 2-1301 through 2-1302.1 of
this subtitle, the Comptroller shall pav into the Transportation Trust Fund
established under § 3-216 of the Transportation Article:

(1)  for each fiscal vear beginning before July 1, 2013, 5.3% of the
remaining sales and use tax revenue: and

(2)  for each fiscal year beginning on or after July 1, 2013, 6.5% of the
remaining sales and use tax revenue.]

2-1303.

After making the distributions required under §§ 2-1301 through [2-1302.2]
2-1302.1 of this subtitle, the Comptroller shall pay:

(1) revenues from the hotel surcharge into the Dorchester County
Economic  Development Fund established under § 10-130 of the Economic

Development Article: and

(2) the remaining sales and use tax revenue into the General Fund of

the State.
11-105.
(c) [From January 3, 2008 through June 30, 2011:]

(1) [the] THE credit allowed under subsection (a) of this section may
not exceed $500 for each return|[; and].

(2)  [for] FOR a vendor who files or is eligible to file a consolidated
return under § 11-502 of this title, the total maximum credit that the vendor is
allowed under this section for all returns filed for any period is $500.

Article - Tax — Property

2-106.

(A) Each county shall provide the supervisor of the county with an office in
the county seat or in Baltimore City, for the supervisor of Baltimore City. The
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Department is responsible for providing each supervisor with clerical staff, equipment,
and other facilities and assistance that the Department considers necessary and as
provided in the State budget.

(B) EACH COUNTY AND BALTIMORE CITY SHALL BE RESPONSIBLE FOR
REIMBURSING THE STATE FOR THE COSTS OF ADMINISTERING THE
DEPARTMENT AS FOLLOWS:

(1) 90% 50% 90% OF THE COSTS OF REAL PROPERTY
VALUATION;

(2) 90% 50% 90% OF THE COSTS OF BUSINESS PERSONAL
PROPERTY VALUATION; AND

B) 90% 58% 90% OF THE COSTS OF THE OFFICE OF
INFORMATION TECHNOLOGY WITHIN THE DEPARTMENT, INCLUDING ANY
FUNDING FOR DEPARTMENTAL PROJECTS IN THE MAJOR INFORMATION
TECHNOLOGY DEVELOPMENT PROJECT FUND ESTABLISHED UNDER § 3A-309
OF THE STATE FINANCE AND PROCUREMENT ARTICLE.

(c) COSTS UNDER SUBSECTION (B) OF THIS SECTION SHALL BE
ALLOCATED AMONG THE COUNTIES AND BALTIMORE CITY AS FOLLOWS:

(1) COSTS UNDER SUBSECTIONS (B)(1) AND (B)(3) OF THIS
SECTION WILL BE ALLOCATED BASED ON THE NUMBER OF REAL PROPERTY
ACCOUNTS OF A COUNTY OR BALTIMORE CITY AS A PERCENTAGE OF THE TOTAL
NUMBER OF REAL PROPERTY ACCOUNTS STATEWIDE AS OF JULY 1 OF THE
PRECEDING FISCAL YEAR; AND

(2) COSTS UNDER SUBSECTION (B)(2) OF THIS SECTION WILL BE
ALLOCATED BASED ON THE BUSINESS PERSONAL PROPERTY ASSESSABLE BASE
OF A COUNTY OR BALTIMORE CITY AS A PERCENTAGE OF THE TOTAL BUSINESS
PERSONAL PROPERTY ASSESSABLE BASES STATEWIDE AS OF JULY 1 OF THE
PRECEDING FISCAL YEAR.

(D) EACH COUNTY AND BALTIMORE CITY SHALL REMIT A QUARTERLY
PAYMENT TO THE COMPTROLLER FOR 25% OF THE JURISDICTION’S SHARE OF
COSTS ON THE FOLLOWING DATES:

(1) dJuLy1;
(2) OCTOBER 1;

(3) JANUARY 1; AND
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(4) APRIL 1.

(E) THE COMPTROLLER MAY WITHHOLD A PORTION OF A LOCAL
INCOME TAX DISTRIBUTION OF A COUNTY OR BALTIMORE CITY THAT FAILS TO
MAKE TIMELY PAYMENT IN ACCORDANCE WITH THIS SECTION.

‘.—.
T

REIMBURSEMENT UNDER-§ 910301 "HE REVENUES- THAT
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Article — Transportation

1-103.
[(c) Subsection (b) of this section does not apply to licenses issued under:
(1) Title 13 of this article (motor vehicle registrations); or
(2) Title 16 of this article (drivers’ licenses).]

3-215.

(b) The tax levied and imposed by this section consists of that part of the
following taxes that are retained to the credit of the Department after distributions to

the political subdivisions:

a) The motor fuel tax revenue distributed under §§ 2-1103(2) and
2-1104(a)(2) of the Tax — General Article;

(2)  The income tax revenue distributed under § 2-614 of the Tax —
General Article:
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(3) The excise tax imposed on vehicles by Part II of Title 13, Subtitle 8
of this article; and

(4)  The sales and use tax revenues distributed under [§§ 2-1302.1 and
2-1302.2] § 2-1302.1 of the Tax — General Article.

3-217.

(A) BEGINNING JULY 1, 2012, FUNDS IN THE TRANSPORTATION TRUST
FUND MAY NOT BE TRANSFERRED OR DIVERTED FROM THAT FUND TO THE
GENERAL FUND UNLESS LEGISLATION IS ENACTED PRIOR TO THE TRANSFER
OR DIVERSION THAT PROVIDES FOR REPAYMENT OF THE FUNDS TO THE
TRANSPORTATION TRUST FUND WITHIN 5 YEARS AFTER THE TRANSFER OR

DIVERSION.

(B) THIS SECTION DOES NOT APPLY TO A TRANSFER OR DIVERSION OF
FUNDS UNDER § 8-403 OF THIS ARTICLE.

4-321.

(e) The Governor shall transfer to the Authority for the Intercounty
Connector:

(1) From the Transportation Trust Fund, at least $30,000,000 each
year for fiscal years 2007 through 2010;

(2) From the General Fund or general obligation bonds, an aggregate
appropriation by fiscal year [2012] 2013 equal to $264,913,000, as follows:

(1) $53,000,000 for fiscal year 2007;
(1)  $55,000,000 for fiscal year 2010;
(i) At least $80,000,000 for fiscal year 2011; and

(iv) The remaining balance for fiscal year 2012 OR FISCAL
YEAR 2013; and

(3) At least $10,000,000 federal aid from any source in amounts as
deemed prudent.
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) (@) For fiscal year 2009 and each fiscal yvear thereafter, the
Administration shall separatelv recover from fares and other operating revenues at
least 35 percent of the total operating costs for:

(1) The Administration’s bus, light rail, and Metro subway
services in the Baltimore region; and

(1)  All passenger railroad services under the Administration’s
control.

(2) The Administration shall submit, in accordance with § 2—-1246 of
the State Government Article, an annual report to the Senate Budget and Taxation
Committee, House Ways and Means Committee, and House Appropriations
Committee by December 1 of each vear that includes:

(1) Separate farebox recovery ratios for the prior fiscal vear for:

1. Bus, light rail, and Metro subway services provided by
the Administration in the Baltimore region;

2. Commuter bus service provided under contract to the
Administration in the Baltimore region; and

3. Maryland Area Rail Commuter (MARC) service
provided under contract to the Administration;

(1) A discussion of the success or failure to achieve the farebox
recovery requirement established in paragraph (1) of this subsection: [and]
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(111) Comparisons of farebox recovery ratios for the
Administration’s mass transit services and other similar transit systems nationwide;
AND

(1Iv) THE ESTIMATED FARE PRICES NECESSARY TO ACHIEVE
THE FAREBOX RECOVERY REQUIREMENT ESTABLISHED IN PARAGRAPH (1) OF
THIS SUBSECTION FOR THE NEXT FISCAL YEAR.

(B-1) SUBJECT TO § 7-506 OF THIS TITLE, THE ADMINISTRATION

SHAEE:

(1) SHALL SET THE FARE PRICES E@%%H-S—%H%%P%%NB

COLLECT OTHER OPERATING REVENUES IN AN AMOUNT SUFFICIENT TO
ACHIEVE THE FAREBOX RECOVERY REQUIREMENT ESTABLISHED IN
SUBSECTION (B) OF THIS SECTION; AND

(2) MAY NOT REDUCE THE LEVEL OF SERVICES PROVIDED BY THE
ADMINISTRATION FOR THE PURPOSE OF ACHIEVING THE FAREBOX RECOVERY

REQUIREMENT.

8-402.
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7 (© (1)  Except as provided in paragraph (2) of this subsection, for each
8 fiscal year:

9 )] [19.3% of the revenue credited to the Account shall be
10  distributed to the General Fund of the State;

11 (] [71.5%] 90.4% of the revenue credited to the Account may
12  be used as provided in § 3—216 of this article: and

13 [Gin)] (11) The balance of the Account shall be used to pay the
14 allocations of highway user revenues provided by this subtitle to the counties,
15 municipalities, and Baltimore City.

16 (2)  For fiscal years 2010 through [2012] 2013, the Account shall be
17 distributed as follows:

18 1) A portion to the General Fund of the State FOR FISCAL
19 YEARS 2010 THROUGH 2012 as follows:

20 1. 19.5% for fiscal year 2010;

21 2. 23% for fiscal vear 2011; and

22 3. [20.4%] 11.3% for fiscal year 2012;

23 (i1) A portion to be used as provided in § 3-216 of this article, as
24 follows:

25 1. 70% for fiscal year 2010:

26 2. 68.5% for fiscal vear 2011; [and]

27 3. [71.5%] SUBJECT TO PARAGRAPH (3) OF THIS

28 SUBSECTION, 79.8% for fiscal vear 2012; AND

29 4. 90% FOR FISCAL YEAR 2013; and
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(11) The balance to be used to pay the allocations of highway

user revenues provided under this subtitle to the counties, municipalities, and
Baltimore City.

(3) FOR FISCAL YEAR 2012, FROM THE AMOUNT ALLOCATED TO
THE TRANSPORTATION TRUST FUND UNDER PARAGRAPH (2)(I)3 OF THIS
SUBSECTION,  $40.000,000 SHALL BE TRANSFERRED _FROM THE
TRANSPORTATION TRUST FUND TO THE REVENUE STABILIZATION ACCOUNT
ESTABLISHED UNDER § 7-311 OF THE STATE FINANCE AND PROCUREMENT

ARTICLE.

8-403.

(a) Subject to §8§ 3-307 and 3-308 of this article, and except as provided in
subsection (b) of this section, for each fiscal vear, from the total highway user

revenues:

(1) An amount equal to [7.5%] 7.7% of total highwayv user revenues
shall be distributed to Baltimore City in monthly installments;

(2) An amount shall be distributed to the counties at the times
specified in § 8-407 of this subtitle, to be allocated as provided in § 8-404 of this

subtitle, equal to [1.4%] 1.5% of total highway user revenues: and

(3) An amount shall be distributed to the municipalities at the times
specified in § 8-407 of this subtitle, to be allocated as provided in § 8-405 of this

subtitle, equal to [0.3%] 0.4% of total highway user revenues.

() (1) For fiscal year 2010:

1) The amount distributed to Baltimore City under this
subtitle shall equal 8.6% of total highwav user revenues;

(1) The amount distributed to the counties under this subtitle
shall equal 1.5% of total highway user revenues; and

(1i1)) The amount distributed to the municipalities under this
subtitle shall equal 0.4% of total hichway user revenues.

(2)  For fiscal year 2011:

(1) The amount distributed to Baltimore City under this
subtitle shall equal 7.9% of total hichwav user revenues:

(1i1)) The amount distributed to the counties under this subtitle
shall equal 0.5% of total highwayv user revenues; and
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(ii1) The amount distributed to the municipalities under this
subtitle shall equal 0.1% of total highway user revenues.

(3)  For fiscal vear 2012:

1) The amount distributed to Baltimore City under this
subtitle shall equal 7.5% of total highway user revenues:

(1) The amount distributed to the counties under this subtitle
shall equal [0.5%] 0.8% of total highway user revenues; and

(i11) The amount distributed to the municipalities under this
subtitle shall equal [0.1%] 0.6% of total hichway user revenues.

(4) FOR FISCAL YEAR 2013:

() THE AMOUNT DISTRIBUTED TO BALTIMORE CITY
UNDER THIS SUBTITLE SHALL EQUAL 8.1% OF TOTAL HIGHWAY USER

REVENUES;

(1) THE AMOUNT DISTRIBUTED TO THE COUNTIES UNDER
THIS SUBTITLE SHALL EQUAL 1.5% OF TOTAL HIGHWAY USER REVENUES; AND

(I11) THE AMOUNT DISTRIBUTED TO THE MUNICIPALITIES
UNDER THIS SUBTITLE SHALL EQUAL 0.4% OF TOTAL HIGHWAY USER
REVENUES.

12-118.

(e) (1)  Subject to paragraph (2) of this subsection, money in the special
fund established under subsection (c)(2) of this section [shall be distributed to]:

Ql SHALL BE DISTRIBUTED FIRST TO the Department of State
Police and the State Hishway Administration to cover the costs of implementing and
admintistering work zone speed control systems: AND

(1) AFTER THE DISTRIBUTION UNDER ITEM (I) OF THIS
PARAGRAPH, FOR EACH OF FISCAL YEARS 2013 THROUGH 2015 ONLY,
$3,000,000 SHALL BE DISTRIBUTED TO THE DEPARTMENT OF STATE POLICE TO
BE USED ONLY FOR THE PURCHASE OF REPLACEMENT VEHICLES AND RELATED
MOTOR VEHICLE EQUIPMENT USED TO OUTFIT POLICE VEHICLES.

2336
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12-120.

(a) In this section, “miscellaneous fees” means all fees collected by the

Administration under this article other than:

(1)  The vehicle titling tax;

(2) ONE-HALF OF THE CERTIFICATE OF TITLE FEE UNDER §

13-802 OF THIS ARTICLE; and

[ (3)

of this article.

Vehicle registration fees under Part II of Title 13, Subtitle 9
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13-406.2.

(A) THE ADMINISTRATION MAY NOT RENEW OR TRANSFER THE
REGISTRATION OF ANY VEHICLE IF THE APPLICANT HAS NOT PAID ALL
UNDISPUTED TAXES AND UNEMPLOYMENT INSURANCE CONTRIBUTIONS
PAYABLE TO THE COMPTROLLER OR THE SECRETARY OF LABOR, LICENSING,
AND REGULATION OR PROVIDED FOR PAYMENT IN A MANNER SATISFACTORY TO
THE UNIT RESPONSIBLE FOR COLLECTION.

(B) THE ADMINISTRATION SHALL COOPERATE WITH THE
COMPTROLLER AND THE DEPARTMENT OF LABOR, LICENSING, AND
REGULATION TO DEVELOP PROCEDURES AND ADOPT REGULATIONS IN
ACCORDANCE WITH THIS SECTION.

(C) REGULATIONS ADOPTED UNDER THIS SECTION SHALL REQUIRE:

(1) THE COMPTROLLER TO NOTIFY THE ADMINISTRATION THAT
AN INDIVIDUAL HAS NOT PAID ALL UNDISPUTED TAXES; AND

(2) THE DEPARTMENT OF LABOR, LICENSING, AND REGULATION
TO NOTIFY THE ADMINISTRATION THAT AN INDIVIDUAL HAS NOT PAID ALL
UNDISPUTED UNEMPLOYMENT INSURANCE CONTRIBUTIONS.

13-613.

(b) In addition to the annual registration fee otherwise required by this title,
the applicant shall pay an additional annual fee of [$25] $50, pavable with the
original and each renewal application for special registration under this section.

13-802.

Except as provided in § 13—805 of this subtitle, the fee for each certificate of title
issued under this title 1s:

(1) [$50] $100 FOR A VEHICLE OTHER THAN A RENTAL VEHICLE;

AND

(2) $50FOR A RENTAL VEHICLE.

16-115.

(J) (1) THE ADMINISTRATION MAY NOT RENEW THE DRIVER’S
LICENSE OF AN APPLICANT WHO HAS NOT PAID ALL UNDISPUTED TAXES AND
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UNEMPLOYMENT INSURANCE CONTRIBUTIONS PAYABLE TO THE COMPTROLLER
OR THE SECRETARY OF LABOR, LICENSING, AND REGULATION OR PROVIDED
FOR PAYMENT IN A MANNER SATISFACTORY TO THE UNIT RESPONSIBLE FOR
COLLECTION.

(2) THE ADMINISTRATION SHALL COOPERATE WITH THE
COMPTROLLER AND THE DEPARTMENT OF LABOR, LICENSING, AND
REGULATION TO DEVELOP PROCEDURES AND ADOPT REGULATIONS IN
ACCORDANCE WITH THIS SECTION.

(3) REGULATIONS ADOPTED UNDER THIS SUBSECTION SHALL
REQUIRE:

() THE COMPTROLLER TO NOTIFY THE ADMINISTRATION
THAT AN INDIVIDUAL HAS NOT PAID ALL UNDISPUTED TAXES; AND

(1) THE DEPARTMENT OF LABOR, LICENSING, AND
REGULATION TO NOTIFY THE ADMINISTRATION THAT AN INDIVIDUAL HAS NOT
PAID ALL UNDISPUTED UNEMPLOYMENT INSURANCE CONTRIBUTIONS.
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Chapter 288 of the Acts of 2002

SECTION 7. AND BE IT FURTHER ENACTED, That, [within the next 10
vears, and] no later than June 30, [2012] 2014, the Marvland State Department of
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Education, in consultation with the Department of Budget and Management and the
Department of Legislative Services, shall contract with a public or private entity to
conduct a study of the adequacy of education funding in the State. At a minimum, the
adequacy study shall: (1) identify a base funding level for students without special
needs: (2) per pupil weights for students with special needs to be applied to the base
funding level; and (3) an analysis of the effect of concentrations of poverty on adequacy
targets. THE STUDY SHALL BE CONDUCTED IN PHASES, WITH THE FIRST PHASE
BEGINNING NO LATER THAN JUNE 30, 2014, AND THE FINAL PHASE BEING
COMPLETED BY DECEMBER 1, 2016. THE STUDY SHALL INCORPORATE
STANDARDS FROM THE COMMON CORE CURRICULUM ADOPTED BY THE STATE
BOARD OF EDUCATION AND 2 YEARS OF RESULTS FROM THE NEW COMMON
CORE ASSESSMENTS, WHICH ARE SCHEDULED TO BE IMPLEMENTED BEGINNING
IN THE 2014-2015 SCHOOL YEAR. The Governor shall include sufficient funds in the
State budget for the appropriate fiscal vears for the Marvland State Department of

Education to cover the costs of conducting the adequacy study.

Chapter 503 of the Acts of 2007

SECTION 6. AND BE IT FURTHER ENACTED, That, except as provided in
Section 3 and subject to Section 4 of this Act, this Act shall take effect July 1, 2007. [It
shall remain effective for a period of 5 years and, at the end of June 30, 2012, with no
further action required by the General Assembly, this Act shall be abrogated and of no

further force and effect.]

SECTION 4 2. AND BE IT FURTHER ENACTED, That Section(s)
18-1101 through 18-1107 and the subtitle “Subtitle 11 — Distinguished Scholar
Programs” of Article — Education of the Annotated Code of Maryland be repealed.

SECTION 3. AND BE IT FURTHER ENACTED, That Section(s) 18-1201
through 181207 and the subtitle “Subtitle 12. Private Career School Student Grant
Program” of Article — Education of the Annotated Code of Maryland be repealed.

SECTION % 3 4. AND BE IT FURTHER ENACTED, That, notwithstanding
any other provision of law, on or before June 30, 2011, the Governor may transfer to

the General Fund:

$1,000,000 of the funds in the Maryland Health Care Commission Fund
established under § 19-111 of the Health — General Article;
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$566;600 $3-600-008 $500.000 of the funds in the State Used Tire Cleanup and
Recycling Fund established under § 9-273 of the Environment Article;

$256,000 of the funds in the Forest or Park Reserve Fund established under §
5-212 of the Natural Resources Article;

$250,000 of the funds in the Maryland Not-For-Profit Development Center
Program Fund established under § 5-1204 of the Economic Development

Article;

$350;000 $45:000 $150.000 of the funds in the Board of Veterinary Medical
Examiners Fund established under § 2-303 of the Agriculture Article; and

$970.000 of the funds in the Chesapeake and Atlantic Coastal Bays 2010 Trust
Fund established under § 8—2A—02 of the Natural Resources Article.

SECTION & 4 5. AND BE IT FURTHER ENACTED, That, notwithstanding

any other provision of law, on or before June 30, 2012, the Governor may transfer to
the General Fund:

$10,000,000 of the funds in the Circuit Court Real Property Records
Improvement Fund established under § 13-602 of the Courts and Judicial

Proceedings Article;

$2,000,000 of the funds in the State Insurance Trust Fund established under §
9-103 of the State Finance and Procurement Article;

$500,000 of the funds in the Spinal Cord Injury Research Trust Fund
established under § 13-1406 of the Health — General Article;

$237,888 of the funds in the State Board of Pharmacy Fund established under §
12-206 of the Health Occupations Article;

$125,000 of the funds in the Maryland Not—For-Profit Development Center
Program Fund established under § 5-1204 of the Economic Development
Article;

$31-568-008 $1.000.000 of the funds in the Senior Prescription Drug Assistance
Program Account of the Maryland Health Insurance Plan Fund established

under § 14-504(e) of the Insurance Article;

$2207 149 31 297 142 of the funds in the accounts of the Baltimore City
Community College:

$44,888 of the funds in the State Board of Examiners of Psychologists Fund
established under § 18-207 of the Health Occupations Article;
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$35.000 of the funds in the special fund established under § 1-203.3 of the
Corporations and Associations Article;

$179.316 of the funds in the Central Collection Fund established under § 3-306
of the State Finance and Procurement Article:

$100.000 of the funds in the Rental Housing Programs Fund established under
§ 4-504 of the Housing and Community Development Article;

$30.000 of the funds in the Homeownership Programs Fund established under §
4-502 of the Housing and Community Development Article;

$175.000 of the funds in the Board of Physicians Fund established under §
14-207 of the Health Occupations Article:

$83.000 of the funds in the State Board of Phyvsical Therapy Examiners Fund
established under § 13—207 of the Health Occupations Article:

$39.000 of the funds in the Marvland Health Care Commission Fund
established under § 19—111 of the Health — General Article;

$26.000 of the funds in the Board of Nursing Fund established under § 8—206 of
the Health Occupations Article;

$68.000 of the funds in the Mortgage Lender—Originator Fund established
under § 11-610 of the Financial Institutions Article:

$62.000 of the funds in the Deep Creek Lake Recreation Maintenance and
Management Fund established under § 5—215 of the Natural Resources Article:

$313,000 of the funds i1n the State Boat Act Fund established under § 8-723 of
the Natural Resources Article;

$68.000 of the funds in the Waterwav Improvement Fund established under §
8-707 of the Natural Resources Article:

$325.000 of the funds in the Maryland Correctional Enterprises Revolving Fund
established under § 3—507 of the Correctional Services Article:

$50,000 of the funds in the special fund established under § 6-204 of the
Agriculture Article:

$40.000 of the funds in the State Radiation Control Fund established under §
8-306 of the Environment Article;
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$40.000 of the funds in the Marvland Clean Water Fund established under §
9-320 of the Environment Article;

$45.000 of the funds in the State Used Tire Cleanup and Recycling Fund
established under § 9—273 of the Environment Article:

$85.000 of the funds in the Maryland Clean Air Fund established under § 2-107
of the Environment Article: and

$60.000 of the funds in the accounts of the Marvland Public Broadcasting
Commission established under Title 24, Subtitle 2 of the Education Article.

SECTION & 5 6. AND BE IT FURTHER ENACTED, That, notwithstanding
any other provision of law, on or before June 30, 2012, the Governor may transfer to

the General Fund:

$90,000,000 of the funds in the Bay Restoration Fund established under §
9-1605.2 of the Environment Article that is not needed to pay debt service on
Revenue Bonds issued by the Water Quality Financing Administration for the
Enhanced Nutrient Removal Program;

$2,200,000 of the funds in the Special Loan Programs Fund established under §
4-505 of the Housing and Community Development Article;

$2,050,000 of the funds in the Neighborhood Business Development Fund
established under § 6-310 of the Housing and Community Development Article;

$1,500,000 of the funds in the Homeownership Programs Fund established
under § 4-502 of the Housing and Community Development Article;

$1,090,000 of the funds in the Waterway Improvement Fund established under
§ 8-707 of the Natural Resources Article.

SECTION 18- & 7. AND BE IT FURTHER ENACTED, That, notwithstanding
any other provision of law, beginning in fiscal year 2011, any subsidy received by the
State that is provided to employers as a result of the federal Medicare Prescription
Drug, Improvement, and Modernization Act of 2003, or similar federal subsidy
received as a result of the State’s prescription drug program shall be credited to the
General Fund of the State. The provisions of this section shall be construed
retroactively and shall be applied to any revenue received by the State on or after July

1, 2010.

SECTION &= % 8. AND BE IT FURTHER ENACTED, That, notwithstanding
any other provision of law, on or before June 30, 2011, the Governor may transfer to
the General Fund $5,591,172 of the funds in the special fund established under §
13-209 of the Tax — Property Article. A transfer of funds from the special fund to the
General Fund under this section may not be taken into account for purposes of
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determining any allocation or appropriation required under § 13-209(f) or (g) of the
Tax — Property Article.

SECTION 42- & 9. AND BE IT FURTHER ENACTED, That, notwithstanding
any other provision of law, on or before June 30, 2012, the Governor may transfer to
the General Fund $94,491,115 of the funds in the special fund established under §
13-209 of the Tax — Property Article. A transfer of funds from the special fund to the
General Fund under this section may not be taken into account for purposes of
determining any allocation or appropriation required under § 13-209(f) or (g) of the
Tax — Property Article.

SECTION 43- 8: 10. AND BE IT FURTHER ENACTED, That, notwithstanding
the provisions of Title 1, Subtitle 3 of the Public Safety Article or any other law,
$1,000,000 in fiscal year 2012 revenue from the State 9—1-1 fee on wired lines may be
used to support the Computer Aided Dispatch/Records Management System project in
the Maryland State Police.

SECTION 24 30 11. AND BE IT FURTHER ENACTED, That,
notwithstanding any other provision of law, the Governor may transfer from the
Senior Prescription Drug Assistance Program account of the Maryland Health
Insurance Plan Fund established under § 14-504(e) of the Insurance Article to the
Kidney Disease Program established under Title 13, Subtitle 3 of the Health — General
Article up to $3,000,000 in fiscal year 2012, and up to $3,000,000 in fiscal year 2013.

SECTION 35 4= 12. AND BE IT FURTHER ENACTED, That,
notwithstanding any other provision of law, the Governor may transfer from the
Senior Prescription Drug Assistance Program account of the Maryland Health
Insurance Plan Fund established under § 14-504(e) of the Insurance Article to the
Medical Assistance Program established under Title 15, Subtitle 1 of the Health —
General Article up to $2,500,000 1n fiscal year 2011.

SECTION 46 12 13. AND BE IT FURTHER ENACTED, That,
notwithstanding the provisions of § 9-1A-29 of the State Government Article or any
other provision of law, for fiscal year 2011, the first $3.6 million in funds deposited to
the Racetrack Facility Renewal Account shall be transferred to the Maryland
Economic Development Corporation. If less than $3.6 million is transferred in fiscal
year 2011, the difference between the actual transfer in fiscal year 2011 and $3.6
million shall be transferred in fiscal year 2012. Additional funding of up to $400,000
shall be transferred in fiscal year 2012 to cover interest expense, fees, and
administrative costs. The provisions of this section shall be construed retroactively
and shall be applied to any revenue received by the State on or after July 1, 2010.

SECTION 13- 14. AND BE IT FURTHER ENACTED, That. notwithstanding
the provisions of § 8-402 of the Transportation Article or any other provision of law,
$6,768.222 from motor vehicle registration revenues and other user fees from the
Motor Vehicle Administration for fiscal year 2012 shall be deposited in the General
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Fund rather than in the Gasoline and Motor Vehicle Revenue Account of the
Transportation Trust Fund or the Transportation Trust Fund, respectively.

34
35
36
37
38

fund samereahzed in ﬁscal yvear 2012 from reductlons to electr1c1tv expenditures in
accordance with Section 88 49 of Chapter (H.B. 70) of the Acts of the General
Assembly of 2012, shall be transferred to the General Fund.

SECTION SECTION 16. AND BE IT FURTHER ENACTED, That, in addition
to_anv other revenue generated under § 19-214 of the Health—General Article, as
amended by this Act:

(a)  For fiscal vear 2012, the Health Services Cost Review Commission shall
approve a combination of hospital assessments and remittances in the amount of
$389.825.000 to support the general operations of the Medicaid program. The
Commission may reduce assessments or remittances by the amount of any reduction
in_State Medlcald expenditures that will result from any Commlssmn—approved

(b)  For fiscal vear 2013 and every fiscal vear thereafter, the Commission and

the Department of Health and Mental Hygiene shall adopt policies that will provide at
least $389.825.000 from a combination of special fund revenues and General Fund
savings from reduced hospital or other pavments made by the Medicaid program. The
policies adopted under this subsection shall be in lieu of the hospital assessment and
remittance revenue generated in fiscal vear 2012, but may include hospital
assessments and remittances. To the maximum extent possible, the Commission and
the Department shall adopt policies that do not erode the State’s Medicare waiver.

SECTION 17. AND BE IT FURTHER ENACTED, That, notwithstanding §
9-20B—05 of the State Government Article or any other provision of law, for each of
fiscal years 2012 through 2014, proceeds received by the Strategic Energy Investment
Fund from the sale of allowances under § 2-1002(g) of the Environment Article shall

be allocated as follows:
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(D) Up to 50% shall be credited to an energy assistance account to be
used for the Electric Universal Service Program and other electricity assistance
programs in the Department of Human Resources;

(2) At least 20% shall be credited to a low and moderate income
efficiency and conservation programs account and to a general efficiency and
conservation programs account for energy efficiency and conservation programs,
projects, or activities and demand response programs, of which at least one—half shall
be targeted to the low and moderate income efficiency and conservation programs

account for:

1) the low—-income residential sector at no cost to the
participants of the programs, projects, or activities; and

(1)  the moderate—income residential sector;

(3) At least 20% shall be credited to a renewable and clean energy
programs account for:

(1) renewable and clean energy programs and initiatives;
(1)  energy related public education and outreach; and
(111)  climate change programs; and

(4) Up to 10%, but not more than $4 million, shall be credited to an
administrative expense account for costs related to administration of the Fund,
including the review of electric company plans for achieving electricity savings and
demand reductions that the electric companies are required under law to submit to the
Administration.

SECTION 18. AND BE IT FURTHER ENACTED, That, notwithstanding any
other provision of law, $124,420,746 of the State funds that exceed the State share of
the foundation program under § 5-202 of the Education Article, because of the use of
federal funds available to the State through Public Law 111-226, shall be distributed
to each county board on June 1, 2011 to prefund in fiscal year 2011 $124,420,746 of
the fiscal year 2012 State share of the foundation program required under § 5-202 of
the Education Article. The $124,420,746 of State funds paid in June 2011 shall be
prorated according to the funding formulas applicable to fiscal year 2012 and counted
towards satisfaction of the State’s fiscal year 2012 obligation to provide financial
assistance under the foundation program.

SECTION 19. AND BE IT FURTHER ENACTED, That:

(a)  In this section, “county” and “county board’ have the meanings stated in §
1-101 of the Education Article.
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(b) (1) Notwithstanding § 5-202(d) of the Education Article, for fiscal year
2012 only, a county that shifts to the county board the recurring costs associated with
providing retiree health benefits for current retirees may deduct any reduction in those
costs from the amount the county is required to appropriate to the county board in fiscal

vear 2012.

(2) It 1s the intent of the General Assembly that any funds shifted by
Baltimore City to the Baltimore City Board of School Commissioners in fiscal year 2011
be included in the local appropriation on which the calculation of State aid under §
5-210 of the Education Article is based for fiscal year 2012.

SECTION 20. AND BE IT FURTHER ENACTED, That, notwithstanding any
other prouision of law, because of the expiration of federal funds from the American
Recovery and Reinvestment Act of 2009 that were used by the State to fund increases in
the education aid formulas to the counties and Baltimore City in fiscal year 2010 and
2011, if the State Board of Education imposes any penalty under § 5-213 of the
Education Article on a county or Baltimore City for not meeting the required local
maintenance of effort in fiscal year 2012 under § 5-202(d) of the Education Article, the
penalty may not be more than the net increase in State aid over fiscal year 2011 due to
a county or Baltimore City regardless of the fund source.
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SECTION 26- 21. AND BE IT FURTHER ENACTED., That, notwithstanding
any other provision of law:

(a) Subject to subsection (b) of this section, on or before June 30, 2012, the
Governor shall transfer from the Injured Workers Insurance Fund to the General

Fund an amount equal to $6.,000.000 less the amount received on or before June 30,

2012 as a result of the 1mp081t10n of a premium tax under § 6-101 of the Insurance

(b)  Subsection (a) of this section is contingent on the taking effect of Chapter
(H.B. 598) or Chapter (S.B. 693) of the Acts of the General Assembly of 2011,

and if Chapter (H.B. 598) or Chapter (S.B. 693) does not become effective,

subsection (a) of this section shall be null and void without the necessity of further

action by the General Assembly.

Pensien-System #eqwr!ﬁdqmde %%—3%@%%&%@%%%%@%%&%
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SECTION 2+ 22. AND BE IT FURTHER ENACTED, That, notwithstanding
any other provision of law:

(a) Subject to subsection (b) of this section, on or before June 30, 2012, the
Governor shall transfer from the Maryvland Automoblle Insurance Fund to the General
Fund an amount equal to $4 000,000 to—reimbur he—mtate—for-State-—adnrnistrative

(b)  Subsection (a) of this section is contingent on the taking effect of Chapter

(S.B. 993) of the Acts of the General Assembly of 2011, and if Chapter (S.B.
993) does not become effective, subsection (a) of this section shall be null and void
without the necessity of further action by the General Assembly.

SECTION 28 22 23 AND BE IT FURTHER ENACTED, That,
notwithstanding any other provision of law, no amounts may be expended in fiscal
year 2012 to pay increases over the rates in effect on January 21, 2011, for providers

es—set-h 1 ates nee of nonpublic placements under §
8-406 of the Educatlon Artlcle or prowders sf-neonpubliec-pleecements with rates set by
the Interagency Rates Committee under § 8-417 of the Educatlon Article.

SECTION 2% 23 24 AND BE IT FURTHER ENACTED, That,
notwithstanding any other provision of laws:

(a)  Except as otherwise provided in this section, State employees employed by
any entity, including the University System of Maryland, Morgan State University,
and St. Mary’s College of Maryland, may not receive merit increases prior to April 1,
2014.

(b)  This provision does not affect:

(1) salaries for constitutional officers or members of the General
Assembly ex:;

(2) 1increases necessary for the retention of faculty in the University
System of Maryland, Morgan State University, or St. Mary’s College of Maryland=ez;
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(3) payvments pursuant to a collective bargaining agreement
negotiated with an accredited representative in accordance with § 7-601 of the
Transportation Articles; or

(4)  for fiscal year 2012 only, operationally critical staff in the
University System of Maryland, Morgan State University, or St. Mary’s College of
Maryland in _accordance with policies adopted by the governing boards of those
institutions.

(c) On or before December 1, 2011, in accordance with § 2-1246 of the State
Government Article, the University System of Maryland, Morgan State University, and
St. Mary’s College of Maryland shall each submit a report to the Senate Budget and
Taxation Committee and the House Appropriations Committee that details all staff
wdentified as critical under subsection (b)(4) of this section and any merit increases
awarded as a consequence of this designation.

SECTION 22 24 25. AND BE IT FURTHER ENACTED, That,
notwithstanding § 36 of Chapter 484 of the Acts of the General Assembly of 2010 or
any other provision of law, for fiscal years 2011 and 2012 only, State employees
employed by the Department of Health and Mental Hygiene at a facility that is
scheduled to be closed may, subject to the approval of the Secretary of Budget and
Management, receive retention bonuses.

SECTION 25- 26. AND BE IT FURTHER ENACTED, That, notwithstanding §§
22-406 or 23-407 of the State Personnel and Pensions Article and except for an
individual whose retirement allowance is subject to a reduction as provided under §
22—406(c)(1)(111) and (3) or § 23—407(c)(1)(1ii) and (3), the reduction of an allowance
does not apply to an individual who was previously emploved by the State Retirement
Agency, retired, and is rehired by the State Retirement Agency for a period not to
exceed 1 year to assist in the implementation of the pension option selection enacted
during the 2011 session of the General Assembly. This exception to the earnings

~limitation provisions of §§ 22-406 and 23—-407 shall be abrogated and of no further

force and effect on June 30. 2012.

SECTION 23- 26 27. AND BE IT FURTHER ENACTED, That,
notwithstanding State Personnel and Pensions Article, §§ 21-304 and 21-308, or any
other provision of law, to reflect the actuarially determined impact of legislation
increasing employee contributions to and reducing the liabilities of the State
Retirement and Pension System, the Governor shall include in the budget bill the
following amounts:

(1) For fiscal year 2012 only, the Governor is not required to include in
the budget bill the total amount of the State’s contributions to each system as
ascertained based on the rates certified by the Board of Trustees for the State
Retirement and Pension System, but the Governor shall include in the budget bill the
total amount of the State’s contributions to each system as ascertained based on the
rates certified by the Board of Trustees less $120,000,000;
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2) For fiscal year 2013 only, in addition to the total amount of the
State’s contributions to each system certified by the Board of Trustees, the Governor
shall include in the budget bill an additional amount that reflects the difference
between the State’s required contribution for that fiscal year and the amount that the
Board determines would have been required had legislation increasing employee
contributions to, and reducing the liabilities of, the State Retirement and Pension

System not been enacted in 2011, less $68-866-880=axnd $120.000,000.

SECTION 2% 28. AND BE IT FURTHER ENACTED, That, notwithstanding §

21-316 of the State Personnel and Pensions Article, as enacted by this Act, or any
other provision of law. on or before July 1, 2011, the Board of Trustees shall;

(1)  Determine the per member contribution amount and the amounts
payvable by each local emplover for fiscal vear 2012 under § 21-316 of the State
Personnel and Pensions Article; and

(2)  Certify to each local emplover the per member contribution and the
amounts pavable by the local emplover.

SECTION 24- 28 29. AND BE IT FURTHER ENACTED, That the Governor’s
Salary Commission and the General Assembly Salary Commission shall, taking into
account the sustainability of the pension systems, include specific recommendations in
their respective reports concerning appropriate benefit and member contribution

levels.

SECTION 25- 29: 30. AND BE IT FURTHER ENACTED, That the Board of
Trustees for the State Retirement and Pension System shall provide an annual report
to the Governor and the Joint Committee on Pensions, on or before December 15 of
each year, on the funding progress of the several systems. The Secretary of the
Department of Budget and Management shall report biennially, beginning on January
1, 2013, to the Governor and the General Assembly, in accordance with § 2-1246 of the
State Government Article, on the financial health of the several systems. The
Secretary’s report shall reflect the State system’s progress towards achieving the
statutory funding goals, and shall include recommendations concerning modifications
to the funding methods or benefits structure.

- : ENACTED—That noetwithstanding-the
9&%&%&@%&&99(&394%% as—enacted by this—Aet—the

PrOVISHE
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SECTION 38- 31. AND BE IT FURTHER ENACTED, That, notwithstanding
the provisions of this Act, except as otherwise provided in this section, the altered
distributions of the revenues from the corporate income tax and the sales and use tax
under the provisions of Title 2, Subtitles 6 and 13 of the Tax — General Article as
enacted by this Act do not apply until any Consolidated Transportation Bonds that
were issued by the Department of Transportation before July 1, 2011, no longer
remain outstanding and unpaid. In any fiscal vear for which funds are appropriated by
the General Assembly to pay the amount due and pavable in that fiscal year for the
principal of and interest on the Department of Transportation’s Consolidated
Transportation Bonds that were issued before July 1. 2011, the revenues from the

corporate income tax and the sales and use tax shall be distributed as provided in Title
2, Subtitles 6 and 13 of the Tax — General Article as enacted by this Act.

SECTION 2% 32. AND BE IT FURTHER ENACTED, That, if any provision of
this Act or the application thereof to any person or circumstance 1s held invalid for any
reason in a court of competent jurisdiction, the invalidity does not affect other
provisions or any other application of this Act which can be given effect without the
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invalid provision or application, and for this purpose the provisions of this Act are
declared severable.

SECTION 33. AND BE IT FURTHER ENACTED, That it 1s the intent of the
General Assembly that Title 10, Subtitle 3, Part III of the Business Occupations and
Professions Article, as enacted by this Act, shall be construed to apply retroactively to
affirm the authority of the Court of Appeals to establish the Disciplinary Fund under

the Marvland Rules.

SECTION 34. AND BE IT FURTHER ENACTED, That, subject to Section 38 31

of this Act, the repeal of § 2-1302.2 of the Tax — General Article under this Act shall
take effect July 1, 2011.

SECTION 28 35. AND BE IT FURTHER ENACTED, That Section 4 2 of this
Act shall take effect July 1, 2015.

SECTION 38- 36. AND BE IT FURTHER ENACTED, That, except as otherwise
provided in this Act, this Act shall take effect June 1, 2011.
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STATE OF MARYLAND
OFFICE OF THE GOVERNOR

MARTIN OMALLEY

GOVERNOR

STATE HOUSE

100 STATE CIRCLE

ANNAPOLIS, MARYLAND 21401-1925
(410) 974-3901

(TOLL FREE) 1-800-811-8336

Apnl 1, 2011 TTY USERS CALL ViA MD RELAY

The Honorable Thomas V. Mike Miller, Jr.
President

Senate of Maryland

State House

Annapolis, MD 21401

Dear Mr. President:

Pursuant to the authority conferred on me by Article 111, Section 52, Subsection (5) of the
Constitution of Maryland, and in accordance with the consent of the Senate, duly granted, I
hereby submit Supplemental Budget No. 1 to House Bill 70/Senate Bill 85 in the form of an
amendment to the budget for the Fiscal Year ending June 30, 2012.

Supplemental Budget No. 1 affects the previously estimated funds available for budget
operations as shown in the following summary statement.

Sincerely,

rtin O’Malley
Govemor

Enclosure:
Supplemental Budget No. 1
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SUPPLEMENTAL BUDGET NO. 1 - FISCAL YEAR 2012

Mr. President, Mr. Speaker,
Ladies and Gentlemen of the General Assembly:

Pursuant to the authority conferred on me by Article lll, Section 52, Subsection (5) of the
Constitution of Maryland, and in accordance with the consent of the (State Senate) - (House of
Delegates), duly granted, | hereby submit a supplement to House Bill 70 and/or Senate Bill 85 in
the form of an amendment to the original budget for the Fiscal Year ending June 30, 2012.

Supplemental Budget No. 1 will affect previously estimated funds available for budget operations

as shown on the following summary statement.

SUPPLEMENTAL BUDGET SUMMARY

Sources:
Estimated general fund unappropriated balance
July 1, 2012 (per Original Budget)

Adjustment to revenue:
General Funds:

Fiscal Year 2011 Revenues
Moving Violations

Fiscal Year 2012 Revenues
Premium Tax - Eliminate IWIF Exemption (SB 72)
Bad Driver Surcharge (SB 72)
DHMH - Youth Camp Inspections
DLLR - Real Estate Appraiser Fees

Fiscal Year 2011 Transfers
Chesapeake Bay 2010 Fund

Fiscal Year 2012 Transfers
Voluntary Separation Program Special Fund Savings

Special Funds:
C90303 Public Utility Regulation Fund
C90303 Public Utility Regulation Fund
J00301 Transportation Trust Fund
J00301 Transportation Trust Fund
K00351 POS Transfer Tax
SWF315 Chesapeake Bay 2010 Trust Fund
K00312 Fisheries Research and Development Fund
L00328 Transfer Tax
SWF315 Chesapeake Bay 2010 Trust Fund
MO00375 State Board Of Pharmacy
D79306 Maryland Health Insurance Plan

P00319 Appraiser, Appraisal Management Company and Home Inspector

Fund

P00319 Appraiser, Appraisal Management Company and Home [nspector

Fund

P00319 Appraiser, Appraisal Management Company and Home Inspector

Fund
R00364 Medical Assistance Administrative Recoveries
R0O0364 Medical Assistance Administrative Recoveries
SWF318 Maryland Education Trust Fund
R99305 Out-of-state Tuition
R99305 Out-of-state Tuition
T00311 Maryland Enterprise Fund
T00311 Maryland Enterprise Fund
T00311 Maryland Enterprise Fund
v00328 Receipts, Commissions, and Donations
X00301 Annuity Bond Fund
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April 1, 2011

120,309,099

266,875

(4,130,000)
(1,277,580)
334,152
(300,000)

970,000

8,591,538
4,454,985

400,000
1,250,000
400,000
20,642,490
7,151,373
2,400,000
1,800,000
1,469,933
2,000,000
366,500
(2,500,000)

20,000
50,000

441,147
25,310
183,406
(12,800,000)
77,142
103,005
680,972
2,708,333
18,958,333
505,000
3,852,894
50,185,838



Federal Funds:

10.583 Hunger Free Communities

64.203 State Cemetery Grants

64.015 Veterans State Nursing Home Care

20.205 Highway Planning and Construction - Recovery Act

10.912 Environmental Quality Incentives Program

93.778 Medical Assistance Program

93.778 Medical Assistance Program

93.779 Centers for Medicare and Medicaid Services (CMS)
Research, Demonstrations and Evaluations

93.778 Medical Assistance Program

93.778 Medical Assistance Program

93.778 Medical Assistance Program

93.778 Medical Assistance Program

93.778 Medical Assistance Program

93.778 Medical Assistance Program - Recovery Act

93.779 Centers for Medicare and Medicaid Services (CMS)
Research, Demonstrations and Evaluations

93.778 Medical Assistance Program

93.778 Medical Assistance Program

93.778 Medical Assistance Program

17.225 Unemployment Insurance

17.225 Unemployment Insurance

17.258 WIA Adult Program, Recovery Act

17.259 WIA Youth Activities, Recovery Act

17.260 WIA Dislocated Workers, Recovery Act

17.275 Program of Competitive Grants for Worker Training and Placement
in High Growth and Emerging Industry Sectors, Recovery Act

17.278 WIA Dislocated Worker Formula Grants

17.225 Unemployment Insurance

17.225 Unemployment Insurance

17.225 Unemployment Insurance

17.225 Unemployment Insurance

AA.QOO0 Reimbursement from Federal Marshal for Housing Federal
Prisoners

10.579 Child Nutrition Discretionary Grants Limited Availability

81.128 Energy Efficiency and Conservation Block Grant Program
Recovery Act

81.128 Energy Efficiency and Conservation Block Grant Program
Recovery Act

81.128 Energy Efficiency and Conservation Block Grant Program
Recovery Act

97.045 Cooperating Technical Partners

66.468 Capitalization Grants for Drinking Water State Revolving Fund
Recovery Act

66.039 National Clean Diesel Emissions Reduction Program, Recovery Act

66.458 Capitalization Grants for State Revolving Funds, Recovery Act

66.468 Capitalization Grants for Drinking Water State Revolving Fund
Recovery Act

66.608 Environmental Information Exchange Network Grant Program
and Related Assistance

AAWO00 Asset Seizure Funds

AAWO00 Asset Seizure Funds

AA.WO00 Asset Seizure Funds

Current Unrestricted Funds

Baltimore City Community College

Current Restricted Funds

Frostburg State University

University of Baltimore

University of Maryland University College
Baltimore City Community College

737

450,000

(300,000)

1,630,952
1,722,515
2,500,000

3,346,189

2,369,174

250,000

150,000

550,000
3,873,000
2,500,000

21,561,000

385,111
15,000,000
5,000,000

150,000
40,491
75,000

(2,500,000)

2,500,000
4,000,000

150,000
62,250
90,964

268,274

370,765

368,281

11,568,830
1,000,000
(4,500,000)
1,500,000
6,000,000

8,269,543
406,401

2,500,000
2,000,000

2,000,000
285,000

500,000
310,000

400,000

680,000
487,000
269,525
3,359,000

7,000,000

1,000,000
5,000,000
17,000,000
5,200,000
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91,480,435

7,000,000

28,200,000



Adjustment to general fund appropriations:
Fiscal Year 2012
Decrease in Voluntary Separation Program Reduction (Section xx)
Delete contingent reduction in DHMH for Youth Camp Inspections
Decrease contingent reduction in Aid to Education
Contingent Reduction - Guaranteed Tax Base
Decrease contingent reduction for Retirement benefits
Increase contingent specific reversions for Retirement Benefits

Total Available

Uses:
General Funds
Special Funds
Federal Funds
Current Unrestricted Funds
Current Restricted Funds

Revised estimated general fund unappropriated
balance July 1, 2012.

738

(20,056,371)
(334,152)
(956)
1,932,991
(470,866)
470,866

48,857,390
50,185,838
91,480,435

7,000,000

28,200,000
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(18,458,488)
283,171,869

225,723,663

57,448,206
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PUBLIC SERVICE COMMISSION

1. C90G00.01 General Administration and Hearings

To become available immediately upon passage of this budget to
supplement the appropriation for fiscal year 2011 to provide funds
for expert witness and legal analysis services for litigation before the
Federal Energy Regulatory Commission.

Object .08 Contractual Services 400,000
Special Fund Appropriation 400,000

2. C90G00.01 General Administration and Hearings

In addition to the appropriation shown on page 7 of the printed bill
(first reading file bill), to provide funds for expert witness and legal

analysis services for litigation before the Federal Energy Regulatory
Commission.

Object .08 Contractual Services 1,250,000

Special Fund Appropriation 1,250,000

EXECUTIVE DEPARTMENT-BOARDS, COMMISSIONS AND OFFICES

3. D15A05.16 Governor's Office of Crime Control and Prevention

in addition to the appropriation shown on page 13 of the
printed bill (first reading file bill), to transfer the Sexual Assault
and Domestic Violence Programs from the Department of
Human Resources to the Governor's Office of Crime Control
and Prevention.

Object .12 Grants, Subsidies and Contributions 534,838

General Fund Appropriation, provided that this appropriation is
contingent upon the enactment of House Bill 739 pertaining to
the transfer of the programs. 534,838

4. D15A05.16 Governor's Office of Crime Control and Prevention

in addition to the appropriation shown on page 13 of the printed bill
(first reading file bill), to transfer the Advanced and Specialized
Training Unit (AST) from the Police and Correctional Training
Commission to the Governor's Office of Crime Control and
Prevention effective July 1, 2011. The transfer includes two

permanent and four contractual positions and associated operating
costs.

Personnel Detail:
Administrator IV 1.00 57,677
Administrative Aide 1.00 36,710
Fringe 39,657
Turnover -8,567
Object .01 Salaries, Wages and Fringe Benefits 125,477
Object .02 Technical and Special Fees 163,455
Object .03 Communications 2,500
Object .04 Travel 4,500
Object .07 Motor Vehicle Operations and Maintenance 5,500
Object .09 Supplies and Materials 3,500

304,932

General Fund Appropriation 304,932
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GOVERNOR'S OFFICE FOR CHILDREN

5. D18A18.01 Governor's Office for Children

To add an appropriation on page 14 of the printed bill (first reading
file bill), to provide funds for nutrition programs and to expand
access to nutritious food for families with children.

Object .12 Grants, Subsidies and Contributions 550,000
Federal Fund Appropriation 550,000
DEPARTMENT OF PLANNING

6. D40W01.07 Management Planning and Educational Outreach

In addition to the appropriation shown on page 17 of the printed bill

(first reading file bill), to provide funds for a grant to the Maryland
Humanities Council.

Object .12 Grants, Subsidies and Contributions 53,500
General Fund Appropriation 53,500
MILITARY DEPARTMENT
7. D50H01.05 State Operations

To become available immediately upon passage of this budget to
supplement the appropriation for fiscal year 2011 to provide funding
related to snow emergency costs not covered by the Federal

Emergency Management Agency Public Assistance Grant and other
operating costs

Object .08 Contractual Services 395,243
General Fund Appropriation 395,243
DEPARTMENT OF VETERANS AFFAIRS

8. D55P00.04 Cemetery Program-Capital Appropriation

To become available immediately upon passage of this budget to

supplement the appropriation for fiscal year 2011 to cover Garrison
Forest Veterans Cemetery capital projects.

Object .14 Land and Structures 3,873,000
Federal Fund Appropriation

3,873,000
9. D55P00.05 Veterans Home Program

To become available immediately upon passage of this budget to

supplement the appropriation for fiscal year 2011 to cover additional
Federal per diems.

Object .08 Contractual Services

2,500,000
Federal Fund Appropriation

2,500,000
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COMPTROLLER OF MARYLAND

10. E00A05.01 Compliance Administration

In addition to the appropriation shown on page 25 of the printed bill
(first reading file bill), to provide funds for 4 contractual employees

to handle increased call volumes associated with tax clearances for
MVA renewals.

Object .02 Technical and Special Fees 100,000

General Fund Appropriation, provided that this appropriation is
contingent upon the enactment of House Bill 72, Budget
Reconciliation and Financing Act of 2011, provision requiring a
tax clearance before renewing a vehicle registration or driver

license. 100,000
DEPARTMENT OF INFORMATION TECHNOLOGY

11. F50B04.03 Application Systems Management

In addition to the appropriation shown on page 34 of the printed bill
(first reading file bill), to modify the Financial Management
Information System (FMIS)/ADPICS system to track awards and

payments for those contracts provided by veteran owned small
businesses.

Object .08 Contractual Services 175,000
General Fund Appropriation 175,000
12. F50B04.03 Application Systems Management
In addition to the appropriation shown on page 34 of the printed bill
(first reading file bill), to modify the Financial Management
Information System (FMIS) system to implement the Federal Tax
Increase and Reconciliation Act. The Act requires the state to

withhold 3% of certain vendor payments as a withhold tax for the
Federal government.

Object .08 Contractual Services 850,000
General Fund Appropriation 850,000
DEPARTMENT OF GENERAL SERVICES

13. HOOD01.01 Procurement and Logistics

In addition to the appropriation shown on page 38 of the
printed bill (first reading file bill), to modify the eMaryland
Marketplace legacy system to flag contracts that would be
eligible and well suited for the services provided by the veteran
owned small businesses on the verified list of potential
contractors. Modifications will be performed by a third-party
systems contractor.

Object .08 Contractual Services 150,000

General Fund Appropriation 150,000
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MARYLAND DEPARTMENT OF TRANSPORTATION
14. JOOA01.07 Office of Transportation Technology Services

In addition to the appropriation shown on page 40 of the printed bill
(first reading file bill), to modify the Financial Management
Information System (FMIS)/ADPICS system to track awards and

payments for those contracts provided by veteran owned small
businesses.

Object .08 Contractual Services

Special Fund Appropriation
15. J00B01.03 County and Municipality Capital Funds

To become available immediately upon passage of this budget to
supplement the appropriation for fiscal year 2011 to revise the cash

flow of American Recovery and Reinvestment Act (ARRA) grant
funds to local governments.

Object .12 Grants, Subsidies and Contributions
Federal Fund Appropriation

16. J00B01.05 County and Municipality Funds

To become available immediately upon passage of this budget
to supplement the appropriation for fiscal year 2011 to increase

funds in the Highway User Program to be distributed to local
governments.

Object .12 Grants, Subsidies and Contributions

Special Fund Appropriation

DEPARTMENT OF NATURAL RESOURCES
17. KOOA04.01 Statewide Operations

To add an appropriation on page 47 of the printed bili (first reading
file bill), to provide funds for the Civic Justice Corps.

Object .08 Contractual Services
General Fund Appropriation

18. KOOA05.10 Outdoor Recreation Land Loan

In addition to the appropriation shown on page 47 of the printed bill

(first reading file bill), to provide funds to reflect an over attainment
in transfer tax revenues from FY 2010.

Obiject .12 Grants, Subsidies, and Contributions
Object .14 Land and Structures

Special Fund Appropriation

19. K00A14.02 Watershed Services

To become available immediately upon passage of this budget to
supplement the appropriation for fiscal year 2011 to provide funds

to be used for Chesapeake Bay 2010 Fund supported local natural
filter projects.

Object .08 Contractual Services

Special Fund Appropriation
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400,000
400,000
21,561,000
21,561,000
20,642,490
20,642,490
370,000
370,000
3,670,521
3,480,852
7,151,373
2,400,000
2,400,000



20. KOOA17.01 Fisheries Services

21. LO0A11.11

22, LO00A15.03

23. LO00A15.04

24. M00B01.04

In addition to the appropriation shown on page 53 of the
printed bill (first reading file bill), to provide funds to the
University of Maryland Center for Environmental Science and
the Oyster Recovery Partnership for the restoration of native
oysters in the Chesapeake Bay.

Object .08 Contractual Services

Special Fund Appropriation

DEPARTMENT OF AGRICULTURE

Capital Appropriation

In addition to the appropriation on page 55 of the printed bill
(first reading file bill), to provide funds to account for an over
attainment of transfer tax revenues in FY 2010.

Object .14 Land and Structures

Special Fund Appropriation

Resource Conservation Operations

To become available immediately upon passage of this budget to
supplement the appropriation for fiscal year 2011 to provide funds to
be used for the development of the nutrient trading tool as part of

the next suite of 2 - Year Milestones for Chesapeake Bay
Restoration.

Object .01 Salaries, Wages and Fringe Benefits
Object .03 Communication

Object .04 Travel

Object .08 Contractual Services

Object .09 Supplies and Materials

Object .12 Equipment Additional

Federal Fund Appropriation
Resource Conservation Grants
To become available immediately upon passage of this budget to
supplement the appropriation for fiscal year 2011 to provide funds to

be used for Chesapeake Bay 2010 Fund supported cover crop
payments to farmers.

Object .12 Grants, Subsidies, and Contributions

Special Fund Appropriation

DEPARTMENT OF HEALTH AND MENTAL HYGIENE

Health Professionals Boards and Commission
To become available immediately upon passage of this budget to
supplement the appropriation for fiscal year 2011 to provide funds

to be used for the Board of Pharmacy's procurement of a sequel-
based database system.

Object .08 Contractual Services

Special Fund Appropriation
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385,111

1,800,000
1,800,000
1,469,933
1,469,933
171,000
665
2,500
206,625
1,321
3,000
385,111
2,000,000
2,000,000
366,500
366,500



25. MO0OL01.03

26. M00L01.03

Community Services for Medicaid Recipients
To become available immediately upon passage of this budget to
increase the appropriation for fiscal year 2011 due to claims for

services provided during fiscal year 2010 that were received after
June 30, 2010.

Object .08 Contractual Services

General Fund Appropriation
Federal Fund Appropriation

Community Services for Medicaid Recipients

In addition to the appropriation on page 66 of the printed bill (first
reading file bill), to enhance rates for Mental Health Community
Providers

Object .08 Contractual Services

General Fund Appropriation
Federal Fund Appropriation

27. MOOMO01.02 Community Services

28. M00Q01.02

29. M00Q01.02

To adjust the appropriation on page 69 of the printed bill (first
reading file bill), to account for federal funds due to enhanced match
per Money Follows the Person community services transitional
funding.

Object .08 Contractual Services

General Fund Appropriation
Federal Fund Appropriation

Office of Systems, Operations, and Pharmacy

To become available immediately upon passage of this budget to
increase the appropriation for fiscal year 2011 to accelerate claims
processing in the last week of March and the last week of June.

Personnel Detail:
Overtime
Object .01 Salaries, Wages and Fringe Benefits

General Fund Appropriation
Federal Fund Appropriation

Office of Systems, Operations, and Pharmacy

In addition to the appropriation shown on page 71 of the printed bill
(first reading file bill), to implement provider re-enroliments required
to comply with the Affordable Care Act.

Object .02 Technical & Special Fees

General Fund Appropriation
Federal Fund Appropriation

744
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25,000,000
10,000,000
15,000,000
10,000,000
5,000,000
5,000,000
0
-150,000
150,000
54,285
54,285
13,794
40,491
100,000
25,000
75,000



30. M00Q01.03

31. M00Q01.03

32. M00Q01.03

33. M00Q01.03

Medical Care Provider Reimbursements

To become available immediately upon passage of this budget
to reduce the appropriation for fiscal year 2011 relating to a
planned Medicaid waiver that has not yet received federal
approval.

Object .08 Contractual Services

Special Fund Appropriation
Federal Fund Appropriation

Medical Care Provider Reimbursements

To become available immediately upon passage of this budget to
adjust the appropriation for fiscal year 2011 based on additional
collections of enhanced federal matching funds on Mental Hygiene
Administration services and other claims processed before June 30.

Object .08 Contractual Services

General Fund Appropriation
Federal Fund Appropriation

Medical Care Provider Reimbursements

In addition to the appropriation shown on page 72 of the printed bill
(first reading file bill), to provide funds for an expansion of the
Family Planning Program to all women of childbearing age in
households up to 200% of the federal poverty level. Reimbursable
Funds from the Family Health Administration will provide the State
match.

Object .08 Contractual Services

Federal Fund Appropriation, provided that this appropriation is
contingent on enactment of HB 778 or SB 743 expanding the
Family Planning Program to women in households up to 200%
of the federal poverty level.

Funds are appropriated in other agency budgets to pay for
services provided by this program. Contingent upon the
enactment of HB 778 or SB 743 authorization is hereby
granted to use these receipts as special funds for operating
expenses in this program.

Medical Care Provider Reimbursements

In addition to the appropriation shown on page 72 of the printed bill
(first reading file bill), to increase funds for rebalancing activities
under the Money Follows the Person program.

Object .08 Contractual Services

General Fund Appropriation, provided that this appropriation may be

transferred to MOOMO1.02 by approved budget amendment

Federal Fund Appropriation, provided that this appropriation may be

transferred to MOOMOQ1.02 by approved budget amendment
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34. M00Q01.04 Office of Health Services
fn addition to the appropriation shown on page 73 of the printed bill
(first reading file bill), to provide funds for provider re-enroliment
activities required to comply with the Affordable Care Act. Some or

all of these funds may be recovered by fee collections, pending
federal guidance on the matter.

Object .08 Contractual Services 200,000
General Fund Appropriation 200,000
35. M00Q01.09 Office of Eligibility Services
In addition to the appropriation shown on page 74 of the printed bill
(first reading file bill), to provide funds to investigate missing or

inaccurate Social Security numbers in Medicaid enroliment data.

Personnel Detail:

Medical Care Program Associate Il 2.00 60,400
Fringe 34,473
Turnover -17,718
Object .01 Salaries, Wages and Fringe Benefits 77,155
Object .10 Equipment - Additional 5,845
83,000

General Fund Appropriation 20,750

Federal Fund Appropriation 62,250

36. M00Q01.09 Office of Eligibility Services

In addition to the appropriation shown on page 74 of the printed bill
(first reading file bill), to provide funds to increase oversight of
eligibility determinations performed by the Department of Human
Resources

Personnel Detail:

DP Functional Analyst II 2.00 82,148
DP Functional Analyst Supervisor 1.00 46,563
Fringe 58,318
Turnover -7,551
Obiject .01 Salaries, Wages and Fringe Benefits 179,478
Object .04 Travel 2,000
Object .09 Supplies 450
181,928

General Fund Appropriation 90,964

Federal Fund Appropriation 90,964

37. M00Q01.09 Office of Eligibility Services

In addition to the appropriation shown on page 74 of the printed bill
(first reading file bill), to provide funds for Family Planning Program
eligibility determinations. Reimbursable Funds from the Family
Health Administration will provide the State match.

Personnel Detail:

Medical Care Program Associate Il 6.00 104,364
Medical Care Program Supervisor 4.00 95,022
Fringe 115,413
Turnover -78,700
Object .01 Salaries, Wages and Fringe Benefits 236,099
Object .03 Communications 950
Object .09 Supplies 525
Object .10 Equipment -- Additional 20,200
Object .12 Fixed Charges 10,500
268,274
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Federal Fund Appropriation, provided that this appropriation is
contingent on enactment of HB 778 or SB 743 expanding the

Family Planning Program to women in households up to 200%
of the federal poverty level.

Funds are appropriated in other agency budgets to pay for
services provided by this program. Contingent upon the
enactment of HB 778 or SB 743 authorization is hereby

granted to use these receipts as special funds for operating
expenses in this program.

DEPARTMENT OF LABOR, LICENSING AND REGULATION
38. P00A01.01 Executive Direction

To adjust the appropriation on page 81 of the printed bill (first
reading file bill), to account for the indirect costs associated with the
costs of regulating appraisal management companies in the State of
Maryland contingent upon the enactment of Senate Bill 658 - Real

Estate Appraisal Management Companies - Registration and
Regulation.

Object .08 Contractual Services

General Fund Appropriation, provided that this appropriation
shall be contingent upon the enactment of SB 658 which
regulates appraisal management companies

Special Fund Appropriation, provided that this appropriation
shall be contingent upon the enactment of SB 658 which
regulates appraisal management companies

39. P00A01.05 Legal Services

To adjust the appropriation on page 81 of the printed bill (first
reading file bill), to account for the indirect costs associated with the
costs of regulating appraisal management companies in the State of
Maryland contingent upon the enactment of Senate Bill 658 - Real

Estate Appraisal Management Companies - Registration and
Regulation.

Object .08 Contractual Services

General Fund Appropriation, provided that this appropriation
shall be contingent upon the enactment of SB 658 which
regulates appraisal management companies

Special Fund Appropriation, provided that this appropriation
shall be contingent upon the enactment of SB 658 which
regulates appraisal management companies

40. P00A01.09 Governor's Workforce Investment Board

In addition to the appropriation shown on page 81 of the printed bill
(first reading file bill), to provide funds to the Maryland Center for
Construction Education and Innovation to promote construction

industry career opportunities and increase the supply of qualified
construction workers.

Object 08 Contractual Services

General Fund Appropriation
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41. P00AO1.11 Board of Appeals

To become available immediately upon passage of this budget to
increase the appropriation for fiscal year 2011 to provide funds for 5
contractual positions and support costs to address increased
caseloads for unemployment insurance appeals.

Personnel Detail:

Overtime 85,380
Fringe Benefits 6,343
Object .01 Salaries, Wages and Fringe Benefits 91,723
Object .02 Technical and Special Fees 144,807
Object .08 Contractual Services 105,510
Object .09 Supplies and Materials 10,428
Object .11 Equipment Additional 18,297
370,765

Federal Fund Appropriation 370,765

42. P00A01.12 Lower Appeals

To become available immediately upon passage of this budget to
increase the appropriation for fiscal year 2011 to provide funds for 7
contractual positions and support costs to address increased
caseloads for unemployment insurance lower appeals.

Personnel Detail:

Overtime 151,215
Fringe Benefits 11,235
Object .01 Salaries, Wages and Fringe Benefits 162,450
Object .02 Technical and Special Fees 105,409
Object .04 Travel 24,491
Object .08 Contractual Services 75,931
368,281

Federal Fund Appropriation 368,281

43. POOF01.01 Occupational and Professional Licensing

To increase the appropriation on page 84 of the printed bill (first
reading file bill), to provide funds to cover the costs of regulating
appraisal management companies in the State of Maryland
contingent upon the enactment of Senate Bill 658 - Real Estate
Appraisal Management Companies - Registration and Regulation.

Personnel Detail:

Adm Assistant 1.00 32,091
Assistant Attorney General 0.50 30,145
License & Regulator 1.00 28,434
Fringe Benefits 55,685
Turnover Expectancy -36,589
Object .01 Salaries, Wages and Fringe Benefits 109,766
Object .02 Technical and Special Fees 14,577
Object .03 Communication 1,500
Object .04 Travel 1,500
Object .07 Motor Vehicle Operations and Maintenance 150
Object .08 Contractual Services 155,000
Object .09 Supplies and Materials 394
Object .13 Fixed Charges 3,260
286,147

General Fund Appropriation, provided that this appropriation

shall be contingent upon the enactment of SB 658 which

regulates appraisal management companies -155,000
Special Fund Appropriation, provided that this appropriation

shall be contingent upon the enactment of SB 658 which
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regulates appraisal management companies

44. P00G01.01 Office of the Assistant Secretary

To become available immediately upon passage of this budget to
increase the appropriation for fiscal year 2011 to provide funds for
Workforce Development and Adult Learning grants.

Object .12 Grants, Subsidies and Contributions
Federal Fund Appropriation

45. P00G01.01 Office of the Assistant Secretary

In addition to the appropriation shown on page 85 of the printed bill

(first reading file bill), to provide funds for YouthWorks to support
summer jobs for youth.

Object .12 Grants, Subsidies and Contributions
General Fund Appropriation

46. POOH01.01 Office of Unemployment Insurance

To become available immediately upon passage of this budget to
increase the appropriation for fiscal year 2011 to provide funds for
Center for Employment Security and Education and

Research/Information Technology Support Center pass-through
grants.

Object .12 Grants, Subsidies and Contributions
Federal Fund Appropriation

47. PO0HO01.01 Office of Unemployment Insurance

To reduce the appropriation shown on page 86 to transfer
application software funds for the Benefit Payment Control

Automation Project to the Major Information Technology
Development Projects program.

Object .08 Contractual Services
Federal Fund Appropriation

48. POOH01.02 Major Information Technology Development Projects

To become available immediately upon passage of this budget to
increase the appropriation for fiscal year 2011 to provide funds for
the Benefit Payment Control Automation Project.

Object .08 Contractual Services
Federal Fund Appropriation

49. PO0OH01.02 Major Information Technology Development Projects

In addition to the appropriation shown on page 86 to provide funds
for the Benefit Payment Control Automation Project.

Object .08 Contractual Services

Federal Fund Appropriation

749

Page 14
441,147
11,568,830
11,568,830
1,130,000
1,130,000
1,000,000
1,000,000
-4,500,000
-4,500,000
1,500,000
1,500,000
6,000,000
6,000,000



DEPARTMENT OF PUBLIC SAFETY AND CORRECTIONAL SERVICES

50. Q00A01.01 General Administration

To become available immediately upon passage of this budget to
supplement the appropriation for fiscal year 2011 to provide funds
for inmate medical care costs. Funds will be distributed to units
across the Department.

Object .08 Contractual Services
General Fund Appropriation

51. Q00B02.02 Jessup Correctional Institution

To become available immediately upon passage of this budget to
supplement the appropriation for fiscal year 2011 to provide for
overtime costs. Funds will be distributed to units across the
Department.

Personnel Detail:
Overtime
Object .01 Salaries, Wages and Fringe Benefits

General Fund Appropriation
52. Q00B03.03 Maryland Correctional Adjustment Center

To become available immediately upon passage of this budget to
adjust the appropriation for fiscal year 2011 for increased
attainment of federal fund reimbursement from the Federal Marshal
for housing federal inmates at this facility, based upon a revised
agreement and an increase in the average daily population of
federal prisoners.

Object. 01 Salaries, Wages and Fringe Benefits
Object. 02 Technical and Special Fees

Object. 03 Communications

Object. 04 Travel

Object. 06 Fuel and Utilities

Object. 07 Motor Vehicle Operations

Object .08 Contractual Services

Object .09 Supplies and Materials

Object .10 Equipment Replacement

Object .12 Grants, Subsidies, and Contributions
Object .14 Land and Structures

General Fund Appropriation
Federal Fund Appropriation

53. Q00G00.01 General Administration

To reduce the appropriation shown on page 96 of the printed bill
(first reading file bill), to transfer the Advanced and Specialized
Training Unit (AST) from the Police and Correctional Training
Commission to the Governor's Office of Crime Control and
Prevention effective July 1, 2011. The transfer includes two
permanent and four contractual positions and associated operating
costs.

Personnel Detail:

Administrator IV -1.00
Administrative Aide -1.00
Fringe

Turnover
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Object .01 Salaries, Wages and Fringe Benefits
Object .02 Technical and Special Fees

Object .03 Communications

Object .04 Travel

Object .07 Motor Vehicle Operations and Maintenance
Object .09 Supplies and Materials

General Fund Appropriation

MARYLAND STATE DEPARTMENT OF EDUCATION

54. R0O0A01.02 Division of Business Services

To become available immediately upon passage of this budget to
supplement the appropriation for fiscal year 2011 to provide funds
to enhance nutrition and physical activity in child care centers.

Object .02 Technical and Special Fees

Object .12 Grants, Subsidies and Contributions
Object .13 Fixed Charges

Federal Fund Appropriation

55. R0O0AO01.04 Division of Accountability, Assessment, and Data Systems

To become available immediately upon passage of this budget to
supplement the appropriation for fiscal year 2011 to provide funds
for general operations in the Division.

Object .12 Grants, Subsidies and Contributions

Special Fund Appropriation

56. RO0A01.13 Division of Special Education/Early Intervention Services

To become available immediately upon passage of this budget to
supplement the appropriation for fiscal year 2011 to provide funds

for a review of health related services for children with an Individual
Education Program.

Object .02 Technical and Special Fees
Object .08 Contractual Services

Special Fund Appropriation

57. RO0A02.01 State Share of Foundation Program

To become available immediately upon passage of this budget to
supplement the General Fund appropriation for fiscal year 2011 to
reflect revised revenue projections from the Education Trust Fund
generated by Video Lottery Terminals.

Object .12 Grants, Subsidies and Contributions

General Fund Appropriation
Special Fund Appropriation

58. RO0A02.01 State Share of Foundation Program

To reduce the appropriation shown on page 102 of the printed bill
(first reading file bill), to adjust for a revision in the wealth
component of the Education Aid formula.

Object .12 Grants, Subsidies and Contributions
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-125,477
-163,455
-2,500
-4,500
-5,500
-3,500
-304,932

-304,932

175,019
228,682

2,700
406,401

406,401

25,310

25,310

132,106
51,300
183,406

183,406

12,800,000
-12,800,000

-4,868



General Fund Appropriation

59. RO0A02.02 Compensatory Education

To reduce the appropriation shown on page 102 of the printed bill
(first reading file bill), to adjust for a revision in the wealth
component of the Education Aid formula.

Object .12 Grants, Subsidies and Contributions

General Fund Appropriation

60. RO0A02.07 Students with Disabilities

61. R0O0A02.09

62. RO0A02.24

63. RO0A02.25

64. R00A02.25

To reduce the appropriation shown on page 103 of the printed bill
(first reading file bill), to adjust for a revision in the wealth
component of the Education Aid formula.

Object .12 Grants, Subsidies and Contributions
General Fund Appropriation

Gifted and Talented

To add an appropriation on page 103 of the printed bill (first reading
file bill), to provide funding to cover the cost of STEM-focused AP

exams for all students and PSAT testing for all high school
sophomores.

Object .12 Grants, Subsidies and Contributions
General Fund Appropriation

Limited English Proficient

To reduce the appropriation shown on page 104 of the printed bill
(first reading file bill), to adjust for a revision in the wealth component
of the Education Aid formula.

Object .12 Grants, Subsidies and Contributions
General Fund Appropriation

Guaranteed Tax Base

In addition to the appropriation shown on page 104 of the printed
bill (first reading file bill), to adjust funding to the statutorily required
level as revised.

Object .12 Grants, Subsidies and Contributions

General Fund Appropriation

Guaranteed Tax Base

To reduce the appropriation shown on page 104 of the printed bill
(first reading file bill), to adjust for a revision in the wealth
component of the Education Aid formula.

Object .12 Grants, Subsidies and Contributions

General Fund Appropriation
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4,868
-16,485
-16,485
4,812
4,812
3,376,091
3,376,091
-145
-145
1,934,400
1,934,400
-110,494
-110,494



65. RO0A02.58 Child Care Subsidy Program

To become available immediately upon passage of this budget to

supplement the appropriation for fiscal year 2011 to provide funds

for the Child Care Subsidy program to offset a fower than
anticipated level of federal funds.

Object .12 Grants, Subsidies and Contributions

General Fund Appropriation

UNIVERSITY SYSTEM OF MARYLAND
66. R30B26.00 Frostburg State University

To become available immediately upon passage of this budget to
supplement the appropriation for fiscal year 2011 to provide funds

to be used for an increase in federal grants for Pell grants to low
income students.

Object .12 Grants, Subsidies and Contributions

Current Restricted Fund

67. R30B28.00 University of Baltimore

To become available immediately upon passage of this budget to
supplement the appropriation for fiscal year 2011 to provide funds

to be used for an increase in private grants associated with the new
Law School construction costs.

Object .14 Land and Structures

Current Restricted Fund

68. R30B30.00 University of Maryland University College

To become available immediately upon passage of this budget
to supplement the appropriation for fiscal year 2011 to

provide funds to be used for an increase in federal grants for
Pell grants to low income students.

Obiject .12 Grants, Subsidies and Contributions

Current Restricted Fund

MARYLAND HIGHER EDUCATION COMMISSION
69. R62100.07 Educational Grants

In addition to the appropriation shown on page 114 of the printed bill
(first reading file bill), to provide funds for the UMB-Welimobile.

Object .12 Grants, Subsidies and Contributions

General Fund Appropriation

70. R62100.07 Educational Grants

in addition to the appropriation shown on page 114 of the printed bill

(first reading file bill), to provide funds for Washington Center for
Internships and Academic Seminars

Object .12 Grants, Subsidies and Contributions

General Fund Appropriation
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14,823,775
14,823,775
1,000,000
1,000,000
5,000,000
5,000,000
17,000,000
17,000,000
285,250
285,250
25,000
25,000
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71. R62100.15 Delegate Scholarships

To reduce the appropriation on page 114 of the printed bill (first
reading file bill), to adjust the amount for Delegate Scholarships to
reflect the 3% increase for in-state undergraduate tuition included in
the FY2012 allowance for the 4-year public institutions of higher
education within the University System of Maryland.

Object .12 Grants, Subsidies and Contributions

-49,868
General Fund Appropriation -49,868
BALTIMORE CITY COMMUNITY COLLEGE
72. R95C00.00 Baltimore City Community College
To become available immediately upon passage of this budget to
supplement the appropriation for fiscal year 2011 to provide funds
for the purchase of land, for federal Pell grants, and for the
digitalization and renovation of the radio station.
Object .08 Contractual Services 180,000
Object .10 Equipment Replacement 675,000
Object .12 Grants, Subsidies & Contribution 4,000,000
Object .14 Land and Structure 7,345,000
12,200,000
Current Unrestricted Appropriation 7,000,000
Current Restricted Appropriation 5,200,000
MARYLAND SCHOOL FOR THE DEAF
73. R99E01.00 Services and Institutional Operations
To become available immediately upon passage of this budget to
supplement the appropriation for fiscal year 2011 to provide funds to
be used for educational equipment, computer maintenance
contracts and building repairs at the Frederick Campus.
Object .08 Contractual Services 67,142
Object .10 Equipment Replacement 10,000
77,142
Special Fund Appropriation 77,142
74. R99E02.00 Services and Institutional Operations
To become available immediately upon passage of this budget to
supplement the appropriation for fiscal year 2011 to provide funds
to be used for salaries, fringes and building repairs at the Columbia
Campus.
Personnel Detail:
Salaries 27,430
Fringe Benefits 22,570
Object .01 Salaries, Wages and Fringe Benefits 50,000
Object .08 Contractual Services 53,005
103,005
Special Fund Appropriation 103,005
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DEPARTMENT OF HOUSING AND COMMUNITY DEVELOPMENT

75. S00A24.02 Neighborhood Revitalization - Capital Appropriation

In addition to the appropriation shown on page 122 of the printed bill
(first reading file bill), to provide funds to be used for Capital energy
efficiency improvements to DHCD supported Neighborhood
Revitalization projects.

Object .14 Land and Structures

Federal Fund Appropriation

76. S00A25.07 Rental Housing Programs - Capital Appropriation

In addition to the appropriation shown on page 123 of the printed bill
(first reading file bill), to provide funds to be used for Capital energy

efficiency improvements to DHCD supported affordable multi-family
housing developments.

Object .14 Land and Structures

Federal Fund Appropriation

77. S00A25.08 Homeownership Programs - Capital Appropriation

78. TOOF00.08

In addition to the appropriation shown on page 123 of the printed
bill (first reading file bill), to provide funds to be used for Capital
energy efficiency improvements to single family homes.

Object .14 Land and Structures

Federal Fund Appropriation

DEPARTMENT OF BUSINESS AND ECONOMIC DEVELOPMENT

Financing Programs Operations

In addition to the appropriation shown on page 126 of the printed
bill (first reading file bill) to provide funds to implement and operate
the InvestMaryland program. Includes funds for three new

permanent positions as well as consultants to manage some of the
processes.

Personnel Detail:

Program Mgr Senior Il 1.00
Program Mgr Senior || 1.00
Management Associate 1.00
Fringe

Turnover

Object .01 Salaries, Wages and Fringe Benefits
Object .03 Communications

Object .04 Travel

Object .08 Contractual Services

Object .09 Supplies and Materials

Object .11 Equipment-Additional

Total

Special Fund Appropriation, provided that this appropriation is
contingent upon the enactment of Senate Bill 180 or House
Bill 173 pertaining to the InvestMaryland program.
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2,500,000

2,000,000

2,000,000

99,139
92,896
45,560
95,671
-83,317

249,949

900
2,250
425,000
473
2,400

680,972
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2,500,000

2,000,000

2,000,000

680,972
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79. TOOF00.09 Maryland Small Business Development Financing Authority - Business Assistance

In addition to the appropriation shown on page 126 of the printed
bill (first reading file bill) to provide funds to make investments

under the Equity Participation Investment Program with revenues
from the InvestMaryland program.

Object .14 Land and Structures

Special Fund Appropriation, provided that this appropriation is
contingent upon the enactment of Senate Bill 180 or House
Bill 173 pertaining to the InvestMaryland program.

80. TOOF00.17 Maryland Enterprise Investment Fund and Challenge Programs

In addition to the appropriation shown on page 127 of the printed
bill (first reading file bill) to provide funds to make investments with
new revenues to be received under the InvestMaryland program.

Object .14 Land and Structures

Special Fund Appropriation, provided that this appropriation is
contingent upon the enactment of Senate Bill 180 or House
Bill 173 pertaining to the InvestMaryland program.

81. T00G00.06 Film Production Rebate Program

In addition to the appropriation shown on page 128 of the printed
bill (first reading file bill), to provide funds to attract and increase

the number of film productions, television series and commercials
produced in Maryland.

Object .12 Grants, Subsidies and Contributions

General Fund Appropriation

MARYLAND DEPARTMENT OF THE ENVIRONMENT

82. U0O0A04.01 Water Management Administration

To become available immediately upon passage of this budget to
supplement the appropriation for fiscal year 2011 to provide funds

to be used for hydrology studies and to upgrade databases related
to flood plain projects.

Object .08 Contractual Services
Federal Fund Appropriation

83. U0O0DA04.01 Water Management Administration

In addition to the appropriation shown on page 131 of the printed bill

(first reading file bill), to provide funds to be used for development of

databases to track and report on public water supply systems.
Object .08 Contractual Services

Federal Fund Appropriation

84. UO0A07.01 Air and Radiation Management Administration

To become available immediately upon passage of this budget to
supplement the appropriation for fiscal year 2011 to provide funds
to be used for clean diesel school bus retrofits.
Object .12 Grants, Subsidies and Contributions
Federal Fund Appropriation

85. UO0A10.01 Coordinating Offices
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To become available immediately upon passage of this budget to

supplement the appropriation for fiscal year 2011 to provide funds
to be used for engineering and technical consultants to monitor
ARRA supported capital waste water and drinking water projects.

Object .08 Contractual Services

400,000
Federal Fund Appropriation 400,000
86. UO0A10.01 Coordinating Offices
In addition to the appropriation shown on page 132 of the printed
bill (first reading file bill), to provide funds to be used to link
information technology systems between the Maryland
Department of the Environment and federal partner agencies.
Object .08 Contractual Services 680,000
Federal Fund Appropriation 680,000
DEPARTMENT OF JUVENILE SERVICES
87. V00D02.01 Departmental Support
To become available immediately upon passage of this budget to
supplement the appropriation for fiscal year 2011 to provide funds
for security enhancements at State-run facilities.
Object .08 Contractual Services 90,000
Object .11 Equipment Additional 415,000
505,000
Special Fund Appropriation 505,000
DEPARTMENT OF STATE POLICE
88. W00A01.02 Field Operations Bureau
To become available immediately upon passage of this budget to
supplement the appropriation for fiscal year 2011 to fund equipment
repair for the Aviation Division.
Object .07 Motor Vehicle Operation and Maintenance 487,000
Federal Fund Appropriation 487,000
89. W00A01.03 Criminal Investigation Bureau
To become available immediately upon passage of this budget
to supplement the appropriation for fiscal year 2011 to fund
training and match funding for reimbursable grants.
Object .04 Travel 10,725
Object .08 Contractual Services 258,800
269,525
Federal Fund Appropriation 269,525
90. W00A01.04 Support Services Bureau
To become available immediately upon passage of this budget to
supplement the appropriation for fiscal year 2011 to fund
telecommunication upgrades, training, vehicles, information
technology services, supplies and equipment replacement funding
Object .03 Communications 160,500
Object .04 Travel 5,760
Object .07 Motor Vehicle Operation and Maintenance 2,000,000
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Object .08 Contractual Services
Object .09 Supplies and Materials
Object .10 Equipment Replacement

Federal Fund Appropriation
PUBLIC DEBT
91. X00A00.01 Redemption and Interest on State Bonds
in addition to the appropriation shown on page 142 of the printed

bill (first reading file bill), to provide funds to be used for debt
service payments on the State's general obligation bonds.

Object .13 Fixed Charges

Special Fund Appropriation
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778,250

54,100

360,390

3,359,000
3,359,000

3,852,894
3,852,894



AMENDMENTS TO HOUSE BILL 70/SENATE BILL85
(First Reading File Bill)
Amendment No. 1:
On page 28, line 8, strike the word “Valuations" and insert the word "Valuation".
On lines 18 and 19, strike the words “Real Property Valuations" and insert the words "Office
of Information Technology"
On lines 29 and 30, strike the words “Real Property Valuations" and insert the words "Business

Property Valuation"

Correction for the appropriate Department of Assessment program names in which 90% of the costs
of these programs will be distributed to the counties and Baltimore City contingent upon the enactment of
legislation.

Amendment No. 2:

On page 47, line 30, strike "48,189,692" and replace with "52,101,610".
On line 32, strike "20,841,842" and replace with "24,081,298".

On page 48, line 32, strike "20,841,842" and replace with "24,081,298",
On line 33, strike "22,220,491" and replace with "24,671.636", line 37, strike
On line 37, strike "4,625,567" and replace with "5,500,091".

On line 44, strike "10,125,567" and replace with "11,000,091".
On page 49, line 1, strike "2,076,256" and replace with "2,231,439"
On line 2, strike "13,767,378" and replace with "14,198,443".
On line 3, strike "48,189,692" and replace with "52,101,610".
On lines 7 and 9, strike "66,314,534" and replace with "73,465,908".
On line 14, strike "21,579,747" and replace with "24,186.076".
On line 16, strike "20,841,842" and replace with "24,081,298".
On line 18, strike "10,125,567" and replace with "11,000,091".
On line 19, strike "13,767,378" and replace with "14,198,443".
On lines 21, strike "66,314,534" and replace with "73,465,908".

Revises the allocation of funding for Program Open Space projects in Program KO0A05.10 Outdoor
Land Loan program to reflect additional appropriation from the over attainment in transfer tax revenues
from FY 2010.

Amendment No. 3:
On page 55, line 25, strike "19,555,275" and replace with "21,025,208".

Revises the allocation of funding for Program Open Space projects in Program LO0A11.11 Capital
Appropriation program to reflect additional appropriation from the over attainment in transfer tax revenues
from FY 2010.

Amendment No. 4:
On page 60, after line 13, insert the words "Contingent on enactment of HB166/SB182 creating an

independent Health Benefit Exchange agency, appropriations may be transferred to that agency by approved

budget amendment"

Adds budget language permitting the transfer of appropriation for grants in Executive Direction to an
independent Health Benefit Exchange agency that may be created by legislation.

Amendment No. 5:
On page 62, lines 31-35, after the word "Appropriation, " strike the words "provided " through "camps"

Deletes general fund reduction of $334,152 contingent upon the enactment of legislation requiring
accreditation of youth camps.

Amendment No. 6:
On page 102, line 17, strike "$62,146,481" and replace with "$62,144,590".

Revises the amount of the reduction, in the ROOA02.01 Foundation program within Aid to Education,

contingent upon the enactment of legislation reducing the per pupil foundation amount to reflect a revision
in the wealth component of the Education Aid formula.
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Amendment No. 7:
On page 102, line 31, strike "$24,033,764" and replace with "$24.033.401".

Revises the amount of the reduction, in the RO0A02.02 Compensatory Education program within Aid to
Education, contingent upon the enactment of legislation reducing the per pupil foundation amount to reflect a
revision in the wealth component of the Education Aid formula.

Amendment No. 8:
On page 103, line 9, strike "$5,867,879" and replace with "$5,867.769".

Revises the amount of the reduction, in the RO0A02.07 Students With Disabilities program within Aid to
Education, contingent upon the enactment of legislation reducing the per pupil foundation amount to reflect a
revision in the wealth component of the Education Aid formula.

Amendment No. 9:
On page 103, line 14, strike "266,401,443" and replace with "266,396.631".

Revises the amount of the Formula funding allocated in the RO0A02.07 Students With Disabilities program
within Aid to Education to reflect a reduction in funding provided for the program in this supplemental budget.

Amendment No. 10:
On page 104, line 19, strike "$3,632,993" and replace with "$3,632,992".

Revises the amount of the reduction, in the RO0A02.24 Limited English Proficient program within Aid to
Education, contingent upon the enactment of legislation reducing the per pupil foundation amount to reflect a
revision in the wealth component of the Education Aid formula.

Amendment No. 11:

On page 104, line 25, after the word "be" strike "increased by" and replace with the words "reduced by".
On line 26, strike "$1,934,400" and replace with "$1,932.991", strike the word "enactment" and replace with
the word "failure”

Revises the contingent action in the Guaranteed Tax Base program within Aid to Education to reduce funds
contingent upon the failure of legislation reducing the per pupil foundation and includes an adjustment to reflect
a revision in the wealth component of the Education Aid formula.

Amendment No. 12:
On page 114, after line 27, insert the following words:

"UMB - WelIMODIIE ....oeeiee i et eeeeeeeeeeeeene, 285,250
Washington Center for Internships and Academic Seminars 25,000 "

Adds the UMB - Wellmobile and the Washington Center for Internships and Academic Seminarso to the
list of educational grants within the Educational Grants program (R62/00.07)

Amendment No. 13:
On page 160, line 14 , after the word "Appropriation"”, insert ", provided that a portion of this appropriation
may be transferred to M00L01.03".

Adds budget language permitting the transfer of General Fund deficiency appropriations to the
Mental Hygiene Administration's budget for serving Medicaid enrollees.

Amendment No. 14:
On page 207, line 15, strike "101,781,068" and replace with "101,310,202". On page 207, line 22 through
page 208, line 37, strike in its entirety and replace with the following:

"C80 Office of the Public Defender 849,895
c81 Office of the Attorney General 196.762
c82 State Prosecutor 11,792
Cc85 MD Tax Court 6.306
D05 Board of Public Works (BPW) 9.610
D10 Executive Department-Governor 100,493
D11 Office of Deaf and Hard of Hearing 2,893
D12 Department of Disabilities 14.323
D15 Boards and Commissions 74,676
D16 Secretary of State 21,252
D17 Historic St. Mary's City Commission 20,873
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Adjusts the Section 21 retirement savings allocation to exclude correctional officers and redistributes

Governor’s Office for Children
BPW Interagency Committee for School
Construction

Department of Aging
Commission on Human Relations

State Board of Elections
Maryland State Board of Contract Appeals
Department of Planning

Military Department
Department of Veterans Affairs

Maryland State Archives

Comptroller of Maryland

State Treasurer's Office

Dept. of Assessments and Taxation
State Lottery Agency

Property Tax Assessment Appeals Board
Department of Budget and Management
Department of Information Technology
Department of General Services
Department of Natural Resources
Department of Agriculture

Department of Health & Mental Hygiene
Department of Human Resources
Department of Labor, Licensing and
Regulation

Dept. of Public Safety and Correctional
Services

State Department of Education - Operating

State Department of Education - Aid for Local

Employee Fringe Benefits

Maryland Public Broadcasting Commission
Maryland Higher Education Commission -

Operating

Maryland Higher Education Commission -
Aid to Community Colleges-Fringe Benefits

Support for State Operated Institutions of
Higher Education

Maryland School for the Deaf
Department of Business and Economic

Development

Department of the Environment
Department of Juvenile Services
Department of State Police

"

Total General Funds

16,312

R TLALY Y

15,983
25,895
27,877
26,712

—_— e

5,214
121,088
95,539
45,038
27,361

630,579

— e LT

27,857
402177
35,932

5835

153228
79,386

— IO

293,353
257,851
216,483
3,916,145

— T

1.904.647

262,094

2,862,143
335,333

75,624,494

65,149

34,755

—_— Y

4,284,708

5,445,043

321,017

177.011

288,311

—_—,

1,568,368
402,409

——e, TN

101,310,202 "

the general fund savings within the applicable Executive Branch agencies.

Amendment No. 15:

On page 208, line 15, after the word "by", strike "general funds of $40,000,000" and replace
with "31,027.418". On line 43, after the word "2012", insert the words "by the following amounts"

On line 44, after the word "Governor", strike "." and insert the following:

Agency

Office of the Public Defender
Office of the Attorney General
Boards and Commissions
Secretary of State

Department of Aging
Commission on Human Relations

"General
Funds

917,381

—_—2 0D

113,282

— DL

320.078

—T N EA)

62.632
91,483

— IO

76,784

—_—t T
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D40 Department of Planning 167.222
D50 Military Department 165,112
EOO Comptroller of Maryland 465614
ES50 Dept. of Assessments and Taxation 253,774
F10 Department of Budget and Management 275,276
F50 Department of Information Technology 57.101
HOO Department of General Services 260,525
K00 Department of Natural Resources 410,095
LOO Department of Agriculture 267,566
MO0 Department of Health & Mental Hygiene 4,726,803
NOO Department of Human Resources 3,311,567
P00 Department of Labor, Licensing and

Regulation 186.464
Qoo Dept. of Public Safety and Correctional

Services 2,476,853
ROO State Department of Education - Operating 608,864
R15 Maryland Public Broadcasting Commission 110,268
R62 Maryland Higher Education Commission -

Operating 139 897
T00 Department of Business and Economic

Development 397995
uoo Department of the Environment 976,762
Voo Department of Juvenile Services _ 1596,516_
W00 Department of State Police 633.849

Total General Funds "  19.069.763

Special

Agency Funds
c90 Public Service Commission 254 391
co8 Workers' Compensation Commission 124,441
D80 Maryland Insurance Administration 561,059
EQO Comptroller of Maryland 65,963
E50 Dept. of Assessments and Taxation 48,183
E75 State Lottery Agency 365.018
F10 Department of Budget and Management 179.316
G20 State Retirement Agency 236.092
G50 Teachers and State Employees

Supplemental Retirement Plans 72.786
J00 Department of Transportation 7,468,322
K00 Department of Natural Resources 719.893
LOO Department of Agriculture 68.367
MO0 Department of Health & Mental Hygiene 424,023
NOO Department of Human Resources 9,210
P00 Department of Labor, Licensing and

Regulation 161.784
Qo0 Dept. of Public Safety and Correctional

Services 432 355
R15 Maryland Public Broadcasting Commission 85.070
S00 Department of Housing and Community

Development 173.302
T00 Department of Business and Econgmic

Development 222 439
Uoo Department of the Environment 285,641

Total Special Funds 11,957.655

Revises general fund savings and adds special fund savings for Section 22 by agency related
to the implementation of the FY 2011 State Employee’s Voluntary Separation Program.
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Appropriation
2011 Fiscal Year
2012 Fiscal Year

SUMMARY

SUPPLEMENTAL APPROPRIATIONS

Page 28

Subtotal

Reduction in Appropriation
2011 Fiscal Year
2012 Fiscal Year

Subtotal

Net Change in Appropriatior

Current Current

General Special Federal Unrestricted Restricted Total

Funds Funds Funds Funds Funds Funds
43,992,812 26,702,853 70,453,947 7,000,000 28,200,000 176,349,612
16,000,725 38,782,985 28,026,488 0 0 82,810,198
59,993,537 65,485,838 98,480,435 7,000,000 28,200,000 259,159,810
-10,269,543  -15,300,000 -2,500,000 0 0 -28,069,543
-866,604 0 -4,500,000 0 0 -5,366,604
-11,136,147  -15,300,000 -7,000,000 0 0 -33,436,147
48,857,390 50,185,838 91,480,435 7,000,000 28,200,000 225,723,663
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EXHIBIT I

Report of the

Senate Budget and Taxation Committee
to the Maryland Senate

2011 SESSION

Recommendations, Reductions, and Summary of
Action Pertaining to:
House Bill 71
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Senate Budget and Taxation Committee Capital Program for the 2011 Session

- Bonds Current Funds (PAYGO)
General
Budget Code Project Title Obligation Revenue General Special Federal Total Funds
State Facilities
DAO0201A MDOD: Accessibility Modifications $1,444,000 $0 50 50 $0 $1,444,000
DEO201A BPW: Lowe House of Delegates Building Renovation 7,050,000 0 0 0 0 7,050,000
DE0201B BPW: Old Senate Chamber 3,000,000 0 0 0 0 3,000,000
DE0201C BPW: New Catonsville District Court 1,500,000 0 0 0 0 1,500,000
DHO104 MD: Military Department Armory Program 0 0 0 0 27,823,000 27,823,000
FBO4A DolT: Public Safety Communication System 10,000,000 0 0 0 0 10,000,000
FB04B DoIT: One Maryland Broadband Network 5,800,000 0 0 0 43,762,819 49,562,819
Subject Category Subtotal: ~ $28,794,000 $0 $0 $0 $71,585,819 $100,379,819
Health/Social
DTOIA MIEMSS: Emergency Medical Systems $1,000,000 $0 $0 $0 $0 $1,000,000
Communication System
MAOIA DHMH: Community Health Facilities Grant Program 3,568,000 3,568,000
MAOIB DHMH: Federally Qualified Health Centers Grant 2,002,000 2,002,000
Program
MIO401A DHMH: Deer’s Head Hospital Center Kidney 6,124,000 0 0 0 0 6,124,000
Dialysis Unit
RQO0OA UMMS: Trauma, Critical Care, and Emergency 10,000,000 0 0 0 0 10,000,000
Medicine Services Expansion Project
ZAO00E MISC: Johns Hopkins Medicine — Cardiovascular and 5,500,000 0 0 0 0 5,500,000
Critical Care Tower
ZAOOF MISC: Kennedy Krieger Institute — Comprehensive 1,000,000 0 0 0 0 1,000,000
Autism Center
ZAO0ON MISC: Prince George’s Hospital System 4,000,000 0 0 0 0 4,000,000
ZA000 MISC: Sinai Hospital ~ Neurological Rehabilitation 1,000,000 0 0 0 0 1,000,000
Center
ZAOIA MISC: Anne Arundel Medical Center 300,000 0 0 0 0 300,000
ZAOIB MISC: Dorchester General Hospital 1,000,000 0 0 0 0 1,000,000
ZA01C MISC: Maryland General Hospital 1,000,000 0 0 0 0 1,000,000
ZA01D MISC: Mercy Medical Center 2,700,000 0 0 0 0 2,700,000
Subject Category Subtotal:  $39,194,000 30 $0 $0 $0 $39,194,000
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Bonds

Current Funds (PAYGO)

General
Budget Code  Project Title Obligation Revenue General Special Federal Total Funds
Environment
DA1302 MEA: Jane E. Lawton Loan Program $0 $0 $0 $2,500,000 $0 $2,500,000
DA1303 MEA: State Agency Loan Program 0 0 0 2,500,000 0 2,500,000
KAOSA DNR: Community Parks and Playgrounds 2,500,000 0 0 0 0 2,500,000
KAO05B DNR: Rural Legacy Program 0 0 0 0 0 0
KAO05C DNR: Natural Resources Development Fund 3,450,000 0 0 0 0 3,450,000
KAO05SD DNR: Program Open Space 24,036,000 0 0 1,500,000 3,000.000 28,536,000
KAQSE DNR: Critical Maintenance Program 3,380,000 0 0 0 0 3,380,000
KAOSF DNR: Dam Rehabilitation Program 1,045,000 0 0 0 0 1,045,000
KAO05G DNR: Ocean City Beach Replenishment Fund 1,000,000 0 0 1,000,000 0 2,000,000
KAOSH DNR: Waterway Improvement Fund 7,347,000 0 0 410,000 500,000 8,257,000
KAI17A DNR: Oyster Habitat Restoration Projects 0 0 0 0 0 0
LAIIA MDA: Agricultural Land Preservation Program 0 0 0 4,200,000 0 4,200,000
LAI12A MDA: Tobacco Transition Program 0 0 1,238,000 0 1,238,000
LA1SA MDA: Maryland Agricultural Cost-Share Program 6,000,000 0 0 0 0 6,000,000
UAO010312 MDE: Septic System Upgrade Program 0 0 0 8,500,000 0 8,500,000
UAOIA MDE: Enhanced Nutrient Removal 146,825,000 180,000,000 0 0 0 326,825,000
UAOIB MDE: Maryland Water Quality Revolving Loan Fund 9,856,000 0 0 83,836,000 47,308,000 141,000,000
UAOIC MDE: Maryland Drinking Water Revolving Loan 1,970,000 0 0 5,182,000 6,348,000 13,500,000
nd

UAO4A1 MDFIl:‘J: Biological Nutrient Removal Program 30,900,000 0 0 0 0 30,900,000
UAO4A2 MDE: Supplemental Assistance Program 5,000,000 0 0 0 0 5,000,000
UA04B MDE: Water Supply Financial Assistance Program 2,500,000 0 0 0 0 2,500,000

Subject Category Subtotal: $245,809,000 $180,000,000 $0 $110,866,000 $57,156,000 $593,831,000

Public Safety
QB02 DPSCS: Maryland House of Correction $500,000 $0 $0 $0 $0 $500,000
Deconstruction Project
QB0402A DPSCS: Housing Unit Windows and Heating 9,729,000 0 0 0 0 9,729,000
Systems

QPOOA DPSCS: Baltimore City Detention Center Dining 1,500,000 0 0 0 0 1,500,000

Room Renovation
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Bonds Current Funds (PAYGO)
General
Budget Code  Project Title Obligation Revenue General Special Federal Total Funds
WAOIA DSP: Barrack P Land Acquisition 760,000 0 760,000
WAO1B DSP: Helicopter Replacement 22,650,000 0 22,650,000
ZB02A DPSCS: Cecil County Detention Center 4,955,000 0 4,955,000
Subject Category Subtotal: $40,094,000 $0 $0 $0 $0 $40,094,000
Education
DE0202A PSCP: Public School Construction Program $240,344,000 $0 $0 $0 $0 $240,344,000
DE0202AQ PSCP: Qualified Zone Academy Bond Program 15,902,000 0 0 0 0 15,902,000
DE0202B PSCP: Aging School Program 11,109,000 0 0 0 0 11,109,000
RAOIA MSDE: Public Library Grant Program 5,000,000 0 0 0 0 5,000,000
RAOIB MSDE: Western Maryland Regional Library 2,500,000 0 0 0 0 2,500,000
REOIA MSDE: New Fire Alarm and Emergency Notification 332,000 0 0 0 0 332,000
System
ZA00Q MISC: Maryland School for the Blind Life Education 4,000,000 0 0 0 0 4,000,000
Building
Subject Category Subtotal:  $279,187,000 50 30 S0 $0 $279,187,000
Higher Education
RB21A UMB: Health Sciences Research Facility 111 $5,000,000 $0 $0 $0 $0 $5,000,000
RB22A UMCP: Physical Sciences Complex 30,100,000 30,100,000
RB22B UMCP: Campuswide Building System and 5,000,000 5,000,000
Infrastructure
RB23A BSU: Campuswide Site Improvements 1,757,000 0 0 0 1,757,000
RB23C BSU: Bulldog Football Stadium Field Lights 500,000 0 0 0 500,000
RB23D BSU: Bulldog Football Stadium Field Lights: Field 0 0 0 0 0
House Renovation and Addition
RB24A TSU: Campuswide Safety and Circulation 1,200,000 0 0 0 0 1,200,000
Improvements
RB25A UMES: New Engineering and Aviation Sciences 3,600,000 0 0 0 0 3,600,000
Building
RB26A FSU: New Center for Communications and 10,054,000 0 0 0 0 10,054,000
Information Technology
RB28A UB: New Law School Building 41,493,000 0 0 0 0 41,493,000
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Bonds

Current Funds (PAYGO)

General

Budget Code  Project Title Obligation Revenue General Special Federal Total Funds

RB31A UMBC: New Performing Arts and Humanities 31,200,000 10,000,000 0 0 0 41,200,000
Facility

RB36RB USMO: Capital Facility Renewal 0 17,000,000 0 0 0 17,000,000

RC00A BCCC: Main Building Renovation 2,250,000 0 0 0 0 2,250,000

RIOOA MHEC: Community College Facilities Grant Program 58,091,000 0 0 0 0 58,091,000

RMO0A MSU: New Center for the Built Environment 4,000,000 0 0 0 0 4,000,000

RMO00B MSU: New School of Business Complex 921,000 0 0 0 0 921,000

RMO00OC MSU: Lillie Carroll Jackson Museum Renovation 50,000 0 0 0 0 50,000

RMO0OD MSU: New Jenkins Behavioral and Social Sciences 1,400,000 0 0 0 0 1,400,000
Center

ZA00H MICUA: Johns Hopkins University 3,000,000 0 0 0 0 3,000,000

ZA001 MICUA: Maryland Institute College of Art 3,000,000 0 0 0 0 3,000,000

ZA00J MICUA: Mount St. Mary’s University 2,500,000 0 0 0 0 2,500,000

ZA00K MICUA: Washington College 1,500,000 0 0 0 0 1,500,000

Subject Category Subtotal: $206,616,000  $27,000,000 $0 $0 $0 $233,616,000
Housing/Community Development

D40WOI11 MDOP: Maryland Historical Preservation Loan $0 $0 $0 $100,000 $0 $100,000
Program

D40W1112 MDOP: Sustainable Communities Tax Credit 0 0 7,000,000 0 0 7,000,000
Program

DWO108A MDOP: Riverside Interpretive Trail and Exhibit 1,001,000 0 0 0 0 1,001,000
Stations

DWO0110 MDOP: African American Heritage Preservation 1,000,000 0 0 0 0 1,000,000
Program

S00A2502 DHCD: Community Development Block Grant 0 0 0 0 10,000,000 10,000,000
Program

S00A2514 DHCD: MD-BRAC Preservation Loan Program 0 4,000,000 0 4,000,000

SA24A DHCD: Community Legacy Program 4,250,000 0 0 4,250,000

SA24B DHCD: Neighborhood Business Development 4,250,000 0 2,500,000 6,750,000
Program

SA25A DHCD: Partnership Rental Housing Program 6,000,000 0 0 6,000,000

SA25B DHCD: Homeownership Program 7,500,000 0 3,000,000 10,500,000
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Bonds Current Funds (PAYGO) J
General
Budget Code  Project Title Obligation Revenue General Special Federal Total Funds
SA25C DHCD: Shelter and Transitional Housing Facilities 2,000,000 0 0 0 0 2,000,000
Grant Program
SA25D DHCD: Special Loan Programs 7,400,000 0 0 3,000,000 10,400,000
S00A2507 DHCD: Rental Housing Programs 2,000,000 0 15,500,000 8,000,000 25,500,000
Subject Category Subtotal:  $35,401,000 $0 $7,000,000  $19,600,000 $26,500,000 $88,501,000
Local Projects
ZAOOA MISC: Baltimore Museum of Art $2,500,000 $0 $0 $0 $0 $2,500,000
ZA00B MISC: East Baltimore Biotechnology Park 2,500,000 0 0 0 0 2,500,000
ZA00C MISC: Charles E. Smith Life Communities 675,000 0 0 0 0 675,000
ZA00G MISC: Maryland Hall for the Creative Arts 250,000 0 0 0 0 250,000
ZA00L MISC: Maryland Zoo In Baltimore 2,500,000 0 0 0 0 2,500,000
ZA00M MISC: National Children’s Museum 3,000,000 0 0 0 0 3,000,000
ZA00P MISC: St. Ann’s Infant and Maternity Home 750,000 0 0 0 0 750,000
ZAOOR MISC: National Aquarium in Baltimore Infrastructure 1,000,000 0 0 0 0 1,000,000
Improvements
ZA00T MISC: Reece Road Community Health Center 250,000 0 0 0 0 250,000
ZA00V MISC: Elkridge Volunteer Fire Company 500,000 0 0 0 0 500,000
ZA02 Local Senate Initiatives 7,500,000 0 0 0 0 7,500,000
ZAO03 Local House Initiatives 7,500,000 0 0 0 0 7,500,000
Subject Category Subtotal:  $28,925,000 $0 30 $0 50 $28,925,000
Transportation
ZA00D MISC: InterCounty Connector $59,415,719 80 50 $0 $0 $59,415,719
Subject Category Subtotal:  $59,415,719 $0 S0 $0 $0 $59,415,719
De-authorizations
ZF00 De-authorizations as Introduced -10,405,000 0 0 0 -10,405,000
ZF00A Additional De-authorizations -12,128,719 0 0 0 -12,128,719
Subject Category Subtotal: ~ -22,533,719 0 0 0 0 -22,533,719



Bonds l |

Current Funds (PAYGO) |

General
Budget Code  Project Title Obligation Revenue General Special Federal Total Funds

Fiscal 2011 Deficiencies
D55P04 $0 $0 $0 $0 $3,873,000 $3,873,000

Subject Category Subtotal: $0 $0 $0 $0 $3,873,000 $3,873,000
Non-transportation Total $940,902,000 $207,000,000 $7,000,000 $130,466,000 $159,114,819 $1,444,482,819
Transportation $0 $335,000,000 $0 $423,685,000 $827,751,000 $1,586,436,000
Grand Total $940,902,000 $542,000,000 $7,000,000 $554,151,000 $986,865,819 $3,030,918,819

BCCC: Baltimore County Community College

BPW: Board of Public Works

BSU: Bowie State University

DHCD: Department of Housing and Community Development
DHMH- Department of Health and Mental Hygiene

DolT: Department of Information Technology

DNR. Department of Natural Resources

DPSCS: Department of Public Safety and Correctional Services
DSP: Department of State Police

FSU: Frostburg State University

MD: Military Department

MDA Maryland Department of Agriculture

MD-BRAC: Maryland Base Realignment and Closure

MDE: Maryland Department of the Environment

MDOD: Maryland Department of Disabilities

MDOP: Maryland Department of Planning

MEA: Maryland Energy Administration

MHEC: Maryland Higher Education Commission

MICUA: Maryland Independent College and
University Association

MIEMSS: Maryland Institute Emergency Medical Services

System
MISC: miscellaneous
MSDE: Maryland State Department of Education

MSU: Morgan State University

PSCP: Public School Construction Program

TSU: Towson State University

UB: University of Baltimore

UMB: University of Maryland, Baltimore

UMBC: University of Maryland Baltimore County
UMCP: University of Maryland, College Park
UMES: University of Maryland Eastern Shore
UMMS: University of Maryland Medical System
USMO: University System of Maryland Office
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Senate Budget and Taxation Committee
Fiscal 2012 Local Senate Initiatives

SB# Project Title Senate Initiative Total Funding Match/ Requirements
Statewide
522 Linwood Center $250,000 $250,000 Hard
16 Little Sisters of the Poor — Boiler Room 125,000 125,000 Soft(all)
900 Maryland Food Bank 250,000 250,000 Soft(all)
Maryland Historical Society 250,000 250,000 Grant
7717 Port Discovery 125,000 125,000 Hard
Subtotal: $1,000,000
Allegany
313 Allegany Museum $50,000 $50,000 Soft(all)
874 Cumberland City Market 50,000 50,000 Hard
Subtotal: $100,000
Anne Arundel
418 Andover Field Renovations $25,000 $25,000 Hard
184 Annapolis and Anne Arundel County Conference and 50,000 50,000 Soft(all)
Visitors Bureau Center
197 Arundel Lodge Expansion 100,000 100,000 Hard
972 Carroll Field Puglise Stadium Field Lights 100,000 100,000 Soft(2)
867 Charles Carroll House 75,000 75,000 Soft(2, 3)
24 South River High School Media Center 50,000 50,000 Grant
Subtotal: $400,000
Baltimore City
860 Dr. Bob's Place — A Hospice for Children $50,000 $50,000 Soft(all)
127 Garrett-Jacobs Mansion Ballroom 25,000 25,000 Soft(2, 3)
13 In Our House Homeless Youth Center 175,000 175,000 Soft(all)
923 Junior League of Baltimore Thrift Store 50,000 50,000 Soft(all)
39 Mary Harvin Transformation Center 125,000 125,000 Soft(all)
49 Maryland Center of Veterans Education and Training 90,000 90,000 Soft(2)
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Project Title
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Mattie B. Uzzle Outreach Center

Morgan Mill Facility

Park Heights Women and Children Center
St. Elizabeth School Roof Replacement
St. Francis Xavier Head Start
Star-Spangled Banner Flag House

Town Theatre Renovation

Subtotal:

Baltimore

Augsburg Lutheran Home of Maryland

Good Shepherd Student Courtyard Renovation
Jewish Community Services Addition

Todd’s Inheritance

Subtotal:

Calvert
North Beach Public Works Building

Subtotal:

Charles

Bel Alton High School Community Development
Center

Greater Baden Medical Services Facility

Subtotal:

Dorchester

Chesapeake Grove — Senior Housing and
Intergenerational Center

Dorchester Center for the Arts — Atrium Entrance
Replica Choptank River Lighthouse

Subtotal:

Senate Initiative

150,000
100,000
100,000

50,000
125,000
150,000

60,000

$150,000
100,000
175,000
175,000

$200,000

$100,000

200,000

$45,000

40,000
80,000

Total Funding

Match/ Requirements

150,000
100,000
100,000

50,000
125,000
150,000

60,000

$1,250,000

$150,000
100,000
175,000
175,000

$600,000

$200,000

$200,000

$100,000

200,000

$300,000
$45,000

40,000
80,000

$165,000

Soft(all)
Hard
Hard
Soft(3)
Soft(all)
Soft(all)
Soft(1, 3)

Hard
Soft(2)
Hard
Soft(1)

Soft(1)

Soft(1,2)

QGrant

Soft(1)

Soft(2)
Soft(2, 3)
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Frederick
Cultural Arts Center

Frederick Alliance For Youth — Youth and
Community Center

Weinberg Center for the Arts

Subtotal:
Garrett
HART Animal Adoption Center

Subtotal:
Howard
Former Ellicott City Post Office
Mount Pleasant Farm House

Subtotal:

Montgomery

American Film Institute Silver Theatre and Cultural
Center

Battleridge Place Stream Valley Restoration

Glenbrooke Stormwater Management Pond
Renovation
Homecrest House

Ivymount School Annex Building

JCCGW Theatre Renovation

Jewish Social Service Agency

Lewisberry Corridor Lighting Improvement
MacDonald Knolls Center

Mental Health Association HVAC Replacement
Noyes Children’s Library Renovations

Olney Theatre Center

Orthodox Congregation of Silver Spring Preschool
Building Repair

Senate Initiative

$£100,000
175,000

75,000

$125,000

$175,000
75,000

$125,000

20,000
30,000

119,000
100,000
115,000
235,000
30,000
100,000
35,000
50,000
150,000
48,000

Total Funding

Match/ Requirements

$£100,000
175,000

75,000

$350,000

$125,000

$125,000

$175,000
75,000

$250,000
$125,000

20,000
30,000

119,000
100,000
115,000
235,000
30,000
100,000
35,000
50,000
150,000
48,000

Soft(all)
Hard

Hard

Hard

Soft(1,2)
Hard

Soft(2)

Hard
Hard

Hard
Soft(all)
Hard
Hard
Hard
Soft(U,2)
Hard
Hard
Soft(3)
Soft(2, 3)
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Poole’s Store Restoration

Seneca Park North
Warner Manor
Water Park at Bohrer Park

Subtotal:

Prince George’s
Battle of Bladensburg Visitor Center and Monument
Berkshire Neighborhood Park Renovation

Capital Heights Seat Pleasant Boys and Girls Club
Initiative

Community Safety and Surveillance Systems

Joe’s Movement Emporium

Laurel Armory Anderson Murphy Community
Center

My Sister’s Keeper Group Homes

Riverdale Park Town Hall Expansion

Vesta Glenarden Facility

Whitemarsh Turf Field

Subtotal:

Somerset
Teackle Mansion and the Sarah Martin Done House

Subtotal:

Talbot

Chesapeake Bay Maritime Museum Bulkhead
Replacement

Talbot Hospice Expansion

Subtotal:

Senate Initiative

50,000
18,000
100,000
100,000

$125,000
200,000
25,000

120,000
50,000
200,000

50,000
175,000
100,000

80,000

$120,000

$30,000

30,000

Total Funding

Match/ Requirements

50,000
18,000
100,000
100,000

$1,425,000

$125,000
200,000
25,000

120,000
50,000
200,000

50,000
175,000
100,000

80,000

$1,125,000

$120,000

$120,000
$30,000

30,000

$60,000

Soft(all)
Hard
Soft(all)
Hard

Soft(1, 3)
Soft(1, 3)
Soft(all)

Grant
Soft(2)
Soft(3)

Soft(1)
Hard

Hard
Hard

Soft(1, 3)

Soft(1)

Hard



SB# Project Title

Senate Initiative

Total Funding
Wicomico

319

Match/ Requirements

Tri-County Multi-Purpose Center

$30,000 $30,000
Subtotal:

$30,000
Grand Total: $7,500,000

Match Key: 1 = Real Property; 2 = In Kind Contribution; 3= Prior Expended Funds; U = Unequal Match

XIX 082
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Technical Amendment
No.

DE0201
Annapolis State Government Center
Board of Public Works

DE0201B Old Senate Chamber............ocoovviiiiiiiciee e $ 3,000,000

Add the following language:

(B) State House — Qld Senate Chamber.  Provide funds to design,
construct, and equip alterations and renovations to the State House in
order to restore the QOld Senate Chamber to its 19th Century
appearance, provided that notwithstanding Section 6 of this Act, work
may commence _on this project prior to appropriation of all the funds
necessary 10 complete the PYOJECE ........vveeiiiiiiiie et re i e 3,000,000

Allowance Change Authorization
0 3,000,000 3,000,000

Explanation: This language adds $3 million in general obligation bond funds to begin the design
and construction of renovations to the Old Senate Chamber. This language authorizes the work to
commence in fiscal 2012 using a pre-authorization for the 2012 session in addition to the

fiscal 2012 authorization.
Amendment No. a

Senate Budget and Taxation Committee — Capital Budget, April 2011
1

781



DE0201
District Court
Board of Public Works

DE0201C New Catonsville District Court..........coocvvevveiiieiioiiiiecceiiieeeeeviee e, $ 1,500,000

Add the following language:

JUDICIARY/MULTISERVICE CENTERS

) New Catonsville District Court. Provide funds for preliminary design
of a new District Court facility in Catonsville (Baltimore County).......... 1,500,000
Allowance Change Authorization
0 1,500,000 1,500,000

Explanation:  This language adds $1.5 million of general obligation bond funds for the
preliminary design of a new District Court in Catonsville.
Amendment No. 3
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DE0202
Public School Construction
Board of Public Works

DEO0202A Public School Construction Program ............ccccooevvviiiiiiiiiiiiinicen, $ 240,344,000

Add the following language:

(A) Public School Construction Program. Provide funds to construct public
school buildings and public school capital improvements in accordance
with §§ 5-301 through 5-303 of the Education Article, provided that
any school construction funds allocated to an eligible project in a
county that are not spent for the project may, within two years, at the
county’s option be:

(1) applied to another eligible project in the current fiscal year; or

(2) reverted to the contingency fund and reserved for eligible
projects in the county in the next fiscal year, which shall be in
addition to new funds allocated for eligible projects in the
county in the next fiscal year.

Further provided that any school construction funds reserved for a
county in the contingency fund that are not encumbered within two
vears shall become available to be allocated to an eligible project in any

county.

Explanation: This language allows funds allocated to an eligible project in a county that are not
spent for the project to be reserved in the contingency fund for two years for use by the county for
another eligible project. It also specifies that funds not encumbered within two years shall be
reverted and made available to any county. This language was added to the 2009 capital budget bill
for fiscal 2010, and this action adds it to the 2011 capital budget bill for fiscal 2012.

Senate Budget and Taxation Committee — Capital Budget, April 2011
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DE0202

DEO0202B Aging School Program ........c.ccocevviiiniiiniiiiecs e $ 11,109,000
Allowance Change Authorization
6,109,000 5,000,000 11,109,000

Explanation: This action adds 35 million in general obligation bond funds to the Aging Schools

Program.
Amendment No. i

Senate Budget and Taxation Committee — Capital Budget, April 2011
4

784



DTO1
Maryland Institute for Emergency Medical Services Systems

DTOIA Emergency Medical Systems Communication System.................... $ 1,000,000

Add the following language:

DTO01 MARYLAND INSTITUTE FOR EMERGENCY MEDICAL
SERVICES SYSTEMS
(Baltimore City)

(A) Emergency Medical Communications Systems. Provide funds to
design, construct, and equip improvements to the Maryland Institute for
Emergency Medical Services Systems (MIEMSS) communications
systems to establish redundant connectivity between the Bressler

Research Building and the MIEMSS bullding.......cooeeeveeeeeeee oo, 1,000,000
Allowance Change Authof'ization
0 1,000,000 1,000,000

Explanation: This language authorizes funds to design, construct, and equip improvements to the
MIEMSS communications systems. Currently, all communications through the MIEMSS
emergency medical communications systems run through a single underground dedicated copper
cable which subjects the entire system to a host of vulnerabilities that could potentially cut off all
communications. MIEMSS intends to correct this problem by constructing a microwave link
between the Bressler Building and the MIEMSS building to establish a redundant communications

link.
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KAO05
Capital Grants and Loans Administration
Department of Natural Resources

KAO05B Rural Legacy Program...........ccccoceviiiiiiiiiceee e $0
Allowance Change Authorization
14,104,000 -5,006,0060 9164000

-14,104,000 0

ﬁuﬁémg— Thzs actzon deletes the $1 4,1 04 000 general oblzganorz bond authorzzatzon

Amendment No. 5

KAO05D Program Open Space ..o $ 24,036,000

Add the following language:

(D) Program Open Space. Provide funds fer-the-purchase-ef-conservation
easements—and —acquisttion—of tand;—and to make grants to local

jurisdictions for the purchase of conservation easements and acquisition
of land, and development of recreational facilities. Funds appropriated
for local grants shall be administered in accordance with §§ 5-905

through 5-906 of the Natural Resources Article...........cccooevvvvevievennnnn., 28:459.600
24,036,000

(D) Program Open Space — Stateside — FY

2012 Allocation 2347660
0
(4) Heritage Conservation Fund - FY 2012
Allocation 2:076,000
0
Allowance Change Authorization
28,459,000 -4,423,000 24,036,000

Senate Budget and Taxation Committee — Capital Budget, April 2011
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KAO0S

Explanation: The allowance includes 828,459,000 in general obligation bond authorization for
Program Open Space (POS) — Land Acquisition and Local Program. The authorization is
comprised of $2,347,000 in POS - State fiscal 2012 funding, $400,000 for additional fiscal 2012
Baltimore City Direct Grant funding, $2,076,000 for the Heritage Conservation Fund, 316,689,000
in POS — Local prior year replacement funding, and the first installment of three years of
$,6,947,000 fiscal 2012 replacement funding for POS — Local. This action deletes the $2,347,000
in Program Open Space — State fiscal 2012 funding and the $2,076,000 for the Heritage

Conservation Fund.
Amendment No. @
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KA17
Fisheries Service
Department of Natural Resources

KAI7A Oyster Habitat Restoration Projects .........ccccooceeviiviiiiiiniiiiieieee, $0

Amend the following language:

KA17 FISHERIES SERVICE
(Statewide)

(A) Ovyster Habitat Restoration Projects. Provide funds to design and
construct oyster habitat restoration ProJECtS ..ovviiiiivieiiiiieiiieiiiiiiisiiiieeieeienss 1568660

Allowance Change Authorization
0 1.500.600 4,500,000
0 0

Explanation: This language-adds action deletes funds added by the House for the design and
construction of oyster habitat restoration projects.
Amendment No. 7
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LAl1l1
Office of the Secretary
Department of Agriculture

LA1IA Agricultural Land Preservation Program ...........ccccocvvviniiiininnin $0
Allowance Change Authorization
4,367,000 -4,367,000 0

Explanation: This authorization reflected the first year installment of bonds intended to replace
fiscal 2012 transfer tax revenues that by formula, would have otherwise been appropriated to the
Maryland Agricultural Land Preservation Foundation but are instead transferred to the general
fund in the Budget Reconciliation and Financing Act of 2011. The original amount proposed to be
replaced in fiscal 2012 was adjusted to reflect over-authorization of general obligation bonds in

fiscal 2011. This action deletes $4,367,000 in general obligation bonds.

Amendment No. g
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LA12
Office of Resource Conservation
Department of Agriculture

LAI2A Tobacco Transition Program ..........ccoocvveviviniiiiiesie e $0
Allowance Change Authorization
1,500,000 -1,500,000 0

Explanation: This action deletes the $1,500,000 general obligation bond authorization for the
Tobacco Transition Program agricultural land preservation.

Amendment No. q

Senate Budget and Taxation Committee — Capital Budget, April 2011
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QB02
Division of Correction
Department of Public Safety and Correctional Services

QB02 Maryland House of Correction Deconstruction Project.................... $ 500,000

Add the following language:

QBO02 DIVISION OF CORRECTION
MARYLAND HOUSE OF CORRECTION
(Anne Arundel County)

(A) Maryland House of Correction Deconstruction Project. Provide funds
to design the deconstruction of the Maryland House of Correction in
Jessup, provided that the Department of Public Safety and Correctional
Services shall submit a report to the budget committees by
December 1, 2011, providing detail on how inmate labor will be used
for the project. The report shall identify the number of inmates that
will be trained, the work areas they will participate in, the type of
training required, and the cost of providing that training. The budget
committees shall have 45 days to review and comment following

FECEIPE OF TN T D OT L. . .ttt ettt ettt ettt et e e et e eetes e et st enaeeas 500,000
Allowance Change Authorization
0 500,000 500,000

Explanation: This action adds funds to the capital budget to design the deconstruction of the
Maryland House of Correction in Jessup. The use of inmate labor is a key component in reducing
the overall cost of the project. As such, this action also requires the department to submit a report
to the budget committees detailing how inmate labor will be used in the project and the costs
associated with training inmates in the appropriate programs.

Information Request Author Due Date
Using inmate labor to Department of Public Safety December 1, 2011
deconstruct the Maryland and Correctional Services

House of Correction
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QP00
Division of Pretrial Detention and Services
Department of Public Safety and Correctional Services

QPO0OA Baltimore City Detention Center Dining Room Renovation ............ $ 1,500,000

Add the following language:

QP00 DIVISION OF PRETRIAL DETENTION AND SERVICES
(Baltimore City)

(A) Baltimore City Detention Center Dining Facility Renovation. Provide
funds to design and renovate the Annex Building at the Baltimore City
Detention Center to create a new dining facility, provided that funds
may not be expended until the Part I and Il Program Plans have been

approved by the Department of Budget and Management ............cceeeee.... 1,500,000
Allowance Change Authorization
0 1,500,000 1,500,000

Explanation: This action adds funds to design and renovate the first floor of the Annex Building at
the Baltimore City Detention Center in order to create a new dining facility. Currently, inmates are
served meals in their housing areas which create unsanitary and unsafe conditions. This project
will improve the efficiency of meal service at the detention center.
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RAO1
State Department of Education

RAOIA Public Library Grant Program..........c..cccooovoenneieniiiiciice e, $ 5,000,000
Allowance Change Authorization
5,000,000 -1:006:600 -4.600.060
0 5,000,000
Explanation: Th 3
%he—llubh&lﬁbfafy—Gfam—Pfegmm- Thzs action restores fundmg for the Publzc Lzbrary Grant

Program.

Amendment No. , D

Committee Narrative

Allocation of Public Library Grants: The committees are concerned about the allocation of funds
in the Public Library Grant Program from the program’s inception in fiscal 2008 through 2011.
Three counties have received 40% of the funds allocated during this time. Furthermore, there is
wide variance in the proportion of requests funded, with some counties receiving most of the funds
they request and others receiving only a small portion. The committees request that the county
libraries and the Maryland State Department of Education (MSDE) submit a report on how funds
are currently allocated and how the program could be operated in the future so that county
libraries decide as a group which projects will be put forth in annual requests, similar to the
Maryland Hospital Association. The committees’ intent is that funds are distributed more evenly
among counties. The report also should explain why some counties have received a large
proportion of the funds they have requested and others have received only a small portion.

Information Request Authors Due Date

Report on operation of the MSDE October 1, 2011
Public Library Grant Program  Maryland Library Association
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RB21
University of Maryland, Baltimore
University System of Maryland

RB21A Health Sciences Research Facility I ... $ 5,000,000

Amend the following language:

RB21 UNIVERSITY OF MARYLAND. BALTIMORE
(Baltimore City)

(A) Health Sciences Research Facility IIl. Provide funds for preliminary
design of a new research facility for the School of Medicine. subject to
the requirement that the University of Maryland, Baltimore provide an

equal and matching fund for this PUIPOSE . .o iie ittt iiieiieeieieiiiieeiieereeeeess 3500000
5.000.000
Allowance Change Authorization
0 3500000 3-500.000
5,000,000 5,000,000

Explanation: This language prevides increases funds to start the preliminary design of a new
research facility for the University of Maryland, Baltimore (UMB) to address the acute need for
additional research space to support the growth in federal and private sponsored research. This

language requires UMB to provide an equal match to the State funds.
Amendment No. l !
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RB22
University of Maryland, College Park
University System of Maryland

RB22B Campuswide Building System and Infrastructure Improvements..... $ 5,000,000

Add the following language:

(B) Campuswide Building System and _Infrastructure Improvements.
Provide funds to design, construct, and _equip campuswide
infrastructure improvements, provided that it is the intent of the
General Assembly that during the 2011 interim, as part of the Capital
Debt Affordability Committee's review of the size and condition of the
University System of Maryviand (USM) debt (as required by § 8-112(e)
of the State Finance and Procurement Article), the committee include
an_evaluation of the capacity to increase the amount of the USM
Academic Revenue Bonds (ARB) by $5,000.000 annually beginning in
the 2012 legislative session for the purposes of providing additional
authorizations to  support campuswide building system and
infrastructure_improvements at the University of Maryland, College
Park. Any amount of additional ARBs would be used to match State
general obligation bond funds for the multi-year infrastructure

IMDFOVEMERE DYOJECL. ..ot e ettt ettt eee s reeaaeeeeeeeeeienaaaass 5,000,000
Allowance Change Authorization
0 5,000,000 5,000,000

Explanation: The 2011 Capital Improvement Plan includes $5 million annually, starting in
fiscal 2013, to fund campuswide building system and infrastructure improvements. However, due
to the size and scope and the regular failure of the underground infrastructure of pipes, wires, and
drains, 85 million in general obligation (GO) bonds is required in fiscal 2012 to allow the
University of Maryland, College Park (UMCP) to start work on projects identified in Phase I of the
plan to replace its infrastructure. Furthermore, it is the intent of the General Assembly that during
the 2011 interim the Capital Debt Affordability Committee evaluate the capacity to increase the
University System of Maryland’s Academic Revenue Bonds (ARBs) by 85 million annually, starting
in the 2012 legislative session. These additional funds would be used specifically to fund
campuswide building system and infrastructure improvements at UMCP. Any increase in the ARBs
would be used to match State GO bond funding for the multi-year infrastructure improvement

projects.
Amendment No. l é
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RB23
Bowie State University
University System of Maryland

RB23A Campuswide Site Improvements...........cccoveeveerniiierinieniciieenee $ 1,757,000
Allowance Change Authorization
1,833,000 -76,000 1,757,000

Explanation: This action reduces general obligation bonds to reflect a 5% contingency for
campuswide site improvements. While the current contingency is budgeted at 10%, the Department
of Budget and Management advises that only 5% is required.

RB23B New Fine and Performing Arts Building ..........ccccooveiiniiiiinnnns $0
Allowance Change Authorization
1,050,000 -1,050,000 0

Explanation: This action deletes funding for the Bowie State University New Fine and Performing
Arts Building. Bowie State University reports that both construction and equipment costs can be
accommodated within the current construction authorization, and that the proposed fiscal 2012
general obligation bond fund authorization of $1,050,000 will not be needed.

RB23C Bulldog Football Stadium Field Lights........cccoooeviiniiiiiiie, $ 500,000

Amend the following language:

(®)] New Bulldog Football Stadium Field Lights. Provide funds to design,
construct, and equip the installation of new field lights at Bulldog
SHTAIUIT ittt ittt e sttt te e s s i heesetessestsseeneereesessssensenssesesssaesseas 600000
500,000
Allowance Change Authorization
0 [l -600,000
500,000 500,000
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Explanation: This language authorizes funds to install new field lights at Bulldog Football
Stadium. The stadium currently has no lighting system, and the installation of lights will allow
Bowie State University to use the field for evening events. This action reduces funds for the New

Bulldog Football Stadium Field Lights.

Amendment No. ' 3
RB23D Field House Renovation and Addition.........ooeeeveeieeeeeeeeieeeieen, $0

Amend the following language:

(D) Field House Renovation and Addition. Provide funds to design.
construct, and equip renovations and an addition to the Bulldog
Football Stadium Field HOUSE .......oovoiiiiiiiiieeiieiie et iiieeeaees 700060
0
Allowance Change Authorization
0 700.000 J00-000
0 0

/a RS Wal - aeq

- This action deletes funds to design and construct renovations and an addition to

the Bulldog Stadium Field House.
Amendment No. , i
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RB24
Towson University
University System of Maryland

RB24A Campuswide Safety and Circulation Improvements......................... $ 1,200,000

Add the following language:

RB24 TOWSON UNIVERSITY
(Baltimore County)
(A) Campuswide Safety and Circulation Improvements. Provide funds to
design campuswide infrastructure and site improvements ........c.ccce.ue...... 1.200.000
Allowance Change Authorization
0 1,200,000 1,200,000

Explanation: This language authorizes design funds for a variety of campuswide infrastructure
and site improvements to improve the safety and functionality of the campus.
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RC00
Baltimore City Community College

RCO0A Main Building Renovation ..........ccccoovviiiiiniiiiniiicicecc §$ 2,250,000

Add the following language:

Provide funds to renovate the Administration Wing, provided that notwithstanding Section 6 of this
Act, work may commence on this project prior to the appropriation of all the funds necessary to
complete this project. Further provided that this authorization may not be encumbered or expended
unti] Baltimore City Community College complies with the reporting requirements on
public-private partnerships (P3) required by Title 10A of the State Finance and Procurement
Article. The budget committees shall have 45 days from the date of receipt of the report to review
and comment.

Explanation: State agencies are required to report on P3s that are active or under consideration.
Baltimore City Community College (BCCC) has not complied with this reporting requirement even
though it is in negotiations for a P3 to redevelop its Harbor Campus. This action would restrict
funds until BCCC submits a report on a P3 as required by Title 10A of the State Finance and
Procurement Article.

Information Request Author Due Date

P3 report BCCC 45 days prior to the
encumbrance or expenditure of
funds, and annually thereafter
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RI00
Maryland Higher Education Commission

RIOOA Community College Facilities Grant Program...........ccccoccceeeinnenn. $ 58,091,000
Allowance Change Authorization
60,791,000 -2,700,000 58,091,000

Explanation: Construction of the Owings Mills Center at the Community College of Baltimore
County is scheduled for completion in fiscal 2013. The State has already appropriated $5.1 million
for construction and $1.3 million for equipment, which is not needed in fiscal 2012. In the event
additional construction funding is required, the $1.3 million in equipment funding may be
reprogrammed for construction. The deferred $2.7 million should be pre-authorized for fiscal 2013
to allow the project to be bid and for construction to begin.
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RM00
Morgan State University

RMO00D New Jenkins Behavioral and Social Sciences Center ...........c........... $ 1,400,000

Add the following language:

(D) New Jenkins Behavioral and Social Sciences Center. Provide funds for

the preliminary design of a new Jenkins Behavioral and Social Sciences
I T ettt ittt et et ee et eeeeeeeseet e e e e s e eeeeteeeann e aeeteeesenantssaasereereree 1.400.000

Allowance Change Authorization
0 1,400,000 1,400,000

Explanation: This language adds funds for the preliminary design of a new building to provide
new classrooms, labs, and research space to support the Behavioral and Social Sciences programs.
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SA24
Division of Neighborhood Revitalization
Department of Housing and Community Development

SA24B Neighborhood Business Development Program ............cccccoeeveenn. $ 4,250,000
Allowance Change Authorization
4,250,000 906,19 5:156;19
0 4,250,000
Explanation:

au%hea%a&e&bﬁ%é—?ﬂ)—%e%é—%éé—?—ﬂ)— This actzon restores fundmg to the level requested by the

Governor.
Amendment No. ' 5
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SA2S
Division of Development Finance
Department of Housing and Community Development

Homeownership Program..........cccccovvviiiiiciiiniiiicene $ 7,500,000
Allowance Change Authorization
8,500,000 -1,000,000 7,500,000

Explanation: This action level-funds the Homeownership Program at the fiscal 2011 amount.

SA25E

Rental Housing Programs............cccooivveiiiiiiiicii e

Add the following language:

(£)

Rental Housing Programs. Provide funds for a pilot program to
finance workforce rental housing units that serve households between

60% and 100% of area median _income (AMI). The funds shall be
administered in__accordance with § 4-504 _of the Housing and
Community Development Article and used in conjunction with existing
Rental Housing Programs of the Department of Housing and
Community Development (DHCD). Further provided that DHCD shall
submit a report to the budget commiitees for each project that is
awarded funds for this purpose. The report shall include the number of
housing units to be developed, any other DHCD funds used to finance
the construction of the project, and the AMI that each unit in the
project is intended to serve. The report shall also include the terms and

conditions of developer agreements to reserve units for renters living
between 60% and 100% AMI ...

$ 2,000,000

2,000,000

Allowance Change Authorization

0 2,000,000 2,000,000

Explanation: This action provides a general obligation bond fund authorization for the Rental
Housing Program to implement a pilot program to finance workforce rental housing units for
households between 60% and 100% AMI. This action also requires DHCD to submit a report for
each award that describes each developer’s requirements to serve individuals at those income
levels as well as the funds used to financing the project and the number of units to be developed.
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Information Request Author Due Date
Number of units to be DHCD Upon award by Board of
developed, combination of Public Works

State funds utilized in project
financed, and targeted AMI

Amendment No. , b
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WAO1
Department of State Police

WAQO1B Helicopter Replacement ..........ccooceviiiiiiiniciiicciinee e, $22,650,000

Add the following language:

WAOI DEPARTMENT OF STATE POLICE
(Statewide)
(B) Helicopter Replacement. Provide funds for the purchase of a flight

training device and. to acquire new helicopters to upgrade the quality of
the State helicopter fleet, provided that it is the intent of the General
Assembly that general obligation bond funding be added to the
Maryland Consolidated Capital Bond Loan of 2012 for the design,
construction, and renovation of a suitable location for the flight training
device. (Statewide)

Explanation: This action specifies that general obligation bond funds may be used to acquire a
flight training device for pilot and paramedic training. This action also expresses the intent that
funding be added to the fiscal 2013 capital budget for the design, construction, and renovation of a
suitable location for the flight training device.

Senate Budget and Taxation Committee — Capital Budget, April 2011
25

305



ZA00
Miscellaneous Grant Programs

ZA00D InterCounty CONNECIOT ......vivvieiieiiiiieie et $59,415,719
Allowance Change Authorization
57,630,000 1,785 719 59415719

Explanation: This action adds funds for the payment to the Maryland Transportation Authority for
the InterCounty Connector. This action will reduce the amount of general funds programmed in
the 2011 Capital Improvement Program needed to complete the payment.

Amendment No. ' 7

ZAOOH MICUA — Johns Hopkins University.........ccccoeceeniieiiiiicinieinieeeen $ 3,000,000

Amend the following language:

Maryland Independent College and University Association — Johns Hopkins University. Provide a
grant equal to the lesser of (i) $1;0660,060 $1.560:609 33,000,000 or (ii) the amount of the matching
fund provided, to the Board of Trustees of Johns Hopkins University to assist in the planning,
design, construction, renovation, and capital equipping of the Brody Learning Commons on the
Johns Hopkins Homewood campus, subject to the requirement that the grantee provide an equal
and matching fund for this purpose. Notwithstanding the provisions of Section 1(5) of this Act, the
matching fund may consist of funds expended prior to the effective date of this Act

(Baltimore City)

Allowance Change Authorization
1,000,000 500,000 1,506,000
2,000,000 3,000,000
Explanation: This language adds-$500,000-te increases the authorization for the Johns Hopkins

University Brody Learning Commons project.

Amendment No. ' g

Senate Budget and Taxation Committee — Capital Budget, April 2011
26

806



ZA00

ZA001 MICUA - Maryland Institute College of Art........c..ccovvviivvieniennnns $ 3,000,000

Amend the following language:

Maryland Independent College and University Association — Maryland Institute College of Art.
Provide a grant equal to the lesser of (i) $15006;000 $1.566:000 33,000,000 or (ii) the amount of
the matching fund provided, to the Board of Trustees of the Maryland Institute College of Art to
assist in the planning, design, construction, renovation, and capital equipping of the Studio Center
located at 113 — 131 West North Avenue on the Maryland Institute College of Art campus, subject
to the requirement that the grantee provide an equal and matching fund for this purpose.
Notwithstanding the provisions of Section 1(5) of this act, the matching fund may consist of funds
expended prior to the effective date of this Act (Baltimore City)

Allowance Change Authorization
1,000,000 500,000 1,500,600
2,000,000 3,000,000

Explanation: This language adds—$500,000—te increases the authorization for the Maryland
Institute College of Art Studio Center renovation project.

Amendment No. ' q

ZA00] MICUA — Mount St. Mary’s University...........cccooooveveviieeneerrennnn. $ 2,500,000

Amend the following language:

Maryland Independent College and University Association — Mount St. Mary’s University.
Provide a grant equal to the lesser of (i) $3;606;000 $1:566:609 $2,500,000 or (ii) the amount of the
matching fund provided, to the Board of Trustees of Mount St. Mary’s University to assist in the
planning, design, construction, renovation, and capital equipping of Bradley Hall on the Mount St.
Mary’s campus, subject to the requirement that the grantee provide an equal and matching fund for
this purpose. Notwithstanding the provisions of Section 1(5) of this Act, the matching fund may
consist of funds expended prior to the effective date of this Act (Frederick County)

Allowance Change Authorization
1,000,000 500,000 1.500.000
1,500,000 2,500,000
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Explanation: This language adds—$500;000-te increases the authorization for Mount St. Mary’s

Bradley Hall renovation project.
Amendment No. gD

ZA00K MICUA — Washington Colle@e ..........cccoevivviiiriiiiiiieiecieecee, $ 1,500,000

Amend the following language:

Maryland Independent College and University Association — Washington College. Provide a grant
equal to the lesser of (i) $15060;600 $1,500.000 or (ii) the amount of the matching fund provided,
to the Board of Visitors and Governors of Washington College to assist in the planning, design,
construction, renovation, and capital equipping of the Clifton M. Miller Library on the Washington
college campus, subject to the requirement that the grantee provide an equal and matching fund for
this purpose. Notwithstanding the provisions of Section 1(5) of this Act, the matching fund may
consist of funds expended prior to the effective date of this Act (Kent County)

Allowance Change Authorization
1,000,000 500,000 1,500,000

Explanation: This language adds $500,000 to the authorization for the Washington College Miller
Library renovation project.
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