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HELLO.
Our state and our nation continue to try and claw 
its way out of this crippling recession. While many 
predicted 2011 would signal an uptick in the country’s 
!scal strength, the tea leaves were wrong. In fact, 
experts now agree that the national economy has lost 
momentum in recent months and that a double-dip 
recession is far more possible now than it was six 
months ago. 

Most troubling is the fact that the three legs of the stool in a consumer-
powered economy: jobs, housing and consumer con!dence are all headed 
in the wrong direction.  

While this picture remains bleak, I believe there is a solution to move 
Maryland into prosperity. 

I propose a Four Point Prescription for creating jobs and investment:

• No new taxes, and no change to current taxes, for at least two years to 
help everyday Marylanders; 

• Balance state and local budgets honestly and look for e"ciencies; 

• Rede!ne the relationship between state government and the businesses 
we serve by producing a fair and predictable tax and regulatory climate 
and being more responsive to their needs; and 

• Improve !nancial literacy among our next generation of Marylanders. 

Maryland is a special place, full of extraordinary people. #is great state is 
comprised of a powerful knowledge-based economy coupled with thriving 
age-old industries like manufacturing and farming. We also have the 
bene!t of housing an innovative private sector whose willingness to assume 
unfathomable risks and push the envelope of progress have made Maryland 
the wealthiest state in the union.

While the weight of our challenges may be great; the strength of our 
resiliency is far greater. With courage, conviction and a shared obligation 
toward the greater good, we can, we must, and we will solve the challenges 
we face.
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!e Comptroller’s O"ce is committed to doing its part to help all Marylanders weather these tough economic 
times by helping reunite Marylanders with lost money, returning millions to the state’s general fund in 
previously uncollectable taxes and ensuring that all businesses are operating on a level playing !eld. 

marylanders and maryland businesses

Returning Unclaimed Property and Back Child 
Support Payments
"e agency’s Unclaimed Property Division settled 
more than 49,000 claims last year, returning more 
than $48 million in unclaimed funds and property 
to taxpayers in the process. "at’s in addition to 
the more than $1 million the Comptroller’s O#ce 
identi!ed and sent to the children and spouses of 
those who owed back child support payments.

Ensuring Tax Fairness
"e agency has helped support the state’s general 
fund by remaining one of the most aggressive 
comptroller’s o#ces in the nation by ensuring tax 
fairness and recovering delinquent taxes that are 
owed to the state of Maryland.

"e Comptroller’s O#ce collected more than $2.25 
billion in delinquent taxes over the last !ve years. 
"e newly-established data warehouse has already 
enabled the o#ce to collect more than $70 million 
in delinquent tax payments. Once this new system is 

fully implemented, it will recapture more than $100 
million in outstanding tax debts per year. 

Building A Level Playing Field For Businesses
"e Comptroller’s O#ce continues to aggressively 
ensure that large corporations pay their fair share, 
recovering hundreds of millions of dollars to date 
as a result of our successful e$orts to crack down on 
Delaware Holding Companies. Additionally,  more 
than $24 million has been collected thanks to our 
e$orts to disallow the Captive Real Estate Investment 
Trust (REIT) deduction. Finally, approximately $1.8 
million in delinquent sales and use tax was collected 
by the o#ce, all of which goes to the state’s general 
fund.

"e agency also aggressively works to stop the 
illegal sale of untaxed alcohol and cigarettes which 
destabilizes sales at legitimate businesses, and 
ultimately weakens the economy. In Fiscal Year 
2011, agents con!scated more than 181,000 packs of 
contraband cigarettes valued at nearly $1.2 million.
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In fact, through his “2011 Better with Less” program, the Comptroller acknowledged private sector 
organizations that have been able to !nd innovative ways to achieve better results at lower costs. Winning 
businesses include:

fiscal responsibility and improving efficiencies

Tree House Toy Shop, Allegany County
Chesapeake Light Cra!, Anne Arundel County
Rich Roo"ng, Baltimore City
Helion, Baltimore County
Running Hare Vineyards, Calvert County
Tanglewood Conservatories, Caroline County
America’s Remote Help Desk, Carroll County
Union Hospital, Cecil County
Beacon Printing, Charles County
Cambridge International, Dorchester County
Stulz-ATS, Frederick County
Lakeside Creamery, Garrett County

Pairings Bistro, Harford County
E-Structors, Howard County
Benchworks, Kent County
LiveHealthier, Montgomery County
Club One Fitness, Queen Anne’s County
Handy’s International, Somerset County
Walden Sierra Corporation (Hope House), St. Mary’s 
County
Irish Traditions, Talbot County
Beachley Furniture, Washington County
NavTrak, Inc., Wicomico County
BJ’s on the Water, Worcester County

Taking a lesson from the private sector and everyday 
Marylanders, Comptroller Franchot believes that 
government needs to exercise !scal responsibility by living 
within its means. 

As a member of the Board of Public Works, the 
Comptroller takes his role as an independent voice 
seriously. He has routinely opposed wasteful and 
indiscriminate spending and has also been a leading 
advocate for cost-e"ective initiatives such as geothermal 
energy and improved school maintenance.  

In addition, he has been a staunch advocate for !scal 
restraint, calling for state leaders to proceed with the 
highest possible degree of caution as they prepare the 
upcoming budget and gear up for the 2012 legislative 
session. He also urged o#cials to put any surplus into the 
state’s Rainy Day Fund. 

Comptroller Franchot believes state and local governments 
need to conduct a review of what they are spending and 
what kind of product is being received for its tax dollars. 
He recognizes that more money doesn’t always equal better 
results and the private sector is demonstrating how to 
operate smarter with a better result. 
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with the business community

In the last year, government and the private sector 
came together in two speci!c ways to build 
economic activity and protect consumers. 

A"er nearly a decade of stalemate and with the 
support of the business community, Maryland 
passed historic direct wine shipping legislation 
which allows consumers to have wine shipped to 
their homes. #is new law is not only consumer-
friendly, but it also creates new markets for 
Maryland’s burgeoning wine industry. 

Additionally, and without the need for a 
government mandate, the state’s alcoholic beverage 

industry voluntarily agreed to end the sale and 
distribution of ca$einated alcoholic drinks that 
were proving to be a public health danger. #e 
Comptroller and alcohol industry saw the need 
to get these products o$ the shelves of Maryland 
stores and immediately took action. 

#rough rede!ning the relationship between state 
government and the businesses it serves, creating 
a fair and predictable tax and regulatory climate, 
and being more responsive on everything from 
permitting reviews to simple questions, the state 
can create a true partnership with the private sector 
for economic recovery.

The Comptroller advocates that:

• Government is a support structure – not a foundation 
– for sustainable economic growth. 

• Time is money for Marylanders and they deserve a 
responsive, fair and predictable government. 

• Assuming public debt to !nance operating costs or 
passing the buck along to local government is neither 
responsible nor sustainable. 

Comptroller Franchot believes we must reinvent and 
reinvigorate the state’s relationship with the business 
community. He !rmly believes that the private sector is 
the key to real economic recovery, not federal stimulus 
money. 
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Our nation’s economic crisis has painfully reminded 
us of the consequences of risky and uninformed 
!nancial decisions. While predatory lending practices 
and reckless management on Wall Street were the 
primary causes of the crisis, we must also recognize 
that far too many Marylanders lack an understanding 
of the fundamental principles of personal !nance. 

In fact, a U.S. Treasury report suggests that a lack 
of !nancial literacy may have been a factor in the 
devastating e"ects of the sub-prime mortgage and 
resulting foreclosure mess that our nation !nds itself 
in.

Alarmingly, members of Generation Y, today’s 
teens and 20-somethings, are likely to be the !rst 
generation in U.S. history to end up less !nancially 
well-o" than their parents, according to news reports. 

To that end, the Comptroller believes that all 
Maryland students should master the basic concepts 

of !nancial literacy before they graduate from high 
school in order to lead successful lives. Young people 
should learn the building blocks of saving and 
investing, uses of credit, as well as techniques for 
managing money, identifying and avoiding fraud and 
assessing risk. 

He is calling for all students to take a standalone 
course in personal !nance before graduation and has 
created a bi-partisan coalition of parents, students, 
teachers, business leaders and consumer advocates 
to !ght for this initiative. Currently, four Maryland 
counties mandate such a requirement, they are: 
Allegany, Carroll, Charles and Talbot.

To learn more about the Comptroller’s e"ort and 
to show your support, visit his Web site at www.
marylandtaxes.com. 

financial literacy for maryland students
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Honorable Members of the General                    December 15, 2011
Assembly and the Governor,
State of Maryland

 !e Comprehensive Annual Financial Report (CAFR) of the State of Maryland (State), for the Fiscal Year ended June 30, 2011, 
includes the "nancial statements of the State as well as information required by Title 2, Section 102 of the State Finance and Procure-
ment Article of the Annotated Code of Maryland.  Responsibility for both the accuracy of the presented data and the completeness and 
fairness of the presentation, including all disclosures, rests with the O#ce of the Comptroller.

 !e statutes of the State require an audit of every unit of the Executive and Judicial branches of government, including the 
Comptroller of Maryland’s records, by the Legislative Auditor at least every three years.  !e Legislative Auditor is required to be and 
is a certi"ed public accountant.  !e Legislative Auditor makes "scal, compliance and performance audits of the various agencies and 
departments of the State and issues a separate report covering each of those audits.  !e primary purpose of the reports is to present the 
Legislative Auditor’s "ndings relative to the "scal management of those agencies and departments.

 Additionally, my o#ce requires an audit of the State’s basic "nancial statements by a "rm of independent auditors selected by 
an audit selection committee composed of members from the Executive and Legislative branches of State government.  !is require-
ment has been complied with, and the opinion of SB & Company, LLC, has been included in the "nancial section of this report.  SB & 
Company, LLC is also performing an audit to meet the requirements of the O#ce of Management and Budget (OMB) Circular A-133, 
“Audits of States, Local Governments and Non-Pro"t Organizations,” and such information will be contained in another reporting 
package.

 !e State has issued guidelines to its agencies for establishing e$ective internal controls.  As a recipient of Federal assistance, the 
State is responsible for ensuring compliance with laws and regulations related to such assistance.  !is compliance is accomplished 
through the internal control guidelines.  Because the cost of internal control should not exceed anticipated bene"ts, the objective is to 
provide reasonable, rather than absolute, assurance that the "nancial statements are free of any material misstatements.

 !e accompanying "nancial statements include all funds of the State (primary government), as well as all component units.  
Component units are legally separate entities for which the primary government is "nancially accountable.  !e various colleges and 
universities, the College Savings Plans of Maryland, and the Maryland Stadium Authority are reported as major component units.  !e 
Maryland Environmental Service, the Maryland Industrial Development Financing Authority, the Maryland Food Center Authority 
and the Maryland Technology Department Corporation are combined and presented as non-major component units.

 Accounting principles generally accepted in the United States of America require that management provide a narrative intro-
duction, overview and analysis to accompany the basic "nancial statements in the form of Management’s Discussion and Analysis 
(MD&A).  !is letter of transmittal is designed to complement the MD&A and should be read in conjunction with it.  !e MD&A can 
be found immediately following the report of the independent public accountants.

Background Information on the State:

 Maryland rati"ed the United States Constitution on April 28, 1788.  Its capitol is Annapolis, where the principal activities of state 
government are centered.  Its employment is based largely in services, trade and government.  !ese sectors, along with "nance, insur-
ance and real estate are the largest contributors to the gross state product.  !e State has a bicameral legislature, the General Assembly, 

Peter Franchot
Comptroller
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composed of the Senate with 47 members and the House of Delegates with 141 members.  !e General Assembly meets annually 
for a 90-day session beginning on the second Wednesday in January.

 !e Maryland Constitution requires the Governor to submit to the General Assembly a balanced budget for the following 
year.  !e General Assembly cannot increase the budget except in certain organizational units.  !e budget currently uses a legally 
mandated budgetary fund structure.  Each State agency is provided appropriations at a program level, which is the level at which 
expenditures cannot legally exceed the appropriations.  !e State also utilizes an encumbrance system to serve as a tool for manag-
ing available appropriations.  Maryland maintains its accounts to conform with the legally mandated budget and also to comply 
with generally accepted accounting principles.  Financial control is generally exercised under the budgetary system.

 !ere is a Spending A$ordability Committee which consists of certain designated o#cers of the General Assembly and other 
members as may be appointed by the President of the Senate and the Speaker of the House of Delegates.  Each year the Committee 
must submit a report to the General Assembly’s Legislative Policy Committee and to the Governor recommending the level of State 
spending, the level of new debt authorization, the level of State personnel and the use of any anticipated surplus funds.
 
 Also, the General Assembly created a Capital Debt A$ordability Committee, the members of which are the Treasurer, the 
Comptroller, the Secretary of Budget and Management, the Secretary of Transportation, and one person appointed by the Gov-
ernor.  !is Committee is required to submit to the Governor by September 10 of each year an estimate of the maximum amount 
of new general obligation debt that prudently may be authorized.  !e Committee’s recent reports encompass all tax supported 
debt, in addition to the general obligation debt, bonds issued by the Department of Transportation, bonds issued by the Maryland 
Stadium Authority and capital lease transactions.  Although the Committee’s responsibilities are advisory only, the Governor is 
required to give due consideration to the Committee’s "nding in preparing a preliminary allocation of new general obligation debt 
authorizations for the next ensuing "scal year.

Information on the State’s Economic Condition:

 Maryland’s recovery from the Great Recession has been feeble to this point, almost two and a half years a%er the trough. Em-
ployment growth has been tepid, still declining at times, while growth in wage income has accelerated but at historically low rates.  
Contributing to the recovery, the Base Realignment and Closure (BRAC) process concluded in September 2011 resulting in the 
addition of many above average wage jobs. Conversely, the prospect of cutbacks in federal spending, a moribund housing market, 
and global economic uncertainties give little reason to expect a surge in economic activity any time in the near future.  Looking 
forward, economic growth is expected to continue at a subdued rate, particularly for this point in the economic cycle. !e recovery 
will remain delicate and susceptible to shocks.

 Historically, Maryland’s economic activity has mirrored that of the nation as a whole except during periods of recession.  
During those times, Maryland’s core strengths, particularly its highly educated workforce and proximity to the federal government, 
have served to mitigate downturns. !e Great Recession was no di$erent, with economic output deteriorating at a slower rate in 
Maryland than nationwide.  Likewise, from 2008 to 2010, Maryland’s federal government employment and wages grew 10.0% and 
16.8%, respectively, while the national federal government employment increased 7.9% and wages increased 12.6%.

 !e more robust nature of federal employment in Maryland can be seen in the contrast between the average federal salary 
in Maryland as compared to the nation - $88,915 compared to $69,198.  Further contrast can be drawn by the composition of that 
employment - the second quarter of 2010 saw a ramp up in federal employment for the decennial census.  !at work was tempo-
rary; recent data show that the wind down of that employment has a$ected the nation to a much greater extent than Maryland, 
indicating that Maryland’s federal job growth during that period was of a more permanent nature.

 Certainly, the BRAC process has had a substantial positive impact on Maryland’s economy.  As part of BRAC, the commands 
of the Army Team C4ISR, Defense Information Systems Agency, Defense Media Activity, Army Research, Development, and Engi-
neering, and Walter Reed hospital have been moved to Maryland.  !e Regional Economic Studies Institute estimates that 45,232 
jobs with an average wage of $70,388 would be created in or moved to Maryland as part of the process - of that, more than 15,000 
would be direct, more than 22,000 would be indirect, and more than 7,000 would be induced. !e job transfers were completed 
in September 2011, and many of the indirect jobs are also in place.  A substantial amount of economic upside remains - a portion 
of the positions may be tele-working at this time and will likely either move to Maryland at a later date or be "lled with Maryland 



www.marylandtaxes.com4

residents as employees turn over. Also, separately but related, the U.S. Cyber Command, established in May 2010 and activated in Octo-
ber 2010, is expected to add 1,000 jobs annually for the next several years.

 Maryland is witnessing its "rst growth in total non-farm employment in three years.  Total non-farm employment began to con-
tract in 2008 before doing so at a rapid pace in 2009 with the recession fully underway.  !e contraction eased in 2010 and we are just 
now seeing the "rst signs of growth, 0.2% year to date.  !e big picture shows that Maryland lost 4.3% of its jobs from peak employ-
ment in the "rst quarter of 2008 to the trough in the "rst quarter of 2010, a net loss of more than 123,000 jobs.  Since then, the net 
number of jobs in the State has increased by close to 36,000.

 !e education and health services industry served to bu$er the State from further net job losses, providing growth throughout 
the recession.  In Maryland, those jobs are concentrated on the health side and have an average wage of $49,346, slightly below the 
statewide average of $57,412.  Unfortunately, growth in this sector has slowed of late, with an increase of under 1.0% through the "rst 
ten months of 2011.  No other non-Federal sector has bene"ted from BRAC more than the professional and business services segment, 
growing 1.9% year to date with an average wage of $72,449 a%er su$ering steep losses in the recession.  !e retail segment was the hard-
est hit of the "ve largest industries losing 9.6% of its jobs from peak to trough, almost 29,000 jobs.  Since then only 5,000 of those jobs 
have been recovered at an average wage of $29,795.  !e contraction in local government has lagged the recession, with losses begin-
ning in 2010 and continuing into this year as local governments wrestle with declining revenues and structural changes to their "scal 
relationship with the State.  !e leisure and hospitality  industry continues to su$er, losing jobs in each of the last three years; to date 
4.4% of the industry’s jobs have been lost at an average salary of just over $23,000.
 
 !rough October 2011 only three of the State’s major industries are performing worse this year than last year - the aforementioned 
education and health services industry, state and local government employment, and federal government employment. All other sectors 
have experienced acceleration in employment this year, although several of those, such as construction and manufacturing, are still 
declining.

 While the federal government has provided substantial support for Maryland’s economy in the past and present, that support 
seems very likely to ebb.  Because the Congressional Joint Select Committee on De"cit Reduction was unable to come to an agreement 
on $1.5 trillion budgetary savings over a ten year period, automatic spending cuts of $1.2 trillion are now required. While this require-
ment may last only until the cuts are imminent - federal Fiscal Year 2013, starting October 1, 2012 - it does seem likely that a new era in 
federal spending is afoot, with substantial reductions in the growth of federal spending, although probably not outright reductions.

 !e federal government spent $96.3 billion in federal Fiscal Year 2010, the equivalent of nearly one-third of Maryland’s gross 
domestic product. Almost 5.6% of Maryland jobs are federal, compared to a national average of 2.2%, and many more are supported 
directly or indirectly by the federal presence.  Having the federal government swing from a source of growth to a drag will be a di#cult 
headwind for the rest of the State’s economy to overcome.

 Maryland’s housing prices continued to fall even as volume increased in 2010. !e number of unit sales totaled almost 51,000, 
a 4.3% increase over the previous year. !e 4.2% drop in the median price marks the fourth consecutive year of decline.  !e price 
declines have continued this year; every month through October 2011 shows a drop from year-ago levels, although the declines have 
generally been moderating.  !e median price in October 2011 was 9.6% below that of October 2010.  It was, however, 28% below that 
of October 2006. Inventory levels increased marginally in 2010, averaging close to 44,000 but well below the 2008 peak, and are down 
16.1% year to date in 2011.

 Working through the inventory of unsold homes will prove the critical component to a housing market recovery, though many 
barriers remain including looming foreclosures and the shadow inventory, both of which will hold prices down for some time.  Fore-
closures are expected to remain at elevated levels for the next several years, possibly longer, while the shadow inventory - homes held 
o$ the market despite a desire to sell - continues to grow.  !e ongoing travails of the housing market could, at any time, sap consumer 
con"dence and put a dent in spending, in addition to the ongoing negative e$ect on construction employment and retail sales (that 
o%en accompany home sales, whether existing homes or not).
 
 Maryland’s economy, like that of other states, will be e$ected in the coming year by both national and global events.  Should the 
European "nancial crisis deepen substantially, there could be direct e$ects on Maryland aside from the broader implications of a sharp 
European recession.  Almost one-"%h of Maryland exports are to the Euro Zone, with another 8% or so to the rest of Europe.  Nation-
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ally, exports to Europe are only 22% of total exports, indicating that, all else equal, Maryland manufacturers are more at risk from 
a European downturn.  As manufacturing is only about half the proportion of Maryland’s economy as it is of the nation’s, though, 
the overall impact on the State’s economy would not be as large. Obviously, activity at the Port of Baltimore would su$er in such an 
event.  !e Port directly employs about 16,500 individuals, with over three-quarters of a billion dollars of wages and salaries.  !e 
broader economic impact of the Port has been measured at over one percent of the State’s gross domestic product; a substantial 
reduction in tra#c through the Port would create that much more of an impediment to growth for the State’s economy.

 Employment growth of roughly 1% is forecast for the next several years, with wage growth of approximately 3.5% annually. 
Tremendous uncertainties abound, particularly with regard to potential federal budget cutbacks. !e reductions do seem likely 
in some form or another over the next several years; despite the uncertainties, this forecast accounts for a loss of nearly 5,000 jobs 
in 2013, 12,000 in 2014, and 12,700 in 2015 as a result - roughly half of a percentage point of the State’s employment in the latter 
years.  Ultimately, the impact on the State could be lighter, or it could be much worse.

Major Initiatives and Long Term Financial Planning:  

 It is hoped that program initiatives in Fiscal Year 2012 will help Maryland come through the recession stronger and more 
quickly than other states. !e Fiscal Year 2012 budget includes $64.8 million for workforce development to refocus Maryland’s 
workforce system on the unemployed, veterans, New Americans, dislocated and low-wage workers.  !e budget also includes $80.1 
million, a 25% increase, to support the unemployment insurance fund.  !e Fiscal Year 2012 capital budget supports more than 
15,000 jobs through State construction spending.  Invest Maryland will invest up to $100 million in venture capital funds in the 
State’s knowledge - based industries, creating thousands of jobs.  !e Maryland Economic Development Assistance Fund will re-
ceive $15 million, a 25% increase, to help stimulate business growth and economic development.  !e Fiscal Year 2012 budget also 
proposes $2.4 million in new funding for the Small Business Credit Recovery Program to expand credit access for small businesses.  
!e Bio 2020 initiative, with a commitment to invest $1.3 billion in Maryland’s bioscience industry over the next ten years, contin-
ues in Fiscal Year 2012.  !e budget continues and increases funding for the biotechnology and life science industries, including 
$8 million for the biotech tax credit, $3.8 million for the Maryland Biotech Center, and $12.4 million for stem cell research, a 19% 
increase over Fiscal Year 2011. 

 !e Government Finance O#cers Association of the United States and Canada (GFOA) awarded a Certi"cate of Achieve-
ment for Excellence in Financial Reporting to the State of Maryland for its Comprehensive Annual Financial Report for the Fiscal 
Year ended June 30, 2010.  !e Certi"cate of Achievement is a prestigious national award recognizing conformance with the high-
est standards for preparation of state and local government "nancial reports.

 In order to be awarded a Certi"cate of Achievement, a government unit must publish an easily readable and e#ciently orga-
nized comprehensive annual "nancial report.  !is report must satisfy both generally accepted accounting principles and appli-
cable legal requirements.

 A Certi"cate of Achievement is valid for a period of one year only.  !e State of Maryland has received a Certi"cate of 
Achievement for the last 31 consecutive years (Fiscal Years ended 1980-2010).  We believe that our current comprehensive annual 
"nancial report continues to conform to the Certi"cate of Achievement Program requirements, and we are submitting it to the 
GFOA to determine its eligibility for another certi"cate.

 !e preparation of the Comprehensive Annual Financial Report on a timely basis could not have been accomplished without 
the e$orts and dedication of the sta$ of the General Accounting Division with assistance from other personnel from the various 
departments and agencies of the State.

 I will be pleased to furnish additional information on the State’s "nances upon request.  
        Sincerely,

        Peter Franchot,
        Comptroller of Maryland
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�
7KH�+RQRUDEOH�3HWHU�)UDQFKRW�
&RPSWUROOHU�RI�0DU\ODQG�
�
:H�KDYH�DXGLWHG�WKH�DFFRPSDQ\LQJ�ILQDQFLDO�VWDWHPHQWV�RI�WKH�JRYHUQPHQWDO�DFWLYLWLHV��WKH�EXVLQHVV�W\SH�DFWLYLWLHV��
WKH�DJJUHJDWH�GLVFUHWHO\�SUHVHQWHG�FRPSRQHQW�XQLWV��HDFK�PDMRU�IXQG��DQG�WKH�DJJUHJDWH�UHPDLQLQJ�IXQG�LQIRUPDWLRQ�
RI� WKH�6WDWH�RI�0DU\ODQG��WKH�6WDWH���DV�RI�-XQH�����������DQG�IRU�WKH�\HDU�HQGHG��ZKLFK�FROOHFWLYHO\�FRPSULVH� WKH�
6WDWH¶V�EDVLF�ILQDQFLDO�VWDWHPHQWV�DV�OLVWHG�LQ�WKH�WDEOH�RI�FRQWHQWV��7KHVH�ILQDQFLDO�VWDWHPHQWV�DUH�WKH�UHVSRQVLELOLW\�
RI� WKH�6WDWH¶V�PDQDJHPHQW��2XU�UHVSRQVLELOLW\� LV� WR�H[SUHVV�DQ�RSLQLRQ�RQ� WKHVH� ILQDQFLDO�VWDWHPHQWV�EDVHG�RQ�RXU�
DXGLW���
�
:H�GLG�QRW�DXGLW� WKH�ILQDQFLDO�VWDWHPHQWV�RI� ����FHUWDLQ�(FRQRPLF�'HYHORSPHQW�/RDQ�3URJUDPV������ WKH�0DU\ODQG�
6WDWH� /RWWHU\� $JHQF\�� ���� WKH� 0DU\ODQG� 7UDQVSRUWDWLRQ� $XWKRULW\�� ���� WKH� (FRQRPLF� 'HYHORSPHQW� ,QVXUDQFH�
3URJUDPV������FHUWDLQ�IRXQGDWLRQV�LQFOXGHG�LQ�WKH�KLJKHU�HGXFDWLRQ�FRPSRQHQW�XQLWV������WKH�0DU\ODQG�)RRG�&HQWHU�
$XWKRULW\�� ���� WKH� 0DU\ODQG� 7HFKQRORJ\� 'HYHORSPHQW� &RUSRUDWLRQ�� DQG� ���� WKH� ,QYHVWPHQW� 7UXVW� )XQG�� ZKLFK�
UHSUHVHQW�WKH�SHUFHQWDJHV�RI�WKH�WRWDO�DVVHWV��WRWDO�QHW�DVVHWV��DQG�WRWDO�RSHUDWLQJ�UHYHQXHV�RU�DGGLWLRQV�LQFOXGHG�LQ�WKH�
DFFRPSDQ\LQJ�ILQDQFLDO�VWDWHPHQWV��
��
� 3HUFHQWDJH�RI�2SLQLRQ�8QLW�
�

7RWDO�$VVHWV� �
7RWDO�1HW�
$VVHWV� �

7RWDO�
2SHUDWLQJ�
5HYHQXHV�

� � � � � �
%XVLQHVV�7\SH�$FWLYLWLHV� � � � � �

0DMRU��� � � � � �
&HUWDLQ�(FRQRPLF�'HYHORSPHQW�/RDQ�3URJUDPV� ������� � ������ � ������
0DU\ODQG�6WDWH�/RWWHU\�$JHQF\� ���� � ���� � �����
0DU\ODQG�7UDQVSRUWDWLRQ�$XWKRULW\� ����� � ����� � �����

1RQ�0DMRU��� � � � � �
(FRQRPLF�'HYHORSPHQW�,QVXUDQFH�3URJUDPV� ���� � ���� � ����

7RWDO�SHUFHQWDJH�RI�EXVLQHVV�W\SH�DFWLYLWLHV� ������� � ������� � �������
� � � � � �
&RPSRQHQW�8QLWV� � � � � �

0DMRU��� � � � � �
���&HUWDLQ� IRXQGDWLRQV� LQFOXGHG� LQ� WKH� KLJKHU� HGXFDWLRQ�
FRPSRQHQW�XQLWV�

������� � ������� � �������

1RQ�0DMRU���� � � � � �
0DU\ODQG�)RRG�&HQWHU�$XWKRULW\� ���� � ���� � ����
0DU\ODQG�7HFKQRORJ\�'HYHORSPHQW�&RUSRUDWLRQ� ���� � ���� � ����

7RWDO�SHUFHQWDJH�RI�FRPSRQHQW�XQLWV� ������� � ������� � �������
� � � � � �
)LGXFLDU\�)XQGV� � � � � �

,QYHVWPHQW�7UXVW�)XQG� ������ � ������ � �������
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7KRVH�ILQDQFLDO�VWDWHPHQWV�ZHUH�DXGLWHG�E\�RWKHU�DXGLWRUV�ZKRVH�UHSRUWV�WKHUHRQ�KDYH�EHHQ�IXUQLVKHG�WR�XV��DQG�RXU�
RSLQLRQ��LQVRIDU�DV�LW�UHODWHV�WR�WKH�DPRXQWV�LQFOXGHG�IRU�WKH�DERYH�PHQWLRQHG�IXQGV�DQG�FRPSRQHQW�XQLWV��LV�EDVHG�
RQ�WKH�UHSRUWV�RI�WKH�RWKHU�DXGLWRUV��
�
:H�FRQGXFWHG�RXU�DXGLW�LQ�DFFRUGDQFH�ZLWK�DXGLWLQJ�VWDQGDUGV�JHQHUDOO\�DFFHSWHG�LQ�WKH�8QLWHG�6WDWHV�RI�$PHULFD��
7KRVH� VWDQGDUGV� UHTXLUH� WKDW� ZH� SODQ� DQG� SHUIRUP� WKH� DXGLW� WR� REWDLQ� UHDVRQDEOH� DVVXUDQFH� DERXW� ZKHWKHU� WKH�
ILQDQFLDO� VWDWHPHQWV� DUH� IUHH� RI� PDWHULDO� PLVVWDWHPHQW�� $Q� DXGLW� LQFOXGHV� H[DPLQLQJ�� RQ� D� WHVW� EDVLV�� HYLGHQFH�
VXSSRUWLQJ�WKH�DPRXQWV�DQG�GLVFORVXUHV�LQ�WKH�ILQDQFLDO�VWDWHPHQWV��$Q�DXGLW�DOVR�LQFOXGHV�DVVHVVLQJ�WKH�DFFRXQWLQJ�
SULQFLSOHV�XVHG�DQG�VLJQLILFDQW�HVWLPDWHV�PDGH�E\�PDQDJHPHQW��DV�ZHOO�DV�HYDOXDWLQJ�WKH�RYHUDOO�ILQDQFLDO�VWDWHPHQW�
SUHVHQWDWLRQ��:H� EHOLHYH� WKDW� RXU� DXGLW� DQG� WKH� UHSRUWV� RI� WKH� RWKHU� DXGLWRUV� SURYLGH� D� UHDVRQDEOH� EDVLV� IRU� RXU�
RSLQLRQ��
�
,Q�RXU�RSLQLRQ��EDVHG�RQ�RXU�DXGLW�DQG�WKH�UHSRUWV�RI� WKH�RWKHU�DXGLWRUV�� WKH� ILQDQFLDO�VWDWHPHQWV�UHIHUUHG�WR�DERYH�
SUHVHQW�IDLUO\��LQ�DOO�PDWHULDO�UHVSHFWV��WKH�UHVSHFWLYH�ILQDQFLDO�SRVLWLRQ�RI�WKH�JRYHUQPHQWDO�DFWLYLWLHV��WKH�EXVLQHVV�
W\SH�DFWLYLWLHV�� WKH�DJJUHJDWH�GLVFUHWHO\�SUHVHQWHG�FRPSRQHQW�XQLWV��HDFK�PDMRU� IXQG��DQG� WKH�DJJUHJDWH� UHPDLQLQJ�
IXQG� LQIRUPDWLRQ� RI� WKH� 6WDWH�� DV� RI� -XQH� ���� ������ DQG� WKH� UHVSHFWLYH� FKDQJHV� LQ� ILQDQFLDO� SRVLWLRQ� DQG� ZKHUH�
DSSOLFDEOH��FDVK�IORZV�WKHUHRI�IRU�WKH�\HDU�WKHQ�HQGHG�LQ�FRQIRUPLW\�ZLWK�DFFRXQWLQJ�SULQFLSOHV�JHQHUDOO\�DFFHSWHG�LQ�
WKH�8QLWHG�6WDWHV�RI�$PHULFD��
�
$FFRXQWLQJ�SULQFLSOHV�JHQHUDOO\�DFFHSWHG�LQ�WKH�8QLWHG�6WDWHV�RI�$PHULFD�UHTXLUH�WKDW�WKH�PDQDJHPHQW¶V�GLVFXVVLRQ�
DQG� DQDO\VLV�� UHTXLUHG� VXSSOHPHQWDO� VFKHGXOHV� RI� IXQGLQJ� SURJUHVV� DQG� HPSOR\HU� FRQWULEXWLRQV� IRU� WKH�0DU\ODQG�
3HQVLRQ� DQG�5HWLUHPHQW� 6\VWHP�� WKH�0DU\ODQG�7UDQVLW�$GPLQLVWUDWLRQ�3HQVLRQ�3ODQ�� DQG�2WKHU� 3RVW�HPSOR\PHQW�
%HQHILWV�3ODQ��DQG�WKH�UHVSHFWLYH�EXGJHWDU\�FRPSDULVRQ�IRU�WKH�EXGJHWDU\�JHQHUDO��VSHFLDO�DQG�)HGHUDO�IXQGV�DV�OLVWHG�
LQ�WKH�WDEOH�RI�FRQWHQWV�EH�SUHVHQWHG�WR�VXSSOHPHQW�WKH�EDVLF�ILQDQFLDO�VWDWHPHQWV���6XFK�LQIRUPDWLRQ��DOWKRXJK�QRW�D�
SDUW�RI�WKH�EDVLF�ILQDQFLDO�VWDWHPHQWV��LV�UHTXLUHG�E\�WKH�*RYHUQPHQWDO�$FFRXQWLQJ�6WDQGDUGV�%RDUG��ZKR�FRQVLGHUV�
LW� WR� EH� DQ� HVVHQWLDO� SDUW� RI� ILQDQFLDO� UHSRUWLQJ� IRU� SODFLQJ� WKH� EDVLF� ILQDQFLDO� VWDWHPHQWV� LQ� DQ� DSSURSULDWH�
RSHUDWLRQDO��HFRQRPLF��RU�KLVWRULFDO�FRQWH[W�� �:H�DQG�WKH�RWKHU�DXGLWRUV�KDYH�DSSOLHG�FHUWDLQ�OLPLWHG�SURFHGXUHV�WR�
WKH� UHTXLUHG� VXSSOHPHQWDU\� LQIRUPDWLRQ� LQ� DFFRUGDQFH� ZLWK� DXGLWLQJ� VWDQGDUGV� JHQHUDOO\� DFFHSWHG� LQ� WKH� 8QLWHG�
6WDWHV�RI�$PHULFD��ZKLFK�FRQVLVWHG�RI�LQTXLUHV�RI�PDQDJHPHQW�DERXW�WKH�PHWKRGV�RI�SUHSDULQJ�WKH�LQIRUPDWLRQ�DQG�
FRPSDULQJ� WKH� LQIRUPDWLRQ� IRU� FRQVLVWHQF\� ZLWK� PDQDJHPHQW¶V� UHVSRQVHV� WR� RXU� LQTXLULHV�� WKH� EDVLF� ILQDQFLDO�
VWDWHPHQWV��DQG�RWKHU�NQRZOHGJH�ZH�REWDLQHG�GXULQJ�RXU�DXGLW�RI�WKH�EDVLF�ILQDQFLDO�VWDWHPHQWV��:H�GR�QRW�H[SUHVV�
DQ� RSLQLRQ� RU� SURYLGH� DQ\� DVVXUDQFH� RQ� WKH� LQIRUPDWLRQ� EHFDXVH� WKH� OLPLWHG� SURFHGXUHV� GR� QRW� SURYLGH� XV� ZLWK�
HYLGHQFH�VXIILFLHQW�WR�H[SUHVV�DQ�RSLQLRQ�RU�SURYLGH�DQ\�DVVXUDQFH��
�
2XU�DXGLW�ZDV�FRQGXFWHG�IRU� WKH�SXUSRVH�RI�IRUPLQJ�DQ�RSLQLRQ�RQ�WKH� EDVLF�ILQDQFLDO�VWDWHPHQWV�WKDW�FROOHFWLYHO\�
FRPSULVH� WKH� 6WDWH¶V� EDVLF� ILQDQFLDO� VWDWHPHQWV�� 7KH� FRPELQLQJ� ILQDQFLDO� VWDWHPHQWV�� VFKHGXOHV�� LQWURGXFWRU\� DQG�
VWDWLVWLFDO� VHFWLRQV�� DQG� ILQDQFLDO� VFKHGXOHV� UHTXLUHG� E\� ODZ�� DV� OLVWHG� LQ� WKH� WDEOH� RI� FRQWHQWV�� DUH� SUHVHQWHG� IRU�
SXUSRVHV�RI�DGGLWLRQDO�DQDO\VLV�DQG�DUH�QRW�D�UHTXLUHG�SDUW�RI�WKH�EDVLF�ILQDQFLDO�VWDWHPHQWV���6XFK�LQIRUPDWLRQ�LV�WKH�
UHVSRQVLELOLW\� RI� PDQDJHPHQW� DQG� ZDV� GHULYHG� IURP� DQG� UHODWHV� GLUHFWO\� WR� WKH� XQGHUO\LQJ� DFFRXQWLQJ� DQG� RWKHU�
UHFRUGV� XVHG� WR� SUHSDUH� WKH� EDVLF� ILQDQFLDO� VWDWHPHQWV�� 7KH� LQIRUPDWLRQ� FRPELQLQJ� ILQDQFLDO� VWDWHPHQWV� DQG�
VFKHGXOHV�KDYH�EHHQ�VXEMHFWHG�WR�WKH�DXGLWLQJ�SURFHGXUHV�DSSOLHG�LQ�WKH�DXGLW�RI�WKH�ILQDQFLDO�VWDWHPHQWV�DQG�FHUWDLQ�
DGGLWLRQDO�SURFHGXUHV��LQFOXGLQJ�FRPSDULQJ�DQG�UHFRQFLOLQJ�VXFK�LQIRUPDWLRQ�GLUHFWO\�WR�WKH�XQGHUO\LQJ�DFFRXQWLQJ�
DQG�RWKHU�UHFRUGV�XVHG�WR�SUHSDUH�WKH�EDVLF�ILQDQFLDO�VWDWHPHQWV�RU�WR�WKH�ILQDQFLDO�VWDWHPHQWV�WKHPVHOYHV��DQG�RWKHU�
DGGLWLRQDO�SURFHGXUHV�LQ�DFFRUGDQFH�ZLWK�DXGLWLQJ�VWDQGDUGV�JHQHUDOO\�DFFHSWHG�LQ�WKH�8QLWHG�6WDWHV�RI�$PHULFD��,Q�
RXU�RSLQLRQ��EDVHG�RQ�RXU�DXGLW�DQG�WKH�UHSRUWV�RI�WKH�RWKHU�DXGLWRUV��WKH�LQIRUPDWLRQ�FRPELQLQJ�ILQDQFLDO�VWDWHPHQWV�
DQG�VFKHGXOHV�DUH�IDLUO\�VWDWHG�LQ�DOO�PDWHULDO�UHVSHFWV�LQ�UHODWLRQ�WR�WKH�EDVLF�ILQDQFLDO�VWDWHPHQWV�DV�D�ZKROH���7KH�
LQWURGXFWRU\� DQG� VWDWLVWLFDO� VHFWLRQV� RI� WKLV� UHSRUW� DQG� WKH� ILQDQFLDO� VFKHGXOHV� UHTXLUHG� E\� ODZ� KDYH� QRW� EHHQ�
VXEMHFWHG�WR�WKH�DXGLWLQJ�SURFHGXUHV�DSSOLHG�E\�XV�RU�WKH�RWKHU�DXGLWRUV�LQ�WKH�DXGLW�RI�WKH�EDVLF�ILQDQFLDO�VWDWHPHQWV�
DQG��DFFRUGLQJO\��ZH�H[SUHVV�QR�RSLQLRQ�RU�SURYLGH�DQ\�DVVXUDQFH�RQ�WKHP��
�
�
�
+XQW�9DOOH\��0DU\ODQG�
'HFHPEHU���������
+XQW�9DOOH\��0DU\ODQG
'HFHPEHU���������
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0DQDJHPHQW¶V�'LVFXVVLRQ�DQG�$QDO\VLV

�
���0DQDJHPHQW�RI�WKH�6WDWH�RI�0DU\ODQG�SURYLGHV�WKLV�QDUUDWLYH�RYHUYLHZ�DQG�DQDO\VLV�RI�WKH�¿QDQFLDO�DFWLYLWLHV�RI�WKH�6WDWH�IRU�WKH�
¿VFDO�\HDU�HQGHG�-XQH������������3OHDVH�UHDG�LW�LQ�FRQMXQFWLRQ�ZLWK�WKH�&RPSWUROOHU¶V�OHWWHU�RI�WUDQVPLWWDO��ZKLFK�FDQ�EH�IRXQG�LQ�WKH�
,QWURGXFWRU\�6HFWLRQ�RI�WKLV�UHSRUW��DQG�WKH�6WDWH¶V�¿QDQFLDO�VWDWHPHQWV�ZKLFK�IROORZ�WKLV�VHFWLRQ�

��)LQDQFLDO�+LJKOLJKWV

���*RYHUQPHQW±ZLGH

%� 0DU\ODQG�UHSRUWHG�QHW�DVVHWV�RI�������ELOOLRQ�LQ�¿VFDO�\HDU������DQG�������ELOOLRQ�LQ�¿VFDO�\HDU������

%� 2I�WKH�QHW�DVVHWV�LQ�¿VFDO�\HDU�������D�GH¿FLW�EDODQFH�RI������ELOOLRQ�ZDV�UHSRUWHG�DV�WRWDO�XQUHVWULFWHG�QHW�DVVHWV��ZKLFK�
LQFOXGHV�D������ELOOLRQ�GH¿FLW�EDODQFH�LQ�JRYHUQPHQWDO�DFWLYLWLHV�DQG�D������ELOOLRQ�EDODQFH�LQ�EXVLQHVV�W\SH�DFWLYLWLHV�

%� 7KH�6WDWH¶V�WRWDO�QHW�DVVHWV�GHFUHDVHG�E\������ELOOLRQ�DV�D�UHVXOW�RI�WKLV�\HDU¶V�RSHUDWLRQV���7KH�QHW�DVVHWV�IRU�JRYHUQPHQWDO�
DFWLYLWLHV�GHFUHDVHG�E\������ELOOLRQ�����������1HW�DVVHWV�RI�EXVLQHVV�W\SH�DFWLYLWLHV�LQFUHDVHG�E\������PLOOLRQ����������

%� 7KH�6WDWH¶V�JRYHUQPHQWDO�DFWLYLWLHV�KDG�WRWDO�H[SHQVHV�RI�������ELOOLRQ��WRWDO�UHYHQXHV�RI�������ELOOLRQ�DQG�QHW�WUDQVIHUV�IURP�
EXVLQHVV�W\SH�DFWLYLWLHV�RI������PLOOLRQ�IRU�D�QHW�GHFUHDVH�RI������ELOOLRQ�

%� %XVLQHVV�W\SH�DFWLYLWLHV�KDG�WRWDO�H[SHQGLWXUHV�RI������ELOOLRQ��SURJUDP�UHYHQXHV�RI������ELOOLRQ��DQG�WUDQVIHUV�RXW�RI������
PLOOLRQ�IRU�D�QHW�LQFUHDVH�LQ�QHW�DVVHWV�RI������PLOOLRQ�

%� 7RWDO�6WDWH�UHYHQXHV�ZHUH�������ELOOLRQ��ZKLOH�WRWDO�FRVWV�IRU�DOO�SURJUDPV�ZHUH�������ELOOLRQ�

���)XQG�/HYHO

%� *RYHUQPHQWDO�IXQGV�UHSRUWHG�D�FRPELQHG�IXQG�EDODQFH�RI������ELOOLRQ��DQ�LQFUHDVH�RI�����PLOOLRQ��������IURP�WKH�SULRU�\HDU�

%� 7KH�*HQHUDO�)XQG�UHSRUWHG�DQ�XQDVVLJQHG�IXQG�EDODQFH�GH¿FLW�RI������PLOOLRQ�DQG�D�UHPDLQLQJ�IXQG�EDODQFH��QRQVSHQGDEOH��
UHVWULFWHG��DQG�FRPPLWWHG��RI������ELOOLRQ��FRPSDUHG�WR�DQ�XQDVVLJQHG�IXQG�EDODQFH�GH¿FLW�RI������PLOOLRQ�DQG�D�UHPDLQLQJ�
IXQG�EDODQFH�RI������ELOOLRQ�ODVW�\HDU���7KLV�UHSUHVHQWV�D�QHW�LQFUHDVH�RI�����PLOOLRQ�LQ�*HQHUDO�)XQG��IXQG�EDODQFH���7KH�WRWDO�
XQDVVLJQHG�IXQG�EDODQFH�GH¿FLW�LQ�WKH�JRYHUQPHQWDO�IXQGV�ZDV������PLOOLRQ��FRPSDUHG�WR�D�GH¿FLW�RI������PLOOLRQ�LQ�WKH�
SULRU�\HDU�

%� *RYHUQPHQWDO�IXQGV�UHSRUWHG�D�WRWDO�QRQVSHQGDEOH��UHVWULFWHG��DQG�FRPPLWWHG�IXQG�EDODQFH�RI������ELOOLRQ�LQ�������FRPSDUHG�
WR������ELOOLRQ�LQ�WKH�SULRU�\HDU���

���/RQJ�WHUP�'HEW

%� 7RWDO�ERQGV�DQG�REOLJDWLRQV�XQGHU�ORQJ�WHUP�OHDVHV�DW�\HDU�HQG�ZDV�������ELOOLRQ��D�QHW�LQFUHDVH�RI������PLOOLRQ��������RYHU�
WKH�SULRU�\HDU�

%� �����PLOOLRQ�*HQHUDO�2EOLJDWLRQ�%RQGV�ZHUH�LVVXHG�GXULQJ�WKH�\HDU�
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���2YHUYLHZ�RI�WKH�)LQDQFLDO�6WDWHPHQWV

���7KLV�GLVFXVVLRQ�DQG�DQDO\VLV�LV�LQWHQGHG�WR�VHUYH�DV�DQ�LQWURGXFWLRQ�WR�WKH�6WDWH�RI�0DU\ODQG¶V�EDVLF�¿QDQFLDO�VWDWHPHQWV���
7KH�6WDWH¶V�EDVLF�¿QDQFLDO�VWDWHPHQWV�FRPSULVH�WKUHH�FRPSRQHQWV�����JRYHUQPHQW�ZLGH�¿QDQFLDO�VWDWHPHQWV�����IXQG�¿QDQFLDO�
VWDWHPHQWV��DQG����QRWHV�WR�WKH�¿QDQFLDO�VWDWHPHQWV���7KLV�UHSRUW�DOVR�FRQWDLQV�DGGLWLRQDO�UHTXLUHG�VXSSOHPHQWDU\�LQIRUPDWLRQ�DQG�
RWKHU�VXSSOHPHQWDU\�LQIRUPDWLRQ�LQ�DGGLWLRQ�WR�WKH�EDVLF�¿QDQFLDO�VWDWHPHQWV�

���*RYHUQPHQW�ZLGH�)LQDQFLDO�6WDWHPHQWV��5HSRUWLQJ�WKH�6WDWH�DV�D�:KROH�

���7KH�JRYHUQPHQW�ZLGH�¿QDQFLDO�VWDWHPHQWV�SURYLGH�D�EURDG�RYHUYLHZ�RI�WKH�6WDWH¶V�RSHUDWLRQV�LQ�D�PDQQHU�VLPLODU�WR�D�SULYDWH�
VHFWRU�EXVLQHVV���7KH�VWDWHPHQWV�SURYLGH�ERWK�VKRUW�WHUP�DQG�ORQJ�WHUP�LQIRUPDWLRQ�DERXW�WKH�6WDWH¶V�¿QDQFLDO�SRVLWLRQ��ZKLFK�
DVVLVWV�UHDGHUV�LQ�DVVHVVLQJ�WKH�6WDWH¶V�HFRQRPLF�FRQGLWLRQ�DW�WKH�HQG�RI�WKH�¿VFDO�\HDU���7KH�VWDWHPHQWV�LQFOXGH�DOO�¿VFDO�\HDU�
UHYHQXHV�DQG�H[SHQVHV��UHJDUGOHVV�RI�ZKHWKHU�FDVK�KDV�EHHQ�UHFHLYHG�RU�SDLG���7KH�JRYHUQPHQW�ZLGH�¿QDQFLDO�VWDWHPHQWV�LQFOXGH�
WKH�IROORZLQJ�WZR�VWDWHPHQWV�

���7KH�6WDWHPHQW�RI�1HW�$VVHWV�SUHVHQWV�DOO�RI�WKH�6WDWH¶V�DVVHWV�DQG�OLDELOLWLHV��ZLWK�WKH�GLIIHUHQFH�EHWZHHQ�WKH�WZR�UHSRUWHG�DV�
³QHW�DVVHWV´���2YHU�WLPH��LQFUHDVHV�DQG�GHFUHDVHV�LQ�WKH�6WDWH¶V�QHW�DVVHWV�PD\�VHUYH�DV�D�XVHIXO�LQGLFDWRU�RI�ZKHWKHU�WKH�¿QDQFLDO�
SRVLWLRQ�RI�WKH�6WDWH�LV�LPSURYLQJ�RU�GHWHULRUDWLQJ��

���7KH�6WDWHPHQW�RI�$FWLYLWLHV�SUHVHQWV�LQIRUPDWLRQ�VKRZLQJ�KRZ�WKH�6WDWH¶V�QHW�DVVHWV�FKDQJHG�GXULQJ�WKH�PRVW�UHFHQW�¿VFDO�\HDU���
$OO�FKDQJHV�LQ�QHW�DVVHWV�DUH�UHSRUWHG�DV�VRRQ�DV�WKH�XQGHUO\LQJ�HYHQW�JLYLQJ�ULVH�WR�WKH�FKDQJH�RFFXUV��UHJDUGOHVV�RI�WKH�WLPLQJ�
RI�UHODWHG�FDVK�ÀRZV���7KXV��UHYHQXHV�DQG�H[SHQVHV�DUH�UHSRUWHG�LQ�WKLV�VWDWHPHQW�IRU�VRPH�LWHPV�WKDW�ZLOO�QRW�UHVXOW�LQ�FDVK�
ÀRZV�XQWLO�IXWXUH�¿VFDO�SHULRGV��VXFK�DV�XQFROOHFWHG�WD[HV�DQG�HDUQHG�EXW�XQXVHG�YDFDWLRQ�OHDYH����7KLV�VWDWHPHQW�DOVR�SUHVHQWV�D�
FRPSDULVRQ�EHWZHHQ�GLUHFW�H[SHQVHV�DQG�SURJUDP�UHYHQXHV�IRU�HDFK�IXQFWLRQ�RI�WKH�6WDWH�

���7KH�DERYH�¿QDQFLDO�VWDWHPHQWV�GLVWLQJXLVK�EHWZHHQ�WKH�IROORZLQJ�WKUHH�W\SHV�RI�VWDWH�SURJUDPV�RU�DFWLYLWLHV�

���*RYHUQPHQWDO�$FWLYLWLHV���7KH�DFWLYLWLHV�LQ�WKLV�VHFWLRQ�DUH�W\SLFDOO\�VXSSRUWHG�E\�WD[HV�DQG�LQWHUJRYHUQPHQWDO�UHYHQXHV��
L�H���IHGHUDO�JUDQWV���0RVW�VHUYLFHV�QRUPDOO\�DVVRFLDWHG�ZLWK�6WDWH�JRYHUQPHQW�IDOO�LQWR�WKLV�FDWHJRU\��LQFOXGLQJ�WKH�/HJLVODWXUH��
-XGLFLDU\�DQG�WKH�JHQHUDO�RSHUDWLRQV�RI�WKH�([HFXWLYH�'HSDUWPHQW�

���%XVLQHVV�7\SH�$FWLYLWLHV�±�7KHVH�IXQFWLRQV�QRUPDOO\�DUH�LQWHQGHG�WR�UHFRYHU�DOO�RU�D�VLJQL¿FDQW�SRUWLRQ�RI�WKHLU�FRVWV�WKURXJK�
XVHU�IHHV�DQG�FKDUJHV�WR�H[WHUQDO�XVHUV�RI�JRRGV�DQG�VHUYLFHV���7KHVH�EXVLQHVV�W\SH�DFWLYLWLHV�RI�WKH�6WDWH�LQFOXGH�LQVXUDQFH�DQG�
ORDQ�SURJUDPV�IRU�HFRQRPLF�GHYHORSPHQW��WKH�8QHPSOR\PHQW�,QVXUDQFH�3URJUDP��WKH�/RWWHU\��WKH�7UDQVSRUWDWLRQ�$XWKRULW\�DQG�
0DU\ODQG�&RUUHFWLRQDO�(QWHUSULVHV��D�SURJUDP�ZKLFK�FRQVWUXFWV�RI¿FH�IXUQLVKLQJV�XWLOL]LQJ�WKH�SULVRQV¶�LQPDWH�SRSXODWLRQ�

���'LVFUHWHO\�3UHVHQWHG�&RPSRQHQW�8QLWV�±�7KH�JRYHUQPHQW�ZLGH�VWDWHPHQWV�LQFOXGH�RSHUDWLRQV�IRU�ZKLFK�WKH�6WDWH�KDV�¿QDQFLDO�
DFFRXQWDELOLW\��EXW�DUH�OHJDOO\�VHSDUDWH�HQWLWLHV���)LQDQFLDO�LQIRUPDWLRQ�IRU�WKHVH�FRPSRQHQW�XQLWV�LV�UHSRUWHG�VHSDUDWHO\�IURP�
WKH�¿QDQFLDO�LQIRUPDWLRQ�SUHVHQWHG�IRU�WKH�SULPDU\�JRYHUQPHQW���7KH�FRPSRQHQW�XQLW�DFWLYLWLHV�LQFOXGH�+LJKHU�(GXFDWLRQ��WKH�
&ROOHJH�6DYLQJV�3ODQV�RI�0DU\ODQG��WKH�0DU\ODQG�6WDGLXP�$XWKRULW\�DQG�RWKHU�QRQ�PDMRU�SURSULHWDU\�DFWLYLWLHV���$OO�RI�WKHVH�
HQWLWLHV�RSHUDWH�VLPLODUO\�WR�SULYDWH�VHFWRU�EXVLQHVV�DQG�WR�WKH�EXVLQHVV�W\SH�DFWLYLWLHV�GHVFULEHG�DERYH���7KH�FRPSRQHQW�XQLW�
+LJKHU�(GXFDWLRQ�FRQVLVWV�RI�WKH�8QLYHUVLW\�6\VWHP�RI�0DU\ODQG��0RUJDQ�6WDWH�8QLYHUVLW\��6W��0DU\¶V�&ROOHJH�DQG�%DOWLPRUH�
&LW\�&RPPXQLW\�&ROOHJH�DQG�FHUWDLQ�DI¿OLDWHG�IRXQGDWLRQV���7KH�QRQ�PDMRU�FRPSRQHQW�XQLWV�LQFOXGH�WKH�0DU\ODQG�)RRG�
&HQWHU�$XWKRULW\��0DU\ODQG�(QYLURQPHQWDO�6HUYLFH��0DU\ODQG�,QGXVWULDO�'HYHORSPHQW�)LQDQFLQJ�$XWKRULW\�DQG�WKH�0DU\ODQG�
7HFKQRORJ\�'HYHORSPHQW�&RUSRUDWLRQ�

���&RPSOHWH�¿QDQFLDO�VWDWHPHQWV�RI�WKH�LQGLYLGXDO�FRPSRQHQW�XQLWV�FDQ�EH�REWDLQHG�IURP�WKH�&RPSWUROOHU�RI�0DU\ODQG��//*�
7UHDVXU\�%XLOGLQJ��$QQDSROLV��0DU\ODQG�������

���7KLV�UHSRUW�LQFOXGHV�WZR�VFKHGXOHV��SDJHV����DQG�����WKDW�UHFRQFLOH�WKH�DPRXQWV�UHSRUWHG�RQ�WKH�JRYHUQPHQWDO�IXQG�¿QDQFLDO�
VWDWHPHQWV��PRGL¿HG�DFFUXDO�DFFRXQWLQJ��ZLWK�JRYHUQPHQWDO�DFWLYLWLHV��DFFUXDO�DFFRXQWLQJ��RQ�WKH�JRYHUQPHQW�ZLGH�VWDWHPHQWV���
7KH�IROORZLQJ�VXPPDUL]HV�WKH�LPSDFW�RI�WUDQVLWLRQLQJ�IURP�PRGL¿HG�DFFUXDO�WR�DFFUXDO�DFFRXQWLQJ�

%� &DSLWDO�DVVHWV�XVHG�LQ�JRYHUQPHQWDO�DFWLYLWLHV�DUH�QRW�UHSRUWHG�RQ�JRYHUQPHQWDO�IXQG�VWDWHPHQWV�
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%� &HUWDLQ�WD[�UHYHQXHV�WKDW�DUH�HDUQHG�DQG�RWKHU�DVVHWV�WKDW�DUH�QRW�DYDLODEOH�WR�SD\�IRU�FXUUHQW�SHULRG�H[SHQGLWXUHV�DUH�GHIHUUHG�LQ�
JRYHUQPHQWDO�IXQG�VWDWHPHQWV��EXW�DUH�UHFRJQL]HG�RQ�WKH�JRYHUQPHQW�ZLGH�VWDWHPHQWV�

%� 'HIHUUHG�ERQG�LVVXDQFH�FRVWV�DUH�FDSLWDOL]HG�DQG�DPRUWL]HG�RQ�WKH�JRYHUQPHQW�ZLGH�VWDWHPHQWV��EXW�UHSRUWHG�DV�H[SHQGLWXUHV�LQ�
JRYHUQPHQWDO�IXQGV�

%� 8QOHVV�FXUUHQWO\�GXH�DQG�SD\DEOH��ORQJ�WHUP�OLDELOLWLHV��VXFK�DV�FDSLWDO�OHDVH�REOLJDWLRQV��FRPSHQVDWHG�DEVHQFHV��OLWLJDWLRQ��DQG�
ERQGV�DQG�QRWHV�SD\DEOH��RQO\�DSSHDU�DV�OLDELOLWLHV�LQ�WKH�JRYHUQPHQW�ZLGH�VWDWHPHQWV�

%� &DSLWDO�RXWOD\V�UHVXOW�LQ�FDSLWDO�DVVHWV�RQ�WKH�JRYHUQPHQW�ZLGH�VWDWHPHQWV��EXW�DUH�UHSRUWHG�DV�H[SHQGLWXUHV�RQ�WKH�JRYHUQPHQWDO�
IXQG�VWDWHPHQWV�

%� %RQG�DQG�QRWH�SURFHHGV�UHVXOW�LQ�OLDELOLWLHV�RQ�WKH�JRYHUQPHQW�ZLGH�VWDWHPHQWV��EXW�DUH�UHFRUGHG�DV�RWKHU�¿QDQFLQJ�VRXUFHV�RQ�
WKH�JRYHUQPHQWDO�IXQG�VWDWHPHQWV�

%� &HUWDLQ�RWKHU�WUDQVDFWLRQV�UHSUHVHQW�HLWKHU�LQFUHDVHV�RU�GHFUHDVHV�LQ�OLDELOLWLHV�RQ�WKH�JRYHUQPHQW�ZLGH�VWDWHPHQWV��EXW�DUH�
UHSRUWHG�DV�H[SHQGLWXUHV�RQ�WKH�JRYHUQPHQWDO�IXQG�VWDWHPHQWV�

���7KH�JRYHUQPHQW�ZLGH�¿QDQFLDO�VWDWHPHQWV�FDQ�EH�IRXQG�RQ�SDJHV�������RI�WKLV�UHSRUW�

���)XQG�)LQDQFLDO�6WDWHPHQWV�

���$�IXQG�LV�D�JURXSLQJ�RI�UHODWHG�DFFRXQWV�WKDW�LV�XVHG�WR�PDLQWDLQ�FRQWURO�RYHU�UHVRXUFHV�WKDW�KDYH�EHHQ�VHJUHJDWHG�IRU�VSHFL¿F�
DFWLYLWLHV�RU�REMHFWLYHV���7KH�6WDWH��OLNH�RWKHU�VWDWH�DQG�ORFDO�JRYHUQPHQWV��XVHV�IXQG�DFFRXQWLQJ�WR�HQVXUH�DQG�GHPRQVWUDWH�FRPSOLDQFH�
ZLWK�¿QDQFH�UHODWHG�OHJDO�UHTXLUHPHQWV���7KH�6WDWH¶V�IXQGV�FDQ�EH�GLYLGHG�LQWR�WKUHH�FDWHJRULHV���JRYHUQPHQWDO��HQWHUSULVH��DQG�
¿GXFLDU\���(DFK�RI�WKHVH�FDWHJRULHV�XVHV�D�GLIIHUHQW�DFFRXQWLQJ�DSSURDFK�

���*RYHUQPHQWDO�IXQGV�±�0RVW�RI�WKH�EDVLF�VHUYLFHV�SURYLGHG�E\�WKH�6WDWH�DUH�¿QDQFHG�WKURXJK�JRYHUQPHQWDO�IXQGV���*RYHUQPHQWDO�
IXQGV�DUH�XVHG�WR�DFFRXQW�IRU�HVVHQWLDOO\�WKH�VDPH�IXQFWLRQV�UHSRUWHG�DV�JRYHUQPHQWDO�DFWLYLWLHV�LQ�WKH�JRYHUQPHQW�ZLGH�¿QDQFLDO�
VWDWHPHQWV���+RZHYHU��XQOLNH�WKH�JRYHUQPHQW�ZLGH�¿QDQFLDO�VWDWHPHQWV��WKH�JRYHUQPHQWDO�IXQG�¿QDQFLDO�VWDWHPHQWV�IRFXV�RQ�QHDU�
WHUP�LQÀRZV�DQG�RXWÀRZV�RI�VSHQGDEOH�UHVRXUFHV�DQG�RQ�WKH�EDODQFHV�RI�VSHQGDEOH�UHVRXUFHV�DYDLODEOH�DW�WKH�HQG�RI�WKH�¿VFDO�\HDU���
6XFK�LQIRUPDWLRQ�PD\�EH�XVHIXO�LQ�HYDOXDWLQJ�WKH�6WDWH¶V�QHDU�WHUP�¿QDQFLQJ�UHTXLUHPHQWV���7KHVH�VWDWHPHQWV�SURYLGH�D�GHWDLOHG�VKRUW�
WHUP�YLHZ�RI�WKH�6WDWH¶V�¿QDQFHV�WKDW�DVVLVWV�LQ�GHWHUPLQLQJ�ZKHWKHU�WKHUH�ZLOO�EH�DGHTXDWH�¿QDQFLDO�UHVRXUFHV�DYDLODEOH�WR�PHHW�WKH�
FXUUHQW�QHHGV�RI�WKH�6WDWH�

���%HFDXVH�WKH�IRFXV�RI�JRYHUQPHQWDO�IXQGV�LV�QDUURZHU�WKDQ�WKDW�RI�WKH�JRYHUQPHQW�ZLGH�¿QDQFLDO�VWDWHPHQWV��LW�LV�XVHIXO�WR�FRPSDUH�
WKH�LQIRUPDWLRQ�SUHVHQWHG�IRU�JRYHUQPHQWDO�IXQGV�ZLWK�VLPLODU�LQIRUPDWLRQ�SUHVHQWHG�IRU�JRYHUQPHQWDO�DFWLYLWLHV�LQ�WKH�JRYHUQPHQW�
ZLGH�¿QDQFLDO�VWDWHPHQWV���%\�GRLQJ�VR��UHDGHUV�PD\�EHWWHU�XQGHUVWDQG�WKH�ORQJ�WHUP�LPSDFW�RI�WKH�6WDWH¶V�QHDU�WHUP�¿QDQFLQJ�
GHFLVLRQV���%RWK�WKH�JRYHUQPHQWDO�IXQG�EDODQFH�VKHHW�DQG�WKH�JRYHUQPHQWDO�IXQG�VWDWHPHQW�RI�UHYHQXHV��H[SHQGLWXUHV�DQG�FKDQJHV�LQ�
IXQG�EDODQFHV�SURYLGH�D�UHFRQFLOLDWLRQ�WR�IDFLOLWDWH�WKLV�FRPSDULVRQ�EHWZHHQ�JRYHUQPHQWDO�IXQGV�DQG�JRYHUQPHQWDO�DFWLYLWLHV���7KHVH�
UHFRQFLOLDWLRQV�DUH�SUHVHQWHG�RQ�WKH�SDJHV�LPPHGLDWHO\�IROORZLQJ�WKH�JRYHUQPHQWDO�IXQGV�¿QDQFLDO�VWDWHPHQWV�

���7KH�6WDWH�PDLQWDLQV�¿YH�JRYHUQPHQWDO�IXQGV���,QIRUPDWLRQ�LV�SUHVHQWHG�VHSDUDWHO\�LQ�WKH�JRYHUQPHQWDO�IXQG�EDODQFH�VKHHW�DQG�LQ�
WKH�JRYHUQPHQWDO�IXQG�VWDWHPHQW�RI�UHYHQXHV��H[SHQGLWXUHV�DQG�FKDQJHV�LQ�IXQG�EDODQFHV�IRU�WKH�*HQHUDO�)XQG�DQG�WKH�'HSDUWPHQW�RI�
7UDQVSRUWDWLRQ�VSHFLDO�UHYHQXH�IXQG��ERWK�RI�ZKLFK�DUH�FRQVLGHUHG�WR�EH�PDMRU�IXQGV���'DWD�IURP�WKH�UHPDLQLQJ�WKUHH�JRYHUQPHQWDO�
IXQGV�DUH�FRPELQHG�LQWR�D�VLQJOH��DJJUHJDWHG�SUHVHQWDWLRQ���'DWD�IRU�WKH�QRQ�PDMRU�JRYHUQPHQWDO�IXQGV��QDPHO\��WKH�GHEW�VHUYLFH�IXQG�
IRU�JHQHUDO�REOLJDWLRQ�ERQGV��WKH�GHEW�VHUYLFH�IXQG�IRU�WUDQVSRUWDWLRQ�UHYHQXH�ERQGV�DQG�WKH�FDSLWDO�SURMHFWV�IXQG��LV�SURYLGHG�LQ�WKH�
IRUP�RI�FRPELQLQJ�VWDWHPHQWV�HOVHZKHUH�LQ�WKLV�UHSRUW���7KHVH�IXQGV�DUH�UHSRUWHG�XVLQJ�PRGL¿HG�DFFUXDO�DFFRXQWLQJ��ZKLFK�PHDVXUHV�
FDVK�DQG�DOO�RWKHU�DVVHWV�ZKLFK�FDQ�EH�UHDGLO\�FRQYHUWHG�WR�FDVK���7KH�EDVLF�JRYHUQPHQWDO�IXQGV�¿QDQFLDO�VWDWHPHQWV�FDQ�EH�IRXQG�RQ�
SDJHV����DQG����RI�WKLV�UHSRUW�

���(QWHUSULVH�IXQGV�±�(QWHUSULVH�IXQGV�DUH�XVHG�WR�VKRZ�DFWLYLWLHV�WKDW�RSHUDWH�VLPLODU�WR�DFWLYLWLHV�RI�FRPPHUFLDO�HQWHUSULVHV���7KHVH�
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IXQGV�FKDUJH�IHHV�IRU�VHUYLFHV�SURYLGHG�WR�RXWVLGH�FXVWRPHUV�LQFOXGLQJ�ORFDO�JRYHUQPHQWV���(QWHUSULVH�IXQGV�SURYLGH�WKH�VDPH�W\SH�
RI�LQIRUPDWLRQ�DV�WKH�JRYHUQPHQW�ZLGH�¿QDQFLDO�VWDWHPHQWV��RQO\�LQ�PRUH�GHWDLO���7KHUH�LV�QR�UHFRQFLOLDWLRQ�QHHGHG�EHWZHHQ�WKH�
JRYHUQPHQW�ZLGH�¿QDQFLDO�VWDWHPHQWV�IRU�EXVLQHVV�W\SH�DFWLYLWLHV�DQG�WKH�HQWHUSULVH�IXQG�¿QDQFLDO�VWDWHPHQWV�EHFDXVH�WKH\�ERWK�
XWLOL]H�DFFUXDO�DFFRXQWLQJ��WKH�VDPH�PHWKRG�XVHG�IRU�EXVLQHVVHV�LQ�WKH�SULYDWH�VHFWRU�

���7KH�6WDWH�KDV�VL[�HQWHUSULVH�IXQGV��IRXU�RI�ZKLFK�DUH�FRQVLGHUHG�WR�EH�PDMRU�HQWHUSULVH�IXQGV���7KHVH�IXQGV�DUH��(FRQRPLF�
'HYHORSPHQW���/RDQ�3URJUDPV��WKH�8QHPSOR\PHQW�,QVXUDQFH�3URJUDP��WKH�/RWWHU\�$JHQF\�DQG�WKH�7UDQVSRUWDWLRQ�$XWKRULW\���
'DWD�IRU�WKH�QRQ�PDMRU�HQWHUSULVH�IXQGV��(FRQRPLF�'HYHORSPHQW���,QVXUDQFH�3URJUDPV�DQG�0DU\ODQG�&RUUHFWLRQDO�(QWHUSULVHV��
DUH�FRPELQHG�LQWR�D�VLQJOH�DJJUHJDWHG�SUHVHQWDWLRQ���,QGLYLGXDO�IXQG�GDWD�IRU�WKHVH�QRQ�PDMRU�HQWHUSULVH�IXQGV�LV�SURYLGHG�LQ�WKH�
IRUP�RI�FRPELQLQJ�VWDWHPHQWV�HOVHZKHUH�LQ�WKLV�UHSRUW�

���7KH�EDVLF�HQWHUSULVH�IXQGV�¿QDQFLDO�VWDWHPHQWV�FDQ�EH�IRXQG�RQ�SDJHV���������RI�WKLV�UHSRUW�

���)LGXFLDU\�IXQGV�±�)LGXFLDU\�IXQGV�DUH�XVHG�WR�DFFRXQW�IRU�UHVRXUFHV�KHOG�IRU�WKH�EHQH¿W�RI�SDUWLHV�RXWVLGH�WKH�VWDWH�JRYHUQPHQW���
)LGXFLDU\�IXQGV�DUH�QRW�UHÀHFWHG�LQ�WKH�JRYHUQPHQW�ZLGH�¿QDQFLDO�VWDWHPHQWV�EHFDXVH�WKH�UHVRXUFHV�RI�WKHVH�IXQGV�DUH�UHVWULFWHG�LQ�
SXUSRVH�DQG�DUH�QRW�DYDLODEOH�WR�VXSSRUW�WKH�6WDWH¶V�RZQ�SURJUDPV���)LGXFLDU\�IXQGV�XVH�DFFUXDO�DFFRXQWLQJ�

���7KH�6WDWH¶V�¿GXFLDU\�IXQGV�LQFOXGH�WKH�3HQVLRQ�DQG�2WKHU�(PSOR\HH�%HQH¿WV�7UXVW�)XQGV���3HQVLRQ�7UXVW���WKH�,QYHVWPHQW�7UXVW�
)XQG��WKH�3RVWUHWLUHPHQW�+HDOWK�%HQH¿WV�7UXVW�)XQG��23(%�7UXVW��DQG�$JHQF\�)XQGV���7KH�3HQVLRQ�DQG�2WKHU�(PSOR\HH�%HQH¿WV�
7UXVW�)XQGV�FRQVLVW�RI�WKH�5HWLUHPHQW�DQG�3HQVLRQ�6\VWHP��WKH�0DU\ODQG�7UDQVLW�$GPLQLVWUDWLRQ�3HQVLRQ�3ODQ�DQG�WKH�'HIHUUHG�
&RPSHQVDWLRQ�3ODQ���7KH�3RVWUHWLUHPHQW�+HDOWK�%HQH¿WV�7UXVW�)XQG�DFFXPXODWHV�IXQGV�WR�DVVLVW�ZLWK�WKH�FRVWV�RI�WKH�6WDWH¶V�
SRVWUHWLUHPHQW�KHDOWK�LQVXUDQFH�VXEVLG\���7KH�,QYHVWPHQW�7UXVW�)XQG�DFFRXQWV�IRU�WKH�WUDQVDFWLRQV��DVVHWV��OLDELOLWLHV�DQG�IXQG�
HTXLW\�RI�DQ�H[WHUQDO�LQYHVWPHQW�SRRO���$JHQF\�IXQGV�DFFRXQW�IRU�WKH�DVVHWV�KHOG�IRU�GLVWULEXWLRQ�E\�WKH�6WDWH�DV�DQ�DJHQW�IRU�RWKHU�
JRYHUQPHQWDO�XQLWV��RUJDQL]DWLRQV�RU�LQGLYLGXDOV���,QGLYLGXDO�IXQG�GHWDLO�IRU�WKH�¿GXFLDU\�IXQGV�FDQ�EH�IRXQG�LQ�WKH�FRPELQLQJ�
¿QDQFLDO�VWDWHPHQWV��

���7KH�EDVLF�¿GXFLDU\�IXQGV�¿QDQFLDO�VWDWHPHQWV�FDQ�EH�IRXQG�RQ�SDJHV���������RI�WKLV�UHSRUW�

���&RPELQLQJ�)LQDQFLDO�6WDWHPHQWV��&RPSRQHQW�8QLWV�±�7KH�JRYHUQPHQW�ZLGH�¿QDQFLDO�VWDWHPHQWV�SUHVHQW�LQIRUPDWLRQ�IRU�WKH�
FRPSRQHQW�XQLWV�LQ�D�VLQJOH�DJJUHJDWHG�FROXPQ�LQ�WKH�6WDWHPHQW�RI�1HW�$VVHWV�DQG�WKH�6WDWHPHQW�RI�$FWLYLWLHV���&RPELQLQJ�
6WDWHPHQW�RI�1HW�$VVHWV�DQG�&RPELQLQJ�6WDWHPHQW�RI�$FWLYLWLHV�KDYH�EHHQ�SURYLGHG�IRU�WKH�&RPSRQHQW�8QLW�3URSULHWDU\�)XQGV�
DQG�SURYLGH�GHWDLO�IRU�HDFK�PDMRU�SURSULHWDU\�FRPSRQHQW�XQLW��ZLWK�D�FRPELQLQJ�FROXPQ�IRU�WKH�QRQ�PDMRU�FRPSRQHQW�XQLWV���
,QGLYLGXDO�¿QDQFLDO�VWDWHPHQW�LQIRUPDWLRQ�IRU�WKH�QRQ�PDMRU�FRPSRQHQW�XQLWV�LV�SURYLGHG�HOVHZKHUH�LQ�WKLV�UHSRUW�

���7KH�FRPELQLQJ�¿QDQFLDO�VWDWHPHQWV�IRU�WKH�FRPSRQHQW�XQLWV�FDQ�EH�IRXQG�RQ�SDJHV���������RI�WKLV�UHSRUW�

���1RWHV�WR�WKH�)LQDQFLDO�6WDWHPHQWV

���7KH�QRWHV�SURYLGH�DGGLWLRQDO�LQIRUPDWLRQ�WKDW�LV�HVVHQWLDO�WR�D�IXOO�XQGHUVWDQGLQJ�RI�WKH�GDWD�SURYLGHG�LQ�WKH�JRYHUQPHQW�ZLGH�
DQG�WKH�IXQG�¿QDQFLDO�VWDWHPHQWV���7KH�QRWHV�WR�WKH�¿QDQFLDO�VWDWHPHQWV�FDQ�EH�IRXQG�RQ�SDJHV����������RI�WKLV�UHSRUW�

���5HTXLUHG�6XSSOHPHQWDU\�,QIRUPDWLRQ

���7KH�UHTXLUHG�VXSSOHPHQWDU\�LQIRUPDWLRQ�LQFOXGHV�EXGJHWDU\�FRPSDULVRQ�VFKHGXOHV�IRU�WKH�EXGJHWDU\�JHQHUDO��VSHFLDO�UHYHQXH�
DQG�IHGHUDO�IXQGV��DORQJ�ZLWK�D�UHFRQFLOLDWLRQ�RI�WKH�VWDWXWRU\�DQG�$FFRXQWLQJ�3ULQFLSOHV�*HQHUDOO\�$FFHSWHG�LQ�WKH�8QLWHG�6WDWHV�
RI�$PHULFD��*$$3��*HQHUDO�DQG�6SHFLDO�5HYHQXH�)XQG��IXQG�EDODQFHV�DW�¿VFDO�\HDU�HQG���7KLV�UHSRUW�DOVR�SUHVHQWV�FHUWDLQ�
UHTXLUHG�VXSSOHPHQWDU\�LQIRUPDWLRQ�FRQFHUQLQJ�WKH�6WDWH¶V�SURJUHVV�LQ�IXQGLQJ�REOLJDWLRQV�WR�SURYLGH�SHQVLRQ�EHQH¿WV�DQG�
RWKHU�SRVW�HPSOR\PHQW�EHQH¿WV�DQG�LQFOXGHV�D�IRRWQRWH�FRQFHUQLQJ�EXGJHWLQJ�DQG�EXGJHWDU\�FRQWURO���5HTXLUHG�VXSSOHPHQWDU\�
LQIRUPDWLRQ�LPPHGLDWHO\�IROORZV�WKH�QRWHV�WR�WKH�¿QDQFLDO�VWDWHPHQWV���
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���2WKHU�6XSSOHPHQWDU\�,QIRUPDWLRQ

���&RPELQLQJ�)LQDQFLDO�6WDWHPHQWV

���7KH�FRPELQLQJ�¿QDQFLDO�VWDWHPHQWV�UHIHUUHG�WR�HDUOLHU�LQ�FRQQHFWLRQ�ZLWK�QRQ�PDMRU�JRYHUQPHQWDO��HQWHUSULVH��DQG�¿GXFLDU\�IXQGV�
DQG�QRQ�PDMRU�FRPSRQHQW�XQLWV�DUH�SUHVHQWHG�LPPHGLDWHO\�IROORZLQJ�WKH�UHTXLUHG�VXSSOHPHQWDU\�LQIRUPDWLRQ�

���*RYHUQPHQW�:LGH�)LQDQFLDO�$QDO\VLV

���7KH�6WDWH¶V�FRPELQHG�QHW�DVVHWV��JRYHUQPHQW�DQG�EXVLQHVV�W\SH�DFWLYLWLHV��WRWDOHG�������ELOOLRQ�DW�WKH�HQG�RI������DQG�������ELOOLRQ�
DW�WKH�HQG�RI������
��

1HW�$VVHWV�DV�RI�-XQH����
�([SUHVVHG�LQ�0LOOLRQV�

� � � ����������*RYHUQPHQWDO � �����%XVLQHVV�W\SH � � �
������������$FWLYLWLHV � ���������$FWLYLWLHV � ����7RWDO

� � � ���� ������� ���� ���� ���� ����
&XUUHQW�DQG�RWKHU�DVVHWV ����������������� ������������������ ������������ ������������ ������������ ������������
&DSLWDO�DVVHWV ������� ������� ������ ������ ������� �������
�����7RWDO�DVVHWV ������� �������� ������� ������� ������� �������

/RQJ�WHUP�OLDELOLWLHV ������� ������� ������ ������ ������� �������
2WKHU�OLDELOLWLHV ������ ������ ���� ���� ������ ������
�����7RWDO�OLDELOLWLHV ������� �������� ������ ������ ������� �������
1HW�DVVHWV�

,QYHVWHG�LQ�FDSLWDO
�DVVHWV��QHW�RI�UHODWHG�GHEW ������� ������� ������ ������ ������� �������
5HVWULFWHG ���� ���� ������ ������ ������ ������

8QUHVWULFWHG ������� ������� ������ ������ ������� �������

�����7RWDO�QHW�DVVHWV � ���������������� �������������� � ������������ ����������� � ������������ �����������

���7KH�ODUJHVW�SRUWLRQ�RI�WKH�6WDWH¶V�QHW�DVVHWV��������ELOOLRQ��UHÀHFWV�LQYHVWPHQW�LQ�FDSLWDO�DVVHWV�VXFK�DV�ODQG��EXLOGLQJV��HTXLSPHQW�
DQG�LQIUDVWUXFWXUH��OHVV�DQ\�UHODWHG�GHEW�WR�DFTXLUH�WKRVH�DVVHWV�WKDW�LV�VWLOO�RXWVWDQGLQJ���7KH�6WDWH�XVHV�WKHVH�FDSLWDO�DVVHWV�WR�SURYLGH�
VHUYLFHV�WR�FLWL]HQV���&RQVHTXHQWLDOO\��WKHVH�DVVHWV�DUH�QRW�DYDLODEOH�IRU�IXWXUH�VSHQGLQJ���$OWKRXJK�WKH�6WDWH¶V�LQYHVWPHQW�LQ�FDSLWDO�
DVVHWV�LV�UHSRUWHG�QHW�RI�UHODWHG�GHEW��LW�VKRXOG�EH�QRWHG�WKDW�WKH�UHVRXUFHV�QHHGHG�WR�UHSD\�WKLV�GHEW�PXVW�EH�SURYLGHG�IURP�RWKHU�
VRXUFHV��VLQFH�WKH�FDSLWDO�DVVHWV�WKHPVHOYHV�FDQQRW�EH�XVHG�WR�OLTXLGDWH�WKHVH�OLDELOLWLHV�

���,Q�DGGLWLRQ��D�SRUWLRQ�RI�WKH�6WDWH¶V�QHW�DVVHWV�������ELOOLRQ��UHSUHVHQWV�UHVRXUFHV�WKDW�DUH�VXEMHFW�WR�H[WHUQDO�UHVWULFWLRQV�RU�HQDEOLQJ�
OHJLVODWLRQ�RQ�KRZ�WKH\�PD\�EH�XVHG���7KH�UHPDLQLQJ�EDODQFH�IRU�XQUHVWULFWHG�QHW�DVVHWV��D�GH¿FLW�RI������ELOOLRQ��UHÀHFWV�WKH�6WDWH¶V�
H[SHQVHV�RYHU�UHYHQXHV�

���7KH�IROORZLQJ�FRQGHQVHG�¿QDQFLDO�LQIRUPDWLRQ�ZDV�GHULYHG�IURP�WKH�JRYHUQPHQW�ZLGH�6WDWHPHQW�RI�$FWLYLWLHV�DQG�UHÀHFWV�KRZ�WKH�
6WDWH¶V�QHW�DVVHWV�FKDQJHG�GXULQJ�WKH�¿VFDO�\HDU�
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&KDQJHV�LQ�1HW�$VVHWV
)RU�WKH�<HDU�(QGHG�-XQH�����
�([SUHVVHG�LQ�0LOOLRQV�

� � � � � � � � � � � � �

��*RYHUQPHQWDO ��������%XVLQHVV�W\SH��
��$FWLYLWLHV � ��������$FWLYLWLHV � 7RWDO

� � � � � ���� ���� ���� ���� ���� ����
5HYHQXHV�
3URJUDP�UHYHQXHV�
�����&KDUJHV�IRU�VHUYLFHV ��������� ���������� ���������� ���������� ���������� ����������
�����2SHUDWLQJ�JUDQWV�DQG�FRQWULEXWLRQV ������ ������ ��� ������ ������� ������
�����&DSLWDO�JUDQWV�DQG�FRQWULEXWLRQV ���� ���� ���� ����
*HQHUDO�UHYHQXHV�
�����,QFRPH�WD[HV ������ ������ ������ ������
�����6DOHV�DQG�XVH�WD[HV ������ ������ ������ ������
�����0RWRU�YHKLFOH�WD[HV ������ ������ ������ ������
�����7REDFFR�WD[HV ���� ���� ���� ����
�����,QVXUDQFH�FRPSDQ\�WD[HV ���� ���� ��� ����
�����3URSHUW\�WD[HV ������ ������ ����� �����
�����(VWDWH�	�LQKHULWDQFH�WD[HV ���� ���� ���� ����
�����2WKHU�WD[HV ���� ���� ���� ����
�����8QUHVWULFWHG�LQYHVWPHQW�HDUQLQJV ��� ���� � �� ��� ����
����������7RWDO�UHYHQXHV ������� ������� ������ ������ ������� �������

([SHQVHV�
�����*HQHUDO�JRYHUQPHQW ���� ���� ���� ����
�����+HDOWK�DQG�PHQWDO�K\JLHQH ������ ������ ������ ������
�����(GXFDWLRQ ������ ������ ������ ������
�����$LG�IRU�KLJKHU�HGXFDWLRQ ������ ������ ������ ������
�����+XPDQ�UHVRXUFHV ����� ������ ����� ������
�����3XEOLF�VDIHW\ ������ ������ ������ ������
�����7UDQVSRUWDWLRQ ������ ������ ������ ������
�����-XGLFLDO ���� ���� ���� ����
�����/DERU��OLFHQVLQJ�DQG�UHJXODWLRQ ���� ���� ���� ����
�����1DWXUDO�UHVRXUFHV�DQG�UHFUHDWLRQ ���� ���� ���� ����
�����+RXVLQJ�DQG�FRPPXQLW\�GHYHORSPHQW ���� ���� ���� ����
�����(QYLURQPHQW ���� ���� ���� ����
�����$JULFXOWXUH ��� ��� ��� ���
�����%XVLQHVV�DQG�HFRQRPLF�GHYHORSPHQW ��� ��� ��� ���
�����,QWHUJRYHUQPHQWDO�JUDQWV ���� ���� ���� ����
�����,QWHUHVW ���� ���� ���� ����
�����(FRQRPLF�GHYHORSPHQW�LQVXUDQFH�SURJUDPV ��� �� ��� ��
�����(FRQRPLF�GHYHORSPHQW�ORDQ�SURJUDPV ���� ���� ���� ����
�����8QHPSOR\PHQW�LQVXUDQFH�SURJUDP ������ ������ ������ ������
�����6WDWH�/RWWHU\ ������ ������ ������ ������
�����7UDQVSRUWDWLRQ�$XWKRULW\ ���� ���� ���� ����
�����0DU\ODQG�&RUUHFWLRQDO�(QWHUSULVHV ��� ��� ��� ���
7RWDO�H[SHQVHV ������� ������� ������ ������ ������� �������
�����,QFUHDVH��GHFUHDVH��LQ�QHW�DVVHWV�
�������EHIRUH�WUDQVIHUV�DQG�VSHFLDO�LWHPV ������� ������� ���� ���� ������� �������
�������7UDQVIHUV�DQG�VSHFLDO�LWHPV ���� ���� ����� ����� � �
&KDQJH�LQ�QHW�DVVHWV ������� ������� ��� ��� ������� �������
1HW�DVVHWV���EHJLQQLQJ��DV�UHVWDWHG� ������ ������ ������ ������ ������� �������
1HW�DVVHWV���HQGLQJ � � � ���������� ���������� � ���������� ���������� � ����������� �����������
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���*RYHUQPHQWDO�$FWLYLWLHV

���&RPSDULQJ�FXUUHQW�\HDU�DFWLYLWLHV�WR�WKH�SULRU�\HDU�GLVFORVHV�WKDW�UHYHQXHV�LQFUHDVHG�E\������ELOOLRQ�RU�������ZKLOH�H[SHQVHV�
LQFUHDVHG�E\������ELOOLRQ�RU��������7KH�UHYHQXH�LQFUHDVH�ZDV�SULPDULO\�GXH�WR�DQ�LQFUHDVH�RI������PLOOLRQ�RU������LQ�RSHUDWLQJ�
JUDQWV�DQG�DQ�LQFUHDVH�RI������PLOOLRQ�RU������LQ�LQFRPH�WD[HV���7KH�LQFUHDVH�LQ�H[SHQVHV�ZDV�SULPDULO\�GXH�WR�LQFUHDVHV�RI������
PLOOLRQ�RU������LQ�HGXFDWLRQ�SURJUDPV�DQG������PLOOLRQ�RU������IRU�KHDOWK�FDUH�SURJUDPV���7KHVH�LQFUHDVHV�ZHUH�RIIVHW�E\�D�
GHFUHDVH�RI������PLOOLRQ�RU������LQ�WUDQVSRUWDWLRQ�SURJUDPV�

���7KH�LQFUHDVH�LQ�RSHUDWLQJ�JUDQWV�ZDV�SULPDULO\�GXH�WR�LQFUHDVHV�LQ�IHGHUDO�UHYHQXHV�IRU��HGXFDWLRQ��WHPSRUDU\�DVVLVWDQFH�
SURJUDPV�LQ�KXPDQ�UHVRXUFHV��DQG�'HSDUWPHQW�RI�+RPHODQG�6HFXULW\�SD\PHQWV��LQFOXGLQJ�)HGHUDO�(PHUJHQF\�0DQDJHPHQW�
$JHQF\�SXEOLF�DVVLVWDQFH�IRU�WKH�����������VQRZ�VWRUPV���$�VLJQL¿FDQW�SRUWLRQ�RI�WKLV�LQFUHDVH�LQFOXGHV�JURZWK�LQ�$PHULFDQ�
5HFRYHU\�DQG�5HLQYHVWPHQW�$FW��$55$��IXQGV���7KH�LQFUHDVH�LQ�LQFRPH�WD[HV�ZDV�SULPDULO\�GXH�WR�WKH�HPHUJHQFH�RI�WKH�
HFRQRP\�IURP�WKH�UHFHVVLRQ�LQ������ZKLFK�FDXVHG�D�VLJQL¿FDQW�LQFUHDVH�LQ�\HDU�HQG�WD[�SD\PHQWV�

���%XVLQHVV�W\SH�$FWLYLWLHV

���%XVLQHVV�W\SH�DFWLYLWLHV�LQFUHDVHG�WKH�6WDWH¶V�QHW�DVVHWV�E\������PLOOLRQ�EHIRUH�WUDQVIHUV�RI������PLOOLRQ�WR�JRYHUQPHQWDO�
DFWLYLWLHV��IRU�D�QHW�LQFUHDVH�RI������PLOOLRQ�LQ�QHW�DVVHWV���7KH�LQFUHDVH�FRPSDUHV�WR�DQ�LQFUHDVH�RI������PLOOLRQ�EHIRUH�WUDQVIHUV�
RI������PLOOLRQ�LQ�WKH�SULRU�\HDU���.H\�HOHPHQWV�RI�WKLV�LQFUHDVH�DUH�DV�IROORZV�

%� 1HW�DVVHWV�IRU�WKH�0DU\ODQG�7UDQVSRUWDWLRQ�$XWKRULW\�LQFUHDVHG�E\������PLOOLRQ�FRPSDUHG�WR�DQ�LQFUHDVH�RI������PLOOLRQ�
LQ�WKH�SULRU�\HDU���1HW�RSHUDWLQJ�LQFRPH�ZDV������PLOOLRQ�FRPSDUHG�WR������PLOOLRQ�LQ�WKH�SULRU�\HDU���1RQ�RSHUDWLQJ�
UHYHQXHV�DQG�H[SHQVHV�GHFUHDVHG�E\�����PLOOLRQ��UHVXOWLQJ�SULPDULO\�IURP�WKH�JDLQ�RQ�WKH�VDOH�RI�ODQG�DW�WKH�6HDJLUW�
0DULQH�7HUPLQDO�LQ�������

%� 7KH�8QHPSOR\PHQW�,QVXUDQFH�3URJUDP�QHW�DVVHWV�LQFUHDVHG�E\������PLOOLRQ�LQ��������1HW�DVVHWV�GHFUHDVHG�E\�����
PLOOLRQ�LQ�WKH�SULRU�\HDU���2SHUDWLQJ�DFWLYLWLHV�UHVXOWHG�LQ�D�GH¿FLW�RI������PLOOLRQ�FRPSDUHG�WR�WKH�SULRU�\HDU¶V�RSHUDWLQJ�
GH¿FLW�RI������ELOOLRQ��&KDUJHV�IRU�VHUYLFHV��XQHPSOR\PHQW�WD[HV��LQFUHDVHG�E\����PLOOLRQ��������DQG�EHQH¿W�SD\PHQWV�
ZHUH�UHGXFHG������PLOOLRQ�����������%RWK�WKH�DPRXQWV�RI�WD[HV�SDLG�E\�0DU\ODQG�HPSOR\HUV�DQG�WKH�DPRXQW�RI�EHQH¿WV�
UHFHLYHG�E\�WKH�XQHPSOR\HG�DUH�SURGXFWV�RI�WKH�HFRQRPLF�FOLPDWH���)HGHUDO�SD\PHQWV�IRU�H[WHQGHG�EHQH¿WV�DQG�RWKHU�
SURJUDPV�GHFUHDVHG�E\������PLOOLRQ���������

%� 1HW�DVVHWV�IRU�WKH�(FRQRPLF�'HYHORSPHQW�/RDQ�3URJUDPV�LQFUHDVHG�E\�����PLOOLRQ�FRPSDUHG�WR�D�GHFUHDVH�RI�����
PLOOLRQ�LQ�WKH�SULRU�\HDU���7KLV�LV�SULPDULO\�GXH�WR�D�GHFUHDVH�LQ�WKH�FRQWULEXWLRQ�WR�WKH�JHQHUDO�IXQG�IURP�WKH�XQH[SHQGHG�

(FRQRPLF�
'HYHORSPHQW�
3URJUDPV

8QHPSOR\PHQW�
,QVXUDQFH�
3URJUDP

0DU\ODQG�6WDWH�
/RWWHU\

0DU\ODQG�
7UDQVSRUWDWLRQ�

$XWKRULW\

0DU\ODQG�
&RUUHFWLRQDO�
(QWHUSULVHV

�

3URJUDP�H[SHQVHV
3URJUDP�UHYHQXHV

�����([SHQVHV�DQG�3URJUDP�5HYHQXHV���%XVLQHVV�W\SH�$FWLYLWLHV
�([SUHVVHG�LQ�0LOOLRQV�
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EDODQFH�LQ�WKH�%D\�5HVWRUDWLRQ�)XQG�RI������PLOOLRQ��ZKLOH�FRQWULEXWLRQV�EDFN�WR�WKH�)XQG�IURP�6WDWH�JHQHUDO�REOLJDWLRQ�
ERQG�SURFHHGV�IRU�SD\PHQW�RI�)XQG�FDSLWDO�H[SHQGLWXUHV�LQFUHDVHG�E\�����PLOOLRQ�

%� /RWWHU\�WLFNHW�VDOHV�ZHUH������ELOOLRQ��DQ�LQFUHDVH�RI����PLOOLRQ�������RYHU�WKH�SUHYLRXV�\HDU���2SHUDWLQJ�H[SHQVHV�LQFUHDVHG�
E\�����PLOOLRQ��������LQ��������'XULQJ�WKH�\HDU��WZR�FDVLQRV�ZHUH�RSHQHG�XQGHU�WKH�YLGHR�ORWWHU\�WHUPLQDO��9/7��SURJUDP���
7KH�/RWWHU\�UHJXODWHV�WKRVH�FDVLQRV���7KH�LQFUHDVH�LQ�RSHUDWLQJ�H[SHQVHV�LQ������LV�DWWULEXWHG�WR�FDVLQR�UHODWHG�H[SHQVHV�
WKDW�ZHUH�LQFXUUHG�WR�UHJXODWH�WKH�9/7�RSHUDWLRQV��LQFOXGLQJ�SD\PHQWV�PDGH�WR�FDVLQR�RSHUDWRUV�IRU�WKHLU�VKDUH�RI�WKH�
9/7�UHYHQXH���2I�WKH�JURVV�WHUPLQDO�UHYHQXH�RI������PLOOLRQ�JHQHUDWHG�IURP�WKH�9/7V�LQ������������RU�����PLOOLRQ��ZDV�
GLVWULEXWHG�WR�WKH�FDVLQR�RSHUDWRUV��DQG������RU�����PLOOLRQ��ZDV�WUDQVIHUUHG�WR�YDULRXV�6WDWH�DJHQFLHV���,Q�DGGLWLRQ��WUDQVIHUV�
WR�JRYHUQPHQWDO�DFWLYLWLHV�IURP�/RWWHU\�SURFHHGV�ZHUH������PLOOLRQ�LQ�������DQ�LQFUHDVH�RI����PLOOLRQ��������RYHU������

���)LQDQFLDO�$QDO\VLV�RI�WKH�6WDWH¶V�)XQGV

���$V�RI�WKH�HQG�RI�WKH�FXUUHQW�¿VFDO�\HDU��WKH�6WDWH¶V�JRYHUQPHQWDO�IXQGV�UHSRUWHG�D�FRPELQHG�IXQG�EDODQFH�RI������ELOOLRQ��DQ�LQFUHDVH�
RI�����PLOOLRQ�IURP�WKH�SULRU�\HDU���7KH�FRPELQHG�IXQG�EDODQFH�LQFOXGHV�D�GH¿FLW�RI������PLOOLRQ�LQ�XQDVVLJQHG�IRU�JRYHUQPHQWDO�
IXQGV��LQFOXGLQJ�D�GH¿FLW�RI������PLOOLRQ�IRU�WKH�JHQHUDO�IXQG�DQG�D�GH¿FLW�RI������PLOOLRQ�IRU�WKH�RWKHU�JRYHUQPHQWDO�IXQGV���7KH�
UHPDLQGHU�RI�WKH�IXQG�EDODQFH�LV�QRQVSHQGDEOH��UHVWULFWHG��RU�FRPPLWWHG�EDVHG�RQ�WKH�FRQVWUDLQWV�RQ�WKH�VSHFL¿F�SXUSRVHV�IRU�ZKLFK�
DPRXQWV�LQ�WKDW�IXQG�FDQ�EH�VSHQW���7KH�UHPDLQGHU�RI�IXQG�EDODQFH�LV����XQVSHQGDEOH�EHFDXVH�LW�LV�LQ�WKH�IRUP�RI�SUHSDLG�LWHPV��
LQYHQWRULHV�DQG�ORQJ�WHUP�ORDQV�DQG�QRWHV�UHFHLYDEOH�������PLOOLRQ������UHVWULFWHG�E\�RXWVLGH�SDUWLHV�RU�WR�SD\�GHEW�VHUYLFH�RQ�JHQHUDO�
REOLJDWLRQ�ERQGV�IURP�VSHFL¿F�WD[HV�������PLOOLRQ���RU����FRPPLWWHG�WR�OHJLVODWHG�SXUSRVHV�RU�WR�OLTXLGDWH�FRQWUDFWV�DQG�SXUFKDVH�
RUGHUV�RI�WKH�SULRU�SHULRG�������ELOOLRQ����,QFOXGHG�LQ�FRPPLWWHG�IXQG�EDODQFH�LV������PLOOLRQ�LQ�WKH�³6WDWH�5HVHUYH�)XQG´�ZKLFK�LV�
VHW�DVLGH�WR�PHHW�IXWXUH�¿QDQFLDO�QHHGV���%\�ODZ��WKH�JRYHUQRU�PXVW�DSSURSULDWH�WR�WKH�6WDWH�5HVHUYH�)XQG��WKH�JHQHUDO�IXQG�VXUSOXV�RI�
WKH�VHFRQG�SUHFHGLQJ�¿VFDO�\HDU�WKDW�H[FHHGV��������������������RU��������������EHJLQQLQJ�LQ���������7KH�XQDVVLJQHG�JHQHUDO�IXQG�
GH¿FLW�SOXV�WKH�DPRXQW�LQ�WKH�6WDWH�5HVHUYH�)XQG��LV�DSSUR[LPDWHO\�������RI�WKH�WRWDO�DQQXDO�H[SHQGLWXUHV�LQ�JRYHUQPHQWDO�IXQGV��
FRPSDUHG�ZLWK�����IRU�WKH�SULRU�\HDU�

���*HQHUDO�)XQG

���7KH�JHQHUDO�IXQG�LV�WKH�PDMRU�RSHUDWLQJ�IXQG�RI�WKH�6WDWH���$W�WKH�HQG�RI�WKH�FXUUHQW�¿VFDO�\HDU��WKH�XQDVVLJQHG�IXQG�EDODQFH�GH¿FLW�
RI�WKH�JHQHUDO�IXQG�ZDV������PLOOLRQ��ZKLOH�WRWDO�IXQG�EDODQFH�UHDFKHG������ELOOLRQ���7KH�IXQG�EDODQFH�RI�WKH�6WDWH¶V�JHQHUDO�IXQG�
LQFUHDVHG�E\�����PLOOLRQ�GXULQJ�������FRPSDUHG�WR�D�GHFUHDVH�RI������PLOOLRQ�IRU��������5HYHQXHV�LQFUHDVHG�E\������ELOOLRQ��������WR�
������ELOOLRQ�ZKLOH�H[SHQGLWXUHV�LQFUHDVHG�E\������ELOOLRQ��������WR�������ELOOLRQ�

��7KH�LQFUHDVH�LQ�UHYHQXHV�RI������ELOOLRQ�RYHU�WKH�SULRU�\HDU�ZDV�SULPDULO\�GXH�WR�LQFUHDVHV�LQ�LQFRPH�WD[HV�������PLOOLRQ���������
IHGHUDO�UHYHQXHV�������PLOOLRQ��������DQG�FKDUJHV�IRU�VHUYLFHV�������PLOOLRQ�����������

��*HQHUDO�IXQG�H[SHQGLWXUHV�LQFUHDVHG�E\������ELOOLRQ���([SHQGLWXUHV�IRU�HGXFDWLRQ��KHDOWK�DQG�PHQWDO�K\JLHQH�DQG�KXPDQ�UHVRXUFHV�
LQFUHDVHG�E\������PLOOLRQ��������������PLOOLRQ��������DQG������PLOOLRQ���������UHVSHFWLYHO\���7KHVH�LQFUHDVHV�ZHUH�WKH�UHVXOW�RI�
FRQWLQXHG�LQFUHDVHG�IXQGLQJ�IRU�HGXFDWLRQ��SDUWLFXODUO\�WKH�%ULGJH�WR�([FHOOHQFH�SURJUDP�DQG�WHDFKHUV¶�UHWLUHPHQW��DQG�FRQWLQXHG�
LQFUHDVHV�LQ�0HGLFDLG�FRVWV�DQG�IXQGLQJ�IRU�IRRG�VWDPSV�DQG�WHPSRUDU\�DVVLVWDQFH�GXH�WR�FRQWLQXLQJ�HIIHFWV�RI�WKH�UHFHVVLRQ���+HDOWK�
FDUH�VSHQGLQJ�LQFOXGHG�DQ�LQLWLDWLYH�DXWKRUL]HG�E\�WKH�)HGHUDO�3DWLHQW�3URWHFWLRQ�DQG�$IIRUGDEOH�&DUH�$FW��$&$��XQGHU�ZKLFK�
0DU\ODQG�FRQWUDFWHG�ZLWK�WKH�8�6��'HSDUWPHQW�RI�+HDOWK�DQG�+XPDQ�6HUYLFHV�WR�HVWDEOLVK�D�WHPSRUDU\�KLJK�ULVN�KHDOWK�LQVXUDQFH�
SRRO�SURJUDP�WR�SURYLGH�KHDOWK�LQVXUDQFH�WR�FXUUHQWO\�XQLQVXUHG�LQGLYLGXDOV�ZLWK�SUH�H[LVWLQJ�FRQGLWLRQV�SHQGLQJ�LPSOHPHQWDWLRQ�RI�
WKH�)HGHUDO�SURJUDP�LQ��������8QGHU�WKH�FRQWUDFW��WKH�6WDWH�ZDV�DOORFDWHG�����PLOOLRQ�WR�IXQG�DOO�FRVWV�RI�WKH�)HGHUDO�SRRO�WKURXJK�
'HFHPEHU����������

��7UDQVIHUV�RXW�IURP�WKH�JHQHUDO�IXQG�ZHUH������PLOOLRQ�WKLV�\HDU�FRPSDUHG�WR������PLOOLRQ�IRU�WKH�SULRU�\HDU���7KLV�GHFUHDVH�ZDV�GXH�
SULPDULO\�WR�D�GHFUHDVH�RI�����PLOOLRQ�WR�WKH�(FRQRPLF�'HYHORSPHQW�/RDQ�3URJUDPV�DQG�D�GHFUHDVH�RI�����PLOOLRQ�IRU�3URJUDP�2SHQ�
6SDFH�DQG�RWKHU�FDSLWDO�SURMHFWV�
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���6SHFLDO�5HYHQXH�)XQG

���7KH�0DU\ODQG�'HSDUWPHQW�RI�7UDQVSRUWDWLRQ�VSHFLDO�UHYHQXH�IXQG�DFFRXQWV�IRU�UHVRXUFHV�XVHG�IRU�RSHUDWLRQ�RI�WKH�6WDWH¶V�
WUDQVSRUWDWLRQ�DFWLYLWLHV��QRW�LQFOXGLQJ�GHEW�VHUYLFH�DQG�SHQVLRQ�DFWLYLWLHV���7KH�IXQG�EDODQFH�RI�WKH�'HSDUWPHQW¶V�VSHFLDO�UHYHQXH�
IXQG�ZDV������PLOOLRQ�DV�RI�-XQH�����������D�GHFUHDVH�RI����PLOOLRQ��������IURP�WKH�SULRU�¿VFDO�\HDU���5HYHQXHV�LQFUHDVHG�E\�
�����PLOOLRQ���������H[SHQGLWXUHV�GHFUHDVHG�E\�����PLOOLRQ���������DQG�RWKHU�VRXUFHV�RI�¿QDQFLDO�UHVRXUFHV�GHFUHDVHG�E\������
PLOOLRQ���7KH�LQFUHDVH�LQ�UHYHQXHV�ZDV�SULPDULO\�IURP�DQ�LQFUHDVH�LQ�PRWRU�YHKLFOH�WD[HV�DQG�IHHV��WKH�GHFUHDVH�LQ�H[SHQGLWXUHV�
ZDV�SULPDULO\�IURP�D�GHFUHDVH�LQ�FXUUHQW�H[SHQGLWXUHV��DQG�WKH�GHFUHDVH�LQ�RWKHU�VRXUFHV�RI�¿QDQFLDO�UHVRXUFHV�ZDV�GXH�WR�
UHGXFWLRQV�LQ�ERQGV�LVVXHG�DQG�LQFUHDVHV�LQ�WUDQVIHUV�WR�WKH�JHQHUDO�IXQG�

���%XGJHWDU\�+LJKOLJKWV

���'LIIHUHQFHV�EHWZHHQ�WKH�RULJLQDO�EXGJHW�DQG�¿QDO�DPHQGHG�EXGJHW��DQG�WKH�¿QDO�EXGJHW�DQG�DFWXDO�H[SHQGLWXUHV�IRU�WKH�JHQHUDO�
IXQG�IRU�WKH�\HDU�DUH�VXPPDUL]HG�DV�IROORZV���7KH�EXGJHWDU\�VFKHGXOH�PD\�EH�IRXQG�LQ�WKH�5HTXLUHG�6XSSOHPHQWDU\�,QIRUPDWLRQ�
6HFWLRQ�

���2YHUDOO��WKH�FKDQJH�EHWZHHQ�WKH�RULJLQDO�DQG�¿QDO�JHQHUDO�IXQG�EXGJHW�ZDV�DQ�LQFUHDVH�RI������PLOOLRQ�RU���������7KH�
'HSDUWPHQW�RI�+HDOWK�DQG�0HQWDO�+\JLHQH�DSSURSULDWLRQV�LQFUHDVHG�E\�����PLOOLRQ�DQG�WKH�'HSDUWPHQW�RI�(GXFDWLRQ�
DSSURSULDWLRQV�LQFUHDVHG�E\�����PLOOLRQ�

���7KH�GLIIHUHQFH�EHWZHHQ�WKH�¿QDO�EXGJHW��������ELOOLRQ�DQG�DFWXDO�H[SHQGLWXUHV��������ELOOLRQ�ZDV������PLOOLRQ��RU�������7KLV�
DPRXQW�ZDV�HQFXPEHUHG�IRU�IXWXUH�VSHQGLQJ���7KH�YDULDQFH�ZDV�SULPDULO\�GXH�WR�WKH�FDQFHOODWLRQ�RI�FXUUHQW�DQG�SULRU�\HDU�
HQFXPEUDQFHV���$SSURSULDWLRQV�ZHUH�FDQFHOOHG�SULPDULO\�IRU�OHJLVODWLYH��MXGLFLDO��KHDOWK��HGXFDWLRQ��DQG�EXVLQHVV�DQG�HFRQRPLF�
GHYHORSPHQW�IXQFWLRQV���

���&DSLWDO�$VVHW�DQG�'HEW�$GPLQLVWUDWLRQ

���&DSLWDO�DVVHWV

���$W�-XQH�����������WKH�6WDWH�KDG�LQYHVWHG�������ELOOLRQ��QHW�RI�DFFXPXODWHG�GHSUHFLDWLRQ��LQ�D�EURDG�UDQJH�RI�FDSLWDO�DVVHWV��VHH�
WDEOH�EHORZ����'HSUHFLDWLRQ�H[SHQVH�IRU�WKH�¿VFDO�\HDU�WRWDOHG������ELOOLRQ�������ELOOLRQ�IRU�JRYHUQPHQWDO�DFWLYLWLHV�DQG�����PLOOLRQ�
IRU�EXVLQHVV�W\SH�DFWLYLWLHV����7KH�LQFUHDVH�LQ�WKH�6WDWH¶V�LQYHVWPHQW�LQ�FDSLWDO�DVVHWV��QHW�RI�GHSUHFLDWLRQ�H[SHQVH��IRU�WKH�FXUUHQW�
¿VFDO�\HDU�ZDV������PLOOLRQ��D�GHFUHDVH�RI����PLOOLRQ�IRU�JRYHUQPHQWDO�DFWLYLWLHV�DQG�DQ�LQFUHDVH�RI������PLOOLRQ�IRU�EXVLQHVV�
W\SH�DFWLYLWLHV��

&DSLWDO�$VVHWV�DV�RI�-XQH����
�1HW�RI�'HSUHFLDWLRQ��([SUHVVHG�LQ�0LOOLRQV�

���������*RYHUQPHQWDO ���%XVLQHVV�W\SH
������������$FWLYLWLHV �������$FWLYLWLHV ��������������7RWDO

���� ���� ���� ���� ������� �������
/DQG�DQG�LPSURYHPHQWV ������������ ������������ ����������� ���������� ����������� �����������
$UW�DQG�KLVWRULFDO�WUHDVXUHV ��������������� ��������������� ��������������� ���������������
6WUXFWXUHV�DQG�LPSURYHPHQWV ����������� ����������� ������������ ������������ ����������� �����������
(TXLSPHQW ������������ ������������ ������������ ������������ ������������ ������������
,QIUDVWUXFWXUH ����������� ����������� �������� �������� ����������� �����������
&RQVWUXFWLRQ�LQ�SURJUHVV ����������� ����������� �������� �������� ����������� �����������
�����7RWDO � � ����������� ����������� � ��������� ��������� � ���������� ����������

���0DMRU�FDSLWDO�DVVHW�HYHQWV�GXULQJ�WKH�FXUUHQW�¿VFDO�\HDU�IRU�JRYHUQPHQWDO�DFWLYLWLHV�LQFOXGH�FRQWLQXHG�ZLGHQLQJ�DQG�RU�H[SDQVLRQ�
RI�H[LVWLQJ�KLJKZD\V�DQG�EULGJHV��DQG�YDULRXV�WUDQVLW��SRUW�DQG�PRWRU�YHKLFOH�DGPLQLVWUDWLRQ�FRQVWUXFWLRQ�SURMHFWV��WKH�SUHVHUYDWLRQ�
RI�DJULFXOWXUDO�DQG�RSHQ�VSDFH�ODQG�WKURXJK�WKH�SXUFKDVH�RI�HDVHPHQWV��LPSURYHPHQWV�WR�WKH�VWDWHZLGH�WHOHFRPPXQLFDWLRQV�QHWZRUN��
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HQHUJ\�HI¿FLHQF\�LPSURYHPHQWV�LQ�6WDWH�EXLOGLQJV��DQG�SD\PHQWV�WRZDUG�IXWXUH�SXUFKDVHV�RI�KHOLFRSWHUV�IRU�WKH�6WDWH�3ROLFH���(OHPHQWV�
RI�WKH�LQFUHDVHV�LQ�FDSLWDO�DVVHWV�RI�EXVLQHVV�W\SH�DFWLYLWLHV�LQFOXGH�WKH�,QWHU�&RXQW\�&RQQHFWRU�DQG�HOHFWURQLF�WROO�ODQH�SURMHFWV��ZKLFK�
UHVXOWHG�LQ�LQFUHDVHV�LQ�FRQVWUXFWLRQ�LQ�SURJUHVV�DQG�LQIUDVWUXFWXUH��DQG�WKH�UHVWRUDWLRQ�RI�H[LVWLQJ�IDFLOLWLHV�

���$GGLWLRQDO�LQIRUPDWLRQ�RQ�WKH�6WDWH¶V�FDSLWDO�DVVHWV�FDQ�EH�IRXQG��LQ�IRRWQRWH����RI�WKLV�UHSRUW�

���/RQJ�WHUP�GHEW

���7KH�6WDWH�LV�HPSRZHUHG�E\�ODZ�WR�DXWKRUL]H��LVVXH�DQG�VHOO�JHQHUDO�REOLJDWLRQ�ERQGV��ZKLFK�DUH�EDFNHG�E\�WKH�IXOO�IDLWK�DQG�FUHGLW�
RI�WKH�6WDWH���7KH�6WDWH�DOVR�LVVXHV�GHGLFDWHG�UHYHQXH�ERQGV�IRU�WKH�'HSDUWPHQW�RI�7UDQVSRUWDWLRQ�DQG�YDULRXV�EXVLQHVV�W\SH�DFWLYLWLHV���
7KH�SD\PHQW�RI�SULQFLSDO�DQG�LQWHUHVW�RQ�UHYHQXH�ERQGV�FRPHV�VROHO\�IURP�UHYHQXHV�UHFHLYHG�IURP�WKH�UHVSHFWLYH�DFWLYLWLHV���7KLV�
GHGLFDWHG�UHYHQXH�GHEW�LV�QRW�EDFNHG�E\�WKH�6WDWH¶V�IXOO�IDLWK�DQG�FUHGLW�

���$W�-XQH�����������WKH�6WDWH�KDG�RXWVWDQGLQJ�ERQGV�WRWDOLQJ�������ELOOLRQ���2I�WKLV�DPRXQW�������ELOOLRQ�ZHUH�JHQHUDO�REOLJDWLRQ�ERQGV��
EDFNHG�E\�WKH�IXOO�IDLWK�DQG�FUHGLW�RI�WKH�6WDWH���7KH�UHPDLQLQJ������ELOOLRQ�ZHUH�VHFXUHG�VROHO\�E\�WKH�VSHFL¿HG�UHYHQXH�VRXUFHV�

Outstanding Bond Debt as of June 30,
(Expressed in Millions)

               
     Governmental        Business-type

      Activities        Activities                     Total
    2011 2010 2011 2010 2011 2010
General Obligation Bonds (backed by the State) $ 6,983 $ 6,523 $   6,983 $   6,523
Transportation Bonds (backed by speci"c revenues) 1,562   1,645 1,562   1,645
Revenue Bonds (backed by speci"c revenues) $  6,505  $  6,162 $6,505    6,162
     Total   $ 8,545 $  8,168 $  6,505  $  6,162 $ 15,050 $ 14,330

��7KH�WRWDO�LQFUHDVH�LQ�ERQGHG�GHEW�LQ�WKH�FXUUHQW�¿VFDO�\HDU�ZDV������PLOOLRQ�������PLOOLRQ�LQFUHDVH�UHODWHG�WR�JHQHUDO�REOLJDWLRQ�
ERQGV�������PLOOLRQ�LQFUHDVH�UHODWHG�WR�UHYHQXH�ERQGV��DQG�����PLOOLRQ�GHFUHDVH�UHODWHG�WR�WUDQVSRUWDWLRQ�ERQGV����7KH�6WDWH¶V�JHQHUDO�
REOLJDWLRQ�ERQGV�DUH�UDWHG�$DD�E\�0RRG\¶V�DQG�$$$�E\�6WDQGDUG�DQG�3RRUV�DQG�)LWFK���'XULQJ�¿VFDO�\HDU�������WKH�6WDWH�LVVXHG�
JHQHUDO�REOLJDWLRQ�GHEW�WRWDOLQJ������PLOOLRQ�DW�D�SUHPLXP�RI�����PLOOLRQ���6XEVHTXHQW�WR�-XQH�����������¿VFDO�\HDU��������WKH�6WDWH�
LVVXHG�JHQHUDO�REOLJDWLRQ�ERQGV�DJJUHJDWLQJ������PLOOLRQ�IRU�FDSLWDO�LPSURYHPHQWV�DQG�JHQHUDO�REOLJDWLRQ�UHIXQGLQJ�ERQGV�LQ�WKH�
DPRXQW�RI������PLOOLRQ�

���6WDWH�ODZ�OLPLWV�WKH�DPRXQW�RI�&RQVROLGDWHG�7UDQVSRUWDWLRQ�%RQGV��GHGLFDWHG�UHYHQXH�GHEW�WKDW�PD\�EH�RXWVWDQGLQJ�DV�RI�-XQH����
WR�WKH�DPRXQW�DXWKRUL]HG�LQ�WKH�EXGJHW��DQG�WKLV�DPRXQW�PD\�QRW�H[FHHG������ELOOLRQ���7KH�DJJUHJDWH�SULQFLSDO�DPRXQW�RI�WKHVH�ERQGV�
WKDW�ZDV�DXWKRUL]HG�WR�EH�RXWVWDQGLQJ�DV�RI�-XQH�����������ZDV������ELOOLRQ���7KH�DFWXDO�DPRXQW�LQ�&RQVROLGDWHG�7UDQVSRUWDWLRQ�%RQGV�
RXWVWDQGLQJ�ZDV������ELOOLRQ��

���$GGLWLRQDO�LQIRUPDWLRQ�RQ�WKH�6WDWH¶V�ORQJ�WHUP�GHEW�FDQ�EH�IRXQG�LQ�IRRWQRWH����RI�WKLV�UHSRUW�

���(FRQRPLF�)DFWRUV�DQG�1H[W�<HDU¶V�%XGJHW

���0DU\ODQG¶V�UHFRYHU\�IURP�WKH�QDWLRQDO�UHFHVVLRQ�EHJXQ�DOPRVW�WZR�DQG�D�KDOI�\HDUV�DJR�KDV�EHHQ�ZHDN���(PSOR\PHQW�JURZWK�
KDV�EHHQ�VORZ�RU�GHFOLQLQJ��ZDJH�LQFRPH�JURZWK�KDV�LQFUHDVHG�DW�KLVWRULFDOO\�ORZ�UDWHV��DQG�KRXVLQJ�PDUNHW�LQGLFDWRUV�DUH�PL[HG���
0DU\ODQG�HFRQRP\�LV�H[SHFWHG�WR�JURZ�LQ�WKH�IXWXUH�DW�D�VXEGXHG�UDWH���,WV�KLJKO\�HGXFDWHG�ZRUNIRUFH�DQG�SUR[LPLW\�WR�WKH�)HGHUDO�
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JRYHUQPHQW�VKRXOG�FRQWULEXWH�WR�LWV�HFRQRPLF�UHFRYHU\��DOWKRXJK�WKLV�FRXOG�EH�DIIHFWHG�E\�SRWHQWLDO�)HGHUDO�EXGJHW�FXWEDFNV���7KH�
%DVH�5HDOLJQPHQW�DQG�&ORVXUH�SURFHVV�UHFHQWO\�HQGHG��UHVXOWLQJ�LQ�WKH�FUHDWLRQ�RI�PDQ\�DERYH�DYHUDJH�ZDJH�MREV�

���7RWDO�IXQG�VSHQGLQJ�LQ�WKH�¿VFDO�\HDU������EXGJHW�LV�������ELOOLRQ��LQFOXGLQJ�D�JHQHUDO�IXQG�LQFUHDVH�RI�����DIWHU�DGMXVWLQJ�
IRU�WKH�ORVV�RI�)HGHUDO�5HFRYHU\�$FW�GROODUV���7KH�EXGJHW�UHÀHFWV�UHIRUPV�WR�WKH�6WDWH¶V�SHQVLRQ�V\VWHP�DQG�UHWLUHH�KHDOWK�FDUH�
SURJUDP�GHVFULEHG�LQ�1RWHV����DQG����WR�WKH�¿QDQFLDO�VWDWHPHQWV�
�

5HTXHVWV�IRU�,QIRUPDWLRQ

���7KLV�¿QDQFLDO�UHSRUW�LV�GHVLJQHG�WR�SURYLGH�D�JHQHUDO�RYHUYLHZ�RI�WKH�6WDWH¶V�¿QDQFHV�IRU�DOO�WKRVH�ZLWK�DQ�LQWHUHVW�LQ�WKH�6WDWH¶V�
¿QDQFHV���4XHVWLRQV�FRQFHUQLQJ�DQ\�RI�WKH�LQIRUPDWLRQ�SURYLGHG�LQ�WKLV�UHSRUW�RU�UHTXHVWV�IRU�DGGLWLRQDO�¿QDQFLDO�LQIRUPDWLRQ�
VKRXOG�EH�DGGUHVVHG�WR�WKH�*HQHUDO�$FFRXQWLQJ�'LYLVLRQ��2I¿FH�RI�WKH�&RPSWUROOHU��3�2��%R[������$QQDSROLV��0DU\ODQG�������

���
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���5HTXHVWV�IRU�,QIRUPDWLRQ

���7KLV�¿QDQFLDO�UHSRUW�LV�GHVLJQHG�WR�SURYLGH�D�JHQHUDO�RYHUYLHZ�RI�WKH�6WDWH¶V�¿QDQFHV�IRU�DOO�WKRVH�ZLWK�DQ�LQWHUHVW�LQ�WKH�6WDWH¶V�
¿QDQFHV���4XHVWLRQV�FRQFHUQLQJ�DQ\�RI�WKH�LQIRUPDWLRQ�SURYLGHG�LQ�WKLV�UHSRUW�RU�UHTXHVWV�IRU�DGGLWLRQDO�¿QDQFLDO�LQIRUPDWLRQ�VKRXOG�
EH�DGGUHVVHG�WR�WKH�*HQHUDO�$FFRXQWLQJ�'LYLVLRQ��2I¿FH�RI�WKH�&RPSWUROOHU��3�2��%R[������$QQDSROLV��0DU\ODQG�������
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6WDWHPHQWV

%DVLF

financial
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 Primary Government
 Governmental Business-type  Component
 Activities Activities Total Units

Assets 
    Cash and cash equivalents ....................................................  $     84,095  $   147,358   $   231,453   $  138,864 
    Equity in pooled invested cash ............................................ 1,534,157   699,298   2,233,455   1,549,085 
    Investments ............................................................................ 181,538   414,337   595,875   656,330 
    Endowment investments ......................................................     203,071 
    Foundation investments .......................................................     937,808 
    Inventories.. ............................................................................ 105,365   13,570   118,935   13,120 
    Prepaid items.......................................................................... 527,956       527,956   7,149 
    Deferred charges .................................................................... 24,473    24,473   4,281 
    Taxes receivable, net .............................................................. 1,043,693    1,043,693  
    Intergovernmental receivables ............................................. 1,192,637   1,192,637  
    Tuition contracts receivable .................................................     234,592 
    Due from primary government ...........................................     3,764 
    Due from component units .................................................. 1,500    1,500  
    Other accounts receivable .................................................... 586,988   58,609   645,597   427,823 
    Loans and notes receivable, net ........................................... 17,374   664,316   681,690   75,100 
    Investment in direct "nancing leases ..................................   374,521   374,521   214,591 
    Other assets ............................................................................ 6,055   27,322   33,377   23,779 
    Collateral for lent securities ................................................. 325,004    325,004  
    Restricted assets:
      Cash and cash equivalents .................................................. 41,800   1,405,205   1,447,005   58,453 
      Equity in pooled invested cash .......................................... 162,136    162,136  
      Investments .......................................................................... 3,141   1,115,309   1,118,450   55,392 
      Deferred charges ..................................................................   16,365   16,365     
      Deferred out$ow on interest rate swaps ...........................   26,475   26,475  
      Taxes receivable, net ............................................................ 17,184    17,184  
      Loans and notes receivable, net ......................................... 2,754   2,954,545   2,957,299  
      Other accounts receivable .................................................. 109   390,298   390,407      
    Capital assets, net of accumulated depreciation:
      Land  ...................................................................................... 3,269,201   411,331   3,680,532   175,852 
      Art and historical treasures  ............................................... 9,370    9,370   371 
      Structures and other improvements  ................................ 3,646,544   28,505   3,675,049   3,744,374 
      Equipment  ........................................................................... 857,182   63,919   921,101   430,245 
      Infrastructure ....................................................................... 9,249,940   1,319,939   10,569,879   205,129 
      Construction in progress  ................................................... 2,215,863   2,833,232   5,049,095   576,403 
           Total capital assets  ......................................................... 19,248,100  4,656,926  23,905,026  5,132,374 
              Total assets  ...................................................................  25,106,059   12,964,454   38,070,513   9,735,576 

STATE OF MARYLAND
Statement of Net Assets

June 30, 2011
(Expressed in "ousands)
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 Primary Government
 Governmental Business-type  Component
 Activities Activities Total Units

Liabilities
    Salaries payable  ..................................................................... $   182,143   $     182,143  $    116,363 
    Vouchers payable ................................................................... 420,449    420,449  
    Accounts payable and accrued liabilities ............................ 2,210,320  $   351,948   2,562,268   205,490 
    Internal balances ....................................................................  (127,193)  127,193   
    Due to primary government ................................................     1,500 
    Accounts payable to political subdivisions  ....................... 143,249    143,249  
    Unearned revenue ................................................................. 368,176   20,397   388,573   224,725 
    Interest rate swaps .................................................................   26,475   26,475  
    Accrued insurance on loan losses .......................................   27,355   27,355   4,031 
    Other liabilities ......................................................................     5,443 
    Collateral obligations for lent securities ............................. 325,004    325,004  
    Bonds and notes payable:
        Due within one year .......................................................... 645,024   376,253   1,021,277   108,675 
        Due in more than one year ............................................... 8,410,911   6,128,527   14,539,438   1,373,555 
    Other noncurrent liabilities:
        Due within one year .......................................................... 376,541   49,363   425,904   187,579 
        Due in more than one year ............................................... 6,519,197   134,102   6,653,299   892,430 
              Total liabilities ..............................................................  19,473,821   7,241,613   26,715,434   3,119,791 
Net Assets    
Invested in capital assets, net of related debt ......................... 13,669,573   2,117,369   15,786,942   3,890,638 
    Restricted for:
        Debt service ........................................................................ 200,497   98,949   299,446   8,558 
        Capital improvements  ......................................................   143,537   143,537   14,269 
        Higher education-nonexpendable ..................................     628,220 
        Higher education-expendable  ........................................     520,880 
        Unemployment compensation bene"ts ..........................   688,943   688,943  
        Loan programs ...................................................................   982,029   982,029   74,227 
        Insurance programs ..........................................................   89,414   89,414  
        Other ................................................................................... 294    294  
    Unrestricted (de"cit) ............................................................. (8,238,126)  1,602,600   (6,635,526)  1,478,993 
               Total net assets ............................................................ $5,632,238 $5,722,841 $11,355,079 $6,615,785

%e accompanying notes to the "nancial statements are an integral part of this "nancial statement.
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  Special Revenue
  Maryland Other Total
  Department of Governmental Governmental
 General Transportation Funds Funds
Assets:
    Cash and cash equivalents ....................................................  $     82,477   $    1,618    $    84,095 
    Equity in pooled invested cash ............................................  1,436,328   97,829    1,534,157 
    Investments ............................................................................  8,365   $173,173   181,538 
    Prepaid items.......................................................................... 425,842   102,114    527,956 
    Taxes receivable, net .............................................................. 955,637   88,056    1,043,693 
    Intergovernmental receivables ............................................. 915,241   277,396     1,192,637 
    Other accounts receivable .................................................... 495,776   91,208  4   586,988 
    Due from other funds ........................................................... 143,514   154,323    297,837 
    Due from component units .................................................. 1,500     1,500 
    Inventories ..............................................................................  25,684  79,681    105,365 
    Loans and notes receivable, net ...........................................  17,013   361    17,374 
    Collateral for lent securities .................................................  325,004     325,004 
    Restricted assets:
       Cash and cash equivalents .................................................   23,447    23,447 
       Cash with "scal agent .........................................................   18,353   18,353 
       Equity in pooled invested cash .........................................   162,136   162,136 
       Investments .........................................................................  3,141     3,141 
       Taxes receivable, net ...........................................................   17,184   17,184 
       Other accounts receivable .................................................   109   109 
       Due from other funds ........................................................   4,077   4,077 
       Loans and notes receivable, net ........................................   2,754   2,754 
              Total assets  ................................................................... $4,835,522   $916,033   $377,790   $6,129,345 

Liabilities:
    Salaries payable ......................................................................  $   154,412   $  27,731    $   182,143 
    Vouchers payable ...................................................................  298,286   54,668   $  67,495   420,449 
    Accounts payable and accrued liabilities ............................  1,143,756   353,491  24,578   1,521,825 
    Due to other funds ................................................................ 657,543   13,369  53,808   724,720 
    Accounts payable to political subdivisions  ....................... 103,591   23,478  16,180   143,249 
    Deferred revenue ...................................................................  709,275   111,648  39   820,962 
    Accrued self-insurance costs ................................................ 104,045     104,045 
    Collateral obligations for lent securities ............................. 325,004     325,004 
              Total liabilities ..............................................................  3,495,912   584,385   162,100  4,242,397 

Fund balances:
    Nonspendable ........................................................................  468,330   182,156    650,486 
    Spendable:
      Restricted ..............................................................................  294     200,497   200,791 
      Committed ...........................................................................  1,163,278   149,492  418,904   1,731,674 
      Unassigned ...........................................................................  (292,292)  (403,711)  (696,003)
             Total fund balances  ..................................................... 1,339,610 331,648 215,690 1,886,948
                Total liabilities and fund balances ...........................  $4,835,522   $916,033   $377,790   $6,129,345 

%e accompanying notes to the "nancial statements are an integral part of this "nancial statement.

STATE OF MARYLAND
Balance Sheet

Governmental Funds
June 30, 2011

(Expressed in "ousands)



www.marylandtaxes.com 29

STATE OF MARYLAND
Reconciliation of the Governmental Funds’ Fund Balance

to the Statement of Net Assets’, Net Assets Balance
June 30, 2011

(Expressed in "ousands)

Amounts reported for governmental activities in the Statement of Net Assets  (pages 24-25)
   di&er from the amounts for the governmental funds’ fund balances because of:
      Amount in governmental funds, fund balance (page 28) ..............................................................................   $1,886,948 
      Capital assets used in governmental activities are not "nancial resources
         and, therefore, are not reported in the funds ................................................................................................  19,248,100 
      Taxes and other receivables that will not be available to pay for current period
         expenditures and, therefore, are deferred in the funds ...............................................................................  452,787 
      Accrued interest payable on bonds and capital leases are not liquidated 
         with current "nancial resources in the governmental funds ......................................................................  (138,494)
      Deferred charges not available to pay for current period expenditures .......................................................  24,473 
      Other assets not available to pay for current period expenditures ...............................................................  6,052 
      Long-term liabilities are not due and payable in the  current period 
          and, therefore, are not reported in the funds:
             General Obligation Bonds ...........................................................................................................................  (6,982,846)
                Deferred charges to be amortized over the life of the debt ..................................................................  121,298 
                Premiums to be amortized over the life of the debt ..............................................................................  (563,854)
             Transportation Bonds ..................................................................................................................................   (1,561,840)
                Deferred charges to be amortized over the life of the debt ..................................................................  1,916 
                Premiums to be amortized over the life of the debt ..............................................................................  (70,609)
             Accrued self-insurance costs .......................................................................................................................  (231,094)
             Accrued annual leave ...................................................................................................................................  (328,946)
             Pension liabilities ..........................................................................................................................................  (1,772,602)
             Other post-employment bene"ts liability .................................................................................................  (3,330,868)
             Pollution remediation ..................................................................................................................................  (157,815)
             Obligation under capital leases ...................................................................................................................  (755,778)
             Obligations under capital leases with component units ..........................................................................  (214,590)
      Net assets of governmental activities (page 25) ...............................................................................................   $5,632,238 

%e accompanying notes to the "nancial statements are an integral part of this "nancial statement.
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  Special Revenue
  Maryland Other Total
  Department of Governmental Governmental
 General Transportation Funds Funds
Revenues:
    Income taxes ..........................................................................  $ 7,639,285    $  7,639,285
    Sales and use taxes .................................................................  3,896,876     3,896,876 
    Motor vehicle taxes and fees ................................................   $1,913,570    1,913,570 
    Tobacco taxes .........................................................................  407,570     407,570 
    Insurance company taxes .....................................................  392,287     392,287 
    Property taxes ........................................................................  254,467    $  789,476   1,043,943 
    Estate & inheritance taxes ....................................................  241,576     241,576 
    Other taxes .............................................................................  302,421     302,421 
    Other licenses and fees .........................................................  683,289     683,289 
    Charges for services ..............................................................  1,446,815   431,260    1,878,075 
    Revenues pledged as security for bonds .............................   95,057    95,057 
    Interest and other investment income ................................  20,768   1,005  1,279   23,052 
    Federal revenue ......................................................................  9,159,668   799,761   9,202   9,968,631 
    Other .......................................................................................  293,164   14,167  2,571   309,902 
         Total revenues ...................................................................  24,738,186   3,254,820   802,528   28,795,534 
Expenditures:
    Current:
       General government ..........................................................  770,217     770,217 
       Health and mental hygiene ...............................................  9,441,903     9,441,903 
       Education .............................................................................  7,233,363   320,405   7,553,768 
       Aid to higher education .....................................................  1,620,787   299,590   1,920,377 
       Human resources ................................................................  2,420,789     2,420,789 
       Public safety ........................................................................  1,873,921     1,873,921 
       Transportation.................................................… ...............   1,228,659    1,228,659 
       Judicial .................................................................................  577,333     577,333 
       Labor, licensing and regulation ........................................  246,700     246,700 
       Natural resources and recreation .....................................  182,229     182,229 
       Housing and community development ...........................  368,857     368,857 
       Environment .......................................................................  107,457     107,457 
       Agriculture ..........................................................................  80,770     80,770 
       Business and economic development ..............................  79,284     79,284 
    Intergovernmental grants and revenue sharing ................  329,094   637,997  282,501   1,249,592 
    Capital outlays ........................................................................   1,181,448  94,601   1,276,049
    Debt service:
       Principal retirement ...........................................................   598,265   598,265 
       Interest .................................................................................   390,340   390,340 
       Bond issuance costs ............................................................  588   4,565   5,153 
         Total expenditures ............................................................  25,333,292   3,048,104   1,990,267   30,371,663 
            Excess (De"ciency) of revenues over (under)
               expenditures ................................................................  (595,106)  206,716   (1,187,739)  (1,576,129)
Other "nancing sources (uses): 
    Capital leases ..........................................................................  19,633  33,701   53,334 
    Bonds issued ...........................................................................  100   974,618   974,718 
    Bond premium .......................................................................   83,448   83,448 
    Transfers in .............................................................................  1,116,961   368,342  231,370   1,716,673 
    Transfers out ...........................................................................  (451,070)  (612,833) (125,823)  (1,189,726)
        Total other sources (uses) of "nancial resources ...........  685,624   (210,790)  1,163,613   1,638,447 
              Net changes in fund balances.....................................  90,518   (4,074)  (24,126)  62,318 
Fund balances, beginning of the year .....................................  1,249,092   335,722  239,816   1,824,630 
Fund balances, end of the year ................................................ $ 1,339,610 $   331,648 $  215,690 $ 1,886,948

%e accompanying notes to the "nancial statements are an integral part of this "nancial statement.

STATE OF MARYLAND
Statement of Revenues, Expenditures, and Changes in Fund Balances, Governmental Funds

For the Year Ended June 30, 2011
(Expressed in "ousands)
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Amounts reported for governmental activities in the Statement of Activities (pages 26-27) are 
   di&erent from the amounts reported in the Statement of Revenues, Expenditures,
   and Changes in Fund Balances, Governmental Funds because of the following:
Net change in fund balances - total governmental funds (page 30) ......................................................    $       62,318 
   Governmental funds report capital outlays as expenditures.  However, in the Statement of 
       Activities, the cost of those assets is allocated over their estimated useful lives and 
       reported as depreciation expense.  %is is the amount by which capital outlays exceed 
       depreciation in the current period.
          Capital outlays ..................................................................................................................................... $1,504,610  
          Depreciation expense .........................................................................................................................  (1,109,208) 395,402 

   %e net e&ect of various miscellaneous transactions involving capital assets 
      (i.e., sales, trade-ins, and donations) is to decrease net assets.
         Net loss on disposals and trade-ins ...................................................................................................   (398,259)

   Revenues in the Statement of Activities that do not provide current "nancial resources are 
      not reported as revenues in the governmental funds:
         Deferred revenues for taxes are recognized,
            net of revenue already recognized in the prior year ....................................................................  (32,156) 
         Deferred revenues for other revenues are recognized, 
            net of revenue already recognized in the prior year ....................................................................  115,509  
         Revenues from other assets are recognized, 
            net of revenue already recognized in the prior year ....................................................................  327  83,680 

   %e issuance of long term debt (e.g. bonds, leases) provides current "nancial resources to 
      governmental funds, while the repayment of the principal of long term debt consumes 
      current "nancial resources of governmental funds.  Neither transaction, however, has any 
      e&ect on net assets.  Also, the governmental funds report the e&ect of issuance costs,
      premiums, discounts and similar items when debt is "rst issued, whereas these amounts
      are deferred and amortized in the Statement of Activities.  %is amount is the net 
      e&ect of these di&erences in the treatment of long term debt and related items.
         Debt issued, General Obligation Bonds ...........................................................................................  (974,718) 
         Capital lease "nancing ........................................................................................................................  (53,334) 
         Premiums, discounts and issuance costs ..........................................................................................  (36,050) 
         Principal repayments:
            General Obligation Bonds ...............................................................................................................  515,094   
            Transportation Bonds ......................................................................................................................  83,170  
            Capital leases .....................................................................................................................................  113,928  (351,910)

   Some expenses reported in the Statement of Activities do not require the use of current
      "nancial resources and, therefore, are not reported as expenditures in the governmental 
      funds:
         Accrued interest ................................................................................................................................... (1,671) 
         Compensated absences .......................................................................................................................  (4,943) 
         Self-insurance ....................................................................................................................................... (2,593) 
         Net pension obligation ........................................................................................................................  (546,164) 
         Other post-employment bene"ts liability ........................................................................................  (900,766) 
         Pollution remediation liabilities ........................................................................................................  11,602  (1,444,535)
Change in net assets of governmental activities (page 27) .....................................................................    $(1,653,304)

%e accompanying notes to the "nancial statements are an integral part of this "nancial statement.

STATE OF MARYLAND
Reconciliation of the Statement of the Revenues, Expenditures, and Changes in Fund 

Balances of Governmental Funds to the Statement of Activities
For the Year Ended June 30, 2011

(Expressed in "ousands)
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STATE OF MARYLAND

ENTERPRISE FUND FINANCIAL STATEMENTS

Major Funds

Economic Development Loan Programs
%is fund includes the direct loan programs of the Maryland Departments of Housing and Community 
Development, Business and Economic Development and Environment.

Unemployment Insurance Program
%is fund re$ects the transactions, assets, liabilities and net assets of the Unemployment Insurance Pro-
gram and is used to account for the unemployment assessments collected from employers, Federal revenue 
received and remittance of bene"ts to the unemployed.

Maryland State Lottery Agency
  
%is fund accounts for the operation of the State Lottery and the regulation of  the operation of the Video 
Lottery Terminal program.

Maryland Transportation Authority
%is fund accounts for the activity of the Maryland Transportation Authority, which is responsible for the 
operation and maintenance of toll roads, bridges and tunnels in the State.

Non-major Funds

Other Enterprise Funds
Individual non-major enterprise funds are presented in the combining section following the footnotes.
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 Economic  Maryland   
 Development Unemployment State Maryland Other
 Loan Insurance Lottery Transportation Enterprise
 Programs Program Agency Authority Funds Total

Assets-
Current assets:
   Cash and cash equivalents ......................................     $     2,265   $  145,093       $ 147,358 
   Equity in pooled invested cash ..............................   $ 466,735   115,448   $117,115   699,298 
   Investments ..............................................................      347,452    347,452 
   Other accounts receivable ......................................   6,065    30,870   12,836   8,838   58,609 
   Due from other funds .............................................   22,127   $    2,522    4,345    28,994 
   Inventories ................................................................      4,406   9,164   13,570 
   Loans and notes receivable, net .............................   27,680      167   27,847 
   Investment in direct "nancing leases ....................      1,674    1,674 
   Other assets ..............................................................     49   269   248   566 
   Current restricted assets:
       Cash and cash equivalents ..................................   612,828  1,059  3,031   316,227    933,145 
       Cash on deposit with U.S. Treasury ..................   472,060     472,060 
       Investments ..........................................................   19,564    21,364   530,806    571,734 
       Loans and notes receivable, net .........................   106,654       106,654 
       Other accounts receivable ..................................   139,451   250,505   193     390,149 
            Total current assets .........................................   1,401,104   726,146   173,220   1,363,108   135,532   3,799,110 
Non-current assets:
   Investments ..............................................................   65,330      1,555   66,885 
   Loans and notes receivable, net .............................   636,184      285   636,469 
   Investment in direct "nancing leases ....................      372,847    372,847 
   Other assets ..............................................................      26,756    26,756 
   Restricted non-current assets:
       Investments ..........................................................   473,498    70,077     543,575 
       Deferred charges ..................................................   16,365       16,365 
       Deferred out$ow on interest rate swaps ...........   26,475       26,475 
       Loans and notes receivable, net .........................   2,847,891       2,847,891 
       Other accounts receivable ..................................   149       149 
   Capital assets, net of accumulated depreciation:
       Land  ......................................................................      411,331    411,331 
       Structures and improvements ............................      25,588   2,917   28,505 
       Equipment ............................................................   8    38,433   20,037   5,441   63,919 
       Infrastructure .......................................................      1,319,894   45   1,319,939 
       Construction in progress ....................................      2,833,232        2,833,232 
            Total non-current assets ................................   4,065,900    108,510   5,009,685   10,243   9,194,338 
                 Total assets ..................................................  5,467,004  726,146  281,730  6,372,793   145,775  12,993,448 

STATE OF MARYLAND
Statement of Fund Net Assets 

Enterprise Funds
June 30, 2011

(Expressed in "ousands)
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 Economic  Maryland   
 Development Unemployment State Maryland Other
 Loan Insurance Lottery Transportation Enterprise
 Programs Program Agency Authority Funds Total

Liabilities-
Current  liabilities:
   Accounts payable and accrued liabilities ..............  $   75,477 $   37,203 $ 57,108 $   179,685 $   2,475   $   351,948 
   Due to other funds ..................................................   1,021    89,671   65,495        156,187 
   Accrued insurance on loan losses .........................   3,071      24,284   27,355 
   Other liabilities ........................................................   6,238    31,996   9,939   1,190   49,363 
   Unearned revenue ...................................................   37    2,880   13,710   3,770   20,397 
   Revenue bonds payable - current ..........................   288,195     88,058    376,253 
         Total current liabilities ......................................   374,039   37,203   181,655   356,887   31,719   981,503 
Non-current liabilities:
   Interest rate swaps ...................................................   26,475       26,475 
   Other liabilities ........................................................   18,771    94,128   18,899   2,304   134,102 
   Revenue bonds payable ...........................................   2,874,566     3,253,961    6,128,527 
         Total non-current liabilities .............................   2,919,812        94,128   3,272,860   2,304   6,289,104 
             Total  liabilities ...............................................    3,293,851   37,203   275,783   3,629,747   34,023   7,270,607 
Net Assets-
   Invested  in capital assets, net of related debt ......   8    (6,882)  2,115,839   8,404   2,117,369 
   Restricted for:
      Debt service ...........................................................      98,949    98,949 
      Capital improvements ..........................................      143,537    143,537 
      Unemployment compensation bene"ts .............    688,943      688,943 
      Loan programs ......................................................   982,029       982,029 
      Insurance programs .............................................       89,414   89,414 
   Unrestricted .............................................................   1,191,116    12,829   384,721   13,934   1,602,600 
             Total  net assets ..............................................    $2,173,153   $688,943   $ 5,947   $2,743,046   $111,752   $5,722,841  

%e accompanying notes to the "nancial statements are an integral part of this "nancial statement.
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 Economic  Maryland   
 Development Unemployment State Maryland Other
 Loan Insurance Lottery Transportation Enterprise
 Programs Program Agency Authority Funds Total

Operating revenues:
   Lottery ticket sales ...................................................     $1,714,403     $1,714,403 
   Charges for services and sales ................................   $    74,203  $1,023,850  104,474   $  541,738   $ 53,629   1,797,894 
   Loan and grant recoveries ......................................   4,533       4,533 
   Unrestricted interest on loan income ...................   16,984      534   17,518 
   Restricted interest on loan income........................   147,442       147,442 
   Other .........................................................................   10,441    9,605   5,589   130   25,765 
          Total operating revenues .................................   253,603   1,023,850   1,828,482   547,327   54,293   3,707,555 
Operating expenses:
   Prizes and claims .....................................................     1,029,041     1,029,041 
   Commissions and bonuses .....................................     113,687     113,687 
   Cost of sales and services .......................................     22,406    40,369   62,775 
   Operation and maintenance of facilities ..............      212,293    212,293 
   General and administrative ....................................   37,790    81,583   30,616   10,940   160,929 
   Bene"t payments .....................................................    1,629,721      1,629,721 
   Capital grant distributions .....................................   142,788       142,788 
   Depreciation and amortization..............................   15    7,257   45,354   1,476   54,102 
   Provision for insurance on loan losses .................   26,740      9,138   35,878 
   Other .........................................................................   21,091       21,091 
          Total operating expenses .................................   228,424   1,629,721   1,253,974   288,263   61,923   3,462,305 
             Operating income (loss) ...............................   25,179   (605,871)  574,508   259,064   (7,630)  245,250 
Non-operating revenues (expenses):
   Unrestricted interest and other  
         investment income ............................................   7,093    (3,785)  1,467       4,775 
   Restricted interest and other   
         investment income ............................................   17,572   7,752   7   6,459   2,051   33,841 
   Interest expense .......................................................   (137,070)   (121)  (66,208)   (203,399)
   Federal grants and distributions ............................   91,888   788,457      880,345 
   Other .........................................................................   335     (996)  (271)  (932)
           Total non-operating revenues (expenses) ....   (20,182)  796,209   (3,899)  (59,278)  1,780   714,630 
              Income (loss) before transfers .....................   4,997   190,338   570,609   199,786   (5,850)  959,880 
Transfers in ..................................................................   109,559      138   109,697 
Transfers out ................................................................   (46,967)   (586,619)   (3,059)  (636,645)
                   Changes in net assets...............................   67,589   190,338   (16,010)  199,786   (8,771)  432,932 
Total net assets - beginning of the year ...................   2,105,564   498,605   21,957   2,543,260   120,523   5,289,909 
Total net assets - end of the year ...............................   $2,173,153   $  688,943   $       5,947   $2,743,046   $111,752   $5,722,841 

%e accompanying notes to the "nancial statements are an integral part of this "nancial statement.   

STATE OF MARYLAND
Statement of Revenues, Expenses, and Changes in Fund Net Assets

Enterprise Funds
For the Year Ended June 30, 2011

(Expressed in "ousands)
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 Economic  Maryland   
 Development Unemployment State Maryland Other
 Loan Insurance Lottery Transportation Enterprise
 Programs Program Agency Authority Funds Total

Cash $ows from operating activities:
   Receipts from customers ........................................   $  454,182   $ 994,437   $1,828,387   $   542,933   $50,084   $3,870,023 
   Payments to suppliers .............................................   (1,467)   (52,525)  (89,268) (31,216)  (174,476)
   Payments to employees ...........................................   (13,808)   (12,813)  (125,396) (17,448)  (169,465)
   Program loan disbursements .................................   (322,565)      (322,565)
   Other receipts  ..........................................................   96,872     13,434  3,178   113,484 
   Other payments .......................................................   (257,964)  (1,640,674)  (197,425)  (2,912)  (2,098,975)
   Lottery prize payments ...........................................     (1,027,848)    (1,027,848)
      Net cash from operating activities......................   (44,750)  (646,237)  537,776   341,703   1,686   190,178 
Cash $ows from non-capital "nancing activities:
   Proceeds from the sale of revenue bonds .............   203,086       203,086 
   Payment on revenue bonds ....................................   (304,582)  (133,841)   (59)   (438,482)
   Interest payments ....................................................   (141,341)      (141,341)
   Transfers in ...............................................................   109,441       109,441 
   Transfers out .............................................................   (46,966)   (564,612)  (3,059)  (614,637)
   Grants ........................................................................   93,104   788,457      881,561 
   Lottery installment payments ................................     (25,002)    (25,002)
      Net cash from non-capital "nancing activities .   (87,258)  654,616   (589,614)  (59)  (3,059)  (25,374)
Cash $ows from capital and related "nancing activities:      
   Proceeds from other long-term debt ....................     108         108 
   Proceeds from notes payable and revenue bonds      681,722    681,722 
   Principal paid on notes payable and revenue bonds ...      (71,450)   (71,450)
   Interest payments ....................................................     (120)  (124,624)   (124,744)
   Proceeds from sale of capital assets .......................      163   78   241 
   Acquisition of capital assets ...................................      (717,003) (894)  (717,897)
   Payments of capital lease obligations ....................     (1,166)    (1,166)
   Transfers in ...............................................................      138   138 
      Net cash from capital and related "nancing
         activities ..............................................................             (1,178)  (231,192)  (678)  (233,048)
Cash $ows from investing activities:
   Purchase of investments .........................................   (73,848)   (702)  (4,954,954)   (5,029,504)
   Proceeds from maturity and sale of investments   203,450    25,002   4,875,094    5,103,546 
   Interest on investments ...........................................   12,839   7,752   6   5,393  2,051   28,041 
      Net cash from investing activities ......................   142,441   7,752   24,306   (74,467)  2,051   102,083 
         Net changes in cash and cash equivalents ......   10,433   16,131   (28,710)  35,985        33,839 
         Balance - beginning of the year .......................   602,395   456,988   34,006   425,335     1,518,724 
         Balance - end of the year ..................................   $612,828   $ 473,119   $5,296   $   461,320   $         -     $1,552,563 

STATE OF MARYLAND
Statement of Cash Flows

Enterprise Funds
For the Year Ended June 30, 2011

(Expressed in "ousands)
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 Economic  Maryland   
 Development Unemployment State Maryland Other
 Loan Insurance Lottery Transportation Enterprise
 Programs Program Agency Authority Funds Total

Reconciliation of operating income (loss) to net cash       
   from operating activities:
   Operating income (loss)  ........................................   $  25,179   $(605,871)  $574,508   $259,064   $(7,630)  $   245,250 
   Adjustments to reconcile operating income (loss) to net      
      cash from operating activities:
         Depreciation and amortization........................   15    7,257   45,354  1,476   54,102 
         Deferred prize payment ....................................     702     702 
   E&ect of changes in non-cash operating assets and       
      liabilities:
         Equity in pooled invested cash ........................   (54,245)   (49,493)  (350)  (104,088)
         Investments ........................................................   618       618 
         Other accounts receivable ................................   (20,308)  (29,839)  (1,818)  1,570  (4,740)  (55,135)
         Due from other funds .......................................   (1,024)  426    8,544    7,946 
         Inventories ..........................................................      (145) 986   841 
         Loans and notes receivable ...............................   (11,645)    31   (11,614)
         Other assets ........................................................     (14)  (105)  (119)
         Accounts payable and accrued liabilities ........   9,391   (10,953)  (22,610)  (5,708) 857   (29,023)
         Due to other funds ............................................   (990)   28,636   31,540    59,186 
         Accrued insurance on loan losses ...................   2,456     10,447   12,903 
         Other liabilities ..................................................   4,352    49   2,558  (240)  6,719 
         Unearned revenue .............................................   1,451    559   (1,074) 954   1,890 
            Total adjustments ...........................................   (69,929)  (40,366)  (36,732)  82,639   9,316   (55,072)
   Net cash from operating activities.........................   $(44,750)  $(646,237)  $537,776   $341,703   $  1,686   $   190,178 

Noncash transactions (amounts expressed in thousands):      
Unrealized gain (loss) on investments .....................   $(8,823)   $ (3,785)  $    1,834   
Additions to capital assets .........................................    40,792  4,321   

%e accompanying notes to the "nancial statements are an integral part of this "nancial statement.

STATE OF MARYLAND
Statement of Cash Flows

Enterprise Funds
For the Year Ended June 30, 2011

(Continued)
(Expressed in "ousands)
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   Postretirement
 Pension and Other Investment Health 
 Employee Bene"ts Trust Bene"ts Agency
 Trust Funds Fund Trust Fund Funds
Assets:
   Cash and cash equivalents .....................................................  $  2,011,806    $            6   $   117,493 
   Equity in pooled invested cash .............................................      605,982 
   Investments:
      U.S. Treasury and agency obligations ............................... 1,600,505   $1,538,344  21,565  
      Repurchase agreements ......................................................  254,632   
      Bonds .................................................................................... 3,839,420   31,491  
      Corporate equity securities ................................................ 14,389,908   134,454  
      Commercial paper ...............................................................  233,850   
      Mortgage related securities ................................................ 2,593,689    
      Mutual funds ........................................................................ 2,930,528  491,486   
      Guaranteed investment contracts ...................................... 751,498    
      Real estate ............................................................................. 1,324,351   21,263  
      Annuity contracts ................................................................ 105,517    
      Private equity ....................................................................... 4,905,440    
      Alternative investments ...................................................... 2,354,620    
      Investments held by borrowers under
         securities lent with cash collateral .................................. 4,152,114    
           Total investments ............................................................ 38,947,590  2,518,312  208,773  
   Taxes receivable, net ...............................................................     93,879 
   Intergovernmental receivables ..............................................     371,838 
   Other receivables .................................................................... 930,348   775   
   Accounts receivable from State Treasury ............................     550,000 
   Collateral for lent securities .................................................. 4,244,956    
              Total assets .................................................................... 46,134,700  2,519,087  208,779  1,739,192 
Liabilities:
   Accounts payable and accrued liabilities ............................. 1,573,830  289    164,776 
   Accounts payable to political subdivisions  ........................     1,574,416 
   Collateral obligation for lent securities ............................... 4,244,956    
              Total liabilities .............................................................. 5,818,786   289    1,739,192 
Net assets:
   Held in trust for:
      Pension bene"ts ................................................................... 37,758,906    
      Deferred compensation bene"ts ........................................ 2,557,008    
      Local Government Investment Pool participants ...........   2,518,798   
      Postretirement health bene"ts ...........................................   208,779  
               Total net assets ............................................................  $40,315,914   $2,518,798   $208,779   $               -   

%e accompanying notes to the "nancial statements are an integral part of this "nancial statement.

STATE OF MARYLAND
Statement of Fiduciary Net Assets

Fiduciary Funds
June 30, 2011

(Expressed in "ousands)
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   Postretirement
 Pension and Other Investment Health 
 Employee Bene"ts Trust Bene"ts
 Trust Funds Fund Trust Fund
Additions:
    Contributions:
       Employers ............................................................................  $    662,970      
       Members .............................................................................. 687,684   $5,871,312  
       Sponsors ............................................................................... 897,438   
           Total contributions ......................................................... 2,248,092  5,871,312   
    Investment earnings:
       Net increase in fair value of investments ......................... 5,587,655   $  35,440 
       Interest ................................................................................. 403,916   5,523  29 
       Dividends............................................................................. 748,794   5,544 
       Real estate operating net earnings .................................... 22,478   
           Total investment earnings  ............................................ 6,762,843  5,523  41,013 
       Less: investment expense ................................................... 221,243   801  88
           Net investment earnings  ............................................... 6,541,600  4,722  40,925 
               Total additions ............................................................ 8,789,692   5,876,034   40,925 
Deductions:
    Bene"t payments ................................................................... 2,774,437   
    Distributions to participants ................................................   4,722  
    Redemptions (unit transactions at $1.00 per unit) ...........   5,928,267  
    Refunds ................................................................................... 33,369   
    Administrative expenses ....................................................... 35,819      
               Total deductions ......................................................... 2,843,625   5,932,989      
                  Changes in net assets............................................... 5,946,067   (56,955)  40,925 
 Net assets - beginning of the year........................................... 34,369,847   2,575,753  167,854 
 Net assets - end of the year ......................................................  $40,315,914   $2,518,798   $208,779 

%e accompanying notes to the "nancial statements are an integral part of this "nancial statement.

STATE OF MARYLAND
Statement of Changes in Fiduciary Net Assets

Fiduciary Funds
For the Year Ended June 30, 2011

(Expressed in "ousands)
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STATE OF MARYLAND

COMPONENT UNIT FINANCIAL STATEMENTS

Major Component Units

Higher Education
Higher education consists of the University System of Maryland, Morgan State University, St. Mary’s College 
of Maryland and Baltimore City Community College and certain of their foundations.  Because the univer-
sities and colleges are similar in nature and function, they have been combined and presented as a single 
component unit.  %e "nancial information for certain foundations a!liated with the universities and col-
leges has not been included in this fund in accordance with GASB Statement No. 14 as amended by GASB 
Statement No. 39.

Maryland Prepaid College Trust
 %e Maryland Prepaid College Trust is a program of the College Savings Plans of Maryland and directed by 
the Board to provide a means for payment of the cost of tuition and mandatory fees in advance of enroll-
ment at eligible institutions of higher education.

Maryland Stadium Authority
  
%e Maryland Stadium Authority was created as a body corporate and politic and as an independent unit 
of the Executive Department of the State of Maryland.  %e Authority’s purpose is to acquire land and to 
construct, operate and/or manage various capital facilities in the State. 

Non-major Component Units

Other Component Units
 Non-major component units are presented individually in the combining section following the footnotes.
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  Maryland    
  Prepaid Maryland Other 
 Higher College Stadium Component 
 Education Trust Authority Units Total

Assets:
   Cash and cash equivalents  .....................................   $     81,957   $  15,833   $       808   $  40,266   $   138,864 
   Equity in pooled invested cash ..............................  1,502,175 64 1,430  45,416   1,549,085 
   Investments ..............................................................   3,958   644,047   8,325   656,330 
   Endowment investments ........................................   203,071      203,071 
   Foundation investments .........................................   937,808      937,808 
   Tuition contracts receivable ...................................  54,409 180,183    234,592 
   Other accounts receivable ......................................   384,870   1,850  11,131  29,972   427,823 
   Due from primary government .............................     3,764    3,764 
   Inventories ................................................................   13,120      13,120 
   Prepaid items............................................................   7,149      7,149 
   Deferred charges ......................................................   2,075    2,206    4,281 
   Loans and notes receivable, net .............................   69,275    4,491   1,334   75,100 
   Investments in direct "nancing leases ..................     213,815   776   214,591 
   Other assets ..............................................................   16,281    780   6,718   23,779 
   Restricted assets:
     Cash and cash equivalents ....................................   57,128    72   1,253   58,453 
     Investments ............................................................   43,680    7,018   4,694   55,392 
     Capital assets, net of accumulated depreciation: 
     Land .........................................................................   167,836     8,016   175,852 
    Art and historical treasures ...................................   371      371 
    Structures and improvements ...............................   3,558,856    142,527   42,991   3,744,374 
    Infrastructure ..........................................................   204,698     431   205,129 
    Equipment ...............................................................   414,542   42   9,401   6,260   430,245 
    Construction in progress .......................................   575,938     465   576,403 
             Total assets ......................................................   8,299,197   842,019   397,443   196,917   9,735,576 
Liabilities:
   Salaries payable  .......................................................   116,363      116,363 
   Accounts payable and accrued liabilities ..............  163,297 361 10,706   31,126   205,490 
   Due to primary government ..................................  1,500     1,500 
   Unearned revenue ...................................................   207,668   15,009   1,763   285   224,725 
   Accrued insurance on loan losses .........................      4,031   4,031 
   Other liabilities ........................................................   5,220     223   5,443 
   Bonds and notes payable:
      Due within one year .............................................   87,012    20,513   1,150   108,675 
      Due in more than one year ..................................   1,128,375    223,717   21,463   1,373,555 
   Other noncurrent liabilities:
      Due within one year .............................................   97,145   64,901   41   25,492   187,579 
      Due in more than one year ..................................   193,836   635,773   42,622   20,199   892,430 
              Total liabilities ...............................................   2,000,416   716,044   299,362   103,969   3,119,791 

STATE OF MARYLAND
Combining Statement of Net Assets

Component Units
June 30, 2011

(Expressed in "ousands)
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  Maryland    
  Prepaid Maryland Other 
 Higher College Stadium Component 
 Education Trust Authority Units Total

Net Assets:
   Invested in capital assets, net of related debt .......   $ 3,739,760  $         42   $ 119,632   $ 31,204  $3,890,638 
   Restricted:
      Debt service ...........................................................     3,985    3,985 
      Capital improvements and deposits ...................    773   3,105   196   4,074 
      Nonexpendable:
            Scholarships and fellowships ........................   243,515      243,515 
            Research ...........................................................   8,416      8,416 
            Other ................................................................   376,289      376,289 
      Expendable:
            Debt service .....................................................   4,573      4,573 
            Capital projects ...............................................   10,195      10,195 
            Loans and notes receivable ............................   74,227      74,227 
            Scholarships and fellowships ........................   126,988      126,988 
            Research ...........................................................   99,270      99,270 
            Other ................................................................   294,622      294,622 
   Unrestricted  (de"cit) ..............................................   1,320,926   125,160   (28,641)  61,548   1,478,993 
             Total net assets  ..............................................   $6,298,781   $125,975   $  98,081   $92,948   $6,615,785 

%e accompanying notes to the "nancial statements are an integral part of this "nancial statement.
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  Maryland    
  Prepaid Maryland Other 
 Higher College Stadium Component 
 Education Trust Authority Units Total

Expenses:
     General and administrative ..................................    $    2,103   $    7,623   $  16,978   $     26,704 
     Operation and maintenance of facilities ............   $   346,921    19,938   97,640   464,499 
     Instruction ..............................................................   1,134,785      1,134,785 
     Research ..................................................................   972,135      972,135 
     Public service .........................................................   149,645      149,645 
     Academic support .................................................   373,580      373,580 
     Student services .....................................................   197,288      197,288 
     Institutional support .............................................   400,126      400,126 
     Scholarships and fellowships ...............................   109,933      109,933 
     Tuition bene"ts ......................................................    62,791     62,791 
     Auxiliary .................................................................   491,386      491,386 
     Hospitals .................................................................   141,316      141,316 
     Interest on long-term debt ...................................   45,840    16,228   988   63,056 
     Depreciation and amortization............................    19   10,562   6,246   16,827 
     Foundation expenses.............................................   73,248      73,248 
     Other .......................................................................   2,033   16   45,586   17,517   65,152 
          Total expenses ...................................................   4,438,236   64,929   99,937   139,369   4,742,471 
Program revenues:
     Charges for services:
         Student tuition and fees 
                 (net of $262,197 in allowances) ...............   1,157,398      1,157,398 
         Auxiliary enterprises 
                 (net of $34,049 in allowances) .................  532,292      532,292 
         Restricted investment earnings  ......................   116,715    6,214   34   122,963 
         Other ...................................................................   327,830   71,050   31,602   118,494   548,976 
             Total charges for services ..............................   2,134,235   71,050   37,816   118,528   2,361,629 
     Operating grants and contributions ....................   1,443,111    22,035   25,677   1,490,823 
     Capital grants and contributions .........................   230,359     1,348   231,707 
                 Total program revenues ............................   3,807,705   71,050   59,851   145,553   4,084,159 
                     Net program revenue (expense) ..........   (630,531)  6,121   (40,086)  6,184   (658,312)
General revenues:
     Grants and contributions not restricted 
           to speci"c programs ........................................   1,180,919      1,180,919 
     Unrestricted investment earnings .......................   89,265   114,694    1,149   205,108 
Additions to permanent endowments .....................   1,581      1,581 
                 Total general revenues and
                   additions to permanent endowments ...   1,271,765   114,694        1,149   1,387,608 
                        Changes in net assets..........................   641,234   120,815   (40,086)  7,333   729,296 
Net assets - beginning of the year.............................   5,657,547   5,160   138,167   85,615   5,886,489 
Net assets - end of the year ........................................   $6,298,781   $125,975   $  98,081   $   92,948   $6,615,785
 
%e accompanying notes to the "nancial statements are an integral part of this "nancial statement.

STATE OF MARYLAND
Combining Statement of Activities

Component Units
For the Year Ended June 30, 2011

(Expressed in "ousands)
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1.  Summary of Signi!cant Accounting Policies:
 A.  Reporting Entity

 %e accompanying "nancial statements include the various departments, agencies, and other organizational units governed by the 
General Assembly and/or Constitutional O!cers of the State of Maryland (State).

 As required by accounting principles generally accepted in the United States of America (GAAP), these "nancial statements present 
the state government (primary government) and its component units (entities for which the State is considered to be "nancially 
accountable).  %e Governmental Accounting Standards Board (GASB) has set forth criteria to be considered in determining "nancial 
accountability.  %ese criteria include the State appointing a voting majority of an organization's governing body and (1) the ability 
of the State to impose its will on that organization, or (2) the potential for the organization to provide speci"c "nancial bene"ts to, or 
impose speci"c "nancial burdens on, the State.

 Discrete Component Units

 %e discretely presented component units are those entities which are legally separate from the State, but are "nancially accountable 
to the State, or whose relationships with the State are such that exclusion would cause the State's "nancial statements to be misleading 
or incomplete.  %e Component Units column of the government-wide "nancial statements includes the "nancial data of the following 
major component units.  Individual statements are presented for each component unit.

       Higher Education (Proprietary Fund Type) – Higher Education consists of the University System of Maryland, Morgan 
State University, St. Mary's College of Maryland and Baltimore City Community College and certain of their foundations.  
Each entity is governed by its own Board of Regents, or Board of Trustees, whose members are appointed by the Governor.  
%e universities and colleges are funded through State appropriations, tuition, Federal grants, and private donations and 
grants.  Because the universities and colleges are similar in nature and function, they have been combined and presented as a 
single discretely presented component unit.  Some of the "nancial information for foundations a!liated with the universities 
and colleges has not been included with the "nancial information of the universities and colleges in accordance with the 
requirements of GASB Statement No. 14 as amended by GASB Statement No. 39.

%e Maryland Prepaid College Trust (Proprietary Fund Type) is a program of the College Savings Plans of Maryland and 
directed by its Board.  %e Board consists of "ve State o!cials and "ve members of the public appointed by the Governor.  
%e Maryland Prepaid College Trust provides a means for payment of the cost of tuition and mandatory fees in advance of 
enrollment at eligible institutions of higher education.  If the Trust’s contract obligations exceed the market value of Trust 
assets, State appropriations may be provided.

       Maryland Stadium Authority (Proprietary Fund Type) - %e Maryland Stadium Authority (Authority) was created as a 
body corporate and politic and as an independent unit of the Executive Department of the State.  %e Authority’s purpose is to 
acquire land and to construct, operate and/or manage various capital facilities in the State.  %e Authority's Board consists of 
seven members, of which, six are appointed by the Governor, with the advice and consent of the State Senate, and one whom is 
appointed by the Mayor of Baltimore City, with the advice and consent of the State Senate.  %e Maryland State Legislature and 
the Board of Public Works (consisting of the Governor, Comptroller and Treasurer) have approved all of the projects and bond 
issuances of the Authority.

%e non-major component units are comprised of the following proprietary fund type entities.

%e Maryland Food Center Authority (Authority) is a body corporate and politic, the governing board of which is 
composed of twelve members.  Four members are State o!cials, and eight members are appointed by the Governor.  

STATE OF MARYLAND
Notes to the Financial Statements

For the Year Ended June 30, 2011
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%e Authority has statewide jurisdiction to promote the State’s welfare by undertaking real estate development and 
management activities that facilitate the wholesale food industry activity in the public interest.  It is subject to State 
regulations and approvals and has received State subsidies.

%e Maryland Environmental Service (Service) was created as a body corporate and politic and is governed by a nine-
member Board of Directors.  %e Board of Directors and the o!cers of the Service are appointed and/or approved by 
the Governor.  %e Service helps private industry and local governments manage liquid, solid and hazardous wastes.  In 
accordance with direction from the Governor, the Service plans and establishes major resource recovery facilities, solid 
waste management plans and hazardous waste management programs.

%e Maryland Industrial Development Financing Authority (MIDFA) was established as a body corporate and politic 
and a public instrumentality of the State.  %e Authority consists of nine members, the Secretary of the Department of 
Business and Economic Development, or his designee, the State Treasurer or the State Comptroller, as designated by the 
Governor; and seven members appointed by the Secretary of the Department of Business and Economic Development 
and approved by the Governor.  %e MIDFA is subject to the authority of the Secretary and subject to State "nance 
regulations.  It provides "nancial assistance to enterprises seeking to locate or expand operations in Maryland.

%e Maryland Technology Development Corporation (Corporation) was established as a body corporate and politic 
and a public instrumentality of the State.  %e Corporation's Board of Directors consists of 15 individuals, the Secretary 
of the Department of Business and Economic Development and 14 members appointed by the Governor with the advice 
and consent of the Senate.  Its budget is submitted to and approved by the State, and its major revenue source is State 
appropriations.  %e Corporation was created to assist in transferring to the private sector and commercializing the 
results and products of scienti"c research and development conducted by the colleges and universities and to assist in the 
commercialization of technology developed in the private sector.  %e Corporation administers the Maryland Technology 
Incubator Program and the Maryland Stem Cell Research Fund.

Complete "nancial statements of the individual component units and the Local Government Investment Pool of 
the Investment Trust Fund may be requested from the Comptroller of Maryland, LLG Treasury Building, Annapolis, 
Maryland 21404.

 Related Organizations

 %e Maryland Economic Development Corporation (MEDCO), Injured Workers’ Insurance Fund and the Maryland 
Automobile Insurance Fund are related organizations of the State.  %e Governor appoints a majority of the Board of Directors, 
but the State does not have the ability to impose its will on the organizations, and there is no "nancial bene"t/burden relationship.  
As of June 30, 2011, the Economic Development Loan Programs, major enterprise funds, had transactions with MEDCO that 
included loans, investments and grants totaling $22,470,000.  %e Maryland Industrial Development Financing Authority 
(MIDFA) provides insurance as a credit enhancement for transactions of MEDCO.  As of June 30, 2011, the insurance outstanding 
on MEDCO’s transactions insured by MIDFA, an other component unit, was $176,000. 

 B.  Government-wide and Fund Financial Statements

 %e State’s government-wide "nancial statements (i.e., the statement of net assets and the statement of activities) report 
information on all non"duciary activities of the primary government and its component units.  Interfund activity has been 
eliminated from these statements except for certain charges for services between activities that would distort the direct costs and 
program revenues reported for the applicable functions.  Governmental activities, which normally are supported by taxes and 
intergovernmental revenues, are reported separately from business-type activities, which rely to a signi"cant extent on fees and 
charges for support.  Likewise, the primary government is reported separately from certain legally separate component units for 
which the primary government is "nancially accountable.

 %e statement of activities demonstrates the degree to which the direct expenses of a given function or segment is o&set by 
program revenues.  Direct expenses are those that are clearly identi"able with a speci"c function or segment.  Expenses reported 
for functional activities include allocated indirect expenses.  Program revenues include 1) charges to customers or applicants 



www.marylandtaxes.com48

who purchase, use, or directly bene"t from goods, services or privileges provided by a given function or segment and 2) grants and 
contributions that are restricted to meeting the operational or capital requirements of a particular function or segment.  Taxes and 
other items not properly included among program revenues are reported instead as general revenues.

 Separate "nancial statements are provided for governmental funds, proprietary funds, and "duciary funds, even though the 
latter are excluded from the government-wide "nancial statements as those assets are not available to support government programs.  
Major individual governmental funds and major individual enterprise funds are reported as separate columns in the fund "nancial 
statements.

C. Measurement Focus, Basis of Accounting, and Financial Statement Presentation

 %e government-wide "nancial statements are reported using the economic resources measurement focus and the accrual basis of 
accounting, as are the proprietary fund and "duciary fund (other than the agency funds), "nancial statements.  %e agency funds are 
reported using the accrual basis of accounting, but have no measurement focus.  Revenues are recorded when earned and expenses are 
recorded when a liability is incurred, regardless of the timing of related cash $ows.  Property taxes are recognized as revenues in the 
year for which they are levied.  Grants and similar items are recognized as revenue as soon as all eligibility requirements imposed by the 
provider have been met.

 Governmental fund "nancial statements are reported using the current "nancial resources measurement focus and the modi"ed 
accrual basis of accounting.  Revenues are recognized as soon as they are both measurable and available.  Revenues are considered to 
be available when they are collectible within the current period or soon enough therea'er to pay liabilities of the current period.  For 
this purpose, the State considers all revenues to be available if they are collected within 60 days of the end of the current "scal period.  
Expenditures generally are recorded when a liability is incurred, as under accrual accounting.  However, debt service expenditures, as 
well as expenditures related to retirement costs, other post-employment bene"ts, compensated absences, pollution remediation and 
claims and judgments, are recorded only when payment is due.

 Property taxes, franchise taxes, licenses and interest associated with the current "scal period are all considered to be susceptible to 
accrual and so have been recognized as revenues of the current "scal period.  All other revenue items are considered to be measurable 
and available only when cash is received by the government.

 %e State reports the following major governmental funds:

 General Fund:

 Transactions related to resources obtained and used for those services traditionally provided by a state government, which are not 
accounted for in other governmental funds, are accounted for in the general fund.  %ese services include, among other items, general 
government, health and mental hygiene, education (other than higher education institutions), human resources, public safety, judicial, 
labor, licensing and regulation, natural resources and recreation, housing and community development, environment, agriculture, 
and business and economic development.  Resources obtained from Federal grants and used for general fund activities consistent with 
applicable legal requirements, are recorded in the general fund.

 Special Revenue Fund, Maryland Department of Transportation:

 Transactions related to resources obtained, the uses of which are committed for speci"c purposes, are accounted for in the special 
revenue fund.  %e Maryland Department of Transportation special revenue fund accounts for resources used for operations (other 
than debt service and pension activities) of the Maryland Department of Transportation, including construction or improvement of 
transportation facilities and mass transit operations.

 Enterprise Funds:

 Transactions related to commercial types of activities operated by the State are accounted for in the enterprise funds.  %e 
enterprise funds di&er from governmental funds in that the focus is on the $ow of economic resources, which, together with the 
maintenance of equity, is an important "nancial indicator.
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 %e major enterprise funds are as follows.

1.   %e Economic Development Loan Programs includes the direct loan programs of the Maryland Departments of Housing and 
Community Development, Business and Economic Development and Environment.

2.   %e Unemployment Insurance Program re$ects the transactions, assets, liabilities and net assets of the Unemployment 
Insurance Program and is used to account for the unemployment taxes collected from employers, Federal revenue received 
and remittance of bene"ts to the unemployed.  

3.  %e Maryland State Lottery Agency operates the State Lottery and regulates the operation of video lottery terminal  (VLT) 
casinos.

4.  %e Maryland Transportation Authority is responsible for the operation and maintenance of toll roads, bridges and tunnels in 
the State.

Fiduciary Funds:

1.  %e Pension and Other Employee Bene"ts Trust Fund (Pension Trust Fund) includes the Maryland State Retirement and 
Pension System, the Maryland Transit Administration Pension Plan, and the Deferred Compensation Plan.  %e Pension 
Trust Fund re$ects the transactions, assets, liabilities and net assets of the plans administered by the State and is accounted for 
using the $ow of economic resources measurement focus.  %e Deferred Compensation Plan, which is reported as of and for 
its period ended December 31, accounts for participant earnings deferred in accordance with Internal Revenue Code Sections 
457, 403(b), 401(a), and 401(k).  Amounts deferred are invested and are not subject to Federal income taxes until paid to 
participants upon termination or retirement from employment, death or for an unforeseeable emergency.

2.  %e Investment Trust Fund re$ects the transactions, assets, liabilities and net assets of the Maryland Local Government 
Investment Pool and is accounted for using the $ow of economic resources measurement focus.

3.  %e Postretirement Health Bene"ts Trust Fund (OPEB Trust) accumulates funds to assist the State’s Employee and  Retiree 
Health and Welfare Bene"ts Program "nance the State’s postretirement health insurance subsidy.  %e OPEB Trust is 
administered by the Board of Trustees for the Maryland State Retirement and Pension System, and its transactions, assets, 
liabilities and net assets are accounted for using the $ow of economic resources measurement focus.  %e assets of the Pension 
and OPEB Trusts are not pooled for investment purposes, and each trust’s assets may be used only for the payment of bene"ts 
to the trust’s members in accordance with the terms of the trust.

4.  %e agency funds are custodial in nature and do not present the results of operations or have a measurement focus.  %e 
State uses agency funds to account for the receipt and disbursement of litigants, patient and prisoner accounts, various taxes 
collected by the State for distribution to political subdivisions and amounts withheld from employees’ payroll.

 D.  New Pronouncements

 %e GASB issued Statement No. 62, Codi!cation of Accounting and Financial Reporting Guidance Contained in Pre-November 
30, 1989 FASB and AICPA Pronouncements, in December 2010, e&ective for "nancial statements for periods beginning a'er 
December 15, 2011.  %e State has early implemented this statement.  %e GASB issued Statement No. 57, OPEB Measurements 
by Agent Employers and Agent Multiple-Employer Plans, in December 2009, e&ective for "nancial statements for periods 
beginning a'er June 15, 2011.  In November 2010, the GASB issued Statement No. 60, Accounting and Financial Reporting for 
Service Concession Arrangements, and Statement No. 61, %e Financial Reporting Entity: Omnibus – an amendment of GASB 
Statements No. 14 and No. 34, e&ective for periods beginning a'er December 15, 2011 and June 15, 2012, respectively.  In 
addition, in June 2011, the GASB issued Statement No. 63, Financial Reporting of Deferred Out"ows of Resources, Deferred In"ows 
of Resources, and Net Position, and Statement No. 64, Derivative Instruments: Application of Hedge Accounting Termination 
Provisions – an amendment of GASB Statement No. 53, e&ective for periods beginning a'er December 15, 2011 and June 15, 
2011, respectively.  %e State will implement these statements as of their e&ective dates.  While the State is still in the process of 
determining the e&ect of implementing these GASB statements, they are not expected to have a material e&ect on the "nancial 
position of the State.
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2.  Signi!cant Accounting Policies - Assets, Liabilities and Net Assets or Equity:
 A.  All Funds:

Deposits with Financial Institutions and Investments:

 %e State Treasurer’s O!ce operates a centralized cash receipt, investment and disbursement function for the majority of the State’s 
funds as required by statute.  Certain enterprise activities, pension funds, agency funds and component units are speci"cally exempted 
from this function in the law.  Individual fund equity in pooled invested cash is reported as an asset on the balance sheets of those 
funds participating in the centralized cash receipt and disbursement function.  Investment earnings accrue to those funds reporting 
equity in pooled invested cash only if the law speci"cally provides for the fund’s accrual of interest earnings.

 %e State Treasurer's O!ce invests short-term cash balances on a daily basis primarily in U.S. Government obligations and money 
market mutual funds.  Under the State Finance and Procurement Article of the Annotated Code of Maryland, Title 6, Subtitle 2, the 
State Treasurer may only invest in the following:

• Any obligation for which the United States Government has pledged its faith and credit for the payment of principal and interest.

• Any obligation that a United States agency issues in accordance with an act of Congress.

• Repurchase agreements that any of the above obligations secure.

• Certi"cates of deposits of Maryland "nancial institutions.

• Banker's acceptances.

• Money market mutual funds.

• Commercial paper.

• Maryland Local Government Investment Pool.

• Securities Lending Collateral.

 In addition, bond sale proceeds may be invested in Municipal securities.  Collateral must be at least 102% of the book value of 
the repurchase agreements and must be delivered to the State Treasurer's custodian for safekeeping.  Investments are recorded at fair 
value and changes in fair value are recognized as revenue.  Fair values are based on quotations from national security exchanges and 
security pricing services, or by the respective fund managers for securities which are not actively traded.  Money market mutual funds 
and the Maryland Local Government Investment Pool are operated in accordance with Rule 2a-7 of the Investment Company Act of 
1940, as amended.  %eir fair values are based on a share price of $1.00  per share.  Investments maturing within 90 days of purchase are 
reported in the "nancial statements as cash and cash equivalents.

 %e Maryland State Retirement and Pension System (System), in accordance with State Personnel and Pensions Article Section 21-
123 of the Annotated Code of Maryland, is permitted to make investments subject to the terms, conditions, limitations and restrictions 
imposed by the Board of Trustees of the System.  %e law further provides that no more than 25% of the assets that are invested in 
common stocks may be invested in nondividend paying common stocks.  In addition, no investment in any one organization may 
constitute more than 5% of the total assets of the System.  %e System is authorized by Section 21-116 of the State Personnel and 
Pensions Article to establish and maintain the investment policy manual, which authorizes investing in all major sectors of the capital 
market in order to diversify and minimize total investment program risk.  Such sectors include, but are not limited to, common stock, 
preferred stock, convertible securities, warrants and similar rights of U.S. and non-U.S. companies; private equity - direct/partnership/
funds; real estate investment trusts; commingled real estate funds; directly owned real estate; "xed income obligations of the U.S. 
government and its states and local subdivisions, non-U.S. governments and their states and local subdivisions, U.S. and non-U.S. 
companies, and supra-national organizations; futures and options; foreign exchange forward and future contracts and options; equity 
index futures; and equity options.  
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 Investments of the System, the Postretirement Health Bene"ts Trust Fund (OPEB Trust) and the Maryland Transit 
Administration (MTA) Pension Plan are stated at fair value.  %e investments of the OPEB Trust and the MTA Pension Plan are 
held and invested on their behalf by the System and are limited to those allowed for the System.  For "xed income securities, fair 
value is based on quoted market prices provided by independent pricing services.  Securities traded on a national or international 
exchange are valued at the last reported sales price at current exchange rates.  Mortgages and mortgage related securities are valued 
on the basis of future principal and interest payments and are discounted at prevailing interest rates for similar instruments.  Fair 
value for real estate investments is based on estimated current values and independent appraisals.  Fair value for private equity 
investments and mutual funds (other than those funds traded on a national or international exchange) is based on information 
provided by the applicable fund managers.

 State employees are o&ered participation in deferred compensation plans created in accordance with the Internal Revenue 
Code, Sections 401(a), 401(k), 403(b) and 457.  %e Board of Trustees of the Maryland Teachers and State Employees Supplemental 
Retirement Plans is responsible for the implementation, maintenance and administration of the Plans.  %e Board has appointed 
a private company as the Plans' administrator.  Assets of the Plans are held in trusts for the exclusive bene"t of participating 
employees and their bene"ciaries.  Investments of the Plans are valued at cost plus interest credited which approximates fair value 
for "xed earnings investment contract pools and at fair value based on published quotations at each December 31, or net asset 
value as provided by the investment custodian, for variable earnings investments.

 Retirement Costs:

 Substantially all State employees participate in one of several State retirement systems.  (See footnote 15.)  %e State also 
provides retirement bene"ts to teachers and certain other employees of its political subdivisions.  Retirement costs have been 
provided on the accrual basis, based upon actuarial valuations, except that retirement expenditures for governmental funds 
represent amounts contributed by the State for the "scal year.

 Other Post-Employment Bene!t Costs:

 Substantially all State retirees may participate in the various health care plans o&ered by the State.  (See footnote 16.)  Post-
employment health care costs have been provided on the accrual basis, based upon actuarial valuations, except that other post-
employment expenditures for governmental funds represent amounts contributed by the State for the "scal year.

 Accrued Self-Insurance Costs:

 %e accrued self-insurance costs represent the State’s liability for its various self-insurance programs.  %e State is self-insured 
for general liability, property and casualty, workers’ compensation, environmental and anti-trust liabilities and certain employee 
health bene"ts.  %e State records self-insurance expenses in the proprietary funds and discretely presented component units on 
an accrual basis and the modi"ed accrual basis for the governmental funds.  %e long-term accrued self-insurance costs of the 
governmental funds, which are not expected to be funded with current resources, are reported in the government-wide "nancial 
statements.

 Annual Leave Costs:

 Principally all full-time employees accrue annual leave based on the number of years employed up to a maximum of 25 days 
per calendar year.  Earned annual leave may be accumulated up to a maximum of 75 days as of the end of each calendar year.  
Accumulated earned but unused annual leave for general government employees is accounted for in the government-wide "nancial 
statements.  Liabilities for accumulated earned but unused annual leave applicable to proprietary funds and component units are 
reported in the respective funds.

 Capital Assets:

 Capital assets, which include property, plant, art and historical treasures, equipment, and infrastructure assets 
(e.g., roads, bridges, sidewalks, and similar items), are reported in the applicable governmental or business-type activities columns 
in the government-wide "nancial statements.  Infrastructure acquired prior to June 30, 1980, is not reported.  Capital assets are 
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de"ned by the government as assets with an initial, individual cost of more than $50,000 and an estimated useful life in excess of two 
years.  Such assets are recorded at historical cost or estimated historical cost if purchased or constructed.  Donated capital assets are 
recorded at estimated fair market value at the date of donation.  %e costs of normal maintenance and repairs that do not add to the 
value of the asset or materially extend asset lives are not capitalized.  Major outlays for capital assets and improvements are capitalized 
as projects are constructed.  

 Capital assets of the primary government, as well as the component units, are depreciated using the straight line method over the 
following estimated useful lives:

                          Assets                                                Years                 
 Buildings   5-50
 Building improvements   5-50
 Vehicles   3-25
 O!ce equipment   3-10
 Computer equipment   3-10
 Computer so'ware   5-10
 Infrastructure 10-50

 Long-term Obligations:

 In the government-wide "nancial statements, and for proprietary fund types in the fund "nancial statements, long-term debt and 
other long-term obligations are reported as liabilities in the applicable governmental activities, business-type activities, or proprietary 
fund type statement of net assets.  Bond premiums and discounts, as well as issuance costs, are deferred and amortized over the life of 
the bonds.  Bonds payable are reported net of the applicable bond premium or discount.  Bond issuance costs are reported as deferred 
charges and amortized over the term of the related debt.

 In the fund "nancial statements, governmental fund types recognize bond premiums and discounts, as well as bond issuance costs, 
during the current period.  %e face amount of debt issued is reported as other "nancing sources.  Premiums received on debt issuances 
are reported as other "nancing sources while discounts on debt issuances are reported as other "nancing uses.  Issuance costs, whether 
or not withheld from the actual debt proceeds received, are reported as debt service expenditures.

 Restricted Resources:

 When both restricted and unrestricted resources are available for use, it is the State’s policy to use restricted resources "rst, and 
then unrestricted resources as they are needed.

 Debt Re!nancing:

 %e gain or loss associated with debt re"nanced is deferred and amortized to interest expense over the remaining life of the old 
debt or the life of the new debt whichever is shorter.

 Net Assets:

 Net assets are divided into three categories.  Net assets invested in capital assets net of related debt is the capital assets less 
accumulated depreciation and outstanding principal of the related debt.  Restricted net assets re$ect restrictions on assets imposed by 
parties outside the State or imposed by the State by constitutional provisions or enabling legislation.  Unrestricted net assets are total 
net assets of the State less net assets invested in capital assets net of related debt and restricted net assets.  Unrestricted net assets are 
comprised mainly of cash, investments, loans and receivables.

 B. Governmental Funds:

 Inventories and Prepaid Items:

 All inventories are valued at cost using the "rst-in/"rst-out (FIFO) method.  Inventories of governmental funds are recorded as 
expenditures when consumed rather than when purchased. 
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 Certain payments to vendors re$ect costs applicable to future accounting periods and are recorded as prepaid items in the 
fund "nancial statements under the consumption method.

 Grants:

 Revenues from Federal reimbursement type grants are recognized when the related expenditures are incurred and the 
revenues are both measurable and available.  %e government considers all grant revenues to be available if they are collected 
within 60 days of the current "scal period.  Distributions of food stamp bene"ts are recognized as revenues and expenditures when 
the bene"ts are distributed to individual recipients.

 Income Taxes:

 %e State accrues the net income tax receivable or records a deferred revenue based on estimated income tax revenues and 
refunds due relating to the "scal year, that will not be collected or paid until a'er the "scal year end.  %is accrual is computed 
based on projected calendar year net tax collections, tax laws in e&ect, future projections and historical experience.

 Sales and Use Taxes:

 %e State accrues June sales taxes that are not remitted at year end as a receivable.  %ese taxes are considered measurable and 
available since they represent June collections that are remitted to the State in July by merchants who collect the related sales tax.

 Property Taxes:

 %e State levies an annual tax for the "scal year beginning July 1 and ending June 30 on all real property subject to taxation, 
due and payable each July 1 and December 1 (lien dates), based on assessed values as of the previous January 1, established by 
the State Department of Assessments and Taxation at 100% of estimated market value.  Each of the counties, Baltimore City and 
incorporated municipalities establish rates and levy their own tax on such assessed values.  %e State tax rate in "scal year 2011 
was 11.2¢ per $100 of assessed value.  Unpaid property taxes are considered in arrears on October 1 and January 1, respectively, 
and penalty and interest of 1% is assessed for each month or fraction of a month that the taxes remain unpaid.  Property taxes are 
accrued to the extent they are collected within 60 days of year end.

 Escheat Property:

 Escheat property is property that reverts to the State’s general fund in the absence of legal claimants or heirs.  %e escheat 
activity is reported in the general fund.  An asset is recognized in the period when the legal claim to the assets arises or when 
the resources are received, whichever occurs "rst, and a liability is recognized for the estimated amount that ultimately will be 
reclaimed and paid. 

 Intergovernmental Expenditures:

 General, special revenue and capital projects fund revenues paid to political subdivisions, and bond proceeds granted to 
political subdivisions, are recorded as intergovernmental expenditures if such payments do not require mandatory use for speci"c 
functions.  Direct grants and other payments to, or on behalf of, political subdivisions are recorded as current expenditures.

 Capital Assets:

 Expenditures for capital assets are reported as capital outlays in the governmental funds.

 Compensated Absences:

 It is the State’s policy to permit employees to accumulate earned but unused vacation and sick pay bene"ts.  %ere is no 
liability for unpaid accumulated sick leave since the State does not have a policy to pay any amounts when employees separate from 
service with the government.  A liability for vacation pay amounts is reported in governmental funds only if they have matured, for 
example, as a result of employee resignations and retirements.
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 Fund Equity:

 Fund balance for governmental funds is reported in categories and classi"cations that are presented in order of constraints on the 
speci"c purposes for which amounts in that fund can be spent.  Nonspendable fund balance represents amounts that cannot be spent 
because they are either (a) not in spendable form or (b) legally or contractually required to be maintained intact.  Spendable fund 
balance is classi"ed as restricted, committed, assigned, or unassigned.  Amounts are reported as restricted when spending constraints 
are (a) externally imposed or (b) imposed by the government by constitutional provisions or enabling legislation.  Committed fund 
balance includes amounts committed for speci"c purposes by formal action of the government’s highest level of decision-making 
authority.  In Maryland, the uses of these funds are established in statute a'er appropriate action by the General Assembly and 
the Governor.  Assigned fund balance is intended spending expressed by (a) the governing body or (b) a body or o!cial to which 
the governing body has delegated the authority to assign amounts. %e Governor is authorized to assign current year funds for 
appropriation in the subsequent year’s budget pursuant to budgetary policies adopted by the General Assembly.  Unassigned fund 
balance is the residual classi"cation for the general fund.

 When an expenditure is incurred for purposes for which committed, assigned, or unassigned fund balance is available, the State 
considers committed, assigned, and unassigned amounts to have been spent in that order.

C.  Enterprise Funds, Fiduciary Funds and Component Units:

 Basis of Accounting:

 %e accounts of the enterprise funds, "duciary funds and component units are maintained and reported using the accrual basis of 
accounting.  Under this method, revenues are recorded when earned and expenses are recorded at the time liabilities are incurred.  

 Enterprise funds and component units distinguish operating revenues and expenses from non-operating items.  Operating revenues 
and expenses generally result from providing services and producing and delivering goods in connection with a proprietary fund’s 
principal ongoing operations.  Operating expenses include the cost of sales and services, administrative expenses, and depreciation on 
capital assets.  All revenues and expenses not meeting this de"nition are reported as non-operating revenues and expenses.

 Cash and Cash Equivalents: 

 %e enterprise funds consider all highly liquid investments that mature within 90 days of purchase to be cash and cash equivalents 
for reporting on the statement of cash $ows.

 Grants:

 Revenues from Federal reimbursement type grants are recorded when the related expenses are incurred.

 Capital Assets:

 Capital assets are stated at cost.  Depreciation of the cost of capital assets is provided on the straight-line basis over estimated 
useful lives of 5 to 50 years for depreciable real property and building improvements, and 3 to 10 years for equipment.  Construction 
period interest is capitalized.  Repairs and maintenance are charged to operations in the period incurred.  Replacements, additions and 
betterments are capitalized.

 Lottery Revenues, Prizes and Related Transfers:

 Revenues and prizes of the Maryland State Lottery Agency (Lottery) are primarily recognized when drawings are held.  Certain 
prizes are payable in deferred installments.  Such liabilities are recorded at the present value of amounts payable in the future.  State 
law requires the Lottery to transfer to the State revenues in excess of amounts allocated to prize awards, operating expenses and capital 
expenditures.  %e excess revenues from certain select games are transferred to the State's general fund, which then transfers the 
amounts to the Maryland Stadium Authority for operations and to cover the State’s capital lease payments to the Maryland Stadium 
Authority.
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 Video lottery terminals (VLTs) are a self activated video version of lottery games.  %e Lottery recognizes VLT revenue as 
gross terminal revenue equivalent to all wagers, net of related prizes.  Licensed casino operators receive 33% of the gross terminal 
revenue to operate their casinos, which is recorded as an operating expense by the Lottery.  A'er deducting operating costs, State 
law requires the Lottery to disburse the remainder of the gross terminal revenue to various general fund agencies, which are 
responsible for making further distributions.  %ese distributions are recorded as non-operating expenses by the Lottery. 

 Provisions for Insurance and Loan Losses:

 Current provisions are made for estimated losses resulting from insuring loans and uncollectible loans.  Loss provisions are 
based on the current status of insured and direct loans, including delinquencies, economic conditions, loss experience, estimated 
value of collateral and other factors which may a&ect their realization.

 Inventories:

 Inventories are stated at the lower of cost or market, using the "rst-in, "rst-out method.

3.  Deposits with Financial Institutions and the U.S. Treasury, Equity in Pooled Invested   
     Cash and Investments:
 Cash and cash equivalents, equity in pooled invested cash and investments as shown on the basic "nancial statements as of June 
30, 2011, reconcile to cash deposit and investment disclosures as follows (amounts expressed in thousands).

 Government-wide statement of net assets:
 Cash and cash equivalents ........................................................................................................  $      370,316
 Equity in pooled invested cash .................................................................................................     3,782,540
 Investments .................................................................................................................................          2,393,084
 Collateral for lent securities ......................................................................................................          325,004
 Restricted cash and cash equivalents ......................................................................................       1,505,458
 Restricted equity in pooled invested cash ..............................................................................            162,136
   Restricted investments ..............................................................................................................       1,173,842
 Statement of "duciary net assets:
 Cash and cash equivalents ........................................................................................................       2,129,305
 Equity in pooled invested cash .................................................................................................          605,982
 Investments .................................................................................................................................       41,674,675
 Collateral for lent securities ......................................................................................................       4,244,956
  Total cash and cash equivalents and investments per basic "nancial statements ....  58,367,298
  Less:  Cash and cash equivalents and investments of higher education 
           foundations not subject to disclosure .......................................................................             992,220
  Total cash and cash equivalents and investments per Note 3 .....................................  $ 57,375,078
 
     Cash deposits:
  Governmental funds ........................................................................................................  $      119,047
  Enterprise funds ................................................................................................................       513,242
  Fiduciary funds .................................................................................................................       296,195
  Component units ..............................................................................................................      85,396
      Investments:
  Governmental funds ........................................................................................................      5,067,190
  Enterprise funds ................................................................................................................      2,568,967
  Fiduciary funds .................................................................................................................     47,752,741
  Component units ..............................................................................................................          972,300
           Total cash deposits and investments .....................................................................     $ 57,375,078

 Cash and cash equivalents for "nancial statement presentation include short-term investments maturing within 90 days 
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of purchase.  Investments for "nancial statement presentation include certi"cates of deposit maturing 90 days or more from date of 
purchase.

A.  Cash Deposits:

 As of June 30, 2011, the carrying value for the bank deposits of the governmental funds, enterprise funds, "duciary funds 
and component units were $119,047,000, $513,242,000, $296,195,000 and $85,396,000, respectively.  %e bank balances were 
$119,047,000, $525,028,000, $296,195,000, and $96,507,000, respectively.

 Custodial Credit Risk.  Custodial credit risk is the risk that, in the event of a bank failure, the government's deposits may not 
be returned.  Deposits are exposed to custodial credit risk if they are not covered by depository insurance and the deposits are (a) 
uncollateralized, (b) collateralized with securities held by the pledging "nancial institution, or (c) collateralized with securities held 
by the pledging "nancial institution's trust department or agent but not in the government's name.  State law permits the Treasurer 
to deposit in a "nancial institution in the State, unexpended or surplus money in which the Treasurer has custody if (a) the deposit 
is interest bearing; (b) the "nancial institution provides collateral that has a market value that exceeds the amount by which a 
deposit exceeds the deposit insurance; and (c) a custodian holds the collateral.  

 %e Economic Development Loan Programs and higher education component unit do not have a deposit policy for custodial 
credit risk.  As of June 30, 2011, $38,000 and $1,769,000, respectively, of their bank balances were exposed to custodial credit risk 
as uninsured and uncollateralized.  %e Maryland Prepaid College Trust does not have a policy for custodial credit risk.  As of June 
30, 2011, $14,121,000 of its bank balances were exposed to custodial credit risk as uninsured and collateralized with securities held 
by the pledging "nancial institution’s trust department or agent but not in the Trust’s name.

B.  Investments:

 %e State discloses investment risks as follows:

Interest Rate Risk.  Interest rate risk is the risk that changes in interest rates will adversely a&ect the fair value of an investment.  

Credit Risk.  Credit risk is the risk that an issuer or other counterparty to an investment will not ful"ll its obligations.

Concentration of Credit Risk.  Concentration of credit risk is the risk of loss attributed to the magnitude of a government's 
investment in a single issuer. 

Custodial Credit Risk.  Custodial credit risk is the risk that, in the event of the failure of the counterparty, the government will not 
be able to recover the value of its investments or collateral securities that are in the possession of an outside party.  Investment 
securities are exposed to custodial credit risk if the securities are uninsured, are not registered in the name of the government and 
are held by either (a) the counterparty or (b) the counterparty's trust department or agent but not in the government's name.

Foreign Currency Risk.  Foreign currency risk is the risk that changes in exchange rates will adversely a&ect the fair value of an 
investment. 

1.  Investments-Governmental Funds:

 %e State Treasurer's O!ce is authorized to make investments as stated in footnote 2.A.
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 Investments are stated at fair value that is based on quoted market prices.  %e investments and maturities as of 
June 30, 2011, for the governmental funds of the primary government are as follows (amounts expressed in thousands).

         Investment Maturities (in Years) 
   Fair Less  More
Investment Type   Value than 1 1 - 3   than 3

U.S. agencies (a)  ..........................................    $ 3,850,194 .$$.............. ......104$$  104,341 $3,745,853  (b)
Repurchase agreements ..............................  670,771 $      652,419  18,352
Local Government Investment Pool .........        221,221         221,221 ________ ________  
      Total investments ...................................  4,742,186 873,640 104,341 3,764,205
Collateral for lent securities .......................        325,004       325,004 ________ ________
      Total investments and
       collateral for lent securities  ................    $5,067,190  $  1,198,644 $ 104,341   $3,764,205

(a) Investments held by broker dealers under securities lending program were $247,953,000.
(b) Bonds in the amount of $3,634,892,000, mature April 2015 to June 2016, but are callable July 2011 to May 2012.

 Interest Rate Risk.  %e State Treasurer's O!ce's investment policy states that to the extent possible, it will attempt to match its 
investments with anticipated cash $ow requirements.  Unless matched to a speci"c cash $ow, the Treasurer's O!ce will not directly 
invest in securities maturing more than "ve years from the date of purchase.  Sinking fund investments with guaranteed earnings 
to redeem term bonds beginning in "scal year 2016 were $18,352,000.

 Credit Risk.  State law requires that the governmental funds' repurchase agreements be collateralized by U.S. Treasury and 
agency obligations.  In addition, investments are made directly in U.S. agency obligations.  Obligations of the Federal National 
Mortgage Association, Federal Farm Credit Bank, and Federal Home Loan Mortgage Corporation are rated Aaa by Moody’s and 
AAA by Standard & Poor’s and Fitch.  Obligations of the Federal Home Loan Bank are rated Aaa by Moody’s and AAA by Standard 
& Poor’s.  Obligations of the Federal Agricultural Mortgage Corporation are not rated.  %e Local Government Investment Pool is 
rated AAAm by Standard & Poor’s.

 Concentration of Credit Risk.  %e State Treasurer's O!ce's investment policy limits the amount of repurchase agreements to 
be invested with a particular institution to 30% of the portfolio.  %ere is no other limit on the amount that may be invested in any 
one issuer.  More than 5 percent of the governmental funds' investments are in the Federal National Mortgage Association, the 
Federal Home Loan Mortgage Corporation, and the Federal Home Loan Bank.  %ese investments are 36.8%, 31.6%, and 18.8% of 
the governmental funds' total investments, respectively.

2.  Investments - Enterprise Funds:

 %e enterprise funds' bond indentures and investment policies, with the exception of the Economic Development Loan 
Programs, authorize the investment of assets related to the indentures and other funds in obligations in which the State Treasurer 
may invest.  %e Economic Development Loan Programs are authorized to invest in obligations of the U.S. Treasury, U.S. 
government agencies, obligations of U.S. political subdivisions, bankers' acceptances, commercial paper, repurchase agreements, 
guaranteed investment contracts, corporate debt securities and mutual funds in accordance with bond indentures and in direct 
equity investments in accordance with the statute establishing the program.

 Investments of the enterprise funds are stated at fair value, which is based on quoted market prices.
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 %e investments and maturities as of June 30, 2011, for the enterprise funds of the primary government are as follows (amounts 
expressed in thousands).

                         Investment Maturities (in Years)             
   Fair Less    More
Investment Type   Value than 1 1 - 5   6-10  11-15 than 15 

U.S. Treasury obligations  ..............................  $   592,694 $   125,264 $  27,656 $2,129   $11,400   $426,245
U.S. Government agency obligations  ..........   751,310    367,735     374,985      2,493   6,097 
Repurchase agreements .................................  17,909        17,909
Commercial paper ..........................................  97,971 97,971
Guaranteed investment contracts .................  21,144        17,175   3,969     
Money market mutual funds ........................      945,631       945,631      ______   ______   _______ _______ 
        Total  .........................................................   $2,426,659 $1,536,601 $419,816  $8,591 $11,400    $450,251
 

 In addition to the investments scheduled above, as of June 30, 2011, the enterprise funds’ investments also include the fair value of 
direct equity investments, $50,867,000.

 %e State Lottery Agency, a major enterprise fund, invests in U.S. Treasury obligations and annuity contracts that provide for 
guaranteed payouts to jackpot prize winners and, therefore, have no interest rate risk to the Lottery.  As of June 30, 2011, the fair value 
of these investments was $91,132,000 and $309,000, respectively.  Of these investments, U.S. Treasury obligations held by broker dealers 
under the securities lending program were $74,401,000.

 Interest Rate Risk.  %e enterprise funds' policy for managing their exposure to fair value loss arising from increasing interest rates is 
to manage investment maturities so that they precede or coincide with the expected need for funds.

 Credit Risk.  %e investment policies of the enterprise funds require that repurchase agreements are collateralized by U.S. Treasury 
and agency obligations.  %e policies also require that money market mutual funds contain only U.S. Treasuries or agencies or 
repurchase agreements secured by these or that they receive the highest possible rating from at least one nationally recognized 
securities rating organization. Commercial paper is required to be rated A-1, P-1.  According to the indenture and investment policy of 
the Economic Development Loan Programs, investments must be rated no lower than the rating on the Loan Programs' bonds or F1/P1 
for the issuer's short-term accounts or securities.  %e rating on the Loan Programs' bonds as of June 30, 2011, was Aa by Moody's and 
AA by Fitch.

 As of June 30, 2011, the enterprise funds had the following investments and quality ratings (amounts expressed in thousands).

    Percentage
  Quality Rating   of Total
Investment Type Fair Value  Rating Organization Investments 
U.S. Government agency obligations ...............  $   751,310   AAA/Aaa S&P/Moody’s  29.3%
Money market mutual funds ............................    945,631        AAAm/Aaa S&P/Moody’s   36.8
Repurchase agreements-underlying
  securities ............................................................   17,909 AAA/Aaa S&P/Moody’s        .7
Commercial paper ..............................................        97,971  A1/P1 S&P     3.8
Guaranteed investment contracts .....................     11,200 Aaa Moody’s        .4
Guaranteed investment contracts .....................             9,944 Aa Moody’s            .4
       Total ...............................................................       $1,833,965      71.4%

 Concentration of Credit Risk.  %e enterprise funds place no limit on the amount they may invest in any one issuer of U.S. 
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Government agency obligations.  More than 5% of the enterprise funds' investments are in obligations of the Federal Home 
Loan Bank and Federal National Mortgage Association.  %ese investments are 12.9% and 7.3% of the enterprise funds' total 
investments, respectively.

3. Investments - Fiduciary Funds:

%e Pension and OPEB Trust Funds are authorized to make investments as stated in footnote 2.A.

%e Maryland Local Government Investment Pool is authorized by Article 95, Section 22G, of the Annotated Code of Maryland 
to invest in any instrument in which the State Treasurer may invest.  Investments of the Pool are stated at fair value.  Securities are 
valued daily on an amortized cost basis which approximates market value.  Money market funds are valued at the closing net asset 
value per share on the day of valuation.

%e investments and maturities as of June 30, 2011, for the "duciary funds of the primary government were as follows (amounts 
expressed in thousands).

 Investment Maturities (in Years)
 Fair  Less   More
Investment Type  Value than 1 1-5 6-10 than10

U.S. Treasury notes and bonds .................... $  3,146,770  $    301,986  $1,171,000 $   785,177   $   888,607
U.S. Treasury strips ........................................ 38,035              38,035
U.S. Government agency obligations .......... 1,693,452       1,422,308     177,915   78,679  14,550
Repurchase agreements ................................  254,632      254,632      
Commercial paper ......................................... 233,850       233,850     
Guaranteed investment contracts (a) .......... 751,498      751,498     
Corporate bonds ............................................ 2,222,203   120,019        790,801 948,357  363,026
International bonds ....................................... 1,071,732            67,135       243,394 394,623  366,580
Other government bonds ............................. 650,857    60,909      233,830   177,976    178,142
Mortgage-backed securities ......................... 2,628,169             516 10,732   95,463 2,521,458
Asset-backed securities .................................    278,347     29   69,493       56,085  152,740
Bond mutual funds ........................................  137,531      6,067     131,464
Swaps ............................................................... (1,786) (62)            356        (575)      (1,505)
Alternative investments ................................ 1,508,388  540,815       967,573
Money market mutual funds ....................... 2,314,980  2,311,476    ___ 3,504      ________       ________
        Total investments ...................................  16,928,658   5,319,680 4,420,096    2,667,249        4,521,633
Collateral for lent securities .........................        4,244,956   4,244,956 ________ ________ ________
        Total investments and collateral for 
              lent securities ................................... $21,173,614 $9,564,636 $4,420,096 $2,667,249  $4,521,633

(a) %ese investments are stated at contract value as of December 31, 2010.  %e fair value as of December 31, 2010, was      
$751,880,000, and the wrapper value was $638,000.

In addition to the investments scheduled above, as of June 30, 2011, the "duciary funds’ investments also include the fair value 
of stock mutual funds, $2,792,997,000, corporate equity securities, $16,575,392,000, private equity, $4,905,440,000, real estate, 
$1,345,614,000, annuity contracts, $105,517,000, insurance contracts, $3,691,000, and other investments, $850,476,000.

Interest Rate Risk.  As of June 30, 2011, the System had $2.1 billion invested in mortgage pass-through securities.  %ese 
investments are moderately sensitive to changes in interest rates because they are backed by mortgage loans in which the borrowers 
have the option of prepaying.
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%e Deferred Compensation Plans (Plans) invest in annuity contracts and insurance contracts that provide for guaranteed payouts 
to participants and, therefore, have no interest rate risk to the Plans.  As of June 30, 2011, the fair value of these investments was 
$105,517,000, and $3,691,000, respectively.

%e State Treasurer's O!ce manages the Local Government Investment Pool.  %e State Treasurer's investment policies state that no 
direct investment by the Pool may have a maturity date of more than 13 months a'er its acquisition.

Credit Risk.  %e investment policy of the System regarding credit risk is determined by each investment manager’s mandate.  
%e Local Government Investment Pool may invest in banker’s acceptances and commercial paper rated only Tier 1 by at least one 
nationally recognized securities rating organization.  As of June 30, 2011, the "duciary funds' investments were rated by Standard and 
Poor's and/or an equivalent national rating organization and the ratings are presented below using the Standard and Poor's rating scale 
(amounts expressed in thousands).

         Percentage of Total
Investment Type    Fair Value Quality Rating          Investments                                 _____
U.S. Government agency obligations ..........................  $ 1,648,225 AAA  3.8%
U.S. Government agency obligations ..........................   8,346 AA  0.0
U.S. Government agency obligations ..........................  30,510 A  0.1
U.S. Government agency obligations ..........................  1,059   BAA  0.0
U.S. Government agency obligations ..........................         773 BBB  0.1
U.S. Government agency obligations ..........................  4,540    Unrated  0.0
Repurchase agreements-underlying securities ..........  254,632    AAA  0.6
Money market mutual funds .......................................  524,597   AAA  1.2
Money market mutual funds .......................................  1,730,191       A  4.0
Money market mutual funds .......................................  60,192     Unrated  0.1
Commercial paper .........................................................  233,850  AAA  0.5
Guaranteed investment contracts ................................  747,100  AA  1.7
Guaranteed investment contracts ................................  4,398    Unrated  0.0
Corporate bonds ............................................................  174,664   AAA  0.4
Corporate bonds ............................................................  132,958   AA  0.3
Corporate bonds ............................................................  582,273   A  1.3
Corporate bonds ............................................................  107,482    BAA  0.3
Corporate bonds ............................................................  3,448   BA  0.0
Corporate bonds ............................................................  647,653   BBB  1.5
Corporate bonds ............................................................  205,695    BB  0.5
Corporate bonds ............................................................   126,579   B  0.3
Corporate bonds ............................................................   17,896   CAA  0.0
Corporate bonds ............................................................        43,434                  CCC  0.1
Corporate bonds ............................................................  1,865 CC  0.0
Corporate bonds ............................................................  2,076 C  0.0
Corporate bonds ............................................................  173,226     Unrated  0.4
International bonds .......................................................  548,904    AAA  1.3
International bonds .......................................................      268,395   AA  0.6
International bonds .......................................................  99,203  A  0.2
International bonds .......................................................  1,194     BAA  0.0
International bonds .......................................................  23,268  BBB  0.1
International bonds .......................................................  3,928    BB  0.0
International bonds .......................................................  2,304   B  0.0
International bonds .......................................................  4,859  CCC  0.0
International bonds .......................................................     119,677    Unrated  0.3
Other government bonds .............................................    111,241    AAA  0.3
Other government bonds .............................................    110,656   AA  0.3
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Other government bonds .............................................  $      216,135   A  0.5
Other government bonds .............................................  28,181     BAA  0.1
Other government bonds .............................................  1,674   BA  0.0
Other government bonds .............................................  128,376   BBB  0.3
Other government bonds .............................................  10,646   BB  0.0
Other government bonds .............................................  7,998   B  0.0
Other government bonds .............................................  638   CAA  0.0
Other government bonds .............................................   35,311   Unrated  0.1
Mortgage-backed securities .........................................    1,792,899      AAA  4.1
Mortgage-backed securities .........................................         43,066   AA  0.1
Mortgage-backed securities .........................................    81,582   A  0.2
Mortgage-backed securities .........................................        6,042   BAA  0.0
Mortgage-backed securities .........................................      7,118   BA  0.0
Mortgage-backed securities .........................................    35,227   BBB  0.1
Mortgage-backed securities .........................................    7,247   BB  0.0
Mortgage-backed securities .........................................    17,675   B  0.0
Mortgage-backed securities .........................................    15,981   CAA  0.0
Mortgage-backed securities .........................................  41,872    CCC  0.1
Mortgage-backed securities .........................................   790   CC  0.0
Mortgage-backed securities .........................................     8,376 D  0.0
Mortgage-backed securities .........................................     570,291 Not rated  1.3
Asset-backed securities-other ......................................  130,943 AAA  0.3
Asset-backed securities-other ......................................  13,843  AA  0.0
Asset-backed securities-other ......................................   23,570  A  0.1
Asset-backed securities-other ......................................    2,993   BAA  0.0
Asset-backed securities-other ......................................     1,496   BA  0.0
Asset-backed securities-other ......................................      31,426   BBB  0.1
Asset-backed securities-other ......................................     8,231   BB  0.0
Asset-backed securities-other ......................................  11,224   B  0.0
Asset-backed securities-other ......................................  7,482      CAA  0.0
Asset-backed securities-other ......................................  26,189   CCC  0.1
Asset-backed securities-other ......................................  374   CC  0.0
Asset-backed securities-other ......................................  7,108    D  0.0
Asset-backed securities-other ......................................   13,468     Not rated  0.0
Bond mutual funds ........................................................   137,531   Not rated   0.3
Swaps ...............................................................................           (1,786) Not rated   (0.0)
Alternative investments ................................................  ____37,448 Not rated    0.1__
           Total  .....................................................................  $ 12,269,956     28.2%

 Foreign Currency Risk.  %e majority of the System's foreign currency-denominated investments are in equities.  %e System has 
an overlay program to minimize its currency risk.
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 %e System’s exposure to foreign currency risk as of June 30, 2011, is as follows (amounts expressed in thousands).

               Alternative       Mutual
Currency        Equity          Fixed Income        Cash     Investments       Funds              Total
Argentine peso ...............   $       215    $           215
Australian dollar ............  $  294,951 19,310 $     3,345 $   108,640  426,246
Brazilian real ..................          93,653 112 791 2,254  96,810 
Canadian dollar .............   393,901 32,054 3,995 34,103  464,053 
Czech koruna .................     5,263  22   5,285
Danish krone ..................    73,107  707   73,814
Egyptian pound .............    1,324     1,324
Euro currency ................   1,831,684 410,505 22,645 635,505  2,900,339 
Hong Kong dollar ..........    557,535 812 4,384 123,095  685,826
Hungarian forint ............    1,577  73   1,650
India rupee .....................          (667)   (667) 
Indonesian rupiah .........    24,994  140   25,134 
Israeli shekel ...................     17,812  320 69,174  87,306
Japanese yen ...................   1,019,127 62,977 11,743 11,394  1,105,241
Malaysian ringgit ...........   28,641  477   29,118 
Mexican peso .................   28,888  763 794   30,445 
New Russian ruble .........  1,080 400    1,480
New Taiwan dollar .........   75,218  2,581   77,799
New Turkish lira  ...........    136   136
New Zealand dollar .......   3,855 16,963 407   21,225
Norwegian krone ...........   92,325  3,162   95,487
Pakistan rupee ................    740     740
Philippine peso ..............   6,121  56   6,177
Polish zloty .....................   35,024 19,602 75   54,701
Pound sterling ................  1,104,033 86,553 14,394 327,564  1,532,544
Singapore dollar .............   107,586  478 18,278  126,342
South African rand ........      67,013  980   67,993 
South Korean won .........     225,105  1,756   226,861
Swedish krona ................     172,871 695 10,224 24,844  208,634
Swiss franc ......................    464,883  19,571 7,455  491,909
%ailand baht .................   29,590  402   29,992
Turkish lira .....................   32,371  71   32,442
Yuan renminbi ...............      156 1 1,155  1,312
Multiple ...........................       __ 795 12 204,241 $1,029,872 1,234,920
       Total ..........................   $6,790,272 $651,912 $103,075 $1,567,702 $1,029,872 $10,142,833

 Derivatives:

 Each System investment manager’s guidelines determine the extent to which derivatives are permissible.  Futures and other 
derivatives are permitted to the extent that they are used in a manner that does not materially increase total portfolio volatility or relate 
to speculative activities.  Unleveraged derivatives are permitted for the purpose of hedging investment risk, to replicate an investment 
that would otherwise be made directly in the cash market or to modify asset exposure in tactical portfolio shi's.  Use of derivatives 
is not permitted to materially alter the characteristics, including the investment risk, of each manager’s account.  %e investment 
managers are to have in place, and use, procedures that subject derivative based strategies to rigorous scenario and volatility analysis.  
Futures and short option positions must be hedged with cash, cash equivalents or current portfolio security holdings.
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 A list of derivatives aggregated by investment type is as follows (amounts expressed in thousands).

    Changes in Fair Value   Fair Value as of June 30, 2011
   Classi"cation  Amount  Classi"cation  Amount        Notional*___ ___
Commodity futures long Investment revenue $ 106,777             Futures      $   81,082
Commodity futures short Investment revenue   (45,006)     Futures         
Credit default swaps bought Investment revenue        4,657      Swaps      $ 1,040    239,565
Currency swaps Investment revenue       (517)  Swaps       (513)      32,283
Fixed income futures long Investment revenue      4,332      Futures           1,023,300
Fixed income futures short Investment revenue  (29,003)     Futures     (734,750)
Fixed income options bought Investment revenue       6      Options   39  10,600
Fixed income options written Investment revenue   4,241      Options      (1,651)   (375,000)
Foreign currency options bought Investment revenue     (915)      Options   
Foreign currency options written Investment revenue       962      Options       (28)      (2,800)
Futures options bought Investment revenue    (2,308)     Options         34,248
Futures options written Investment revenue             12,104      Options       (5,794)
               Long term 
FX forwards Investment revenue  (385,376)  instruments    (141,238)
Index futures long Investment revenue 31,666       Futures          827
Interest rate swaps Investment revenue    (7,738)      Swaps   (2,064)
Rights Investment revenue    2,668   Common stock      371   2,597
Total return swaps bond Investment revenue         198    Swaps    41  13,166
Warrants Investment revenue           808       Common stock     6,479    1,322
      Grand Totals  $(302,444)     $(137,524) 

*Notional may be a dollar amount or size of underlying for futures and options, negative values refer to short positions

 Credit Risk.  %e System is exposed to credit risk on derivative instruments that are in asset positions.  To minimize its 
exposure to losses related to credit risk, the investment managers use counterparty collateral in their non-exchange-traded 
derivative instruments.  Netting arrangements are also used when entering into more than one derivative instrument transaction 
with a counterparty.  At the present time the System does not have a formal policy relating to counterparty collateral or netting 
arrangements.

 %e aggregate fair value of derivative instruments in asset positions as of June 30, 2011 was $614,235,000.  %is represents the 
maximum loss that would be recognized at the reporting date if all counterparties failed to perform.  %e maximum loss would, 
however, be reduced by the counterparty collateral and the liabilities included in netting arrangements with counterparties.

 %e following tables list the fair value of credit exposure per ratings of Standard & Poor’s (S&P), Moody’s and Fitch for the 
counterparties (amounts expressed in thousands).

Fair Value S&P Rating Fair Value Moody’s Rating Fair Value Fitch Rating
  $381,032       AA $  41,473         Aaa $463,568       AA
    233,203       A 519,872         Aa 150,667       A
  ________  __52,890         A ________
  $614,235  $614,235  $614,235     
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 Risk concentrations are presented in the table below.

4. Investments - Component Units:
 Investment accounts established by higher education institutions relate principally to endowments and trust accounts required by 
debt instruments and are invested in accordance with the investment policies adopted by the Board of Trustees.  In general, endowment 
resources can be invested in debt and equity securities, and trust accounts can be invested only in debt securities.  %ese investments 
include U.S. Treasury and agency obligations, corporate debt and equity securities, asset-backed securities and mutual funds that 
invest in government securities.  %e investments of the higher education foundations are not included in the GASB Statement No. 40 
disclosures below because the foundations are not required to and do not follow the statements of GASB.

 One of the institutions, the University System of Maryland, transferred title to its endowment investments to its foundation in 
exchange for an equivalent proportionate interest in the long-term investment portfolio managed by the foundation.  In June 2011, 
the institution entered into a new agreement with the foundation.  %e agreement is for a term of "ve years, with renewable two-year 
extensions at the option of the institution, unless notice of intent to terminate the arrangement is provided prior to the expiration of the 
term.  If the agreement is terminated, funds invested with individual investment managers that have commitments from the foundation 
to maintain investments for certain minimum time periods may not be returned to the institution until those constraints have been 
satis"ed.  For reporting purposes, the foundation's investments have been reduced by the amount of the institution's investments with 
the foundation.

 %e Maryland Stadium Authority is restricted by the trust indenture for each bond issue as to the investments which can be 
made.  Authorized investments under the indentures include U.S. Treasury and agency obligations, municipal obligations, banker's 
acceptances, and repurchase agreements.

 Investments of the component units are stated at fair value, which is based on quoted market prices.

 %e investments and maturities as of June 30, 2011, for the component units were as follows (amounts expressed in thousands).  
  

                                                                            Investment Maturities (in Years)
  Less            More
Investment Type Fair Value than 1 1-5 6-10 11-15        than 15                           
U.S. Treasury obligations………………. $ 46,952       $      768     $31,949      $ 6,429     $  7,806
U.S. Government agency obligations…..      76,388     17,145        1,352        3,570         $5,617      48,704
Commercial paper……………………….  23,390    23,390
Bond mutual funds………..……………..     11,650        11,650    
Corporate debt securities……………….   90,171    3,031       31,164      22,846   1,075  32,055
Municipal bonds………………………….     7,657            5        527        1,649              5,476
Money market mutual funds……………    87,139      87,139   _____     ______      ______    _______
 Total………………………………….  $ 343,347   $143,128  $64,992    $34,494      $6,692         $94,041

      
  Percentage
   of Net   S&P  Fitch Moody’s
Counterparty Name Exposure  Rating Rating Rating     
UBS AG London  22%  A A    Aa
Barclays Bank PLC Wholesale   17  AA AA   Aa
Royal Bank of Scotland PLC   13  A AA   Aa
HSBC Bank PLC    12  AA AA   Aa
JP Morgan Chase Bank   10  AA AA   Aa
Westpac Banking Corporation    8  AA AA   Aa
Toronto Dominion Bank    7  AA AA   Aaa
BNP Paribas SA     4  AA AA   Aa
Royal Bank of Canada (UK)    3  AA AA   Aa
Societe Generale     2  A A    Aa
Deutsche Bank AG London  1  A AA   Aa
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 In addition to the investments scheduled above, as of June 30, 2011, the component units’ investments include the fair value 
of stock mutual funds, $251,103,000, corporate equity securities, $144,294,000, real estate, $34,901,000, and the share of assets 
invested with the foundation, $198,655,000.

 Interest Rate Risk.  %e policy of the higher education institutions for managing their exposure to fair value loss arising from 
increasing interest rates is to comply with their investment policy, which sets maximum maturities for various "xed income 
securities.

 Credit Risk.  %e policy of the higher education institutions for reducing their exposure to credit risk is to require minimum 
quality ratings for "xed income securities.  %e investment policy of the Maryland Prepaid College Trust requires the average 
rating in each portfolio to be “A” or better.  %e trust indenture for each bond issuance by the Maryland Stadium Authority requires 
money market investments to be rated in the highest category by two nationally recognized securities rating organizations.

 As of June 30, 2011, the component units had the following investments and quality ratings (amounts expressed in thousands).
  

    Percentage
   Rating of Total
Investment Type Fair Value Rating Organization       Investments___
U.S. agencies ...........................................  $2,846 AAA/Aaa S&P & Moody's .3%
U.S. agencies ...........................................  73,542 Not rated  7.6
Commercial paper .................................      23,390 Not rated         2.4
Money market mutual funds ...............     76,263 Aaa Moody's        7.8
Money market mutual funds ...............   10,876 Not rated        1.1
Bond mutual funds ................................    11,650 Not rated        1.2
Corporate debt securities .....................        6,399 AAA/Aaa S&P & Moody's       .7
Corporate debt securities .....................  17,667 AA/Aa S&P & Moody's 1.8
Corporate debt securities .....................  20,413 A S&P & Moody's 2.1
Corporate debt securities .....................  30,474 Less than A Moody's     3.1
Corporate debt securities .....................      66 BBB S&P & Moody's       .0
Corporate debt securities .....................  15,152 Not rated      1.6
Municipal bonds ....................................    7,657 Aaa Moody's          .8
        Total      ............................................  $296,395        30.5%

 

      Concentration of Credit Risk.  %e component units place no limit on the amount they may invest in U.S. Government issuers.
 
 In addition to the Maryland Prepaid College Trust, the College Savings Plans of Maryland consists of the Maryland College 
Investment Plan, a "duciary component unit.  As of June 30, 2011, the Plan has $2,449,120,000 of investments held in trust for 
individuals and organizations.

 C.  Securities Lending Transactions:

 1.  Governmental and Enterprise Fund Types:

Under Section 2-603 of the State’s Finance and Procurement Article, the State lends U.S. Government securities to broker-
dealers and other entities (borrowers).  %e State Treasurer’s O!ce controls the program and authorizes all transactions.  %ese 
transactions may involve certain investments held in the State treasury for the bene"t of State agencies.  %e State’s custodial bank 
manages the securities lending program by contracting with a lending agent who receives cash as collateral.  %e lending agent may 
use or invest cash collateral in accordance with the reinvestment guidelines approved by the State Treasurer’s O!ce.  Additionally, 
under the terms of the lending agreement, the lending agent indemni"es the State against any credit loss arising from investment 
of the collateral.  %e collateral will be returned for the same securities in the future.  Cash collateral is initially pledged at greater 
than the market value of the securities lent and additional cash collateral has to be provided by the next business day if the 

      
  Percentage
   of Net   S&P  Fitch Moody’s
Counterparty Name Exposure  Rating Rating Rating     
UBS AG London  22%  A A    Aa
Barclays Bank PLC Wholesale   17  AA AA   Aa
Royal Bank of Scotland PLC   13  A AA   Aa
HSBC Bank PLC    12  AA AA   Aa
JP Morgan Chase Bank   10  AA AA   Aa
Westpac Banking Corporation    8  AA AA   Aa
Toronto Dominion Bank    7  AA AA   Aaa
BNP Paribas SA     4  AA AA   Aa
Royal Bank of Canada (UK)    3  AA AA   Aa
Societe Generale     2  A A    Aa
Deutsche Bank AG London  1  A AA   Aa
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aggregate value of the collateral falls to less than 100 percent of the market value of the securities lent.

Securities on loan at year-end are owned by the general fund and the Maryland State Lottery Agency and are included in the 
preceding Investments Note 3.B.  At year-end, the State has no credit risk exposure to borrowers because the amounts the State owes 
the borrowers exceed the amounts the borrowers owe the State.  As of June 30, 2011, the fair value of the loaned securities and the 
related collateral were as follows (amounts expressed in thousands).

  Fair Value_____
 Lent Collateral Percent
 Securities Received Collateralized

Securities-General fund ............................................  $  247,953 $ 249,008 100.4%
Securities-Lottery Agency ........................................    74,401   75,996 102.1
         Total ....................................................................  $  322,354 $ 325,004 100.8%

Either the State or the borrower may terminate the lending agreements on demand.  Lending agreements are usually short in 
duration.  %e duration of lending agreements is matched with the term to maturity of the investment of the cash collateral by investing 
only in repurchase agreements.  Such matching existed at year-end.  Investments made with cash received as collateral are included in 
the preceding Investments-Governmental Funds Schedule in 3.B.1.

%e State's custodial bank is obligated to indemnify the State against liability for any suits, actions or claims of any character arising 
from or relating to the performance of the bank under the contract, except for liability caused by acts or omissions of the State.

%e State did not experience any losses on their securities lending transactions for the year ended June 30, 2011.

 2.  Fiduciary Funds:

%e Pension Trust Funds (Funds) participate in a securities lending program as permitted by the investment policies as approved by 
the Board of Trustees.  %e Funds’ custodian lends speci"ed securities to independent brokers in return for collateral of greater value.  
%e preceding Investments – Fiduciary Funds Schedule in 3.B.3 includes securities lent at year-end for cash collateral and investments 
purchased with cash collateral.

Borrowing brokers must transfer in the form of cash or other securities, collateral valued at a minimum of 102% of the fair value 
of domestic securities and international "xed income securities, or 105% of the fair value of international equity securities on loan.  
Collateral is marked to market daily.  If the fair value of the pledged collateral falls below the speci"ed levels, additional collateral is 
required to be pledged by the close of the next business day.  In the event of default by a borrowing broker, the Funds’ custodial bank 
is obligated to indemnify the Funds if, and to the extent that, the fair value of collateral is insu!cient to replace the lent securities.  %e 
Funds have not experienced any loss due to credit or interest rate risk on securities lending activity since inception of the program.  As 
of June 30, 2011, the Funds had no credit risk exposure to borrowers because the fair value of collateral held for securities lent exceeded 
the fair value of the related securities, as follows (amounts expressed in thousands).

  Fair Value_____
 Lent Collateral Percent
 Securities Received Collateralized

Fixed income securities ............................................  $  2,101,084 $ 2,147,383 102%
Domestic equities ......................................................    1,478,635   1,501,799      102
International equitites ...............................................      572,395   595,774   104
         Total ....................................................................  $  4,152,114 $ 4,244,956 102%
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 During "scal year 2011, the Funds maintained the right to terminate securities lending transactions upon notice.  Cash 
collateral is invested in one of the lending agent’s short-term investment pools, which as of June 30, 2011, had an average duration 
of 39 days and an average "nal maturity of 125 days.  Because the relationship between the maturities of the investment pools 
and the Fund’s security loans is a&ected by the maturities of the loans made by other entities that use the agent’s pools, the Funds 
cannot match maturities.  %e Funds cannot pledge or sell collateral securities received unless and until a borrower defaults.

4. Receivables:
 Taxes receivable, as of June 30, 2011, consisted of the following (amounts expressed in thousands).

 Major Governmental
 Funds     Total
  Special Non-Major Governmental   
    General Revenue Governmental Funds  Funds           
Income taxes ..............................................................  $  543,904   $   543,904
Sales and use taxes .....................................................        405,928   405,928
Transportation taxes, principally
 motor vehicle fuel and excise ..................................   $88,056     88,056 
Other taxes, principally alcohol and property .......  49,656   $ 17,184  66,840
     Less:  Allowance for uncollectibles.....................             43,851 _______ _______    43,851
          Taxes receivable, net ........................................  $  955,637 $ 88,056       $ 17,184    $1,060,877

 Tax revenues are reported net of uncollectible amounts.  Total uncollectible amounts related to tax revenues of the current 
period were $5,619,000.

 Other accounts receivable in the governmental funds of $587,097,000, including $70,366,000, due in excess of one year, 
consisted of various miscellaneous receivables for transportation costs, collection of bills owed to the State’s collection unit, 
Medicaid reimbursements, and child support and public assistance overpayments.

 Other accounts receivable for the enterprise funds of $448,907,000, primarily consisted of $250,505,000, due to the Maryland 
Unemployment Program from employers and for bene"t overpayments, and $31,063,000, due to the Maryland State Lottery 
Agency for lottery ticket sale proceeds.
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5. Deferred Revenue:
 Governmental funds report deferred revenue in connection with receivables for revenues that are not considered to be available to 
liquidate liabilities of the current period.  Governmental funds, enterprise funds and component units also defer revenue recognition in 
connection with resources that have been received, but not yet earned.
 
 As of June 30, 2011, the various components of deferred revenue reported in the governmental funds and enterprise funds were as 
follows (amounts expressed in thousands).

  Unavailable     Unearned Total
Tax receivables for revenues not considered available to 
 liquidate liabilities of the current period (general fund) ..............   $185,531       $185,531
Other receivables for revenues not considered available
 to liquidate liabilities of the current period (general fund) .........     292,670       292,670
Other receivables for revenues not considered available
 to liquidate liabilities of the current period 
 (other governmental funds) .............................................................         39                  39
Receipts that have been received, but not earned (general fund)   $231,074         231,074
Revenue in connection with resources that have been received,
 but not earned (special revenue fund   111,648            111,648
Revenue in connection with resources that have been received,
 but not earned (enterprise funds) ...................................................  ________              _20,397       __20,397
  Total deferred/unearned revenue for governmental funds
  and enterprise funds ....................................................................    $478,240   $363,119     $841,359

6.  Loans and Notes Receivable and Investment in Direct Financing Leases:
 A.  Loans and Notes Receivable:

 Loans and notes receivable, as of June 30, 2011, consisted of the following (amounts expressed in thousands).

                                                                             ___________Primary Government___________       ______Component Units______
  Special Revenue Non-major
  Department of Governmental  Higher  Stadium
 General Transportation Funds Enterprise Education Authority Other
Notes receivable:
    Political subdivisions: 
      Water quality projects .............................   $ 2,476 $   850,117
      Public school construction .....................         263
      Other .........................................................      $361     15
    Volunteer "re & rescue companies ......... $  9,267       
    Permanent mortgage loans.......................                            3,048,405
    Student and health profession loans .......      $77,960
    Shore erosion loans ...................................        7,626
    Other ........................................................... ___120 ______ ______ ________     5,056   $  4,491 $1,373
          Total  ...................................................... 17,013 361 2,754 3,898,522 83,016     4,491 1,373
Less: Allowance for possible loan losses.... . ______ ______ ______ __279,661   13,741 ______       39
          Loans and notes receivable, net ......... 17,013 361 2,754 3,618,861 69,275 4,491 1,334
Due within one year ...................................... __2,040 __   361 ___417 __134,501     7,501   ___450      379
Due in more than one year ........................... $14,973 $       - $  2,337 $3,484,360    $61,774 $  4,041 $   955
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 Certain notes receivable for advances of general obligation bond proceeds bear interest at rates ranging from 4.4% to
8.8% and mature within 22 years.

 Water quality project loans consist of loans to various local governments and other governmental entities in the State for 
wastewater and drinking water projects under the United States Environmental Protection Agency’s (EPA) Capitalization Grants 
for State Revolving Funds’ Federal assistance program.  %e permanent mortgage loans consist of "nancing for single and 
multi-family projects, rental projects, small businesses, industrial sites and various other purposes.  Student and health profession 
loans are made pursuant to student loan programs funded through the U.S. Government.

 B. Investment in Direct Financing Leases:

 Enterprise Funds:

 As of June 30, 2011, the Maryland Transportation Authority (Authority) has direct "nancing leases with the State’s Department 
of Transportation, the Washington Metropolitan Area Transit Authority (WMATA), and the general fund.  %e present value of 
the direct "nancing leases as of June 30, 2011, was $374,521,000.  As of June 30, 2011, the Authority held $51,973,000 to be spent 
to complete assets under these direct "nancing leases.  Lease payments receivable, including unearned interest for each of the "ve 
succeeding "scal years and therea'er, including repayment of amounts to be spent, consisted of the following (amounts expressed 
in thousands).
_______________________________________________________________________________________________________
2012 ............................................................................................................................................................................   $ 26,189
2013 ............................................................................................................................................................................  27,294
2014 ............................................................................................................................................................................  28,484
2015 ............................................................................................................................................................................  18,119
2016 ............................................................................................................................................................................  18,999
2017-2021 ..................................................................................................................................................................  99,737
2022-2026 ..................................................................................................................................................................  115,505
2027-2031 ..................................................................................................................................................................           64,455
2032-2033 ..................................................................................................................................................................      19,255
       Total .....................................................................................................................................................................  418,037
       Unearned interest income ................................................................................................................................      8,457
            Total lease payments ....................................................................................................................................  426,494
             Restricted investments related to unexpended bond proceeds .............................................................    51,973
                 Net investments in direct "nancing leases ...........................................................................................  $374,521

 Component Units:

 As of June 30, 2011, the Maryland Stadium Authority (Authority) has direct "nancing leases with the State.  %e present value 
of the direct "nancing leases as of June 30, 2011, is $213,815,000.  As of June 30, 2011, the Authority held $5,456,000 to be spent 
to complete assets under these direct "nancing leases.  Lease payments receivable, including unearned interest for each of the "ve 
succeeding "scal years and therea'er, including repayment of amounts to be spent, consist of the following (amounts expressed in 
thousands).
________________________________________________________________________________________________
2012 ............................................................................................................................................................................   $   31,745
2013 ............................................................................................................................................................................    31,758
2014 ............................................................................................................................................................................   31,850
2015 ............................................................................................................................................................................   30,615
2016 ............................................................................................................................................................................   25,652
2017-2021 ..................................................................................................................................................................   108,777
2022-2026 ..................................................................................................................................................................     42,810
       Total .....................................................................................................................................................................   303,207

Less:  Unearned interest income .....................................................................................................................     83,938
             Net lease payments ......................................................................................................................................   219,269
             Restricted investments related to unexpended bond proceeds .............................................................         5,454
                  Net investments in direct "nancing leases .......................................................................................... $   213,815
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7.  Restricted Assets:
 Certain assets of the governmental activities, business-type activities and component units are classi"ed as restricted assets on 
the Statement of Net Assets.  %e purpose and amount of restricted assets as of June 30, 2011, are as follows (amounts expressed in 
thousands).

        Amount                                                            Purpose

Governmental Activities:

    $  23,447  Represents money restricted for the capital lease activity related to the BWI Airport projects
 200,536  Represents State property taxes restricted to pay debt service on general obligation debt
       3,141 Represents certi"cates of deposit linked to funds loaned under the State’s housing loan program
    $227,124

Business-type Activities:

 $3,627,708 Assets of the Community Development Administration and the State Funded Loan Programs are restricted 
for various mortgage loans for low-income housing and local governments’ public facilities

 615,167  %e purpose of the restricted assets is to secure the revenue bonds of the Maryland Water Quality 
Administration made for waste-water treatment systems and bay restoration

  723,624   Restricted assets represent deposits with the U.S. Treasury and amounts due from employers
                                               to pay unemployment compensation bene"ts in accordance with Federal statute
   94,665  %is cash is held in separate annuity contracts and coupon bonds in the Maryland State

Lottery Agency for winning lottery ticket payouts and escrow deposits from video lottery
terminal license applicants

 847,033    Cash and investments have been restricted in accordance with revenue bond debt covenants
    of the Maryland Transportation Authority for completion of capital projects and debt service

 $5,908,197

Component Units:

        $100,808 Restricted assets of higher education include funds held by the trustee for future construction projects and 
to pay debt service and cash restricted for endowment purposes

  7,090   Restricted assets of Maryland Stadium Authority include cash and investments that relate to 
    revenue bond indentures and master equipment lease "nancing agreements
    5,947   Restricted assets include cash and investments that relate to revenue bond indentures and to 
     restricted project funds for the provision of water supply and waste-water treatment by the 
 __________  Maryland Environmental Service
     $113,845
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8.  Interfund Receivables and Payables:
 Interfund balances, as of June 30, 2011, consisted of the following (amounts expressed in thousands).

Receivable Fund   Payable Fund  Amount
General Fund                                                       Special Revenue Fund $   9,024 (a)
 Non-major governmental funds    43,798 (b)
  Enterprise Funds - 
    Economic Development Loan Programs     1,021 (c)
    Maryland State Lottery Agency     89,671 (d)
                                                                                                  $ 143,514
    
Special Revenue Fund  General Fund  $  88,828 (e)
 Enterprise Funds -
    Maryland Transportation Authority      65,495 (f)
  $ 154,323
    
Non-major governmental funds  General Fund  $    4,077  (g)
  
Enterprise Funds –
  Economic Development Loan Programs       General Fund $ 12,117 (h)
 Non-major governmental funds      10,010 (i)
  Unemployment Insurance Program General Fund       2,522 (h)
  Maryland Transportation Authority              Special Revenue Fund         4,345 (j)
  $  28,994
 
Agency Fund – 
  Local Income Taxes  General Fund $550,000 (k)

 %e receivable and payable transactions between the governmental funds and the enterprise funds are reported as due from 
and due to other funds.  %e receivable and payable transactions between the agency fund and the general fund are reported as 
accounts receivable from State treasury by the agency fund and due to other funds by the general fund.

 %e receivable and payable transactions between the Primary Government and Component Units, as of June 30, 2011, consist 
of the following (amounts expressed in thousands).

Receivable Fund Payable Fund Amount 
General Fund Higher Education Fund  $  1,500

Component Units -  Agency Fund -
  Maryland Stadium Authority Local Transportation Funds and Other Taxes  $  3,764    

 %e receivable and payable transactions between the general fund and component unit are reported as due from component 
units and due to primary government.  %e receivable and payable transactions between the component unit and agency fund are 
reported as due from primary government by the component unit and accounts payable and accrued liabilities by the agency fund.

(a)  %e amount represents Transportation Trust Fund revenues transferred to the general fund in July and August, 2011.
(b)  %is amount represents an overdra' in the non-major governmental funds’ share of pooled invested cash.
(c)  %e amount represents short term advances from the general fund for principal and interest payments. 
(d)  %e amounts represent monies collected by the Maryland State Lottery in June, 2011, and paid to the general fund in July, 

2011.
(e)  %e amount represents income and sales tax subsidies, interest income, return of unused administrative expenses and  
       return of  health insurance costs from the general fund.
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(f)   %e Maryland Transportation Authority collects fees for the special revenue fund.  %e money will be used to build and 
        maintain special revenue fund infrastructure, structures and other improvements.
(g)   %e amount represents Federal funds collected by the general fund on behalf of the non-major governmental funds.
(h)   %ese amounts represent receivable balances from general fund subsidies.
(i)    Bond funds collected by the capital projects fund on behalf of the economic development loan programs.
(j)    %e Maryland Transportation Authority receives rent, interest income and fees for services from the special revenue fund.

 (k)   %e loans were made in accordance with Section 2-606 of Tax-General Article of the Annotated Code of Maryland from the 
  reserve of unallocated tax revenue that the Comptroller estimates will be claimed and refunded to taxpayers within 3 years of   
  the date that the income tax return was "led.  %e money will be used to provide funding for public elementary and secondary 
  education and the Maryland Medicaid Program.

 All interfund balances except for (k) above, are expected to be repaid by June 30, 2012.  For (k) above, the General Fund is required 
to pay to the agency fund $50,000,000, a year in each of "scal years 2014 through 2020 and $33,333,000 a year in each of "scal years 
2021 through 2026.

9. Interfund Transfers:
 Interfund transfers, for the year ended June 30, 2011, consisted of the following (amounts expressed in thousands).

Transfers In Transfers Out          Amount
General Fund                                                 Special Revenue Fund        $     457,105
                                                                         Non-major Governmental Funds   25,893
                                                                         Enterprise Funds -
                                                                             Maryland State Lottery Agency   586,619
 Economic Development Loan Programs                        46,967
                                                                             Non-major Enterprise Funds ______377

 $ 1,116,961
     

Special Revenue Fund        General Fund $  368,342
        
  
Non-major Governmental Funds  General Fund $      75,643
 Special Revenue Fund                                                            155,727
  $    231,370
     
Enterprise Funds - 
   Loan Programs                                           General Fund  $      6,947
                                                                         Non-major Governmental Funds       99,930
 Non-major Enterprise Funds        2,682
   Non-major Enterprise Funds General Fund              138
   $  109,697

 Transfers are primarily used to 1) transfer revenues from the fund required by statute or budget to collect the revenue to the fund 
required by statute or budget to expend them, 2) transfer receipts restricted to debt service from the funds collecting the receipts to the 
non-major governmental funds as debt service payments become due, and 3) provide unrestricted revenues collected in the general 
fund to "nance various programs accounted for in other funds in accordance with budgetary authorizations.  In addition, the non-major 
governmental funds transferred $24,420,000, of Program Open Space funds, $296,000 of interest earned on bonds, $577,000, for expenses 
for bond sales, and $600,000, return of funds for rescinded pay-as-you-go capital projects to the general fund.

 %e Maryland State Lottery transferred revenue in excess of funds allocated to prize awards, casino operators, operating expenses and 
capital expenditure payments in the amount of $586,619,000, to the general fund.  %e general fund transferred $6,947,000, to support the 
operations of Enterprise Funds – Loan Programs, and the Enterprise Funds – Loan Programs transferred $46,967,000, of unused funds 
to the general fund.  Expenditures for capital projects of $99,930,000, were transferred to Enterprise Funds – Loan Programs.  
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 During the year, the general fund and other governmental funds had expenditures of $1,175,291,000, and $211,953,000, 
respectively, that were for funds provided to supplement revenues and construction costs, respectively, of the higher education 
component units.  %e general fund also had net expenditures of $20,000,000, that were for funds provided to supplement revenues 
of the Maryland Stadium Authority.  %e general fund transferred $14,747,000, to the non-major component unit, the Maryland 
Technology Development Corporation, for Maryland Stem Cell Research and other operating grants.

10.   Capital Assets:
 A.   Capital Assets, Primary Government:

 Capital assets activity by asset classi"cation net of accumulated depreciation, for the year ended June 30, 2011, was as follows 
(amounts expressed in thousands).

 Governmental activities:
 Balance   Transfers Balance
Classi"cation June 30, 2010 Additions Deletions In/Out June 30, 2011

Capital assets, not being depreciated, 
Land and improvements .................................  $  3,081,026  $  124,567  $        687    $    64,295      $   3,269,201
Art and historical treasures ............................     9,370         9,370
Construction in progress ................................  2,348,911        682,762   377,004    (438,807)          2,215,862
  Total capital assets, not being
  depreciated .....................................................  5,439,307        807,329    377,690 (374,512)         5,494,433
Capital assets, being depreciated,
Structures and improvements ........................      6,181,892 119,855               27,566       11,921    6,286,102
Equipment ........................................................       2,619,986        139,381           186,673       135,105      2,707,799
Infrastructure ...................................................   18,447,572          438,045          3,023   227,486     19,110,080
 Total capital assets, being depreciated.. .......  27,249,450         697,281       217,262  374,512  28,103,981

Less accumulated depreciation for,
Structures and improvements ........................      2,482,015  174,635   17,093      2,639,557
Equipment ........................................................  1,817,471    211,118   177,972   1,850,617
Infrastructure ...................................................        9,137,126        723,455            441   9,860,140
 Total accumulated depreciation ...................       13,436,612       1,109,208        195,506       _______        14,350,314
       Total capital assets, net .............................    $19,252,145   $  395,402   $399,447 $          - _ $19,248,100   



www.marylandtaxes.com74

Business-type activities:

 Balance   Balance
Classi"cation  June 30, 2010 Additions Deletions June 30, 2011

Capital assets, not being depreciated,
Land and improvements ....................................   $    404,872   $    6,479         $         20 $    411,331
Construction in progress  ..................................  2,176,988      766,618  110,374 2,833,232
   Total capital assets, not being
   depreciated .......................................................  2,581,860    773,097 110,394  3,244,563

Capital assets, being depreciated,
Structures and improvements ...........................          45,800    5,956                        110   51,646
Equipment ...........................................................    60,928 45,629       506       106,051
Infrastructure ......................................................      2,400,560   104,144     7,429   2,497,275
      Total capital assets, being depreciated .......  2,507,288    155,729  8,045  2,654,972

Less accumulated depreciation for,
Structures and improvements... ........................          22,210        1,023      92      23,141
Equipment ...........................................................            31,200       11,325      393           42,132
Infrastructure ......................................................      1,141,604   41,754        __6,022   1,177,336
       Total accumulated depreciation ................   1,195,014       54,102      6,507       1,242,609
       Total capital assets, net ................................      $3,894,134      $874,722     $111,930   $4,656,926

B.  Depreciation Expense, Primary Government:

 %e depreciation expense for the year ended June 30, 2011, for the primary government was charged as follows
(amounts expressed in thousands).

 Governmental activities: 
Function     Amount____________
General government ..........................................................................................................                     $    36,366
Education .............................................................................................................................     5,395
Human resources ................................................................................................................       6,953
Health and mental hygiene ...............................................................................................   7,684
Environment .......................................................................................................................     2,244
Public safety ........................................................................................................................  39,455
Housing and community development ........................................................................... 77
Natural resources and recreation ..................................................................................... 17,885
Transportation  ...................................................................................................................  975,895
Agriculture ..........................................................................................................................  14,724
Labor, licensing and regulation ........................................................................................  513
Judicial .................................................................................................................................      2,017
        Total depreciation expense – governmental activities ...........................................  $1,109,208

 Business-type activities:
_____________________________________________________________________________________________
Function____________________________________________________________   _             Amount___________
State Lottery .......................................................................................................................                  $      7,257
Transportation Authority .................................................................................................   45,354
Maryland Correctional Enterprises ................................................................................                 1,476
Economic Development Loan Programs .......................................................................          15
         Total depreciation expense - business type activities ..........................................    $    54,102
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11. Long-Term Obligations:
A.  Governmental Activities:

 Changes in governmental activities’ long-term debt, for the year ended June 30, 2011, were as follows (amounts expressed in 
thousands).

           
 Balance   Balance Amounts Due
  June 30, 2010 Additions Reductions June 30, 2011 Within One Year 

Bonds and notes payable:
 General obligation bonds……… .     $ 6,523,222   $ 974,718      $  515,094     $  6,982,846      $ 542,179
 Transportation bonds…………...       1,645,010                     83,170          1,561,840      102,845
 Deferred amounts:
  Issuance premiums…………...       615,742        83,448    64,727       634,463
  On refunding………………....          (140,576)                         (17,362)      (123,214)  _______
 Total bonds and notes payable          8,643,398      1,058,166     645,629           9,055,935         645,024
Other Liabilities:
 Compensated absences………….           324,003          177,079       172,135            328,947      175,362
 Self insurance costs……………...           333,941        1,203,652    1,202,455       335,138      121,397
 Net pension obligation…….…….       1,226,437        546,165                 1,772,602
 Net other post employment  
          bene"ts obligation…………….       2,430,102           902,513          1,747     3,330,868
 Obligations under
     capital leases…………………..           798,201            53,334        95,757           755,778        60,049 
Obligations under capital
     leases with component units….          232,762                 18,172      214,590          19,181
 Pollution remediation…………...           169,417          ______       11,602     157,815         552
   Total other liabilities………..…       5,514,863      2,882,743   1,501,868     6,895,738  _ 376,541
    Total long-term liabilities-
       governmental activities……    $14,158,261    $3,940,909      $2,147,497             $15,951,673      $ 1,021,565 

 General Obligation Bonds -

 General obligation bonds are authorized and issued primarily to provide funds for State owned capital improvements, 
facilities for institutions of higher education and the construction of public schools in political subdivisions.  Bonds have also been 
issued for local government improvements, including grants and loans for water quality improvement projects and correctional 
facilities, and to provide funds for loans or outright grants to private, not-for-pro"t cultural or educational institutions.  Under 
constitutional requirements and practice, the Maryland General Assembly, by a separate enabling act, authorizes loans for 
particular objects or purposes.  %erea'er, the Board of Public Works, a constitutional body comprised of the Governor, the 
Comptroller and the State Treasurer, by resolution, authorizes the issuance of bonds in speci"ed amounts.  Bonds are issued and 
accounted for on a "cash $ow" basis rather than a "project" basis and are not sold to speci"cally fund an enabling act.  General 
obligation bonds are subject to arbitrage regulations.  However, there are no major outstanding liabilities in connection with these 
regulations as of June 30, 2011.  Bonds issued a'er January 1, 1988, are subject to redemption provisions at the option of the State.

 General obligation bonds, which are paid from the general obligation debt service fund, are backed by the full faith and 
credit of the State and, pursuant to the State Constitution, must be fully paid within 15 years from the date of issue.  
Property taxes, bond premiums, interest subsidy payments from the Federal government, debt service fund loan repayments and 
general fund and capital projects fund appropriations provide the resources for repayment of general obligation bonds.  During 
"scal year 2011, the State issued $974,718,000 of general obligations at a premium of $83,448,000, with related issuance costs of 
$5,153,000.
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 Refunded bonds of $806,630,000 maturing in "scal years 2016-2023 and callable in "scal years 2014-2017 were considered defeased 
as of June 30, 2011.  Accordingly, the trust account assets and the liability for the defeased bonds were not included in these "nancial 
statements.

General obligation bonds issued and outstanding, as of June 30, 2011, were as follows (amounts expressed in thousands).
____________________________________________________________________________________________________________
                                                         Interest            Annual Principal                Principal                      Principal   
Issue                 Maturity                  Rates                  Installments                      Issued                       Outstanding 
____________________________________________________________________________________________________________
3/8/01  2004-2016  4.0-5.5%     $    16,735-20,535     $ 200,000    $     92,930
7/26/01  2005-2017  5.0-5.5  15,890-20,285     200,000    108,070
11/21/01(b)           2016          0                         18,098    18,098    18,098
3/21/02(a)  2003-2017  4.0-5.5  15,860-19,765  309,935   106,535
8/15/02(a)  2003-2018  3.0-5.5  16,740-23,055  515,830  137,930
3/6/03  2006-2018  5.0-5.3  37,540-49,830   500,000  303,290
8/5/03  2007-2019       5.0  35,810-41,605    500,000  154,635
8/10/04  2008-2020       5.0  27,360-33,420   400,000    151,565
10/21/04(a)  2005-2016       5.0    18,495-65,295    574,655   165,580
11/30/04(b)           2020           0                9,043     9,043    9,043
3/17/05(a)   2006-2020  4.0-5.3   29,195-105,235    631,185  374,555
8/11/05  2009-2021  4.3-5.0  30,875-43,820    450,000     282,590
3/23/06  2009-2021  4.0-5.0  20,060-27,955    300,000     212,960
8/10/06  2010-2022  4.3-5.0  22,025-34,870    350,000   243,140
12/20/06(b)           2022           0                4,378      4,378   4,378
3/15/07  2010-2022       5.0  20,415-28,455      325,000     194,690
8/16/07  2011-2023       5.0  22,075-38,265      375,000    354,000
12/18/07(b)           2023          0                4,986             4,986    4,986
3/12/08  2011-2023 4.0-5.0  23,710-40,555       400,000      309,015
7/28/08  2012-2024        5.0  24,365-41,705       415,000       415,000
12/16/08(b)  2010-2021         1.6                    464            5,563      4,636
3/16/09(a)  2011-2024  2.0-5.0 22,620-61,690        490,800       421,910
8/18/09(c)  2013-2025  2.0-5.3  29,070-50,000       485,000      485,000
11/3/09(c)  2013-2025  4.5-5.0  11,205-20,400      200,000     200,000
12/16/09(d)           2025           0                50,320    50,320     50,320
12/17/09(b)  2011-2025        1.6                    371    5,563     5,192
12/18/09(a)  2016-2021   2.0-5.0  29,560-178,775             602,765      602,765
3/9/10(a)(c)  2018-2025  3.0-5.0  56,240-98,895     595,315      595,315
8/10/10  2014-2026  2.0-5.0  15,400-65,355      485,175    485,175
12/8/10(b)            2025         5.0          4,543          4,543        4,543
3/22/11  2014-2026  2.0-5.0    29,840-47,170      485,000    485,000
        __________ __________
       $9,893,154     $ 6,982,846

(a)  Includes refunding debt
(b)  Includes Quali"ed Zone Academy Bonds for which the purchaser may receive Federal tax credits each year the bonds
       are outstanding
(c)  Includes federally taxable Build America Bonds for which the State receives a subsidy payment from the Federal 
      government equal to 35% of interest payments
(d) Quali"ed School Construction Bonds for which the purchaser receives Federal tax credits each year the bonds are 
      outstanding

General obligation bonds authorized, but unissued, as of June 30, 2011, totaled $2,357,041,000.
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 As of June 30, 2011, general obligation debt service requirements for principal and interest in future years were as 
follows (amounts expressed in thousands).
________________________________________________________________________________________________________
                Years Ending 
                    June 30,                                          Principal                                                   Interest 
                     2012…………………….…    $   542,179             $   319,148
                     2013……………………….   564,299           291,448
                     2014……………………….     613,979                   262,258
                     2015……………………….   594,209              232,833
                     2016……………………….   626,933            204,490
                     2017-2021………………....   2,667,326            606,937
                     2022-2026…………………     1,373,921          130,362
 Total……………………     $6,982,846              $2,047,476

 Subsequent to June 30, 2011, on August 5, 2011, general obligation bonds aggregating $512,400,000, were issued for capital 
improvements.  Serial bonds in the amount of $490,000,000, with interest rates ranging from 2.0% to 5.0% mature through 2027.  
Term bonds in the amount of $22,400,000, with an interest rate of 4.2% mature in 2027.  Of these bonds, $22,400,000, were issued 
as federally taxable bonds.  Bonds in the amount of $15,900,000, and $6,500,000, are Quali"ed Zone Academy Bonds and Quali"ed 
Energy Conservation Bonds, respectively, under the American Recovery and Reinvestment Act of 2009 (ARRA).  For these bonds, 
the State receives a subsidy payment from the Federal government equal to up to 100% of interest payments.

 In addition, on September 14, 2011, general obligation refunding bonds aggregating $254,915,000, were issued to refund 
certain outstanding general obligation bonds issued between 2003 and 2008 in order to realize savings on debt service costs.  %e 
refunding bonds have interest rates ranging from 2.0% to 5.0% and mature through 2020.

 Transportation Bonds - 

 Transportation bonds outstanding as of June 30, 2011, were as follows (amounts expressed in thousands).

                 Outstanding

Consolidated Transportation Bonds – 3.0% to 5.5%, due serially through 2024 for State
   transportation activity  ..............................................................................................................................................  $1,522,355
Consolidated Transportation Bonds, Refunding – 5.0%, due serially through 2014 for State 
   transportation activity ...............................................................................................................................................              39,485
                             Total .................................................................................................................................................... $1,561,840

 Consolidated Transportation Bonds are limited obligations issued by the Maryland Department of Transportation 
(Department) for highway, port, airport, rail, or mass transit facilities, or any combination of such facilities.  %e principal must be 
paid within 15 years from the date of issue. 

 As provided by law, the General Assembly shall establish in the budget for any "scal year a maximum outstanding aggregate 
amount of these Consolidated Transportation Bonds as of June 30 of the respective "scal year that does not exceed $2,600,000,000, 
through June 30, 2011, and therea'er.  %e aggregate principal amount of those bonds that was allowed to be outstanding as of 
June 30, 2011, was $1,791,840,000.  %e aggregate principal amount of Consolidated Transportation Bonds outstanding as of June 
30, 2011, was $1,561,840,000.  Consolidated Transportation Bonds are paid from the transportation debt service fund.  Principal 
and interest on Consolidated Transportation Bonds are payable from the proceeds of certain excise taxes levied by statute, a 
portion of the corporate income tax and a portion of the State sales tax credited to the Department.  %ese amounts are available 
to the extent necessary for that exclusive purpose before being available for other uses by the Department.  If those tax proceeds 
become insu!cient to meet debt service requirements, other receipts of the Department are available for that purpose.  %e holders 
of such bonds are not entitled to look to other State resources for payment.
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 Under the terms of the authorizing bond resolutions, additional Consolidated Transportation Bonds may be issued, provided, 
among other conditions, that (1) total receipts (excluding Federal funds for capital projects, bond and note proceeds, and other receipts 
not available for debt service), less administration, operation and maintenance expenses for the preceding "scal year, equal at least two 
times the maximum annual debt service on all Consolidated Transportation Bonds outstanding and to be issued, and that (2) total 
proceeds from pledged taxes equal at least two times the maximum annual debt service on all Consolidated Transportation Bonds 
outstanding and to be issued.

 %e 2010 session of the General Assembly established a maximum outstanding principal amount of $628,300,000, as of June 30, 
2011, for all nontraditional debt of the Department.  Nontraditional debt outstanding is de"ned as any debt instrument that is not 
a Consolidated Transportation Bond or GARVEE bond (tax-exempt debt backed by annual federal appropriations for federal-aid 
transportation projects).  %is debt includes certi"cates of participation, debt backed by customer facility charges, passenger facility 
charges, or other revenues, and debt issued by the Maryland Economic Development Corporation or any other third party on behalf 
of the Department.  As of June 30, 2011, the Department's nontraditional debt outstanding was $639,900,000, and was reported as 
obligations under capital leases and includes funds held by the bond trustee under these agreements.

 Arbitrage regulations are applicable to the transportation bonds payable.  %e Department estimates there are no material liabilities 
for arbitrage rebates as of June 30, 2011.

 As of June 30, 2011, Department bond debt service requirements for principal and interest in future years were as 
follows (amounts expressed in thousands).

         Years Ending                                         Consolidated Transportation Bonds
           June 30, Principal            Interest                                                         
 2012 ..............................  $   102,845 $   71,672
 2013 ..............................  109,340 66,908
 2014 ..............................  130,620 61,480
 2015 ..............................  147,280 55,421
 2016 ..............................  153,750 48,534
 2017-2021 ....................     642,200 136,627
 2022-2026 ....................       275,805    23,603
 Total ..............................  $1,561,840 $ 464,245

 Obligations Under Capital Leases -

 Obligations under capital leases as of June 30, 2011, bore interest at annual rates ranging from 0.9 % to 6.7%.  Capital lease 
obligations with third parties in "scal year 2011 increased by $53,334,000, for master equipment and building leases entered into by the 
general fund and include leases for various transportation related projects entered into by the Maryland Department of Transportation.  
%e capital leases with component units include the general fund’s capital leases with the Maryland Stadium Authority, which are 
being paid with the net proceeds transferred from certain Lottery games, and with other non-major component units.  Following is 
a schedule of annual future minimum payments under these obligations, along with the present value of the related net minimum 
payments as of June 30, 2011 (amounts expressed in thousands).
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_______________________________________________________________________________________________________
                        Years Ending                                                                                Capital Lease Obligations with_____________________
                        June 30,                                                                               %ird Parties                                Component Units___________
                         2012 ..............................................................................      $  97,267      $ 32,509
                         2013 ...............................................................................         91,318          32,259
                         2014 ...............................................................................      88,009            32,361
                         2015 ...............................................................................           71,162              30,615
                         2016 ...............................................................................          70,413           25,652
                         2017-2021 .....................................................................         320,462      108,777
                         2022-2026          ............................................................    265,033        42,810
                         2027-2031 .....................................................................         138,716            
                         2032-2036 .....................................................................          19,071    _  _
    Total future minimum payments ........................        1,161,451     304,983
                           Less:  Amount representing interest ..............        370,435     84,052
  Less:  Restricted cash and investments..........       35,238      6,341
                           Present value of net minimum payments.    $   755,778             $214,590

 %e reduction shown for restricted cash and investments in the amounts of $35,238,000, and $6,341,000 was monies held by 
the bond trustee to be used primarily for construction expenditures.

 %e assets acquired through capital leases were as follows (amounts expressed in thousands).
________________________________________________________________________________________________________
   %ird Parties
 Asset  Amount_________________________________
              Construction in progress…………………………………..…  $     77,904     
              Land and improvements……………………………………...       19,103   
              Buildings and improvements………………………………...   1,086,653     
              Machinery and equipment…………………………………...    272,988      
              Infrastructure………………………………………………....   327,833 
 Total acquired assets……………………………………..   1,784,481     
                    Less:  Accumulated depreciation……….…………….......        595,940
                         Total capital assets - net…..………………………........  $ 1,188,541      

Pollution Remediation Obligations -

 %e State has recognized a pollution remediation obligation on the statement of net assets for governmental activities.  A 
pollution remediation obligation is a liability which addresses the current or potential detrimental e&ects of existing pollution and 
may include pre-cleanup activities (site assessment, feasibility study), cleanup activities (neutralization, containment, removal and 
disposal, site restoration), oversight and enforcement and post remediation monitoring.

 Obligating events initiate the recognition of a pollution remediation liability.  %ese events include any of the following.
(a) %ere is an imminent danger to the public.
(b) %e State is in violation of a related permit or license.
(c) %e State is identi"ed as a responsible party or potentially responsible party (PRP) by a regulator.
(d) %e State is named or has evidence that it will be named in a lawsuit.
(e) %e State commences, or legally obligates itself to commence, pollution remediation activities.

%e pollution remediation obligation is an estimate and subject to changes resulting from price increases or reductions, 
technology, or changes in applicable laws or regulations.  %e liability is recognized as it becomes estimable.  In some cases, 
this may be at inception.  In other cases, components of a liability (for example, legal services, site investigation or required 
post remediation monitoring) are recognized as they become reasonably estimable.  At a minimum, the liability is reviewed for 
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su!ciency when various benchmarks occur, such as receipt of an administrative order, participation as a responsible party or PRP in 
a site assessment, completion of a corrective measures feasibility study, issuance of an authorization to proceed, and as remediation is 
implemented and monitored.

Measurement of the liability is based on the current value of outlays expected to be incurred using the expected cash $ow 
technique.  %is technique measures the liability as the sum of probability-weighted amounts in a range of possible estimated amounts - 
the estimated mean or average.  Expected recoveries reduce the pollution remediation expense.

 %e pollution remediation estimated liability is $636,293,000, with approximately $478,478,000, of estimated recoveries from 
third parties to reduce the liability.  Included in this liability are cost estimates for site monitoring and repair, excavation of road and 
infrastructure and replacement of buildings as a result of site contaminations by hazardous materials under Federal and State law in the 
amount of $147,163,000.  In these cases, either the State has been named in a lawsuit by a State regulator or the State legally obligated 
itself under the Environmental Article, Section 7-201, of the Annotated Code of Maryland.  

 %e estimated liability also includes $10,652,000, for the clean-up of an illegal tire dump for which the State is legally obligated 
under the Environmental Article, Section 9-2 of the Annotated Code of Maryland.  

 %e cost estimates and assumptions for the pollution remediation due to site contamination from hazardous materials are based on 
engineering design estimates.  %e cost estimates and assumptions for the tire dump clean-up are based on estimated unit cost of $734/
ton to $830/ton based on historical data, fuel costs, speci"c site factors and oversight costs. 

 No pollution remediation liability has been recognized for a former land"ll on land owned by the highway department that has 
been identi"ed for cleanup by the EPA.  %e EPA has invited the agency to participate in a PRP Group as owner-operator of the land.  
%e agency has replied that it transferred the land in question to a local government.  %e State has not made a "nal commitment.  
Cleanup costs have yet to be determined.  

 For the governmental activities, compensated absences, self insurance, net pension obligations, net other post-employment 
bene"ts obligations, obligations under capital leases, and pollution remediation obligations are generally liquidated by the general or 
special revenue fund as applicable

 B.  Long Term Obligations – Business-type Activities:

 Changes in long-term obligations for business-type activities as of June 30, 2011, were as follows (amounts expressed in 
thousands).
__________________________________________________________________________________________________________
 Balance   Balance    Amounts Due
 June 30, 2010 Additions Reductions June 30, 2011   Within One Year                  
Bonds Payable:
    Revenue bonds payable ……………… $6,161,633 $885,346 $ 542,199   $6,504,780 $376,253
Other Liabilities:
    Lottery prizes……………………….…             98,325         6,547     25,002        79,870    21,381
    Escrow deposits…………………...…..   31,021      13,412       17,125       27,308     12,941
    Rebate liability ………….…………….     8,034        762             872       7,924     637
    Compensated absences …………...…..             12,401     6,316     6,587    12,130    2,741
    Self insurance costs …………...….……           8,796    4,866     2,315       11,347    1,759
    Obligations under capital leases….……  5,261     40,792      1,167   44,886     9,904
 Total other liabilities……………..….     163,838    72,695    _53,068      183,465  _49,363
  Total long-term liabilities-
  business type activities……..…..     $6,325,471  $958,041    $595,267    $6,688,245    $425,614
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 Debt service requirements for business-type activities’ notes payable and revenue bonds to maturity were as follows (amounts 
expressed in thousands).

   
  Maryland  
 Community Water Quality Maryland 
 Development Financing Transportation 
Years Ending ___Administration___ ___Administration__ ____Authority____ 
    June 30, Principal Interest Principal Interest Principal Interest 

2012 ......................................  $   272,535 $   118,283 $  15,660 $  4,890 $   98,700 $  149,287 
2013 ......................................    81,105 115,946 13,400 4,240 111,601 146,426
2014 ......................................    82,420 112,849 13,470 3,760 116,788  150,235
2015 ......................................    86,195  109,502 6,560 3,192  110,482 145,244
2016 ......................................    91,800 105,887  7,185 2,910 120,261 139,825
2017-2021 ............................    427,400     473,044    32,845 10,411         592,623      600,901
2022-2026 ............................    348,580    386,607       23,134 2,376       422,100 478,728
2027-2031 ............................            361,040 304,980           439,917  368,305
2032-2036 ............................  594,550 215,719   479,350    253,459
2037-2041 ............................     420,135       109,089   562,699   125,750
2042-2046 ............................    214,625 32,970   221,540   17,809
2047-2051 ............................  41,700            4,500                       16,855 433 
2052-2056 ............................         5,300            96 _______ ______ _______ _______
     Total .................................   3,027,385  2,089,472 112,254   31,779 3,292,916       2,576,402
Discounts, premiums
  and other deferred costs ..           20,087 _______       3,035 ______         49,103 _______
     Total .................................  $3,047,472 $2,089,472 $115,289 $31,779 $3,342,019 $2,576,402 
 

 Community Development Administration (Administration) - Revenue Bonds: 

 %e Administration, an agency of the Department of Housing and Community Development, has issued revenue bonds, 
proceeds of which were used for various mortgage loan programs.  Assets aggregating approximately $3,627,287,000, and 
revenues of each mortgage loan program are pledged as collateral for the revenue bonds.  Interest rates range from 0.4% to 6.8%, 
with the bonds maturing serially through July, 2051.  %e principal amount outstanding as of June 30, 2011, was $3,047,472,000.  
Substantially all bonds are subject to redemption provisions at the option of the Administration.  Redemptions are permitted 
at rates ranging from 100% to 101% of the outstanding principal amount.  During "scal year 2011, the Administration issued 
$181,628,000, of revenue bonds with interest rates ranging from 0.4% to 5.4% and maturing serially through September, 2045 and 
$20,000,000, of revenue bonds at variable short-term rates and maturing in May, 2036.

 Subsequent to June 30, 2011, the Administration issued a total of $100,770,000, and redeemed a total of $23,850,000, revenue 
bonds. 

 Interest Rate Swaps:

 Objective of the interest rate swap.  As a means to lower its borrowing costs, when compared against "xed-rate bonds at 
the time of issuance, the Administration entered into interest rate swaps in connection with variable rate revenue bonds totaling 
$280,485,000.  %e intention of the swaps was to e&ectively change the Administration’s variable interest rate on the bonds to "xed 
rates.

 Terms.  %e bonds and the related swap agreements mature from September 1, 2025, through September 1, 2043, and 
the swaps’ notional amount of $280,485,000, matches the amount of the variable rate bonds.  Under the swap agreements, the 
Administration pays the counterparty a "xed payment of from 3.7% to 4.8% and receives a variable payment computed as either 
64% of the London Interbank O&ered Rate (LIBOR) plus .2% or .3%.  Conversely, the bonds’ variable rate is based on the Securities 
Industry and Financial Markets Association Rate.
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 Credit risk.  %e fair value of the swaps represents the Administration’s credit exposure to each counterparty as of June 30, 
2011.  %e fair value of three swaps with one counterparty is ($6,700,000), the fair value of one swap with a second counterparty is 
($3,800,000), the fair value of three swaps with a third counterparty is ($14,470,000), and the fair value of one swap with a fourth 
counterparty is ($1,505,000).  %erefore, the Administration is not exposed to credit risk as of June 30, 2011, because the swaps have 
a negative fair value.  However, should the valuation of the swap change and the fair value turn positive, the Administration would 
be exposed to credit risk in the amount of the swap’s fair value.  %e "rst counterparty is rated AA by Standard & Poor’s and Aa by 
Moody’s, the second counterparty is rated A by Standard & Poor's and Fitch and Aa by Moody's, the third counterparty is rated Aa 
by Moody's and AAA by Standard & Poor's, and the fourth counterparty is rated Aaa by Moody’s and AA by Fitch.  To mitigate the 
potential for credit risk, if the counterparties’ credit quality falls below A, the fair value of the swaps will be fully collateralized by the 
counterparties.

 Basis risk.  %e swaps would expose the Administration to basis risk should the relationship between LIBOR and the Securities 
Industry and Financial Markets Association Rate converge.  If a change occurs that results in the rates moving to convergence, the 
expected cost savings may not be realized.

 Termination risk.  %e Administration or the counterparty may terminate the swap if the other party fails to perform under 
the terms of the contract.  %e counterparty can terminate the contract if the ratings on the related bonds fall below the credit rating 
thresholds.  If a swap is terminated, the underlying variable rate bonds may be exposed to rising interest rates.  If at the time of such 
termination a swap has a negative fair value, the Administration would be liable to the counterparty for a payment equal to the swap’s 
fair value along with any accrued interest.

 Swap payments and associated debt.  Using rates as of June 30, 2011, debt service requirements of the variable rate debt and net 
swap payments, assuming current interest rates remain the same for their term, are as follows (amounts expressed in thousands).  As 
rates vary, variable rate bond interest payments and net swap payments will vary.

___________________________________________________________________________________________________________
   Hedged Variable
Years Ending    Rate Bonds   Interest Rate
    June 30,     Principal    Interest                                 Swaps, Net    Total______________              
2012………………………..    $   2,335 $    417   $ 10,869        $  13,621
2013………………………..       279         10,447        10,726
2014………………………..        279      10,040    10,319
2015………………………..   279        9,673     9,952
2016………………………..   280     9,332   9,612
2017-2021…………………    8,725   1,378      39,884         49,537
2022-2026…………………     9,860      1,321     32,209           43,390
2027-2031…………………    28,345    1,233       27,727     57,305
2032-2036…………………   157,990      641        17,651      176,732
2037-2041…………………   53,255         231        5,515   59,001
2042-2046…………………      19,975     45            48   20,068 
       Total………………….. $ 280,485           $ 6,383    $173,395        $460,263

 Fair value.  Because interest rates have generally decreased since execution of the swaps, the swaps have a fair value of 
($26,475,000) as of June 30, 2011.  %e swaps’ fair value may be countered by a decrease in total interest payments required under the 
variable rate bonds, creating a lower synthetic interest rate.  Because the coupons on the Administration’s variable rate bonds adjust to 
changing interest rates, the bonds do not have a corresponding fair value decrease.

 %e table below summarizes the total fair values for the Administration’s interest rate swaps as of June 30, 2010 and 2011, and the 
changes in fair values for the year ended June 30, 2011 (amounts expressed in thousands).

____________________________________________________________________________________________________________
  Total   Total   Change in 
  Fair Value at   Fair Value at   Fair Value
    June 30, 2010   June 30, 2011 for the Period                       
Interest rate swaps:
   Cash $ow hedges ................................. $(32,630)      $(26,475)  $6,155
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 %e fair value balances of derivative instruments (interest rate swaps) outstanding as of June 30, 2011, classi"ed by type, 
and the changes in fair value as presented on the "nancial statements for the year ended June 30, 2011, are as follows (amounts 
expressed in thousands).

  Change in Fair Value Fair Value at June 30, 2011 Outstanding Notional
     Classi"cation    Amount  Classi"cation        Amount   Amounts
Cash $ow hedges:
  Pay "xed interest       Deferred
    rate swaps ...............................      out$ow $6,155       Debt  $(26,475)   $280,485

 %e fair value of the swaps is based on market value and is a!rmed by an independent advisor whose valuation method and 
assumptions are in accordance with accounting guidance issued by GASB.  %e fair values of the interest rate swaps were estimated 
using the zero-coupon method.  %is method calculates the future net settlement payments required by the swap, assuming 
that the current forward rates implied by the yield curve correctly anticipate future spot interest rates.  %ese payments are then 
discounted using the spot rates implied by the current yield curve for hypothetical zero-coupon bonds due on each future net 
settlement on the swaps.

 As of June 30, 2010, the Administration had terminated the original swap agreements for the 2007 Series F, J and M swaps.  
%e new agreements were restructured based on the remarketing of the underlying bonds from taxable to tax-exempt.  As of June 
30, 2011, all of the Administration’s swaps meet the criteria for e&ectiveness and the swap fair values were classi"ed as deferred 
out$ow.

 Maryland Water Quality Financing Administration (Administration) - Revenue Bonds:

 %e Administration, an agency of the Department of Environment, has issued revenue bonds for providing loans and grants.  
Interest rates range from 3.3% to 4.1%, payable semiannually, with annual installments from $2,740,000, to $12,920,000, to March 
1, 2025.  %e principal amount outstanding as of June 30, 2011, was $115,289,000.  %ese bonds were payable solely from the 
revenue, money or property of the Administration.  

 Maryland Unemployment Insurance Program - Non-Interest Loan Agreement:

In "scal year 2010, the Program entered into a non-interest loan arrangement with the U.S. Department of Labor for 
a maximum amount of $300,000,000 to provide liquidity to the Program.  During "scal year 2011, the Program retired the 
$133,841,000 outstanding as of June 30, 2010. 

  Short-term debt activity during "scal year 2011 was as follows (amounts expressed in thousands).
________________________________________________________________________________________________________

              Outstanding short-term debt as of June 30, 2010 ..........        $133,841
        Issuance ..............................................................................     
        Retirements ........................................................................    _133,841
            Outstanding short-term debt as of June 30, 2011 .....   $           -
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        Maryland Transportation Authority Bonds:

 Bonds outstanding as of June 30, 2011, are as follows (amounts expressed in thousands).
___________________________________________________________________________________________________________ 
Series 1992 Capital appreciation refunding and "nancing revenue bonds for the Authority's Transportation  
     Facilities Projects maturing in annual installments of original principal ranging from $2,336 to $15,415 from 
     July 1, 2011, to July 1, 2015, with approximate yields to maturity of 6.3% to 6.4% and an accreted amount ....................    $    37,367
BWI Consolidated Car Rental Facility Revenue bonds, Series 2002, maturing in annual installments ranging 
     from $2,270 to $8,505 from July 1, 2011, to July 1, 2032, with interest rates ranging from 2.7% to 6.7%, 
     payable semiannually .....................................................................................................................................................................    103,710
BWI Parking Garage Revenue Bonds, Series 2002 A and B, maturing in annual installments ranging from 
     $9,935 to $17,470 from March 1, 2012, to March 1, 2027, with interest rates ranging from 4.0% to 5.3% 
     payable semiannually .....................................................................................................................................................................      211,110
BWI Facilities Projects Bonds, Series 2003, maturing in annual installments ranging from $10,400 to $11,200
     from July 1, 2011, to July 1, 2013, with a current variable rate of .07%, payable semiannually ...........................................         32,400
WMATA Metrorail Parking Projects Bonds, Series 2004, maturing in annual installments ranging from 
     $1,255 to $2,780 from July 1, 2011, to July 1, 2028, with interest rates ranging from 3.0% to 5.0%, 
      payable semiannually ....................................................................................................................................................................       34,430
Series 2004 Revenue bonds, for construction and improvement of Authority's Transportation Facilities projects, 
      maturing in annual installments of $1,210 to $15,235 from July 1, 2011, to July 1, 2032, with interest rates
      ranging from 4.5% to 5.3% payable semiannually ....................................................................................................................        155,700
Calvert Street Parking Project Revenue bonds, Series 2005, maturing in annual installments ranging from 
      $655 to $1,415 from July 1, 2011, to July 1, 2032, with interest rates ranging from 3.3% to 4.4% payable 
      semiannually ..................................................................................................................................................................................          21,325
Grant and Revenue Anticipation Bonds, Series 2007 (GARVEE bonds), maturing in annual installments ranging
     from $24,535 to $34,390 from March 1, 2012, to March 1, 2019, with an interest rate of 4.0%
     payable semiannually to "nance the Intercounty Connector Highway Project .....................................................................       233,715
Series 2007 Revenue Bonds, for construction and improvement of Authority’s Transportation Facilities projects,
     maturing in annual installments of $1,025 to $12,685 from July 1, 2012, to July 1, 2041, with interest rates 
     ranging from 4.0% to 5.0% payable semiannually .....................................................................................................................       300,000
Series 2008 Revenue Bonds, for construction and improvement of Authority’s Transportation Facilities projects,
     maturing in annual installments of $8,885 to $31,070 from July 1, 2012, to July 1, 2041, with interest rates 
     ranging from 4.8% to 5.1% payable semiannually  ....................................................................................................................        573,305
Series 2008 A Revolving loan under the Transportation Infrastructure Finance and Innovation Act (TIFIA), for the
     Intercounty Connector Project with a "xed interest rate at 2.6% and an accreted amount .................................................   350,834
Series 2009 Revenue Bonds, for construction and improvements of Authority’s Transportation Facilities projects, 
     maturing in annual installments of $2,380 to $14,570 from July 1, 2016 to July 1, 2043 with interest
     rates ranging from 3.0% to 5.9% payable semiannually  ...........................................................................................................   549,385
Series 2010 Revenue Bonds, for construction and improvements of the Authority’s Transportation Facilities

projects, maturing in annual installments ranging from $4,535 to $5,520 from July 1, 2015 to July 1, 2041
with interest rates ranging from 3.0% to 5.8% payable semiannually  ...................................................................................         326,435

Grant and Revenue Anticipation Bonds, Series 2008 (GARVEE bonds), maturing in annual installments 
     ranging from $33,025 to $48,865 from March 1, 2012, to March 1, 2020, with an interest rate of 4.3%,
     payable semiannually .....................................................................................................................................................................       363,200
Unamortized premium .......................................................................................................................................................................           49,103
      Total .................................................................................................................................................................................................     $3,342,019

 Revenue bonds are payable solely from the revenues of the transportation facilities projects.  Capital assets constructed from BWI 
facilities, WMATA Metrorail and the Calvert Street Parking Project are not capital assets of the Authority.  Capital appreciation bonds 
payable and TIFIA bonds included accreted amounts of $25,821,000, and $3,600,000, respectively, as of June 30, 2011.

 Grant and Revenue Anticipation Bonds (GARVEE Bonds) are payable from a portion of Maryland's future Federal highway aid 
and other pledged moneys.  %ese bonds are not general obligations of the Authority or legal obligations of the Maryland Department 
of Transportation or the State. 
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 During the year ended June 30, 2011, the Authority issued Series 2010 Revenue Bonds of $326,435,000, for construction and 
improvements to the Authority’s transportation facilities projects, including bonds of $29,795,000, with interest rates ranging from 
3.0% to 5.0% and maturing serially through July, 2020 and term bonds of $296,640,000, maturing July 1, 2025, 2030 and 2041 with 
coupons of 5.2%, 5.6% and 5.8%, respectively.  %e Authority also secured a $516,000,000, revolving loan under the TIFIA program 
for the Intercounty Connector Project with an interest rate of 2.6% of which $347,234,000, has been drawn as of June 30, 2011.

Obligations Under Capital Leases -

 Obligations of business-type activities under capital leases as of June 30, 2011, were as follows (amounts expressed in 
thousands).
________________________________________________________________  ___________________________________ __

Years Ending                                   State
June 30,           Lottery Agency

2012……………………………………………………………….  $  9,905
2013……………………………………………………………….     9,871
2014……………………………………………….………………     9,870
2015……………………………………………………………….  9,264
2016……………………………………………………………….  8,657
 Total minimum lease payments…………………..………….   47,567
 Less:  Imputed interest………………………………………..  2,681
 Present value of net minimum lease payments ........................  $ 44,886

 %e Lottery has entered into lease agreements for certain on-line gaming system equipment and a computer system.  As of 
June 30, 2011, assets acquired under leases and the related accumulated amortization totaled $46,673,000, and 
$8,765,000, respectively, and were included in capital assets in the Statement of Net Assets, Business-type Activities.

 C.  Notes and Revenue Bonds Payable - Component Units: 

 Higher Education -

 Certain State higher education institutions have issued revenue bonds for the acquisition, renovation, and construction of 
student housing and other facilities.  Student fees and other user revenues collateralize the revenue bonds.  Interest rates range 
from 2.0% to 6.1% on the revenue bonds.

 Debt service requirements to maturity were as follows (amounts expressed in thousands).
________________________________________________________________________________________________________
                        Notes Payable and
Years Ending                          Other Long-Term Debt                                                       Revenue Bonds 
June 30,     Principal  Interest Principal                     Interest
  2012 ....................................           $ 6,235   $  4,964          $   80,835     $  50,039
  2013 ....................................              7,216     3,823          73,575    46,793
  2014 ....................................        6,298         3,618        68,830   43,818
  2015 ....................................             4,256       3,462       71,900  40,698
  2016 ....................................    3,758     3,345      75,640 37,297
  2017-2021 ..........................    13,664      15,458       360,410    133,699
  2022-2026 ..........................    57,599       2,204          233,340    63,956
  2027-2031 ..........................          118,090   16,288 
  2032-2036 ..........................            8,010      685
  2037-2041 ..........................  ______      ______      _725    ____51
 Total ..............................      99,026     36,874           1,091,355      433,324
   Accumulated accreted
         interest and other   
         deferred costs .............           _____  _______       ___25,006  ________
         Total……………….  $  99,026  $36,874   $1,116,361   $433,324
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 %e bonds issued are the debt and obligation of the issuing higher education institutions and are not a debt and obligation of, or 
pledge of, the faith and credit of the State.

 As of June 30, 2011, higher education institutions have defeased debt outstanding of $122,252,000, resulting from the refunding 
of previously issued debt.  Accordingly, the trust account assets and the liability for the defeased bonds were not included in these 
"nancial statements. 

 As of June 30, 2011, cash and cash equivalents and investments were held by the trustees for the higher education institutions 
in the amount of $91,326,000, for the University System of Maryland (System), $384,000, for St. Mary’s College of Maryland, and 
$6,006,000, for Morgan State University.

 On September 8, 2010, the System issued $50,990,000, of 2010 Refunding Series C Revenue Bonds to refund $49,045,000, of 
existing bonds at a premium of $5,315,000.  %e refunding bonds bear interest at 2.0% to 4.0% and mature from 2012 to 2023.  %e 
purpose of the refunding was to realize savings on debt service costs. %e aggregate di&erence in debt service between the refunded 
debt and the refunding debt is $3,734,000.  %e economic gain on the transaction, that is, the di&erence between the present value of 
the debt service streams for the refunding debt and refunded debt, was $3,332,000.

 On December 9, 2010, the System issued $115,000,000 of 2010 Series D and E Revenue Bonds to "nance new educational and 
auxiliary facilities and for renovations.  %e bonds bear interest at 3.0% to 5.9% and mature from 2012 to 2030.  %e bonds were issued 
with a $3,183,000 premium. 

 Obligations under capital leases of $17,800,000, existed as of June 30, 2011, and bore interest at annual rates ranging from 
1.0% to 6.8%.

 Maryland Stadium Authority (Authority) - Revenue Bonds:

 Debt service requirements to maturity for Maryland Stadium Authority revenue bonds and notes payable were as follows (amounts 
expressed in thousands).
____________________________________________________________________________________________________________

Years Ending
June 30,    Principal                            Interest
2012.....................................................     $   20,763 $ 14,242
2013.....................................................          21,827  12,933
2014.....................................................           30,874  11,547
2015.....................................................       22,470     10,116
2016.....................................................      18,865    8,757
2017-2021…………………………     91,215                25,527
2022-2026…………………………     38,231                   6,048
  Total……………………………....       244,245        89,170
Unamortized discount net of
  unamortized premium……………                 (15)                 _______
           Total……………………….....    $244,230    $89,170

 %e Authority has issued various lease revenue bonds and notes to "nance the construction of the baseball and football stadiums, 
convention center expansions in Baltimore City and the Town of Ocean City and certain other facilities.  %e outstanding debt is to be 
repaid through capital lease payments from the State, as the State has entered into capital lease arrangements for the use of the facilities 
"nanced with the debt proceeds.
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 As of June 30, 2011, the Authority had outstanding revenue bonds for the construction, renovation and expansion of certain 
facilities as follows (amounts expressed in thousands).
_______________________________________________________________________________________________________
   Outstanding      Interest            Maturity
Facility                                                                 Amount                                      Rates                                             Date______         ____
Baseball Stadium………………….…..…. $108,425             Variable July 1, 2022
Football Stadium……………………..…..     69,760    Variable       March 1, 2026
Baltimore City Convention Center………     17,585             Variable       December 15, 2014
Ocean City Convention Center…………..      6,620                    2.3 %      December 15, 2015
Hippodrome Performing Arts Center……     14,627                 5.0% to 6.3%      June 15, 2022
Montgomery County Conference Center..     17,001                 2.0% to 5.0% June 15, 2024
Camden Station……………………..……             7,575     3.0% to 5.2% December 15, 2024
Camden Yards Complex……………..…..       2,637           5.6% January 1, 2018
      Total……………………………..……      $244,230  

12.  Insurance:
 %e self-insurance liabilities represent the State’s liability for its various self-insurance programs.  %e State is self-insured for 
general liability, property and casualty, workers’ compensation, environmental and anti-trust liabilities and certain employee health 
bene"ts.  Commercial insurance coverage is purchased for specialized exposures such as aviation hull and liability, steam boiler 
coverage and certain transportation risks.  %ere were no signi"cant reductions or changes in the commercial insurance coverage 
from the prior year, and the amount of settlements have not exceeded insurance coverage for any of the past three "scal years.

 All funds, agencies and authorities of the State participate in the self-insurance program (Program).  %e Program, which is 
accounted for in the general fund, allocates the cost of providing claims servicing and claims payment by charging a "premium" 
to each fund, agency or public authority, based on a percentage of each organization's estimated current-year payroll or based on 
an average loss experienced by each organization.  %is charge considers recent trends in actual claims experience of the State as a 
whole and makes provision for catastrophic losses.

 %e Program's liabilities are reported when it is probable that a loss has occurred and the amount of that loss can be 
reasonably estimated.  Liabilities include an amount for claims that have been incurred but not reported.  Because actual 
claims liabilities depend on such complex factors as in$ation, changes in legal doctrines, and damage awards, actual claims 
paid could di&er from these estimates.  Claims liabilities are reevaluated periodically to take into consideration recently settled 
claims, the frequency of claims and other economic and social factors.  Non-incremental claims adjustment expenses have been 
included as part of the liability for claims and adjustments for the general liability, property and casualty, workers’ compensation, 
environmental and anti-trust liabilities.  Liabilities for incurred workers’ compensation losses to be settled by "xed or reasonably 
determinable payments over a long period of time are reported at their present value using a 4% discount rate.  %e workers’ 
compensation and property and casualty costs are based upon separately determined actuarial valuations for the following "scal 
years ending.  %e employee health bene"ts liability is calculated based on claims subsequently reported and claims trends.

 Changes in the self-insurance liabilities during "scal year 2011 were as follows (amounts expressed in thousands).
________________________________________________________________________________________________________
                                                                                                          Claims and                                               Amount
                                                                               Balance              Changes in                 Claim              Balance     Due Within 
_________________________________June 30, 2010___ Estimates_______Payments_    June 30, 2011___One Year                   
                                                                                                                                                                                          
Property, casualty and general liability…     $     15,455  $    7,596 $     7,894      $   15,157  $    4,070
Workers’ compensation…………………          272,568       60,101      55,981      276,688     35,505
Employee health bene"ts……………..…            89,985  1,146,110  1,147,206       88,889       88,889
     Total self-insurance costs…………….    $    378,008  $1,213,807  $1,211,081 $ 380,734   $128,464
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As of June 30, 2011, the Program held $216,169,000, in cash and investments designated for payments of these claims.  

 Changes in the self-insurance liabilities during "scal year 2010 were as follows (amounts expressed in thousands).
___________________________________________________________________________________________________________
                                                                                                                 Claims and                                       Amount
                                                                             Balance                       Changes in                 Claim             Balance          Due Within 
                                        ___                          June 30, 2009  ______  _Estimates_______Payments_  June 30, 2010  ___One Year                               
                                                                                                                                                                                         
Property, casualty and general liability…    $ 15,378  $      5,270  $       5,193   $  15,455  $     3,906
Workers’ compensation…………....……   265,751       59,761        52,944     272,568         34,605
Employee health bene"ts……………..…        80,371  1,082,789 1,073,175    89,985         89,985
 Total self-insurance costs…………....    $361,500   $1,147,820  $1,131,312 $378,008          $128,496

As of June 30, 2010, the Program held $243,087,000, in cash and investments designated for payments of these claims.

13.  Fund Equity:
 %e unrestricted de"cit for governmental activities on the government-wide statement of net assets is $8,238,126,000.  A 
portion of the de"cit results from the State incurring debt for the purposes of capital acquisition and construction on behalf of local 
governments and private organizations.  Since the incurrence of this debt does not result in capital assets of the State, the debt is not 
re$ected in the net asset category, invested in capital assets, net of related debt, but rather in the unrestricted net assets category.  As of 
June 30, 2011, the State had reported outstanding general obligation bonds and capital leases applicable to these non-State projects of 
$4,368,721,000.  Without State "nancing for these capital assets, the State would have reported an unrestricted de"cit for governmental 
activities in the amount of $3,869,405,000, which mainly resulted from the underfunding of the OPEB and pension annual required 
contribution.

%e statement of net assets for the primary government reported  $2,203,663,000 of restricted net assets, including 
$200,497,000, restricted by enabling legislation.

 Detail of the fund balance categories and classi"cations shown in the aggregate on the governmental funds balance sheet were as 
follows (amounts in thousands).

   ____Special Revenue___ Other   Total
  Maryland Department  Governmental  Governmental 
 General of Transportation Funds Funds

Fund balances:
Nonspendable – Prepaid items, inventories
     and long-term loans and notes receivable ...........  $  468,330 $  182,156  $  650,486
Spendable:
     Restricted for:
          Debt service ........................................................    $200,497 200,497
          Other purposes ..................................................   294    294
     Committed to:
          State Reserve Fund ............................................  629,244   629,244
          Health and mental hygiene ..............................  261,918   261,918
          Education ............................................................  35,919   35,919
          Human resources ...............................................  3,916   3,916
          Public safety .......................................................  30,218   30,218
          Transportation ...................................................   149,492  149,492
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         Judicial .................................................................  $      31,578     $     31,578
         Labor, licensing and regulation ........................  8,036   8,036
         Natural resources and recreation .....................  56,787   56,787
         Housing and community development ...........  258   258
         Environment .......................................................  34,487   34,487
         Agriculture ..........................................................  10,868   10,868
         Business and economic development ..............  21,051   21,051
         Capital projects ...................................................    $  418,904 418,904
         Other purposes ...................................................  38,998   38,998
    Unassigned ...............................................................       (292,292) _______    (403,711)                   (696,003)
         Total fund balances  ...........................................  $1,339,610 $331,648 $  215,690 $1,886,948

  A portion of the general fund’s committed fund balance, in the amount of $629,244,000, as of June 30, 2011, includes the 
State Reserve Fund, which consisted primarily of the Revenue Stabilization Account with a balance of $624,419,000.  %e Revenue 
Stabilization Account, authorized in Section 7-311 of the State Finance and Procurement Article, Annotated Code of Maryland, 
was designed to retain State revenues for future needs and reduce the need for future tax increases.

  Appropriations are required to the Revenue Stabilization Account when the unappropriated general fund surplus of the 
second preceding "scal year exceeds $10,000,000.  Appropriations are also required in years when the account balance is less than 
7.5% of estimated general fund revenues.  If the account balance is at least 3% but less than 7.5%, an appropriation of $50,000,000, 
or whatever lesser amount is necessary to bring the account balance to 7.5% of estimated general fund revenues is required; if the 
account balance is less than 3%, the required appropriation is $100,000,000.  For "scal year 2012, any appropriation is not required 
if it would result in the loss of Federal funds to the State.  In accordance with Section 13-209 of the Tax-Property Article, beginning 
in "scal year 2012, the appropriation is not required if the unappropriated general fund surplus of the second preceding "scal year 
does not exceed $60,000,000.  Transfer of funds from the account that does not result in a balance below 5% must be authorized 
by (1) an act of the General Assembly or (2) a speci"c provision of the State budget bill as enacted.  Transfers resulting in a balance 
below 5% must be authorized by an act of the General Assembly other than the budget bill.  %e use of a budget amendment for 
fund transfer is prohibited.

 %e unrestricted de"cit in net assets in other enterprise funds of $9,633,000, for the Economic Development Insurance 
Programs occurred because of restrictions for insuring mortgages.

14. Segment Information:
 %e State’s Economic Development Loan Program contains two separately identi"able activities that have separately issued 
revenue bonds outstanding; housing loans of the Community Development Administration and water quality loans and grants of 
the Maryland Water Quality Administration.

 %e Community Development Administration (CDA) has issued revenue bonds, the proceeds of which were used for various 
mortgage loan programs.  %e assets of the loan program and revenues of each mortgage loan program are pledged as collateral for 
the revenue bonds.  %e bond indentures require the CDA to separately account for the identi"able activity’s revenues, expenses, 
gains and losses, assets and liabilities.

 %e Maryland Water Quality Administration has issued revenue bonds to encourage capital investment for wastewater 
treatment systems and bay restoration.  %ese bonds are payable solely from, and secured by, the revenue, money or property of the 
Maryland Water Quality Administration.  %e bond indentures require separate accounting for the identi"able activity’s revenues, 
expenses, gains and losses, assets and liabilities.
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 Summary "nancial information for the two loan programs is presented below.

Condensed Statement of Net Assets
As of June 30, 2011

(Expressed in "ousands) 
 Community Development Maryland Water Quality
 Administration Administration                           
Assets:
 Current restricted assets……………...…….. $   800,198   $  77,877
        Non-current restricted assets……...…….….. 2,827,089   537,290
  Total assets………………....………  3,627,287    615,167

Liabilities:
 Current liabilities …………………...………   348,439      17,103
 Non-current liabilities ……..……………….  2,819,257 100,346
  Total liabilities……………….…….  3,167,696  117,449

Net Assets:
 Restricted…………………………………….    459,591 497,718
 Total net assets……………....……..         $     459,591 $497,718

Condensed Statement of Revenues, Expenses and Changes in Net Assets
For the Year Ended June 30, 2011

(Expressed in "ousands)
 Community Development Maryland Water Quality
 Administration Administration                          
Operating income (expenses):
 Interest on loan income……………………. $ 138,992       $   8,450
 Other operating revenues…………..………      5,223 
 Other operating expenses…………..………    (30,848)      __
  Operating income ..........……..….……….    113,367       8,450
Non-operating revenues (expenses)……...……..  (115,506)    (47,257)
  Change in net assets………………...…....    (2,139)    (38,807)
  Beginning net assets ..................……....….    461,730     536,525
   Ending net assets…………………...…. $ 459,591      $497,718

Condensed Statement of Cash Flows
For the Year Ended June 30, 2011

(Expressed in "ousands)
 Community Development Maryland Water Quality
         Administration                                         Administration
Net cash from:
 Operating activities……………………...….          $ 101,903    $    69,017
 Non-capital "nancing activities…………….  (222,873)    (71,103)
 Investing activities…………………………..            131,463       2,086
     Beginning cash and cash equivalents……. 601,913  _______
           Ending cash and cash equivalents…….….. $612,406      $            -
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15.  Retirement Bene!ts:
 Maryland State Retirement and Pension System (System):

 %e State is a sole employer in the cost-sharing multiple-employer public employee retirement system established by the State 
to provide pension bene"ts for State employees (other than employees covered by the Maryland Transit Administration Pension 
Plan described below) and employees of 135 participating political subdivisions or other entities within the State.  

 %e System is made up of 2 cost sharing pools:  %e “State Pool” and the “Municipal Pool”.  Neither pool participates in the 
liabilities of the other.  %e non-State entities that participate within the System receive separate actuarial valuations in order to 
determine their respective funding levels and actuarial liabilities.  %e non-state entities’ only liability is to make the contribution 
determined by the System.  Retirement bene"ts are paid from the System’s pooled assets rather than from assets relating to a 
particular plan participant.  If the required contribution of municipal pool members is insu!cient to fund the actuarial liabilities 
of the pool, the contribution is required to be revised.  Remaining members of the municipal pool are required to make the 
payment of bene"ts to all employees vested with the pool.  %e State of Maryland is the statutory guarantor for the payment 
of all pensions, annuities, retirement allowances, refunds, reserves, and other bene"ts if the municipal pool is unable to pay 
bene"ts.  %e System is legally authorized to use all assets accumulated for the payment of bene"ts to pay such obligations to any 
plan member or bene"ciary as de"ned by the terms of the plan.  %e System is accounted for as a single plan as de"ned by the 
codi"cation of the Governmental Accounting Standards Board (GASB) for accounting for de"ned bene"t pension plans. 

 %e System prepares a separately audited Comprehensive Annual Financial Report, which can be obtained from the Maryland 
State Retirement and Pension System, 120 E. Baltimore Street, Suite 1600, Baltimore, Maryland 21202-1600.

 Plan Description:

 %e System is administered in accordance with the State Personnel and Pensions Article of the Annotated Code of Maryland 
and consists of several plans which are managed by the System’s Board of Trustees.  All State employees and employees of 
participating entities are covered by the plans.  

 “Retirement System” - retirement programs for substantially all State employees, teachers, State police and judges who are not 
members of the State Pension System.

 “Pension System” - retirement programs for employees and teachers hired a'er January 1, 1980, and prior employees who 
elected to transfer from the Retirement System.

 %e System provides retirement, death and disability bene"ts in accordance with State statutes.  Vesting begins a'er 
5 years of service.  A member terminating employment before attaining retirement age, but a'er completing 5 years of service 
becomes eligible for a vested retirement allowance provided the member does not withdraw his or her accumulated contributions.  
Members of the Retirement System may retire with full bene"ts a'er attaining the age of 60, or completing 30 years of service 
credit, regardless of age.  Members of the Pension Systems may retire with full bene"ts a'er attaining the age 62, or a'er 
completing 30 years of Service Credit, regardless of age.  State police members may retire with full bene"ts a'er attaining age 50, 
or completing 22 years of service credit, regardless of age.  Members of the Law Enforcement O!cers System may retire with full 
bene"ts at age 50, or completing 25 years of service credit, regardless of age.

 %e annual bene"t for Retirement System Members is equal to 1/55 (1.8%) of the member’s highest three-year average "nal 
salary multiplied by the number of years of service credit.  A member may retire with reduced bene"ts a'er completing 25 years of 
service, regardless of age.  A member of the Pension System will generally receive, upon retirement, an annual service retirement 
allowance equal to 1.2% of the member’s highest three-consecutive year average "nal salary multiplied by the number of years of 
service credit on or before June 30, 1998, plus 1.8% of the highest three- consecutive year average "nal salary multiplied by the 
number of years of service credit a'er June 30, 1998.  %e annual bene"t for a Pension System member who is employed by a 
participating governmental unit that does not provide enhanced pension bene"ts is equal to 0.8% of the member’s highest three-
consecutive year average "nal salary multiplied by the number of years of service credit, with a provision for additional bene"ts for 
compensation earned in excess of the Social Security Integration Level base.  A member of either type of pension system may retire 
with reduced bene"ts a'er attaining age 55 and completing 15 years of service. 
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 %e annual retirement allowance for a State Police member is equal to 2.55% of the member’s highest three-year average "nal 
salary multiplied by each year of service and may not exceed 71.4% of member’s three years average "nal compensation.  %e annual 
retirement allowance for a member of the Law Enforcement O!cers Pension System (LEOPS) is 2.0% of the member’s highest 
three-consecutive year average "nal salary (AFC) multiplied by each year of service up to a maximum of 30 years plus 1.0% AFC of 
accumulated credible service in excess of 30 years.  Neither the State Police Retirement System nor Law Enforcement O!cers Pension 
System provide for an early retirement.

 In 2011, the General Assembly enacted pension reforms which are e&ective July 1, 2011, and a&ect both current active members 
and new hires.  %e member contribution rate was increased for members of the Teachers’ Pension System and Employees’ Pension 
System from 5% to 7%, and from 4% to 6% in "scal year 2012 and 7% in "scal year 2013 and beyond for LEOPS.  In addition, the 
bene"t attributable to service on or a'er July 1, 2011, will be subject to di&erent cost-of-living adjustments (COLA) that are based on 
the increase in the Consumer Price index and capped at 2.5% or 1.0% based on whether the market value investment return for the 
preceding calendar year was higher or lower than the investment return assumption used in the valuation (current 7.75%).  %ere were 
also changes to the provisions for members hired on or a'er July 1, 2011.

 Funding Policy:

 In accordance with the State Personnel and Pensions Article of the Annotated Code of Maryland, employer contribution rates and 
the actuarial accrued liability are established by annual actuarial valuations using the entry age normal cost method and other actuarial 
assumptions adopted by the Board of Trustees.  E&ective July 1, 1980, in accordance with the law governing the Systems, all bene"ts of 
the System are funded in advance.  %e entry age normal cost method is the actuarial cost method used to determine the employers’ 
contribution rates and the actuarial accrued liability.  Members of the Retirement System are required to contribute to the System a 
"xed percentage of their regular salaries and wages, 7.0% or 5.0% depending on the retirement plan selected.  Members of the Pension 
System are required to contribute to the System 5.0% of their regular salaries and wages.  Members of the Pension System who are 
employed by a participating government that does not provide enhanced pension bene"ts are required to contribute to the System 5.0% 
of their regular salaries and wages that exceed the Social Security wage base.  State Police members are required to contribute 8.0% of 
their regular salaries and wages to the System.  Members of the Law Enforcement O!cers Pension System are required to contribute 
4% of earnable compensation.  All contributions are deducted from each member’s salary, and the resulting payments are remitted to 
the System on a regular and periodic basis.  

 %e contribution requirements of the System members, as well as the State and participating governmental employers, are 
established and may be amended by the General Assembly of the State of Maryland.  E&ective July 1, 2002, State law provides that the 
contribution rates may be more or less than the actuarially determined rates for the Employees’ Retirement and Pension Systems and 
the Teachers’ Retirement and Pension Systems.  Contributions to these Systems are based on the Modi"ed Corridor Funding Method 
which establishes a budgetary contribution rate.  %is method e&ectively maintains the contribution rate in e&ect for the Teachers' and 
Employees' combined systems during the preceding "scal year (as adjusted for any legislative changes in the bene"t structure) as long 
as such systems remain between 90 percent and 110 percent funded.  If either system falls below 90 percent funded (i.e., below the 
corridor), then the contribution rate in e&ect for the subsequent "scal year will be the rate in e&ect for the preceding "scal year plus 
20 percent of the di&erence between the current "scal year full funding rate and the prior "scal year contribution rate.  Conversely, if 
either system exceeds 110 percent funded (i.e., above the corridor), then the contribution rate in e&ect for the subsequent "scal year 
will be the rate in e&ect for the preceding "scal year minus 20 percent of the di&erence between the current "scal year  full funding 
rate and the prior "scal year contribution rate.  %e methodology for computing the State's employer contribution rates for the Law 
Enforcement O!cers' Pension System, State Police Retirement System and the Judges' Retirement System remain unchanged.  For 
each of these three systems, the employer contribution rate is equal to the sum of the normal contribution and the accrued liability 
contribution rates.  

 During "scal year 2011, for the State Pool, the State paid $1,378,392,000, of the required contribution totaling $1,914,115,000, 
which was 14.6% of covered payroll and 72.0% of the required payment.  %e di&erence represents an additional pension cost liability 
in the government-wide statement of net assets.  %e State makes non-employer contributions to the System for local school system 
teachers.  %e covered payroll amount includes amounts for employees for whom the State pays retirement bene"ts, but does not 
pay the payroll.  As of June 30, 2011, the State’s membership includes 169,426, active members, 44,359, vested former members, and 
112,896, retirees and bene"ciaries. 
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 Annual Pension Cost and Net Pension Obligation for the System (State Pool):

 %e annual pension cost and net pension obligation as of June 30, 2011, were as follows (amounts expressed in thousands).

 Teachers’ Employees’    Law 
 Retirement Retirement State Police Judges’ Enforcement
 and Pension and Pension Retirement Retirement O!cers’ Pension
 System System System System System 

Annual required contribution. ................. $ 1,224,607 $ 562,054  $ 51,292 $ 23,854 $ 39,514
Interest on net pension obligation ...........    32,017   61,100 2,741
Actuarial adjustment to
        annual required contribution.. ..........   (29,105)   (51,893)    (2,066)   ______ ______
Annual pension cost ..................................  1,227,519   571,261  51,967 23,854 39,514
Contributions made ...................................    919,313  350,796   44,915 _23,854 39,514
Increase in net pension obligation… ....... 308,206  220,465   7,052             
Net pension obligation,
        beginning of year ................................   413,125  788,381             35,373 ______  ______
Net pension obligation,
         end of year .......................................... $ 721,331 $ 1,008,846 $ 42,425   $      -..... $      -.....

Amortization period (years rolling)......... 21.6       24.2      30.0 19.7   18.0

 %ree year historical trend information for the System (State Pool) was as follows (amounts expressed in thousands).
________________________________________________________________________________________________________
                                                                                               Annual Pension Cost
                                                                                                                                   ___________As of June 30___________
Plan_________________________________________________   2011   2010  2009                       
Teachers’ Retirement and Pension System……………………….    $1,227,519 $891,346 $758,391
Employees’ Retirement and Pension System……………………..      571,261  446,361   383,310
State Police Retirement System………………………………..….   51,967  37,558  31,217
Judges’ Retirement System…………………………………..…....       23,854   19,955 17,520
Law Enforcement O!cers’ Pension System………………………   39,514   32,359 32,234

________________________________________________________________________________________________________
                                                                                                                                  Percentage of Annual Pension Cost
                                                                                                               Contributed
                                                                                                                                  ___________As of June 30,_________
Plan_______________________________________________________       2011 2010 2009                                  
Teachers’ Retirement and Pension System………………………...         75% 92%  89%
Employees’ Retirement and Pension System……………………....         62 70 71
State Police Retirement System…………………………….………           88  68      56
Judges’ Retirement System………………………………………....     100 100  100
Law Enforcement O!cers’ Pension System…………………….....     100 100  100
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________________________________________________________________________________________________________
                                                                                                      Net Pension Obligation
                                                                                                                                   _________As of  June 30,___________
Plan_______________________________________________________           2011__    2010  2009                        
Teachers’ Retirement and Pension System……………………….  $  721,331 $413,125 $342,646
Employees’ Retirement and Pension System………………….….   1,008,846  788,381 649,523
State Police Retirement System………………………………...…         42,425 35,373         23,280
Judges’ Retirement System………………………………………..            
Law Enforcement O!cers’ Pension System………………………                                 

 %e funded status of each plan for both the State and Municipal Pools, as of June 30, 2011, the most recent valuation date, is as 
follows (amounts expressed in thousands). 
____________________________________________________________________________________________________________
           (Unfunded AAL)
        Actuarial        Actuarial            (Unfunded AAL)                    /Excess
          Value of         Accrued               /Excess of                        as a
             Plan          Liability (AAL)  Assets            Funded      Covered    Percentage of
Plan    Assets Entry Age             over AAL           Ratio          Payroll  Covered Payroll
State Pool
  Teachers' Retirement and Pension System …...  $21,868,875    $32,985,145           $(11,116,270)       66.30%      $6,196,976           (179)%
  Employees' Retirement and Pension System….      9,508,670      16,009,640               (6,500,970)       59.39     3,019,160     (215)
  State Police Retirement System……………..…      1,090,383        1,759,676                  (669,293)       61.96           75,551     (886)
  Judges' Retirement System………………….....          293,801           433,239                 (139,438)        67.81                 38,810 (359)
  Law Enforcement O!cers' Pension System…..          401,371           746,750             (345,379)        53.75             84,032     (411)
 Total State Pool………………………..........   $33,163,100   $51,934,450  $(18,771,350)      63.86%   $9,414,529 (199)%

Municipal Pool
  Employees' Retirement and Pension System…..  $ 2,879,140    $3,712,623              $  (833,483)         77.55%   $1,008,651              (83)%
  Law Enforcement O!cers' Pension System……     125,435         255,958                  (130,523)         49.01             51,145        (255)
  Correctional O!cers’ Retirement System…...…         9,980          14,511                    (4,531)         68.78                 4,475     (101)
 Total Municipal Pool……………………….   $ 3,014,555    $3,983,092              $ (968,537)         75.68%    $1,064,271           (  91)%

 %e schedule of funding progress, presented as RSI following the notes to the "nancial statements, presents multiyear trend 
information about whether the actuarial value of the State Pool’s plan assets is increasing or decreasing over time relative to the AAL 
for bene"ts.  %e Schedule of Funding Progress also discloses the relationship between the System’s covered payroll (i.e., all elements 
included in compensation paid to active members on which contributions are based) and the unfunded actuarial accrued liability.  %is 
relationship, expressed as a ratio, is a measure of the signi"cance of the unfunded AAL relative to the capacity to pay all contributions 
required to fund the liability.  

 %e signi"cant actuarial assumptions listed below were used in the actuarial valuation as of June 30, 2011, the most recent 
valuation date.
_________________________________________________________________________________________________
Valuation method .....................................................................  Individual Entry Age Normal Cost Method
Cost method of valuing assets ................................................   Five-year smoothed market (maximum 120% and  minimum 80% of 

         market value)
Rate of return on investments .................................................  7.75%
Projected payroll growth .........................................................  3.5% - 12.0%
Discount rate .............................................................................  7.75%
Post retirement bene"t increase .............................................    2.75% to 3.5% (depending on system and provisions)
Amortization method ..............................................................      Level Percentage of Payroll 
Remaining amortization period .............................................      9 years as of June 30, 2011 for prior UAAL (existing on June 30, 2000)
New layers as of June 30, 2001 – 2011 ...................................   15 – 25 years as of June 30, 2011 for new UAAL.  

 30 years is used wherever the equivalent single amortization period     
       exceeds 30 years.

 Status of period (Open or Closed) ........................................  Closed
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 During "scal year 2011, there were no changes in actuarial assumptions or bene"t provisions that signi"cantly a&ected 
the valuation of the annual pension cost and net pension obligation as of June 30, 2011.  However, as discussed in the “Plan 
Description” section, signi"cant pension reforms have been adopted e&ective as of July 1, 2011.  As a result of these pension 
reforms the calculation for the State’s total actuarial accrued liability was reduced approximately $433,000,000.

 Maryland Transit Administration Pension Plan (Plan):

 %e Plan is a single employer non-contributory plan, which covers all Maryland Transit Administration (Administration) 
employees covered by a collective bargaining agreement and all those management employees who were employed by the 
Baltimore Transit Company.  In addition, employees who enter the management group as a result of a transfer from a position 
covered by a collective bargaining agreement maintain their participation.  %e Maryland Transit Administration was given 
authority to establish and maintain the Plan under Transportation Article, Section 7-206(b)2(ii), of the Annotated Code of 
Maryland.  %e Plan is administered and funded in compliance with the collective bargaining agreements.  %e Plan prepares 
separately audited "nancial statements, which can be obtained from the Maryland Transit Administration Pension Plan, William 
Donald Schaefer Tower, 8 Saint Paul Street, Baltimore, Maryland 21202.

 Plan Description:

 %e Plan provides retirement, normal and early, death and disability bene"ts.  Members may retire with full bene"ts 
at age 65 with "ve years of credited service or age 52 with 30 years of credited service.  %e annual normal retirement 
bene"t is 1.4% - 1.6% (1.3% prior to September 8, 2002) of "nal average compensation multiplied by credited service, with 
minimum and maximum bene"t limitations.  Participants are fully vested a'er "ve years of credited service.

 As of June 30, 2011, membership in the Plan includes 2,806 active members, 445 vested former members, and 1,514  
retirees and bene"ciaries.  %ere were no investments in, loans to, or leases with parties related to the Plan.  %ere were no Plan 
investments representing 5 percent or more of total Plan assets.  For the year ended June 30, 2011, the Administration's covered 
and total payroll was $147,474,000.

 Funding Policy:

 %e Administration’s required contributions are based on actuarial valuations.  %e entry age normal cost method is the 
actuarial cost method used to determine the employer’s contribution rates and the actuarial accrued liability.  All administrative 
costs of the Plan are paid by the Plan.

 Employer contributions to the Plan totaling $42,528,000, (28.8% of covered payroll) for "scal year 2011 were made in 
accordance with actuarially determined contribution requirements based on an actuarial valuation performed as of June 30, 2010.  
%is amount consisted of $5,722,000, normal cost and $36,806,000, amortization of the actuarial accrued liability (3.9% and 24.9%, 
respectively, of covered payroll).  %e liquidation period for the actuarial accrued liabilities, as provided by law, is 8 years from June 
30, 2011.
  
 Signi"cant actuarial assumptions used to compute contribution requirements are the same as those used to compute the 
annual pension cost and net pension obligations.  %e computation of the annual required contribution for "scal year 2011 was 
based on the same actuarial assumptions, bene"t provisions, actuarial funding method and other signi"cant factors used to 
determine pension contribution requirements in the previous year.
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 Annual Pension Cost and Net Pension Obligation:

 %e Administration's annual pension cost and net pension obligation as of June 30, 2011, are as follows (amounts expressed in 
thousands).
__________________________________________________________________________________________________________
 Annual required contribution (ARC)…………………. $  33,287
  Interest on net pension obligation……………………...                641
 Annual pension cost……………………………...…….     33,928
 Contributions made……………………………...……..  _ 42,528
 Increase in net pension obligation (asset)……….…….     (8,600)
 Net pension obligation (asset), beginning of year..……. _  (9,079)
 Net pension obligation (asset), end of year……………. $(17,679)
     
 Amortization period……………………………………..     13.6 years 

 %ree year historical trend information for the Plan is as follows (amounts expressed in thousands).

___________________________________________________________________________________________________________
                       Fiscal                             Annual                    Percentage                            Net
                       Years                           Pension                       of APC                              Pension
                       Ending,        Cost (APC)             Contributed                  Obligation (Asset)
                      6/30/2011………….        $33,928                        125%                       $(17,679)
                      6/30/2010………….          26,151               144                                  ( 9,079)
                      6/30/2009………….          24,782                 110                                     2,531

        Funded Status and Funding Progress:

 As of June 30, 2011, the most recent actuarial valuation date, the plan was 42.2% funded.  %e actuarial accrued liability for bene"ts 
was $433,637,000, and the actuarial value of assets was $182,918,000, resulting in an unfunded actuarial accrued liability (UAAL) of 
$250,719,000.  %e covered payroll (annual payroll of active employees covered by the plan) was  $147,474,000, and the ratio of the 
UAAL to the covered payroll was (170.0)%. %e net pension asset of  $17,679,000, is included in prepaid assets on the accompanying 
statement of net assets.

 %e schedule of funding progress, presented as RSI following the notes to the "nancial statements, presents multiyear trend 
information about whether the actuarial value of plan assets is increasing or decreasing over time relative to the actuarial accrued 
liability for bene"ts.

        %e signi"cant actuarial assumptions listed below were used in the actuarial valuation as of June 30, 2011, the most recent 
valuation date.

___________________________________________________________________________________________________________
Valuation method .......................................................  Entry Age Normal, Level Dollar
Cost method of valuing assets ..................................  Five year open period smoothing (Market Value vs. Expected Actuarial Value)
Rate of return on investments ...................................  7.75% 
In$ation Rate ...............................................................  3.5%
Rate of salary increase ................................................  3.5% - 9.5% 
Postretirement bene"t increase ................................  Preceding Year Consumer Price Index, capped at 3%
Amortization method ................................................  Level dollar (years depend on type of base)
Remaining amortization period ...............................  13.6 years weighted average
Status of period (Open or Closed) ...........................  Closed
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 During "scal year 2011, there were no changes in actuarial assumptions or bene"t provisions from 2010 that signi"cantly 
a&ected the valuation of the annual pension cost and net pension obligation.  No signi"cant changes in these assumptions are 
planned in the near term.

         Deferred Compensation Plan (Plan):

 %e State o&ers its employees a deferred compensation plan (Plan) created in accordance with Internal Revenue Code Sections 
457, 403(b), 401(a) and 401(k).  %e Plan, available to eligible State employees, permits participants to defer a portion of their 
salary until future years.  Participation in the Plan is optional.  %e deferred compensation is not available to employees until 
termination, retirement, death or unforeseeable emergency.  State law provides that the Governor appoint the nine member Board 
of Trustees of the State's Supplemental Retirement Systems.  %e Board is responsible for the implementation, maintenance and 
administration of the Plan. 

 %e State of Maryland Match Plan and Trust was established by the State on July 1, 1999.  %e plan is designed to be a tax-
quali"ed 401(a) de"ned contribution matching plan under Internal Revenue Code section 401(a).  Under plan provisions, the 
State contributes to each participant’s account an amount equal to each participant’s contributions to the State’s Supplemental 
Retirement Plan during the same plan year.  By statute, the maximum amount contributed to this plan for each participant is $600 
for each State "scal year.  An employee’s interest in his/her account is fully vested at all times.  %e match program continues to be 
established and funded in statute.  During the year ended December 31, 2010, the State suspended the match contribution.  For the 
plan year ended December 31, 2010, the State contributed $408,000 to the 401(a) plan and participants contributed $64,767,000, 
$3,271,000, and $91,618,000, to the 457, 403(b), and 401(k) plans, respectively.

16.  Other Postemployment Bene!ts, Health Bene!ts (OPEB)
State Employee and Retiree Health and Welfare Bene!ts Program:

 Plan Description:

 %e State Employee and Retiree Health and Welfare Bene"ts Program (Plan) is a single-employer de"ned bene"t healthcare 
plan established by State Personnel and Pensions Article, Sections 2-501 - 2-516, of the Annotated Code of Maryland.  %e Plan is 
self-insured to provide medical, hospitalization, prescription drug and dental insurance bene"ts to eligible state employees, retirees 
and their dependents.  State law grants authority to establish and amend bene"t provisions to the Secretary of the Department of 
Budget and Management (DBM).  In addition, the Secretary shall specify by regulation the types or categories of State employees 
who are eligible to enroll, with or without State subsidies, or who are not eligible to enroll. 

 %e Postretirement Health Bene"ts Trust Fund (OPEB Trust) is established as an irrevocable trust under Section 34-101 of 
the State Personnel and Pensions Article to receive appropriated funds and contributions which will be used to assist the Plan in 
"nancing the State's postretirement health insurance subsidy.  %e OPEB Trust is administered by the Board of Trustees for the 
State Retirement and Pension System.  A separate audited GAAP-basis postemployment bene"t plan report is not available for the 
de"ned bene"t healthcare plan.

 Funding Policy:

 %e contribution requirements of Plan members and the State are established by the Secretary.  Each year the Secretary 
recommends to the Governor the State’s share of the costs of the Plan.  Beginning in "scal year 2008, State law requires DBM to 
transfer any subsidy received as a result of the Federal Medicare Prescription Drug Improvement and Modernization Act of 2003 
or similar subsidy to the OPEB Trust to prefund costs of retirees’ health bene"ts.  Also, funds may be separately appropriated in 
the State's budget for transfer to the OPEB Trust.  Applicable administrative expenses are payable from the OPEB Trust, but may 
not exceed $100,000 annually.  %e 2009 Budget Reconciliation and Financing Act redirects the subsidy to the Plan for "scal years 
2010-2012.

 Generally, a retiree may enroll and participate in the health bene"t options if the retiree retired directly from State service 
with at least "ve years of creditable service, ended State service with at least 10 years of creditable service and within "ve years 
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before the age at which a vested retirement allowance normally would begin, or ended State service with at least 16 years of creditable 
service.  As of July 1, 2011, the State's Plan membership includes 81,043 active employees, 4,133, vested former employees, and 60,559, 
retirees and bene"ciaries.  Based on current practice, the State subsidizes approximately 50% to 85% of retiree premiums to cover 
medical, dental, prescription and hospitalization costs, depending on the type of insurance plan.  %e Plan assesses a charge to retirees 
for post-employment health care bene"ts, which is based on health care insurance charges for active employees.  For the "scal year 
ended June 30, 2011, retiree plan members contributed $72,640,000, or approximately 16.5% of total retiree premiums, and the State 
contributed $368,844,000.  During "scal year 2011, the State did not transfer any of the Federal Medicare drug subsidy to the OPEB 
Trust to prefund future OPEB costs or contribute additional funding to the Trust.

 Annual OPEB Cost and Net OPEB Obligation:

 %e State's annual OPEB cost (expense) is calculated based on the annual required contribution (ARC) of the employer, an 
amount actuarially determined in accordance with the parameters of GASB Statement No. 45.  %e ARC represents a level of funding 
that, if paid on an ongoing basis, is projected to cover normal cost each year and amortize any unfunded actuarial liabilities over 
a period not to exceed 30 years.  %e following table shows the components of the State's annual OPEB cost, the amount actually 
contributed to the Plan and the State's net OPEB obligation as of June 30, 2011 (amounts expressed in thousands).
___________________________________________________________________________________________________________

Annual required contribution (ARC) ...............................  $1,225,206
ARC Adjustment ..................................................................      (90,471)
Interest on net OPEB obligation beginning of year ........       100,298
Total Annual OPEB Cost (AOC) .......................................  1,235,033
Less: Contributions made ...................................................       368,844
Increase in net OPEB obligation ........................................      866,189
Net OPEB obligation - beginning of year .........................    2,332,502
Net OPEB obligation - end of year ....................................  $3,198,691

Percentage of annual OPEB cost contributed  .................   29.9%

 %ree year historical trend information for the Plan is as follows (amounts expressed in thousands).

                       Percentage     Net
                           of AOC    OPEB
 Fiscal Years Ended,                  AOC  Contributed Obligation_____________
 6/30/11…………………………………………………...….        $1,235,033          29.9 % $3,198,691
 6/30/10………………………………………………………          1,190,780        28.3         2,332,502
 6/30/09………………………………………………………          1,148,597       31.9         1,478,130
 

 Funded Status:

 As of June 30, 2011, the most recent actuarial valuation date, the OPEB Trust was 2.0% funded.  %e actuarial accrued liability 
for bene"ts was $9,732,430,000, and the actuarial value of assets was $196,295,000, resulting in an unfunded actuarial accrued liability 
(UAAL) of $9,536,135,000.  %e ratio of the actuarial value of assets to the actuarial accrued liability was 2.0%.  %e covered payroll 
(annual payroll of active employees covered under the Plan) was $4,633,653,000, and the ratio of the UAAL to the covered payroll was 
(205.8)%.

 Actuarial Methods and Assumptions:

 Actuarial valuations of an ongoing plan involve estimates of the value of reported amounts and assumptions about the 
probability of occurrence of events far into the future.  Examples include assumptions about future employment, mortality, and 
healthcare cost trends.  Actuarially determined amounts are subject to continual revision as actual results are compared with past 
expectations and new estimates are made about the future.  Projections of bene"ts for "nancial reporting purposes are based on the 
substantive plan (the plan as understood by the employer and the plan members) and include the types of bene"ts provided at the 
time of each valuation and the historical pattern of sharing of bene"t costs between the employer and plan members to that point.  %e 
actuarial methods and assumptions used include techniques that are designed to reduce the e&ects of short-term volatility in actuarial 
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accrued liabilities and the actuarial value of assets, consistent with the long-term perspective of the calculations.

 %e accompanying schedules of funding progress and employer contributions following the footnotes present information 
about the actuarial value of plan assets relative to the actuarial accrued liability for bene"ts and amounts contributed to the plan.

 %e actuarial method and signi"cant assumptions listed below were used in the actuarial valuation as of June 30, 2011.
______________________________________________________________________________________________________
Actuarial cost method .......................................  Entry Age Normal (percent of pay)
Asset valuation method ....................................  Five-year smoothed market.
Rate of return on investments ..........................  4.25% 
Aggregate salary growth ...................................  3.50%
Method to determine blended rate .................  4.25% represents an unblended pay-go rate.
Healthcare cost trend rate ................................  Medical: 7.5% for 2012 trending down to 5.0% by FYE 2022
  Prescription drug: 8.0% for 2012 trending down to 5.0% by FYE 2024
     Dental: 4.5%
Amortization method .......................................  Level percentage of projected payroll
Amortization period .........................................  30 years (open)

 Beginning with "scal year 2012, the explicit prescription premium subsidy for retirees was reduced from 80% to 75%, and 
State-provided post-Medicare prescription coverage will be eliminated in 2020.

 Maryland Transit Administration Retiree Healthcare Bene!t:

 %e Maryland Transit Administration Retiree Healthcare Bene"t (MTA OPEB) provides retiree health care bene"ts under 
a collective bargaining agreement to all employees who are members of the MTA pension plan, except transfers from union to 
management positions who are required to enroll in the State Employee and Retiree Health and Welfare Bene"ts Program.  %e 
MTA currently funds retirees’ health care on a pay-as-you-go basis.  %e MTA does not currently have a separate fund set aside to 
pay health care costs. 

 Plan Description:

 %e MTA OPEB provides medical, hospitalization, prescription drug, dental and vision insurance bene"ts to eligible MTA 
employees, retirees and their dependents.  Members are eligible at age 65 with "ve years of service or age 52 with 30 years of service 
provided the member is enrolled in an MTA health plan at normal retirement.  Members are also eligible at age 55 if the sum of 
the participant’s age plus years of actual credited service equals at least 85 and the participant is enrolled in an MTA health plan at 
early retirement.  A separate audited GAAP-basis postemployment bene"t plan report is not available for the healthcare plan.

 As of June 30, 2011, 2,392, active employees and 1,254, retirees and bene"ciaries were covered by healthcare insurance 
provided by MTA.

 Funding Policy:

 Based on current practice, MTA subsidizes approximately 50% to 100% of retiree healthcare premiums depending on 
the type of insurance plan and whether the retiree receives Medicare.  Retirees make the same contribution as active employees, 
however Medicare is handled separately.

 Annual OPEB Cost and Net OPEB Obligation:

 MTA’s annual OPEB cost is calculated based on the annual required contribution of the employer, an amount actuarially 
determined in accordance with GASB Statement No. 45.  %e following table shows the components of MTA’s annual OPEB cost, 
the amount actually contributed and MTA’s net OPEB obligation as of June 30, 2011 (amounts expressed in thousands).
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Annual required contribution (ARC) ............................................. $  53,015
ARC adjustment ................................................................................. (6,775)
Interest on net  OPEB obligation beginning of year .....................         4,314
Total annual OPEB cost (AOC) .......................................................    50,554
Less: Contributions made .................................................................          14,230
Increase in net OPEB obligation ......................................................    36,324
Net OPEB obligation – beginning of year ......................................           95,853
Net OPEB obligation – end of year .................................................   $  132,177
  
Percentage of annual OPEB cost contributed ................................     28.2%

 %ree year historical trend information for the MTA OPEB is as follows (amounts expressed in thousands).

  Fiscal       Percentage       Net
    Years          of AOC     OPEB
  Ended      AOC   Contributed    Obligation
 6/30/11........................... $50,554    28.2%    $132,177
  6/30/10...........................   42,353                             26.0         95,853
  6/30/09...........................   43,300             23.8        64,500

 Funded Status:

 MTA OPEB is unfunded.  As of June 30, 2011, the most recent actuarial valuation date, the actuarial accrued liability (AAL) 
for bene"ts was $527,679,000.  %e covered payroll (annual payroll of active employees participating in MTA health plans) was 
$147,474,000, and the ratio of the AAL to the covered payroll was (357.8%).

 Actuarial Methods and Assumptions:

 Actuarial valuations of an ongoing plan involve estimates of the value of reported amounts and assumptions about the probability 
of occurrence of events far into the future.  Examples include assumptions about future employment, mortality, and healthcare cost 
trends.  Actuarially determined amounts are subject to continual revision as actual results are compared with past expectations and 
new estimates are made about the future.  Projections of bene"ts for "nancial reporting purposes are based on the substantive plan (the 
plan as understood by the employer and the plan members) and include the types of bene"ts provided at the time of each valuation 
and the historical pattern of sharing of bene"t costs between the employer and plan members to that point.  %e actuarial methods and 
assumptions used include techniques that are designed to reduce the e&ects of short-term volatility in actuarial accrued liabilities and 
the actuarial value of assets, consistent with the long-term perspective of the calculations.

 %e accompanying schedules of funding progress and employer contributions following the footnotes present information about 
the actuarial value of plan assets relative to the actuarial accrued liability for bene"ts and amounts contributed to the plan.

 %e actuarial method and signi"cant assumptions listed below were used in the actuarial valuation as of June 30, 2011.

 Actuarial cost method………………………… Entry Age Normal, Level Dollar
 Asset valuation method…………………..……   N/A
 Rate of return on investments…….…………... 4.5% %is rate represents the long-term expected return on MTA’s   
       general fund assests
 Aggregate salary growth………….....…………  3.5%
 Healthcare cost trend rate……………..……… Medical and Prescription: 6.4% in 2011, and 

 gradually decreasing to 5.0% in FY 2030 and 
 beyond; Dental and vision 5.0% for all future years

 Amortization method……………….………... Level annual payments over a "xed number of years
 Amortization period…………………..………  23 years (closed)
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17.  Commitments:
 Encumbrances for speci"c purposes for which resources already have been reported as restricted or committed on the 
governmental funds balance sheet are $158,085,000, in the general fund and $418,904,000, in other governmental funds as of June 
30, 2011.

 %e State’s governmental funds lease o!ce space under various agreements that are accounted for as operating leases.  Many 
of the agreements contain rent escalation clauses and renewal options.  %ese leases contain termination for convenience clauses 
providing for cancellation a'er a certain number of days notice to lessors.  In addition, these leases contain appropriation clauses 
indicating that continuation of the lease is subject to appropriation by the legislature.  Rent expenditures for the year ended June 
30, 2011, were approximately $66,851,000.

 As of June 30, 2011, the governmental funds, other than the Department of Transportation, had commitments of 
approximately $50,233,000, for service contracts.

 As of June 30, 2011, the Department of Transportation and Maryland Transportation Authority had commitments of 
approximately $3.2 billion and $802,323,000, respectively, for construction of highway and mass transit facilities.

 Approximately 50% of future expenditures related to the Department of Transportation commitments are expected to be
reimbursed from proceeds of approved Federal grants when the actual costs are incurred.  %e remaining portion will be funded by 
other "nancial resources of the Department of Transportation.

 %e Department of Transportation, as lessor, leases space at various marine terminals, airport facilities and o!ce 
space pursuant to various noncancelable operating leases with scheduled rent increases .  Minimum future rental revenues are as 
follows (amounts expressed in thousands).
________________________________________________________________________________________________________
________________ Years Ending June 30,_____________________Amounts _________________________________________
                                   2012…………………………..…………….. $111,577
                                   2013…………………………..………. ……  110,300
                                   2014………………………..…………. ……  111,467
                                   2015………………………...………….. …..  105,717
                                   2016……………………...………………….   99,860
                                   2017 -2021..………………………....……… 297,235
 2022-2026…………………………………   23,927
 2027-2031………………………………… 108,800
  Total………………………..…………. $968,883

 %e cost and accumulated depreciation of the assets as of June 30, 2011, were $1,517,504,000, and $662,334,000.

 Total minimum future rental revenues do not include contingent rentals that may be received under certain concession 
leases on the basis of a percentage of the concessionaire's gross revenue in excess of stipulated minimums.  Rental revenue was 
approximately $161,118,000, for the year ended June 30, 2011.

 As of June 30, 2011, the Maryland State Lottery Agency had commitments of approximately $348,381,000, for services to 
be rendered relating principally to the operation of, and advertising for, the lottery games and the operation of the video lottery 
terminal program.

 As of June 30, 2011, the enterprise fund loan programs had committed to lend a total of $220,811,000, in additional loans.  %e 
Community Development Administration, also an enterprise fund loan program, has $328,930,000, of revenue bonds outstanding 
that are not included in the "nancial statements of the Administration because the bonds are not guaranteed by the State or any 
other program of the State or any political subdivision.  %e revenue bonds are secured solely by the individual multi-family 
project properties, related revenues, applicable credit enhancements or investments equal to the debt outstanding.
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 As of June 30, 2011, the higher education fund had commitments of approximately $431,231,000, for the completion of projects 
under construction.

18.  Contingencies:
 %e State is party to legal proceedings that normally occur in governmental operations.  %e legal proceedings are not, in the 
opinion of the Attorney General, likely to have a material, adverse impact on the "nancial position of the State as a whole.  

 As of June 30, 2011, economic development loan programs were contingently liable to "nancial institutions for 
$6,216,000, for the repayment of loans for small businesses.  Non-major enterprise funds were contingently liable as insurers of 
$167,102,000, of $1,389,201,000, mortgage loans made by public and private lenders.  Non-major component units were contingently 
liable as insurers of $16,783,000, of $545,208,000, economic development and growth bonds issued by "nancial institutions.

 As of June 30, 2011, there were approved economic development bonds pending settlement which were insured by non-major 
component units for $6,290,000.

 %e State receives signi"cant "nancial assistance from the U.S. Government.  Entitlement to the resources is generally 
conditioned upon compliance with terms and conditions of the grant agreements and applicable Federal regulations, including 
the expenditure of the resources for eligible purposes.  Substantially all grants are subject to "nancial and compliance audits by the 
grantors.  Any disallowances as a result of these audits become a liability of the fund which received the grant.  As of June 30, 2011, the 
State estimates that no material liabilities will result from such audits. 

19.  Tobacco Settlement:
Legislation enacted by the 1999 General Assembly established the Cigarette Restitution Fund for all revenues received from any 

judgment against or settlement with the tobacco industry.  Expenditures from the fund are made by an appropriation in the annual 
State budget.  %e law provides that at least 50% of the appropriations shall be made for tobacco or health related purposes and the 
remaining appropriations may be for any public purpose.  During the 2002 legislative session, legislation was enacted providing that for 
each of "scal years 2003 through 2006, at least 25% of the appropriations shall be made for the Maryland Medical Assistance Program 
(Medicaid); the 2005 legislative session increased that percentage to 30% for each year for which appropriations are made.  During the 
2003 legislative session, legislation was enacted requiring that .15% of the fund be appropriated for enforcing the escrow requirements 
for nonparticipating tobacco product manufacturers.  Transfers of $149,448,000, were made from the proceeds in the Cigarette 
Restitution Fund for "scal year 2011 expenditure of appropriations.

As part of the Master Settlement Agreement between the states and the tobacco companies, Maryland’s share during "scal year 
2011 was $148,310,000, including the award from the arbitration panel for attorney fees.  %is amount does not include $20,123,000, 
the tobacco companies paid to the disputed account pending the outcome of litigation.

It is estimated that the payments made to the State pursuant to the Master Settlement through "scal year 2016 will total $2.64 
billion of which $149,873,000, was paid to outside counsel.  %e actual amount paid each year, however, will re$ect adjustments for 
in$ation and cigarette shipment volume.  In addition, the State expects to receive $87,026,000, during that same period pursuant to an 
award for attorney fees by the national arbitration panel.

20.  Land!ll Closure and Postclosure Care Costs:
 State and Federal laws require the Maryland Environmental Service (the Service) to cover and to perform certain maintenance 
and monitoring functions at Midshore Regional Land"ll I, Easton Land"ll, Midshore II and Hobbs Road Land"ll sites.  Although 
closure and postclosure care costs will be paid near or a'er the date the land"lls stop accepting waste, the Service reports a portion 
of these closure and postclosure care costs as a liability based upon the estimated useful life of the land"lls.  Midshore I’s current 
cells are approximately 93% "lled as of June 30, 2011.  %e land"ll stopped accepting waste on December 31, 2010.  Total closure 
and postclosure care costs for the land"ll are currently estimated to be $11,026,000, as determined through engineering studies, and 
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$8,943,000, has been recognized as a liability on the June 30, 2011, Combining Statement of Net Assets, Non-Major Component 
Units.  Midshore II’s current cells which are expected to close in 2030 are approximately 2% "lled as of June 30, 2011.  Total 
closure and postclosure care costs for the land"ll are currently estimated to be $17,257,000, as determined through engineering 
studies, and $244,000, has been recognized as a liability as of June 30, 2011.  Actual costs may be subject to change due to in$ation, 
de$ation, technology, and changes in applicable laws and regulations.

 A receivable from project participants corresponding to the accrued liability has also been recorded. 

 Under Federal regulations, the Service has satis"ed its "nancial assurance requirements based upon the local government 
"nancial ratio tests of the project participants as of June 30, 2010.  %e Service expects to satisfy these requirements as of June 30, 
2011, using the same criteria.
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STATE OF MARYLAND
Schedule of Revenues and Expenditures and Changes in Fund Balances - Budget and Actual -

Budgetary General, Special, and Federal Funds
For the Year Ended June 30, 2011

(Expressed in "ousands)

� *HQHUDO�)XQG� 6SHFLDO�)XQG� )HGHUDO�)XQG
� ������������%XGJHW�$PRXQWV����������� 9DULDQFH� �����������%XGJHW�$PRXQWV�������� 9DULDQFH� ������������%XGJHW�$PRXQWV������� 9DULDQFH
� 2ULJLQDO� )LQDO� $FWXDO�� 3RVLWLYH� 2ULJLQDO� )LQDO� $FWXDO�� 3RVLWLYH� 2ULJLQDO� )LQDO� $FWXDO�� 3RVLWLYH
� %XGJHW� %XGJHW� $PRXQWV� �1HJDWLYH�� %XGJHW� %XGJHW� $PRXQWV� �1HJDWLYH�� %XGJHW� %XGJHW� $PRXQWV� �1HJDWLYH�
Revenues:
   Income taxes ................................................................................  $ 6,805,633   $ 6,948,129   $ 7,214,730   $   266,601    $      141,942   $      214,192   $   206,077   $      (8,115)    
   Sales and use taxes .......................................................................  3,667,203   3,672,461   3,656,044   (16,417)   239,757   228,732   240,656   11,924     
   Other taxes ...................................................................................  1,367,390   1,070,967   1,092,339   21,372    2,066,510   2,538,544   2,501,184   (37,360)    
   Licenses and fees ..........................................................................  199,652   194,493   205,355   10,862    660,940   751,866   774,476   22,610     
   Charges for services ....................................................................  314,205   309,663   328,717   19,054    1,119,390   1,666,216   1,605,654   (60,562)    
   Interest and other investment income ......................................  54,000   54,000   71,373   17,373     15,886   18,661   2,775     $            986   $        986 
   Other .............................................................................................  630,872   909,316   617,711   (291,605)   1,289,201   741,475   607,383   (134,092)    
   Federal revenue ............................................................................               $ 9,337,826   $ 10,698,791   9,841,061   (857,730)
        Total revenues .........................................................................  13,038,955   13,159,029   13,186,269   27,240    5,517,740   6,156,911   5,954,091   (202,820)  9,337,826   10,698,791   9,842,047   (856,744)
Expenditures and encumbrances by major function:
    Payments of revenue to civil divisions of the State ................  121,436  121,436  121,436                   
    Public debt ...................................................................................       834,344  827,544  825,630  1,914   7,640   9,202   9,202  
    Legislative ....................................................................................   84,490   84,490   72,457   12,033    100   250   153   97     
    Judicial review and legal ............................................................   493,531   494,132   474,593   19,539    85,329   107,058   81,889   25,169   6,518   8,024   6,976   1,048 
    Executive and administrative control ......................................   204,069   210,102   204,792   5,310    287,265   284,096   229,723   54,373   199,421   328,761   281,006   47,755 
    Financial and revenue administration .....................................   207,035   210,584   206,637   3,947    131,840   131,840   111,018   20,822       
    Budget and management ...........................................................   44,684   44,684   41,548   3,136    22,164   22,164   17,731   4,433    26,443   7,869   18,574 
    Retirement and pension ............................................................            37,104   37,695   32,662   5,033       
    General services ..........................................................................   53,763   53,763   51,379   2,384    3,722   4,100   3,456   644   1,033   1,095   1,080   15 
    Transportation and highways ...................................................        2,406,621   2,475,541   2,376,717   98,824   916,229   942,682   799,761   142,921 
    Natural resources and recreation .............................................   44,834   44,811   43,975   836    156,807   146,462   106,126   40,336   53,864   59,700   36,516   23,184 
    Agriculture ..................................................................................   27,578   27,328   27,186   142    49,346   62,160   44,958   17,202   6,442   7,209   6,300   909 
    Health, hospitals and mental hygiene ......................................   3,150,147   3,235,718   3,208,794   26,924    735,529   941,250   880,919   60,331   4,794,619   4,949,766   4,730,268   219,498 
    Human resources ........................................................................   565,500   562,469   555,307   7,162    117,917   106,784   104,613   2,171   1,468,025   2,009,108   1,739,876   269,232 
    Labor, licensing and regulation ................................................   31,674   32,773   32,505   268    54,155   54,155   46,743   7,412   152,282   178,406   170,073   8,333 
    Public safety and correctional services ....................................   1,005,134   1,006,107   1,002,715   3,392    158,200   152,350   140,231   12,119   73,562   92,407   81,755   10,652 
    Public education .........................................................................   6,659,163   6,694,823   6,666,603   28,220    170,517   536,751   527,380   9,371   1,770,358   2,147,206   1,633,847   513,359 
    Housing and community development ...................................   5,322   5,322   4,501   821    89,521   88,521   43,144   45,377   414,122   451,570   355,932   95,638 
    Business and economic development ......................................   88,685   88,375   69,720   18,655    89,223   89,723   25,350   64,373   2,377   2,507   1,982   525 
    Environment ...............................................................................   38,554   38,537   35,278   3,259    537,746   529,846   78,692   451,154   201,304   206,034   126,490   79,544 
    Juvenile services ..........................................................................   254,125   257,418   254,550   2,868    491   1,282   203   1,079   16,565   17,497   14,066   3,431 
    State police ...................................................................................   175,377   168,282   167,819   463    81,629   89,168   76,249   12,919   23,866   31,575   26,202   5,373 
    State reserve fund .......................................................................   15,000   15,000   15,000              
    Reversions....................................................................................   (30,000)  (30,000)   (30,000)         
        Total expenditures and encumbrances ................................  13,240,101   13,366,154   13,256,795   109,359    6,049,570   6,688,740   5,753,587   935,153   10,108,227   11,469,192   10,029,201   1,439,991 
           Excess of revenues over (under) expenditures ................  (201,146)  (207,125)  (70,526)  136,599    (531,830)  (531,829)  200,504   732,333   (770,401)  (770,401)  (187,154)  583,247 
Other sources (uses) of "nancial resources:
   Transfers in (out)............................................……… ................    712,634   712,634      (429,591)  (429,591)    187,154   187,154 
           Excess of revenues over (under) expenditures
           and other sources (uses) of "nancial resources ...............  (201,146)  (207,125)  642,108   849,233    (531,830)  (531,829)  (229,087)  302,742   (770,401)  (770,401)       770,401 
Fund balances - beginning of the year .........................................  (5,022,388)  (4,568,028)  1,056,125   5,624,153    (3,294,639)  (3,150,860)  1,774,508   4,925,368   (1,938,784)  (1,938,777)   1,938,777 
Fund balances - end of the year ....................................................   $(5,223,534)  $(4,775,153)  $1,698,233   $6,473,386    $(3,826,469)  $(3,682,689)  $1,545,421   $5,228,110   $(2,709,185)  $(2,709,178)  $               -       $2,709,178  

See accompanying Notes to Required Supplementary Information.
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� *HQHUDO�)XQG� 6SHFLDO�)XQG� )HGHUDO�)XQG
� ������������%XGJHW�$PRXQWV����������� 9DULDQFH� �����������%XGJHW�$PRXQWV�������� 9DULDQFH� ������������%XGJHW�$PRXQWV������� 9DULDQFH
� 2ULJLQDO� )LQDO� $FWXDO�� 3RVLWLYH� 2ULJLQDO� )LQDO� $FWXDO�� 3RVLWLYH� 2ULJLQDO� )LQDO� $FWXDO�� 3RVLWLYH
� %XGJHW� %XGJHW� $PRXQWV� �1HJDWLYH�� %XGJHW� %XGJHW� $PRXQWV� �1HJDWLYH�� %XGJHW� %XGJHW� $PRXQWV� �1HJDWLYH�
Revenues:
   Income taxes ................................................................................  $ 6,805,633   $ 6,948,129   $ 7,214,730   $   266,601    $      141,942   $      214,192   $   206,077   $      (8,115)    
   Sales and use taxes .......................................................................  3,667,203   3,672,461   3,656,044   (16,417)   239,757   228,732   240,656   11,924     
   Other taxes ...................................................................................  1,367,390   1,070,967   1,092,339   21,372    2,066,510   2,538,544   2,501,184   (37,360)    
   Licenses and fees ..........................................................................  199,652   194,493   205,355   10,862    660,940   751,866   774,476   22,610     
   Charges for services ....................................................................  314,205   309,663   328,717   19,054    1,119,390   1,666,216   1,605,654   (60,562)    
   Interest and other investment income ......................................  54,000   54,000   71,373   17,373     15,886   18,661   2,775     $            986   $        986 
   Other .............................................................................................  630,872   909,316   617,711   (291,605)   1,289,201   741,475   607,383   (134,092)    
   Federal revenue ............................................................................               $ 9,337,826   $ 10,698,791   9,841,061   (857,730)
        Total revenues .........................................................................  13,038,955   13,159,029   13,186,269   27,240    5,517,740   6,156,911   5,954,091   (202,820)  9,337,826   10,698,791   9,842,047   (856,744)
Expenditures and encumbrances by major function:
    Payments of revenue to civil divisions of the State ................  121,436  121,436  121,436                   
    Public debt ...................................................................................       834,344  827,544  825,630  1,914   7,640   9,202   9,202  
    Legislative ....................................................................................   84,490   84,490   72,457   12,033    100   250   153   97     
    Judicial review and legal ............................................................   493,531   494,132   474,593   19,539    85,329   107,058   81,889   25,169   6,518   8,024   6,976   1,048 
    Executive and administrative control ......................................   204,069   210,102   204,792   5,310    287,265   284,096   229,723   54,373   199,421   328,761   281,006   47,755 
    Financial and revenue administration .....................................   207,035   210,584   206,637   3,947    131,840   131,840   111,018   20,822       
    Budget and management ...........................................................   44,684   44,684   41,548   3,136    22,164   22,164   17,731   4,433    26,443   7,869   18,574 
    Retirement and pension ............................................................            37,104   37,695   32,662   5,033       
    General services ..........................................................................   53,763   53,763   51,379   2,384    3,722   4,100   3,456   644   1,033   1,095   1,080   15 
    Transportation and highways ...................................................        2,406,621   2,475,541   2,376,717   98,824   916,229   942,682   799,761   142,921 
    Natural resources and recreation .............................................   44,834   44,811   43,975   836    156,807   146,462   106,126   40,336   53,864   59,700   36,516   23,184 
    Agriculture ..................................................................................   27,578   27,328   27,186   142    49,346   62,160   44,958   17,202   6,442   7,209   6,300   909 
    Health, hospitals and mental hygiene ......................................   3,150,147   3,235,718   3,208,794   26,924    735,529   941,250   880,919   60,331   4,794,619   4,949,766   4,730,268   219,498 
    Human resources ........................................................................   565,500   562,469   555,307   7,162    117,917   106,784   104,613   2,171   1,468,025   2,009,108   1,739,876   269,232 
    Labor, licensing and regulation ................................................   31,674   32,773   32,505   268    54,155   54,155   46,743   7,412   152,282   178,406   170,073   8,333 
    Public safety and correctional services ....................................   1,005,134   1,006,107   1,002,715   3,392    158,200   152,350   140,231   12,119   73,562   92,407   81,755   10,652 
    Public education .........................................................................   6,659,163   6,694,823   6,666,603   28,220    170,517   536,751   527,380   9,371   1,770,358   2,147,206   1,633,847   513,359 
    Housing and community development ...................................   5,322   5,322   4,501   821    89,521   88,521   43,144   45,377   414,122   451,570   355,932   95,638 
    Business and economic development ......................................   88,685   88,375   69,720   18,655    89,223   89,723   25,350   64,373   2,377   2,507   1,982   525 
    Environment ...............................................................................   38,554   38,537   35,278   3,259    537,746   529,846   78,692   451,154   201,304   206,034   126,490   79,544 
    Juvenile services ..........................................................................   254,125   257,418   254,550   2,868    491   1,282   203   1,079   16,565   17,497   14,066   3,431 
    State police ...................................................................................   175,377   168,282   167,819   463    81,629   89,168   76,249   12,919   23,866   31,575   26,202   5,373 
    State reserve fund .......................................................................   15,000   15,000   15,000              
    Reversions....................................................................................   (30,000)  (30,000)   (30,000)         
        Total expenditures and encumbrances ................................  13,240,101   13,366,154   13,256,795   109,359    6,049,570   6,688,740   5,753,587   935,153   10,108,227   11,469,192   10,029,201   1,439,991 
           Excess of revenues over (under) expenditures ................  (201,146)  (207,125)  (70,526)  136,599    (531,830)  (531,829)  200,504   732,333   (770,401)  (770,401)  (187,154)  583,247 
Other sources (uses) of "nancial resources:
   Transfers in (out)............................................……… ................    712,634   712,634      (429,591)  (429,591)    187,154   187,154 
           Excess of revenues over (under) expenditures
           and other sources (uses) of "nancial resources ...............  (201,146)  (207,125)  642,108   849,233    (531,830)  (531,829)  (229,087)  302,742   (770,401)  (770,401)       770,401 
Fund balances - beginning of the year .........................................  (5,022,388)  (4,568,028)  1,056,125   5,624,153    (3,294,639)  (3,150,860)  1,774,508   4,925,368   (1,938,784)  (1,938,777)   1,938,777 
Fund balances - end of the year ....................................................   $(5,223,534)  $(4,775,153)  $1,698,233   $6,473,386    $(3,826,469)  $(3,682,689)  $1,545,421   $5,228,110   $(2,709,185)  $(2,709,178)  $               -       $2,709,178  

See accompanying Notes to Required Supplementary Information.
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 General Special
 
Amount in budgetary funds, fund balance (page 106) ..............................................   $1,698,233   $1,545,421 
    Budgetary special funds reclassi"ed to the general fund .......................................   641,400  (641,400)
    Budgetary special funds reclassi"ed to other funds................................................   (670,158)
    Other non-budgetary funds reclassi"ed to governmental funds ..........................   339,522  458 
Total of budgetary fund balances reclassi"ed into the governmental 
  funds’ fund structure .....................................................................................................   2,679,155   234,321 
Accounting principle di&erences:
    Assets recognized in the governmental funds "nancial statements
      not recognized for budgetary purposes:
        Cash ...........................................................................................................................  11,825  (40,819)
        Investments ..............................................................................................................  (32,805) 
        Taxes receivable .......................................................................................................  23,152  2,418 
        Intergovernmental receivables ...............................................................................  104,237  11,320 
        Other accounts receivable ......................................................................................  7,314  2,427 
        Prepaid items ............................................................................................................  (243,577) 
        Inventories ................................................................................................................   25,684  79,681 
        Due from other funds .............................................................................................  2,521  154,323 
    Liabilities recognized in the governmental funds "nancial 
      statements not recognized for budgetary purposes:
        Salaries payable ........................................................................................................   (60,283) 10,303 
        Accounts payable and accrued liabilities ..............................................................   (349,368) (21,568)
        Due to other funds ..................................................................................................   (567,055) (13,369)
        Accounts payable to political subdivisions ..........................................................   (9,249) (614)
        Deferred revenue .....................................................................................................   (163,352)  (86,775)
        Accrued self insurance costs ..................................................................................   (88,589) 
Financial statement governmental funds’ fund balances, 
     June 30, 2011 (page 28) ..............................................................................................   $1,339,610   $   331,648 

See accompanying Notes to Required Supplementary Information. 

STATE OF MARYLAND
Reconciliation of the Budgetary General and Special Fund, Fund Balances to 

the GAAP General and Special Revenue Fund, Fund Balances
June 30, 2011

(Expressed in "ousands)
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 Actuarial Actuarial Actuarial (Unfunded AAL)   (Unfunded AAL)
 Valuation Value of Accrued /Excess of   /Excess as a 
 Date Plan Liability (AAL) Assets Funded Covered Percentage of 
 June 30, Assets Entry Age over AAL Ratio Payroll(1) Covered Payroll(2) 

TEACHERS RETIREMENT AND PENSION SYSTEM
 2011  21,868,875   32,985,145  (11,116,270) 66.30  6,196,976  (179.38)
 2010 20,908,150  31,963,421  (11,055,271) 65.41 6,411,550  (172.43)
 2009 20,605,618  31,172,917  (10,567,299) 66.10 6,411,550  (164.82)
 2008 23,784,404  29,868,705  (6,084,301) 79.63 6,117,591  (99.46)
 2007 22,814,759   28,122,575  (5,307,816) 81.13  5,709,765  (92.96)
 2006  21,575,451   25,617,484   (4,042,033) 84.22  5,269,185  (76.71)

STATE EMPLOYEES RETIREMENT AND PENSION SYSTEM
 2011  9,508,670   16,009,640   (6,500,970) 59.39  3,019,160  (215.32)
 2010 9,224,784  15,451,890  (6,227,106) 59.70 3,163,684  (196.83)
 2009 9,230,381  15,080,783  (5,850,402) 61.21 3,250,809  (179.97)
 2008 10,699,418  14,337,460  (3,638,042) 74.63 3,110,640  (116.95)
 2007  10,332,264   13,363,507  (3,031,243) 77.32  3,022,476  (100.29)
 2006  9,825,416   12,184,215   (2,358,799) 80.64  2,828,348  (83.40)

STATE POLICE RETIREMENT SYSTEM
 2011  1,090,383   1,759,676   (669,293) 61.96  75,551  (885.88)
 2010 1,085,281  1,722,564  (637,283) 63.00 83,123  (766.67)
 2009 1,119,766  1,710,356  (590,590) 65.47 87,070  (678.29)
 2008 1,343,208  1,601,575  (258,367) 83.87 86,464  (298.81)
 2007 1,334,375  1,516,935  (182,560) 87.97  83,191  (219.45)
 2006  1,301,877   1,325,875   (23,998) 98.19  80,649  (29.76)

JUDGES RETIREMENT SYSTEM
 2011  293,801   433,239   (139,438) 67.81  38,810  (359.28)
 2010 276,643  426,215  (149,572) 64.91 40,654  (367.91)
 2009 270,870  421,039  (150,169) 64.33 40,965  (366.58)
 2008 306,716  406,782  (100,066) 75.40 37,943  (263.73)
 2007 293,052  371,987  (78,935) 78.78 37,638  (209.72)
 2006  273,679   352,537   (78,858) 77.63  35,939  (219.42)

 STATE LAW ENFORCEMENT OFFICERS’ PENSION SYSTEM
 2011  401,371   746,750   (345,379) 53.75  84,032  (411.01)
 2010 367,934  715,568  (347,634) 51.42 89,227  (389.61)
 2009 354,707  684,424  (329,717) 51.83 89,571  (368.11)
 2008 389,793  611,367  (221,574) 63.76 85,814  (258.20)
 2007  354,364   593,308  (238,944) 59.73  82,079  (291.11)
 2006  316,709   504,373   (187,664) 62.79  71,678  (261.82)

TOTAL OF ALL PLANS
 2011  33,163,100   51,934,450   (18,771,350) 63.86  9,414,529  (199.39)
 2010 31,862,792  50,279,658  (18,416,866) 63.37 9,788,238  (188.15)
 2009 31,581,342  49,069,519  (17,488,177) 64.36 9,879,965  (177.01)
 2008 36,523,539  46,825,889  (10,302,350) 78.00 9,438,452  (109.15)
 2007 35,128,814   43,968,312  (8,839,498) 79.90  8,935,149  (98.93)
 2006 33,293,132   39,984,484   (6,691,352) 83.27  8,285,799  (80.76)

(1) Covered payroll includes the payroll cost of those participants for which the State pays the retirement contribution but 
does not pay the participants’ payroll cost.

(2) (Unfunded AAL)/ excess assets over AAL as a percentage of covered payroll.

STATE OF MARYLAND
Required Supplemental Schedule of Funding Progress for

Maryland Pension and Retirement System
(Expressed in "ousands)
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Required Supplemental Schedule of Funding Progress for
Maryland Transit Administration Retiree Healthcare Bene!t

(Expressed in "ousands)

Required Supplemental Schedule of Employer Contributions for
Maryland Transit Administration Retiree Healthcare Bene!t

(Expressed in "ousands)

Required Supplemental Schedule of Employer Contributions  
and Other Contributing Entities for Other Post-Employment Bene!ts Plan

(Expressed in "ousands)

 Actuarial Actuarial Actuarial Unfunded   Unfunded AAL 
 Valuation Value of Accrued Actuarial    as a 
 Date Plan Liability (AAL) Accrued Funded Covered Percentage of 
 June 30, Assets Entry Age Liability Ratio Payroll Covered Payroll 
 2011 -  $527,679   $(527,679) 0.0%  $147,474  (357.8)%
 2009 - 431,500  (431,500) 0.0 151,560  (284.7)
 2007 - 411,400   (411,400) 0.0 144,775  (284.2)

 Year Ended Annual Required Actual  Percentage
 June 30, Contribution Contribution Contributed
 2011 $53,015  $14,230   26.8% 
 2010 45,500  10,900   24.0 
 2009 43,900  10,300   23.4 

(a) Employer contributions include pre-funding and pay-as-you-go contributions (net of retiree premiums).
(b) Other contributing entities consists of the Federal Medicare drug subsidy contributed to the OPEB Trust. 
   

 Percentage Contributed  
 Year Ended Annual Required Employer Other Contributing  
 June 30, Contribution Contributions (a) Entities (b) Total
 2011 $1,225,206  29.9% - 29.9%
 2010 1,184,522  25.8  2.5 % 28.3
 2009 1,148,597  29.4 2.5 31.9

STATE OF MARYLAND
Required Supplemental Schedule of Funding Progress for

Maryland Transit Administration Pension Plan
(Expressed in "ousands)

 Actuarial Actuarial Actuarial Unfunded   Unfunded AAL 
 Valuation Value of Accrued Actuarial    as a 
 Date Plan Liability (AAL) Accrued Funded Covered Percentage of 
 June 30, Assets Entry Age Liability Ratio Payroll Covered Payroll 
 2011  $182,918   $433,637   $(250,719) 42.18%  $147,474      (170.01)%
 2010 162,756  426,041  (263,285) 38.20 145,029  (181.54)
 2009 143,319  337,667   (194,348) 42.44 155,560  (124.93)

Required Supplemental Schedule of Funding Progress for
Other Post-Employment Bene!ts Plan

(Expressed in "ousands)
 Actuarial Actuarial Actuarial Unfunded   Unfunded AAL 
 Valuation Value of Accrued Actuarial    as a 
 Date Plan Liability (AAL) Accrued Funded Covered Percentage of 
 June 30, Assets Entry Age Liability Ratio Payroll Covered Payroll 
 2011  $196,295   $ 9,732,430   $  (9,536,135) 2.0%  $4,633,653  (205.8)%
 2010 183,388  16,098,602  (15,915,214) 1.1 4,627,379  (343.9)
 2009 174,250  15,453,599   (15,279,349) 1.1 4,740,553  (322.3)
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STATE OF MARYLAND

Notes to Required Supplementary Information
For the Year Ended June 30, 2011

1.    Budgeting and Budgetary Control:

  %e Maryland Constitution requires the Governor to submit to the General Assembly an annual balanced budget for the fol-
lowing "scal year.  %is budget is prepared and adopted for the General Fund, which includes all transactions of the State, unless 
otherwise directed to be included in another fund and the Special Fund, which includes the transportation activities of the State, 
"shery and wildlife funds, shared taxes and payments of debt service on general obligation bonds.  In contrast, the GAAP special 
revenue fund includes only the operations (other than debt service and pension activities) of the Maryland Department of Trans-
portation.  %e budgetary Federal fund revenue and expenditures are included in the GAAP General and Special Funds as federal 
revenues and expenditures by function.  An annual budget is also prepared for the Federal Fund, which accounts for substantially 
all grants from the Federal government, and the current unrestricted and restricted funds of the Universities and Colleges.  In ad-
dition to the annual budget, the General Assembly adopts authorizations for the issuance of general obligation bonds.  %e expen-
ditures of the resources obtained thereby are accounted for in the capital projects fund.  

  All State budgetary expenditures for the general, special and federal funds are made pursuant to appropriations in the annual 
budget, as amended from time to time, by budget amendments.  %e legal level of budgetary control is at the program level for the 
general, special and federal funds.  State governmental departments and independent agencies may, with the Governor’s approval, 
amend the appropriations by program within the budgetary general fund, provided they do not exceed their total general fund 
appropriations as contained within the annual budget.  Increases in the total general fund appropriations must be approved by the 
General Assembly.  For the "scal year ended June 30, 2011, the General Assembly approved a net increase in General Fund appro-
priations of $127,259,000.  Appropriations for programs funded in whole or in part from the special or federal funds may permit 
expenditures in excess of original special or federal fund appropriations to the extent that actual revenues exceed original budget 
estimates and such additional expenditures are approved by the Governor.  Unexpended appropriations from the general fund 
may be carried over to succeeding years to the extent of encumbrances, with all other appropriations lapsing as of the end of the 
"scal year.  Unexpended appropriations from special and federal funds may be carried over to the extent of (a) available resources, 
and (b) encumbrances.  %e State’s accounting system is maintained by the Comptroller in compliance with State Law and in ac-
cordance with the State’s Budgetary Funds.  It controls expenditures at the program level to ensure legal compliance.  %e “Agency 
Appropriation Unencumbered Balance Report,” which is available for public inspection at the O!ce of the Comptroller, provides a 
more comprehensive accounting of activity on the basis of budgeting at the legal level of budgetary control.

      %e original and amended budget adopted by the General Assembly for the general, special and federal funds is presented in 
the Schedule of Revenues, Expenditures and Encumbrances, and Changes in Fund Balances   Budget and Actual   for the year end-
ed June 30, 2011.  %e State’s budgetary fund structure and the basis of budgeting, which is the modi"ed accrual basis with certain 
exceptions, di&ers from that utilized to present "nancial statements in conformity with generally accepted accounting principles.  
%e budgetary system’s principal departures from the modi"ed accrual basis are the classi"cation of the State’s budgetary funds 
and the timing of recognition of certain revenues and expenditures.  A summary of the e&ects of the fund structure di&erences 
and exceptions to the modi"ed accrual basis of accounting, as of June 30, 2011, is provided in the “Reconciliation of the Budgetary 
General and Special Fund, Fund Balances to the GAAP General and Special Revenue Fund, Fund Balances” immediately following 
the budgetary schedule.
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STATE OF MARYLAND

Non-major Governmental Funds

Debt Service Funds
General Obligation Bonds, Debt Service Fund: Transactions related to resources obtained and used for the 
payment of interest and principal on general long-term debt obligations are accounted for in the general 
obligation bonds debt service fund.

Transportation Bonds, Debt Service Fund: Transactions related to resources obtained and used for the 
payment of interest and principal on transportation long-term debt obligations are accounted for in the 
transportation bonds debt service fund.      

Capital Projects Fund
Transactions related to resources obtained and used for the acquisition, construction or improvement of 
certain capital facilities, including those provided to political subdivisions and other public organizations are 
accounted for in the capital projects fund. Such resources are derived principally from proceeds of general 
obligation bond issues, Federal grants and operating transfers from the State’s general fund.  %e State enters 
into long-term contracts for construction of major capital projects and records the related commitments as 
encumbrances. 
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                                       Debt Service Funds              Total
 General  Capital Non-major
 Obligation Transportation Projects Governmental
 Bonds Bonds Fund Funds

Assets:
   Equity in pooled invested cash .............................................       
   Investments .............................................................................    $173,173   $173,173 
   Intergovernmental receivables ..............................................      
   Other accounts receivable .....................................................   4   4 
   Restricted assets:
      Cash with "scal agent ..........................................................  $  18,353     18,353 
      Equity in pooled invested cash ..........................................  162,136     162,136 
      Taxes receivable, net ............................................................  17,184     17,184 
      Other accounts receivable ..................................................  109     109 
      Due from other funds .........................................................   4,077   4,077 
      Loans and notes receivable, net .........................................  2,754     2,754 
            Total assets ......................................................................  $200,536   $       -     $177,254   $377,790 
Liabilities:
   Vouchers payable ....................................................................    $ 67,495   $67,495 
   Accounts payable and accrued liabilities .............................   24,578   24,578 
   Due to other funds .................................................................   53,808   53,808 
   Accounts payable to political subdivisions .........................   16,180   16,180 
   Deferred revenue .................................................................... $         39     39 
            Total liabilities ................................................................ 39     162,061  162,100 
Fund balances:
   Spendable:
      Restricted .............................................................................. 200,497     200,497 
      Committed ...........................................................................   418,904   418,904 
      Unassigned ...........................................................................    (403,711)  (403,710)
              Total fund balances  ....................................................  200,497        15,193   215,690 
                  Total liabilities and fund balances .........................  $200,536   $        -     $177,254  $377,790 

STATE OF MARYLAND
Combining Balance Sheet

Non-major Governmental Funds
June 30, 2011

(Expressed in "ousands)
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                                       Debt Service Funds              Total
 General  Capital Non-major
 Obligation Transportation Projects Governmental
 Bonds Bonds Fund Funds

Revenues:
   Property taxes .........................................................................  $789,476     $ 789,476 
   Interest and other investment income .................................  822   $           1   $        456   1,279 
   Federal revenue .......................................................................  9,202     9,202 
   Other ........................................................................................  749   1,808   14   2,571 
            Total revenues ................................................................  800,249   1,809   470   802,528 
Expenditures:
   Education .................................................................................    320,405   320,405 
   Aid to higher education .........................................................    299,590   299,590 
   Intergovernmental grants and revenue sharing .................    282,501   282,501 
   Capital outlays .........................................................................    94,601   94,601 
   Debt service:
        Principal retirement ..........................................................  515,095   83,170    598,265 
        Interest ................................................................................  314,848   75,492    390,340 
        Bond issuance costs ...........................................................    4,565   4,565 
            Total expenditures .........................................................  829,943   158,662   1,001,662   1,990,267 
                De"ciency of revenues under expenditures ...........  (29,694)  (156,853)  (1,001,192)  (1,187,739)
Other sources (uses) of "nancial resources :
   Bonds issued ............................................................................    974,618   974,618 
   Bond premium ........................................................................ 78,791    4,657   83,448 
   Transfers in ..............................................................................  1,209   155,727   75,437   231,370 
   Transfers out ............................................................................    (126,826)  (125,823)
          Total other sources of "nancial resources  ...................  80,000   155,727   927,886   1,163,613 
               Net changes in fund balances....................................  50,306   (1,126)  (73,306)  (24,126)
Fund balances, beginning of the year .....................................  150,191   1,126   88,499   239,816 
Fund balances, end of the year ................................................  $200,497   $            -     $    15,193   $   215,690 

STATE OF MARYLAND
Combining Statement of Revenues, Expenditures, Other Sources and Uses of 

Financial Resources and Changes in Fund Balances
Non-major Governmental Funds

For "e Year Ended June 30, 2011
(Expressed in "ousands)
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STATE OF MARYLAND

Non-major Enterprise Funds

Transactions related to commercial types of activities operated  by the State are accounted for in the enter-
prise funds.  %e non-major enterprise funds consist of the economic development insurance programs of 
the Department of Housing and Community Development and Maryland Correctional Enterprises, which 
utilizes inmate labor from State correctional institutions to manufacture goods, wares and merchandise to 
be sold to State agencies, political subdivisions and charitable, civic, educational,  fraternal or religious as-
sociations or institutions.          
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 Economic  Total
 Development Maryland Non-major
 Insurance Correctional Enterprise
 Programs Enterprises Funds

Assets -
Current assets:
   Equity in pooled invested cash .............................................  $106,305   $10,810  $117,115 
   Other accounts receivable .....................................................   8,838   8,838 
   Inventories ...............................................................................   9,164   9,164 
   Loans and notes receivable, net ............................................  167    167 
   Other assets .............................................................................  171   77   248 
         Total current assets ...........................................................  106,643   28,889   135,532 
Non-current assets:
   Investments .............................................................................  1,555    1,555 
   Loans and notes receivable, net ............................................  285    285 
   Capital assets, net of accumulated depreciation:
      Structures and improvements ............................................   2,917   2,917 
      Equipment ............................................................................   5,441   5,441 
      Infrastructure .......................................................................   45   45 
          Total non-current assets .................................................  1,840   8,403   10,243 
             Total assets ..................................................................... 108,483  37,292  145,775 
Liabilities -
Current  liabilities:
   Accounts payable and accrued liabilities… ........................ 81 2,394  2,475 
   Accrued insurance on loan losses ........................................  24,284    24,284 
   Other liabilities .......................................................................  363   827   1,190 
   Unearned revenue ..................................................................  2,247   1,523   3,770 
          Total current liabilities ....................................................  26,975   4,744   31,719 
Non-current liabilities:
   Other liabilities .......................................................................  1,727   577   2,304 
          Total non-current liabilities ...........................................  1,727   577   2,304 
             Total liabilities ...............................................................  28,702   5,321   34,023 
Net Assets -
   Invested  in capital assets, net of related debt .....................   8,404   8,404 
   Restricted for insurance programs ....................................... 89,414    89,414 
   Unrestricted (de"cit) ..............................................................  (9,633)  23,567   13,934 
             Total  net assets .............................................................   $  79,781   $31,971   $111,752 

STATE OF MARYLAND
Combining Statement of Net Assets

Non-major Enterprise Funds
June 30, 2011

(Expressed in "ousands)
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 Economic  Total
 Development Maryland Non-major
 Insurance Correctional Enterprise
 Programs Enterprises Funds

Operating revenues:
   Charges for services and sales ...............................................  $  3,054   $50,575   $  53,629 
   Unrestricted interest on loan income ..................................  534    534 
   Other ........................................................................................  130    130 
         Total operating revenues .................................................  3,718   50,575   54,293 
Operating expenses:
   Cost of sales and services ......................................................   40,369   40,369 
   General and administrative ...................................................  3,555   7,385   10,940 
   Depreciation and amortization.............................................   1,476   1,476 
   Provision for insurance on loan losses ................................  9,138    9,138 
         Total operating expenses .................................................  12,693   49,230   61,923 
             Operating income (loss) ..............................................  (8,975)  1,345   (7,630)
Non-operating revenues (expenses):
   Restricted investment income ..............................................  2,051    2,051 
   Other ........................................................................................   (271)  (271)
          Total non-operating revenues (expenses) ....................  2,051   (271)  1,780 
                  Income (loss) before transfers ................................  (6,924)  1,074   (5,850)
Transfers in .................................................................................   138   138 
Transfers out ...............................................................................  (2,682)  (377)  (3,059)
          Changes in net assets ......................................................  (9,606)  835   (8,771)
Total net assets - beginning of the year ..................................  89,387   31,136   120,523 
Total net assets - end of the year ..............................................  $79,781   $31,971   $111,752 

STATE OF MARYLAND
Combining Statement of Revenues, Expenses and Changes in Fund Net Assets

Non-major Enterprise Funds
For the Year Ended June 30, 2011

(Expressed in "ousands)
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 Economic  Total
 Development Maryland Non-major
 Insurance Correctional Enterprise
 Programs Enterprises Funds

Cash $ows from operating activities:
  Receipts from customers ........................................................  $  2,966   $  47,118   $  50,084 
  Payments to suppliers .............................................................   (31,216)  (31,216)
  Payments to employees ...........................................................  (2,593)  (14,855)  (17,448)
  Other receipts  ..........................................................................  2,929   249   3,178 
  Other payments ....................................................................... (2,671)  (241)  (2,912)
    Net cash from operating activities.......................................  631   1,055   1,686 
Cash $ows from noncapital "nancing activities:
  Transfers out .............................................................................  (2,682)  (377)  (3,059)
    Net cash from noncapital "nancing activities ...................  (2,682)  (377)  (3,059)
Cash $ows from capital and related "nancing activities:
  Proceeds from sale of capital assets .......................................   78   78 
  Acquisition of capital assets ...................................................   (894)  (894)
  Transfers in ...............................................................................   138   138 
    Net cash from capital and related "nancing activities ......       (678)  (678)
Cash $ows from investing activities:
   Interest on investments ..........................................................  2,051    2,051 
    Net cash from investing activities .......................................  2,051        2,051 
        Net change in cash and cash equivalents ........................               
          Balance - beginning of the year .....................................       
          Balance - end of the year ................................................  $        -   $         -   $           - 

Reconciliation of operating income to net cash 
  from operating activities:
  Operating income (loss) .........................................................  $(8,975)  $1,345   $(7,630)
  Adjustments to reconcile operating income to net cash
    from operating activities:
    Depreciation and amortization............................................       1,476   1,476 
E&ect of changes in non-cash operating assets and liabilities:   
  Equity in pooled invested cash ..............................................  (599)  249   (350)
  Other accounts receivable ......................................................   (4,740)  (4,740)
  Inventories ................................................................................   986   986 
  Loans and notes receivable .....................................................  31    31 
  Other assets ..............................................................................  (163)  58   (105)
  Accounts payable and accrued liabilities ..............................  (5)  862   857 
  Accrued insurance on loan losses .........................................  10,447    10,447 
  Unearned revenue ...................................................................  (88)  1,042   954 
  Other liabilities ........................................................................  (17)  (223)  (240)
Net cash from operating activities...........................................  $    631   $  1,055   $  1,686 

STATE OF MARYLAND
Combining Statement of Cash Flows

Non-major Enterprise Funds
For the Year Ended June 30, 2011

(Expressed in "ousands)
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STATE OF MARYLAND

Fiduciary Funds

%e Pension and Other Employee Bene"ts Trust Funds include the Maryland State Retirement and Pen-
sion System, the Maryland Transit Administration Pension Plan, and the Deferred Compensation Plan. %e 
Trust Funds re$ect the transactions, assets, liabilities and fund equities of the plans administered by the 
State and the Maryland Transit Administration and are accounted for using the $ow of economic resources 
measurement focus.  %e Deferred Compensation Plan, which is included with a year end of December 31, 
accounts for participant earnings deferred in accordance with Internal Revenue Code Sections 457, 403(b), 
401(a) and 401(k).  Amounts deferred are invested and are not subject to federal income taxes until paid to 
participants upon termination or retirement from employment, death or for an unforeseeable emergency.

%e agency funds are custodial in nature and do not present the results of  operations or have a measure-
ment focus.  %e State uses agency funds to account for the receipt and disbursement of patient and prisoner 
accounts, various taxes collected by the State for distribution to the Federal government and political subdi-
visions and amounts withheld from employees’ payroll.
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 Maryland Maryland    
 State Transit Deferred
 Retirement Administration Compensation
 and Pension Pension Plan
 System Plan December 31, 2010 Total

Assets:
   Cash and cash equivalents ..................................................... $  2,002,722   $      980   $      8,104   $ 2,011,806 
   Investments:
       U.S. Treasury and agency obligations ..............................  1,586,855   13,650    1,600,505 
       Bonds ...................................................................................  3,821,980   17,440    3,839,420 
       Corporate equity securities ...............................................  14,317,053   72,855    14,389,908 
       Mortgage related securities ...............................................  2,582,992   10,697    2,593,689 
       Mutual funds .......................................................................  1,267,017    1,663,511   2,930,528 
       Guaranteed investment contracts .....................................    751,498   751,498 
       Real estate ............................................................................  1,323,664   687    1,324,351 
       Annuity contracts ...............................................................    105,517   105,517 
       Private equity ......................................................................  4,905,440     4,905,440 
       Alternative investments .....................................................  2,317,172   37,448    2,354,620 
       Investments held by borrowers under
           securities lent with cash collateral ................................  4,152,114     4,152,114 
           Total investments ............................................................  36,274,287   152,777   2,520,526   38,947,590 
   Other receivables .................................................................... 887,707   14,263   28,378   930,348 
   Collateral for lent securities .................................................. 4,244,956     4,244,956 
              Total assets .................................................................... 43,409,672 168,020 2,557,008 46,134,700
Liabilities:
   Accounts payable and accrued liabilities ............................. 1,571,964  1,866   1,573,830 
   Collateral obligation for lent securities ............................... 4,244,956     4,244,956 
              Total liabilities ..............................................................  5,816,920   1,866        5,818,786 
Net assets:
   Held in trust for :
         Pension bene"ts ................................................................  37,592,752   166,154    37,758,906 
         Deferred compensation bene"ts .....................................    2,557,008   2,557,008 
              Total net assets .............................................................  $37,592,752   $166,154   $2,557,008   $40,315,914 

STATE OF MARYLAND
Combining Statement of Fiduciary Net Assets

Pension and Other Employee Bene!ts Trust Funds
June 30, 2011

(Expressed in "ousands)
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 Maryland Maryland    
 State Transit Deferred
 Retirement Administration Compensation
 and Pension Pension Plan
 System Plan December 31, 2010 Total

Additions:
   Contributions:
      Employers .............................................................................  $  615,034   $  47,528   $       408   $  662,970 
      Members ............................................................................... 528,028   159,656   687,684 
      Sponsors ................................................................................ 897,438     897,438 
          Total contributions .......................................................... 2,040,500   47,528   160,064   2,248,092 
   Investment earnings:
      Net appreciation in fair value of investments .................. 5,359,906   4,328   223,421   5,587,655 
      Interest .................................................................................. 363,402   15,682   24,832   403,916 
      Dividends.............................................................................. 748,794     748,794 
      Real estate operating net earnings ..................................... 22,478     22,478 
          Total investment income ................................................ 6,494,580  20,010  248,253  6,762,843 
          Less: investment expense ................................................ 221,243     221,243 
                  Net investment income ........................................... 6,273,337   20,010   248,253   6,541,600 
           Total additions  ............................................................... 8,313,837   67,538   408,317   8,789,692 
Deductions:
   Bene"t payments .................................................................... 2,580,392   29,966   164,079   2,774,437 
   Refunds .................................................................................... 33,369     33,369 
   Administrative expenses ........................................................ 30,961   862   3,996   35,819 
           Total deductions ............................................................. 2,644,722   30,828   168,075   2,843,625 
                Changes in net assets................................................. 5,669,115  36,710   240,242   5,946,067 
Net assets held in trust for pension and 
        other employee bene"ts:
    Beginning of the year ............................................................ 31,923,637   129,444   2,316,766   34,369,847 
    End of the year .......................................................................  $37,592,752   $166,154   $2,557,008   $40,315,914 

STATE OF MARYLAND
Combining Statement of Changes in Plan Net Assets
Pension and Other Employee Bene!ts Trust Funds

For the Year Ended June 30, 2011
(Expressed in "ousands)
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  Savings and  Tax Sheltered  
 Deferred Investment Match Plan Annuity  
 Compensation Plan Section and Trust Plan 403(b) 
 Plan Section 457 401(k) Plan 401(a) Plan Plan Total
Additions:
   Contributions:
      Employers ..............................................................     $       408    $          408 
      Members ................................................................  $     64,767   $     91,618    $  3,271   159,656 
          Total contributions ...........................................   64,767   91,618   408   3,271   160,064 
   Investment earnings:
      Net increase in fair value of investments ...........   93,653   106,591   15,418   7,759   223,421 
      Interest ...................................................................   15,818   7,675   1,102   237   24,832 
         Net investment income  ....................................   109,471   114,266   16,520   7,996   248,253 
         Total additions  ..................................................   174,238   205,884   16,928   11,267   408,317 
Deductions:
   Bene"t payments .....................................................   84,772   67,882   6,228   5,197   164,079 
   Administrative expenses .........................................   1,455   2,151   261   129   3,996 
          Total deductions ...............................................   86,227   70,033   6,489   5,326   168,075 
            Changes in net assets  ....................................   88,011   135,851   10,439   5,941   240,242 
Net assets held in trust for deferred 
     compensation bene"ts:
            Beginning of the year .....................................   1,155,942   962,263   137,087   61,474   2,316,766 
            End of the year ................................................   $1,243,953   $1,098,114   $147,526   $67,415   $2,557,008 

STATE OF MARYLAND
Combining Schedule of Changes in Plan Net Assets

Deferred Compensation Plan
For the Year Ended December 31,2010

(Expressed in "ousands)

  Savings and  Tax Sheltered  
 Deferred Investment Match Plan Annuity  
 Compensation Plan Section and Trust Plan 403(b) 
 Plan Section 457 401(k) Plan 401(a) Plan Plan Total
Assets:
   Cash and cash equivalents ......................................   $       8,104     $       8,104 
   Investments, at fair value ........................................   1,222,842   $ 1,083,074  $ 147,526  $67,084  2,520,526 
   Other receivables .....................................................   13,007   15,040    331  28,378 
            Total assets .......................................................  1,243,953  1,098,114  147,526  67,415  2,557,008 
Net Assets:
           Held in trust for deferred 
                  compensation bene"ts .............................   $1,243,953   $1,098,114   $147,526   $67,415   $2,557,008          

STATE OF MARYLAND
Combining Schedule of Fiduciary Net Assets

Deferred Compensation Plan
December 31,2010

(Expressed in "ousands)
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   Agency Funds
     Litigant,
   Local Payroll Patient 
 Local Insurance Transportation Taxes and and Total
 Income Premium Funds and Fringe Prisoner Agency
 Taxes Taxes Other Taxes Bene"ts Accounts Funds

Assets:
   Cash and cash equivalents ......................................     $       10   $43,041    $74,442   $117,493 
   Equity in pooled invested cash ..............................   $  503,492   83,072  13,775   $639   5,004   605,982 
   Taxes receivable, net ................................................   93,879       93,879 
   Intergovernmental receivables ...............................   371,744     94    371,838 
   Accounts receivable from State Treasury .............   550,000       550,000 
              Total assets .....................................................   $1,519,115   $83,082   $56,816   $733   $79,446   $1,739,192 
Liabilities:
   Accounts payable and accrued liabilities ..............    $83,082   $  3,764   $733   $77,197   $   164,776 
   Accounts payable to political subdivisions  .........   $1,519,115    53,052    2,249   1,574,416 
            Total liabilities .................................................   $1,519,115   $83,082   $56,816   $733   $79,446   $1,739,192 

STATE OF MARYLAND
Combining Statement of Fiduciary Net Assets

Agency Funds
June 30, 2011

(Expressed in "ousands)
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 Balance   Balance
 June 30, 2010 Additions Deletions June 30, 2011
Litigant, Patient and Prisoner Accounts    
Assets:     
   Cash and cash equivalents .....................................................  $    77,730   $       72,819   $      76,107   $     74,442 
   Equity in pooled invested cash ............................................. 5,370  18,120  18,486  5,004 
      Total assets ............................................................................  $    83,100   $       90,939   $      94,593   $     79,446 
Liabilities:   
   Accounts payable and accrued liabilities .............................  $    80,988   $       90,750   $      94,541   $     77,197 
   Accounts payable to political subdivisions  ........................ 2,112   189  52  2,249 
      Total liabilities ......................................................................  $    83,100   $       90,939   $     94,593   $     79,446 
Insurance Premium Taxes
Assets:
   Cash and cash equivalents .....................................................  $            10     $            10 
   Equity in pooled invested cash .............................................  79,886   $      33,216   $     30,030   83,072 
   Other receivables ....................................................................  2,288    2,288      
      Total assets ............................................................................  $     82,184   $      33,216   $     32,318   $    83,082 
Liabilities:
   Accounts payable and accrued liabilities .............................  $     82,184   $      33,216   $     32,318   $    83,082 
Local Income Taxes
Assets:
   Equity in pooled invested cash .............................................  $   369,233   $4,071,750   $3,937,491   $  503,492 
   Taxes receivable ...................................................................... 238,885  93,879  238,885  93,879 
   Intergovernmental receivables .............................................. 375,309   3,565  371,744 
   Accounts receivable from state treasury…. ......................... 350,000  200,000   550,000 
      Total assets ............................................................................  $1,333,427   $4,365,629   $4,179,941   $1,519,115 
Liabilities:
   Accounts payable to political subdivisions  ........................  $1,333,427   $4,365,629   $4,179,941   $1,519,115 
Local Transportation Funds and Other Taxes
Assets:
   Cash and cash equivalents .....................................................  $    54,942    $     11,901   $     43,041 
   Equity in pooled invested cash .............................................  10,803  $  106,615  103,643   13,775 
      Total assets ............................................................................  $    65,745   $  106,615   $   115,544   $     56,816 
Liabilities:
   Accounts payable and accrued liabilities .............................   $       3,764    $       3,764 
   Accounts payable to political subdivisions .........................  $   65,745   102,851   $  115,544   53,052 
      Total liabilities ......................................................................  $   65,745   $  106,615   $  115,544   $     56,816 
Payroll Taxes and Fringe Bene!ts
Assets:
   Equity in pooled invested cash .............................................  $        470   $1,424,042   $1,423,873   $          639 
   Intergovernmental receivables .............................................. 160  94  160  94 
      Total assets ............................................................................  $        630   $1,424,136   $1,424,033   $          733 
Liabilities:
   Accounts payable and accrued liabilities .............................  $        630   $1,424,136   $1,424,033   $          733 
Totals - All Agency Funds
Assets:
   Cash and cash equivalents .....................................................  $   132,682   $    72,819   $     88,008   $  117,493 
   Equity in pooled invested cash .............................................  465,762   5,653,743   5,513,523   605,982 
   Taxes receivable ......................................................................  238,885   93,879   238,885   93,879 
   Intergovernmental receivables ..............................................  375,469   94   3,725   371,838 
   Other receivables ....................................................................  2,288        2,288      
   Accounts receivable from state treasury… ..........................  350,000   200,000        550,000 
      Total assets ............................................................................  $1,565,086   $6,020,535   $5,846,429   $1,739,192 
Liabilities:
   Accounts payable and accrued liabilities .............................  $   163,802   $1,551,866   $1,550,892   $   164,776 
   Accounts payable to political subdivisions .........................  1,401,284   4,468,669   4,295,537   1,574,416 
      Total liabilities ......................................................................  $1,565,086   $6,020,535   $5,846,429   $1,739,192 

STATE OF MARYLAND
Combining Statement of Changes in Assets and Liabilities

Agency Funds
For the Year Ended June 30, 2011

(Expressed in "ousands)
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STATE OF MARYLAND

Non-major Component Unit Financial Statements

Non-major Component Units
Non-major component units are comprised of the following proprietary fund type entities. 

Maryland Environmental Service
%e Maryland Environmental Service was created as a body corporate and politic.  %e Service helps private 
industry and local governments manage liquid, solid and hazardous wastes.  In accordance with direction 
from the Governor, the Service plans and establishes major resource recovery facilities, solid waste manage-
ment plans and hazardous waste management programs.       

Maryland Industrial Development Financing Authority
%e Maryland Industrial Development Financing Authority was established as a body corporate and politic 
and a public instrumentality of the State to provide "nancial assistance to enterprises seeking to locate or 
expand operations in Maryland.       

Maryland Food Center Authority
%e Maryland Food Center Authority is a body corporate and politic which was created to establish and 
operate a consolidated wholesale food center within the Greater Baltimore Region and is subject to State 
regulations.      

Maryland Technology Development Corporation
%e Maryland Technology Development Corporation was established as a body corporate and politic and 
a public instrumentality of the State to assist in the commercialization of technology developed in the uni-
versities and the private sector.  %e Corporation administers the Maryland Technology Incubator Program 
and the Maryland Stem Cell Research Fund.     
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  Maryland 
  Industrial Maryland Maryland Total
 Maryland Development Food Technology Non-major
 Environmental Financing Center Development Component
 Service Authority Authority Corporation Units 

Assets:
   Cash and cash equivalents ......................................   $35,851    $         9   $   4,406   $  40,266 
   Equity in pooled invested cash ..............................    $41,979   3,437    45,416 
   Investments ..............................................................   2,001    6,324   8,325 
   Other accounts receivable ......................................   18,594    187  11,191   29,972 
   Loans and notes receivable, net .............................     366  968   1,334 
   Investments in direct "nancing leases.. ................   776      776 
   Other assets ..............................................................   6,650    14  54   6,718 
   Restricted assets:
     Cash .........................................................................   1,253      1,253 
     Investments ............................................................   4,694      4,694 
   Capital assets, net of accumulated depreciation:
      Land ........................................................................   2,913    5,103    8,016 
      Structures and improvements .............................   27,520    15,471    42,991 
      Infrastructure ........................................................   431      431 
      Equipment .............................................................   5,660    567  33   6,260 
      Construction in progress .....................................     465    465 
             Total assets ......................................................   106,343   41,979   25,619   22,976   196,917 
Liabilities:
   Accounts payable and accrued liabilities  .............  14,392   247  16,487   31,126 
   Unearned revenue ...................................................    228   57    285 
   Accrued insurance on loan losses .........................    2,670    1,361   4,031 
   Other liabilities ........................................................     223    223 
   Bonds and notes payable:
       Due within one year ............................................   1,150      1,150 
       Due in more than one year .................................   21,463      21,463 
   Other noncurrent liabilities:
       Due within one year ............................................   25,400   92   25,492 
       Due in more than one year .................................   20,146   53   20,199 
          Total liabilities ...................................................   82,551   2,898   672   17,848   103,969 
Net Assets:
   Invested in capital assets, net of related debt .......   9,565    21,606   33   31,204 
   Restricted for capital improvements 
      and deposits ...........................................................   11     185   196 
   Unrestricted .............................................................   14,216   39,081   3,341   4,910   61,548 
           Total net assets  ................................................   $23,792   $39,081   $24,947   $  5,128   $ 92,948 

STATE OF MARYLAND
Combining Statement of Net Assets

Non-major Component Units
June 30, 2011

(Expressed in "ousands)
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  Maryland 
  Industrial Maryland Maryland Total
 Maryland Development Food Technology Non-major
 Environmental Financing Center Development Component
 Service Authority Authority Corporation Units 

Expenses:
   General and administrative ....................................   $ 12,674   $  2,091   $  1,242   $    971   $  16,978 
   Operation and maintenance of facilities ..............   95,486    2,154    97,640 
   Interest on long-term debt .....................................   988      988 
   Depreciation and amortization..............................   5,448    790   8   6,246 
   Other .........................................................................   1,605   47   39   15,826   17,517 
        Total expenses .....................................................   116,201   2,138   4,225   16,805   139,369 
Program revenues:
   Charges for services and sales ................................   111,148   1,707   4,472   1,167   118,494 
   Restricted investment earnings .............................   34      34 
        Total charges for services ...................................   111,182   1,707   4,472   1,167   118,528 
   Operating grants and contributions......................   4,717   5,000    15,960   25,677 
   Capital grants and contributions ...........................   1,348      1,348 
        Total program revenues .....................................   117,247   6,707   4,472   17,127   145,553 
             Net program revenue (expense) ..................   1,046   4,569   247   322   6,184 
General revenues:
   Unrestricted investment earnings .........................   27   852   61   209   1,149 
        Total general revenues .......................................   27   852   61   209   1,149 
             Changes in net assets ....................................   1,073   5,421   308   531   7,333 
       Net assets - beginning of the year ......................   22,719   33,660   24,639   4,597   85,615 
       Net assets - end of the year .................................   $23,792   $39,081   $24,947   $5,128   $92,948 

STATE OF MARYLAND
Combining Statement of Activities

Non-major Component Units
For the Year Ended June 30, 2011

(Expressed in "ousands)
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Statistical Section
%is part of the State’s comprehensive annual "nancial report presents detailed 
information as a context for understanding what the information in the 
"nancial statements, note disclosures, and required supplementary information 
says about the State’s economic condition. 

Contents            Page 
 

Financial Trends 
%ese schedules contain trend information to help the reader understand how the 
State’s "nancial position and well-being have changed over time......................................... 135
 
 
Revenue Capacity 
%ese schedules contain information to help the reader assess the State’s most 
signi"cant own-source revenues ............................................................................................... 142
 
 
Debt Capacity 
%ese schedules present information to help the reader assess the a&ordability 
of the State’s current levels of outstanding debt and the State’s ability to issue 
additional debt in the future ...................................................................................................... 147
 
 
Demographic and Economic Information 
%ese schedules o&er demographic and economic indicators to help the reader 
understand the environment within which the State’s "nancial activities take place ........ 152
 
 
Operating Information 
%ese schedules contain service data to help the reader understand how the  
information in the State’s "nancial report relates to the services the State provides 
and the activities it performs ..................................................................................................... 155
 

Sources:  Unless otherwise noted, the information in these schedules is derived 
from the comprehensive annual "nancial reports for the relevant year.   
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 Number Adjusted Net State Local State and Local Local
Subdivision of Filers Gross Income Taxable Income Income Tax(1) Income Tax Income Tax Tax Rate

Allegany ...........................  22,584   $  1,137,470,129   $     853,305,437   $  38,047,912   $  25,230,831   $     63,278,743     3.05%
Anne Arundel .................  204,531   17,502,612,223   13,625,411,460   627,240,766   345,561,961   972,802,727  2.56
Baltimore County ...........  311,490   23,322,068,971   17,881,894,299   828,892,851   498,378,061   1,327,270,912  2.83
Calvert ..............................  33,072   2,736,904,554   2,058,133,830   94,649,869   57,084,580   151,734,449  2.80
Caroline ...........................  11,113   575,624,263   407,328,571   16,987,733   10,319,228   27,306,961  2.63
Carroll ..............................  62,777   4,893,635,511   3,699,705,615   171,154,112   111,908,280   283,062,392  3.05
Cecil..................................  34,821   2,223,345,762   1,652,071,679   57,116,371   45,395,136   102,511,507  2.80
Charles .............................  54,174   4,070,947,941   2,960,443,829   135,290,894   84,710,862   220,001,756  2.90
Dorchester .......................  11,214   554,993,411   397,945,007   16,852,652   9,957,733   26,810,385  2.62
Frederick ..........................  89,235   7,092,233,143   5,379,266,522   247,739,131   157,671,710   405,410,841  2.96
Garrett ..............................  9,813   517,840,078   384,686,741   16,820,380   9,879,591   26,699,971  2.65
Harford ............................  92,910   6,902,813,864   5,211,316,589   237,733,255   157,640,193   395,373,448  3.06
Howard ............................  109,982   11,863,628,821   9,442,191,637   442,661,957   300,488,624   743,150,581  3.20
Kent ..................................  6,724   447,929,830   336,217,548   14,009,401   9,408,594   23,417,995  2.85
Montgomery ...................  386,891   42,234,426,562   34,040,992,827   1,556,444,328   1,081,538,245   2,637,982,573  3.20
Prince George’s ................  328,113   19,819,372,830   13,543,857,382   606,619,532   421,913,243   1,028,532,775  3.20
Queen Anne’s ..................  17,518   1,421,043,422   1,069,568,975   48,403,646   30,164,361   78,568,007  2.85
St. Mary’s..........................  37,808   2,880,982,522   2,207,425,070   101,460,108   65,445,846   166,905,954  3.00
Somerset ..........................  6,370   284,961,655   199,285,818   8,519,025   5,942,665   14,461,690  3.15
Talbot ...............................  13,970   1,231,712,157   966,801,287   43,848,608   21,476,332   65,324,940  2.25
Washington .....................  51,884   2,978,497,911   2,203,921,097   99,325,211   60,207,148   159,532,359  2.80
Wicomico ........................  32,626   1,766,507,702   1,296,763,909   55,027,238   38,732,378   93,759,616  3.10
Worcester .........................  20,005   1,210,435,351   902,488,197   38,644,420   11,049,389   49,693,809  1.25
Baltimore City .................  195,861   10,184,391,679   7,467,933,579   328,794,682   216,728,975   545,523,657  3.05
  Non-resident .................  70,217   8,351,662,056   7,687,333,025   297,962,986       297,962,986  
       Total ...........................   2,215,703   $176,206,042,348  $135,876,289,930  $6,130,247,068   $3,776,833,966  $9,907,081,034 

(1) See State personal income tax rates schedule for tax rate information. 

 Source: Revenue Administration Division, State Comptroller’s O!ce

STATE OF MARYLAND
Personal Income Tax Filers by Subdivision

Tax Year Ended December 31, 2010



www.marylandtaxes.com143

STATE OF MARYLAND

State Personal Income Tax and Sales Tax Rates
Calendar Years 2008 - 2010*

 Filing Status,  Single:  Married, Filing Jointly:

 Taxable Income: Rate: Taxable Income: Rate:
 $3,000 - $150,000 4.75% $3,000 - $200,000 4.75%
 $150,001 - $300,000 5.00% $200,001 - $350,000 5.00%
 $300,001 - $500,000 5.25% $350,001 - $500,000 5.25%
 $500,001 - $1,000,000 5.50% $500,001 - $1,000,000 5.50%
 over $1,000,000 6.25% over $1,000,000 6.25%

 Sales Tax Rate:  6%

*Rates e&ective January 1, 2008

State Personal Income Tax and Sales Tax Rates
Calendar Years 2001 - 2007

Personal Income Tax Rate

  1st   2nd   3rd  In excess
  $1,000 of $1,000 of $1,000 of of $3,000   
  Net  Net   Net   Net   Sales
  Taxable  Taxable Taxable Taxable Tax 
 Year  Income  Income  Income  Income  Rate 
 2007 2  % 3  % 4  % 4.75  % 5 %
 2006 2   3   4   4.75   5 
 2005 2   3   4   4.75   5 
 2004 2   3   4   4.75   5 
 2003 2   3   4   4.75   5 
 2002 2   3   4   4.75   5 
 2001 2   3   4   4.80   5 
          
Source: Revenue Administration Division, State Comptroller’s O!ce    
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  (Expressed in %ousands)  Ratio of General General 
 Estimated Estimated General Bonded Debt to Bonded Debt
Fiscal Year Population (1) Property Value Bonded Debt (2) Actual Property Value per Capita

2011 ..................................  5,786 $689,329,692 $6,982,846 1.01% $1,207 
2010 ..................................  5,699  731,809,178   6,523,222  0.89 1,145 
2009 ..................................  5,634  707,573,095  5,873,643  0.83  1,043 
2008 ..................................  5,618  633,453,169  5,493,830  0.87  978 
2007 ..................................  5,602  527,012,375  5,142,154  0.98  918 
2006 ..................................  5,573  452,249,831  4,868,472  1.08  874 
2005 ..................................  5,537  398,065,083  4,511,826  1.13  815 
2004 ..................................  5,494  361,689,307  4,102,278  1.13  747 
2003 ..................................  5,434   336,657,741  3,932,493  1.17  724 
2002 ..................................  5,383   318,778,365  3,544,178  1.11  658 

Source: %e Fi'y-eighth through Sixty-seventh Report of the State Department of Assessments
     and Taxation and the State Comptroller’s O!ce.       
(1) See Schedule of Demographic Statistics.     
(2) Includes general obligation bonds.  %e primary revenue source to pay the debt service
      for general obligation bonds is property taxes.     

STATE OF MARYLAND
Ratio of General Bonded Debt

To Actual Value and General Bonded Debt Per Capita
Last Ten Fiscal Years 
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   Ratio of 
 Pledged Revenue Bonds Pledged Assets to 
 Assets (1) Payable Revenue Bonds

2011 ..................................   $3,627,287   $3,047,472  1.19
2010 ..................................  3,717,989 3,136,883 1.19
2009 ..................................   3,517,631   2,983,490  1.18
2008 ..................................  3,489,271  2,971,219  1.17
2007 ..................................  3,497,373  3,016,848  1.16
2006 ..................................  2,476,342  2,040,485  1.21
2005 ..................................  2,439,264  1,973,583  1.24
2004 ..................................  2,643,756  2,211,905  1.20
2003 ..................................   3,003,939  2,537,388  1.18
2002 ..................................   3,030,657  2,628,254  1.15

(1) Bonds and notes issued by the Community Development Administration (CDA)  
       are special  obligations of CDA and are payable solely from the revenues of the   
      applicable mortgage loan programs.  Assets, principally mortgage loans, and    
      program revenues are pledged as collateral for the revenue bonds.

STATE OF MARYLAND
Ratio of Pledged Assets to

Revenue Bonds, Community Development Administration
Last Ten Fiscal Years
(Expressed in "ousands)
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  Total Personal Per Capita 
  Income (2) Personal School Unemployment
 Population (1) (Expressed in %ousands) Income Enrollment (3) Rate (4)

2011 ..................................  5,785,982  $283,919,505 $49,070 993,996  7.2%
2010 ..................................  5,699,478  278,026,000   48,781  984,134  7.4
2009 ..................................  5,633,597  272,542,169   48,378  975,861  5.9 
2008 ..................................  5,618,899  264,367,477   47,050  1,024,803  3.7 
2007 ..................................  5,602,258  252,780,827   45,121  1,036,523  3.9 
2006 ..................................  5,575,552  237,522,127   42,601  1,050,627  3.8 
2005 ..................................  5,538,989  225,022,781   40,625  1,053,378  4.2
2004 ..................................  5,495,009  209,373,672   38,103  1,056,520  4.3
2003 ..................................  5,439,327  202,147,625   37,164  1,056,944  4.7
2002 ..................................  5,375,659  194,986,252   36,272  1,049,733  4.6

Sources:
(1) U.S. Census Bureau, “Intercensal Estimates of the Resident Population for States,” April 1, 2000 - July 1, 2010, released 

September 2011. Estimates for the calendar year except that the current year amount is a projected estimate for the year.  
(2) U.S. Department of Commerce, Bureau of Economic Analysis.  Data for all years based on revised statistics of state personal 

income released on September 22, 2011.  All estimates of state personal income are subject to BEA’s $exible annual revision 
schedule.

(3) Figures are for the calendar year.  State Department of Education, grades pre-kindergarten thru grade 12.  
Includes public and nonpublic schools.  2011 data for nonpublic schools is incomplete.   

(4) Figures are for the "scal year.  State Department of Labor, Licensing and Regulation.   

STATE OF MARYLAND
Schedule of Demographic Statistics

Last Ten Years
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STATE OF MARYLAND
Schedule of Employment by Sector
Prior Year and Nine Years Prior (3)

  Calendar Year 2010 (1)   Calendar Year 2001 (2)
  Total Average  Total Average
 Average Wages Weekly Average Wages Weekly
 Annual (Expressed Wage Per Annual (Expressed Wage Per
 Employment in %ousands) Worker Employment in %ousands) Worker

Government:
  State and local .....................................  344,181 $17,056,798 $   953  316,170  $11,690,596 $   711
  Federal ..................................................  139,927  12,435,210  1,709 126,782   7,587,060 1,151
    Total government .............................  484,108  29,492,008  1,172 442,952   19,277,656  837
Manufacturing ......................................  115,086  7,588,427  1,268 168,360   7,935,825  906
Natural resources and mining ............  6,520  235,225  694 6,278   189,293  580
Construction .........................................  142,774  7,711,011  1,039 164,880   6,651,176  776
Trade, transportation, and utilities ....  434,661  17,386,663  769 466,494   14,985,839  618
Information services ............................  43,830  3,181,188  1,396 58,380   3,258,677  1073
Financial activities ................................  138,000  9,944,210  1,386 148,821   7,582,886  980
Professional and business services  ....  386,796  26,077,143  1,297 358,310   16,065,561  862
Education and health services ............  385,013  17,929,167  896 307,161   10,694,657  670
Leisure and hospitality .........................  229,797  4,447,832  372 208,691   3,472,156  320
Unclassi"ed and other services ...........  87,833  3,008,043  659 92,811   2,500,382  518
    Total of all sectors .............................  2,454,418  $127,000,917 $   995  2,423,138   $92,614,108 $  735

(1) Source: Maryland Department of Labor, Licensing and Regulation, O!ce of Labor Market Analysis and   
    Information Publication “Employment and Payroll 2010 Annual Averages” issued July, 2011.  %is report   
    re$ects the new North American Industry Classi"cation System (NAICS) coding revisions.    
(2) Source:  Maryland Department of Economic and Employment Development, O!ce of Labor Market Analysis and Information,
    August, 2002.
(3)  Some of the data is not comparative due to the reclassi"cations made during the term of the two periods.
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Calendar Years
Employer (Listed Alphabetically)

 2011     2010 and 2009 2008

        
 2007  2006 and 2005  2004 and 2003  

        
Source:  Department of Labor, Licensing and Regulation; O!ce of Labor Market       
 Analysis and Information - Major Employer List - March 2011      
* Information for prior years is not available.  Information such as the number of employees      
   or the employers’ percentage of total employment is not available for disclosure.       
      

STATE OF MARYLAND
Maryland’s Ten Largest Private Employers*

Giant Food Stores
Helix Health System Inc 
Home Deport USA Inc.
Johns Hopkins Hospital
Johns Hopkins University 
Northrop Grumman Corporation
Safeway Inc
Target
University of Maryland Medical System
Wal-Mart

Adventist Healthcare
Giant of Maryland LLC
Helix Health Systems Inc
Johns Hopkins Hospital
Johns Hopkins University
Northrop Grumman Corporation
Safeway Inc 
Target
University of Maryland Medical System
Wal-Mart

Giant of Maryland LLC
Helix Health System Inc.
Home Deport USA Inc.
Johns Hopkins Hospital
Johns Hopkins University
Northrop Grumman Corporation
Safeway Inc
University of Maryland Medical System
United Parcel Service
Wal-Mart

Giant of Maryland LLC
Helix Health System Inc.
Home Depot USA Inc.
Johns Hopkins Hospital
Johns Hopkins University
Macy’s
Northrop Grumman Corporation
Safeway Inc
United Parcel Service
Wal-Mart

Giant of Maryland LLC
Helix Health System Inc.
Home Depot USA Inc.
Johns Hopkins Hospital
Johns Hopkins University
Northrop Grumman Corporation
Safeway Inc
Target
United Parcel Service
Wal-Mart

Giant of Maryland LLC
Helix Health System Inc.
Home Depot USA Inc.
Johns Hopkins Hospital
Johns Hopkins University
Northrop Grumman Corporation
Safeway Inc
United Parcel Service
Verizon Maryland Inc.
Wal-Mart
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    Year ended June 30,
 2011 2010 2009 2008 2007 2006 2005 2004
State Employees:
Governmental activities:
     General government ............................................   5,479   5,695   5,813   5,770   5,712   5,656   5,493  5,604
     Health and mental hygiene .................................   9,459   10,103   10,880   11,441   11,661   11,668   11,633  11,815
     Education ...............................................................   2,162   2,250   2,450   2,445   2,504   2,425   2,295  2,180
     Human resources ..................................................   6,327   6,456   6,503   6,605   6,713   6,767   6,910  6,852
     Public safety ..........................................................   15,547   15,759   16,311   15,791   15,603   15,307   15,207  15,356
     Transportation ......................................................   6,137   6,405   6,638   6,572   6,518   6,523   6,599  6,799
     Judicial  ..................................................................   5,935   5,854   6,109   5,982   5,851   5,744   5,496  5,387
     Labor, licensing and regulation ..........................   1,962   1,879   1,662   1,644   1,682   1,647   1,667  1,691
     Natural resources and recreation .......................   2,135   2,111   2,104   2,070   2,008   1,970   2,028  2,076
     Housing and community development .............   268   274   246   209   228   256   262  254
     Environment .........................................................   958   1,000   960   913   926   922   901  907
     Agriculture ............................................................   450   482   482   511   481   499   500  516
     Business and economic development ................   167  163 228  275   295   340   307  303
        Total governmental activities employees ........   56,986   58,431   60,386   60,228   60,182   59,724   59,298  59,740

Business-type activities:
     Economic development - insurance programs .   266  262 237  208   201  210 201 205
     Maryland State Lottery ........................................   200  181 189  183   185  183 169 177
     Maryland Transportation Authority ..................   1,650   1,660   1,652   1,652   1,594   1,502   1,503  1,562
     Maryland Correctional Enterprises ...................   184  200 204  201   184  187 164 159
        Total business-type activities employees ........   2,300   2,303   2,282   2,244   2,164   2,082   2,037  2,103
Total primary government employees ....................   59,286   60,734   62,668   62,472   62,346   61,806   61,335  61,843

Component units:
    Higher Education ..................................................   39,259   39,411   38,985   37,988   36,132   34,882   39,388  34,397
    Prepaid College Trust** ........................................  15 17 16  16   16   
    Stadium Authority .................................................  29 25 117  108   120   98  93 97
    Other component units ........................................  29 28 24  24   27   42  59 41
Total component unit employees ............................   39,332   39,481   39,142   38,136   36,295   35,022   39,540  34,535

Source:  Central Payroll  Bureau, State Comptroller’s O!ce      
  * Information for prior years not available.
** Information for prior years is included in the total for “Other Component Units”.

STATE OF MARYLAND
State Employees by Function/Program

Last Eight Fiscal Years*
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Date of Rati"cation ..............................................................  1788 
Form of Government ...........................................................  Legislative - Executive - Judicial 
Land Area ..............................................................................   9,844 square miles  
Function/Program       2011** 2010 2009 2008 2007 2006 2005 2004
Education, Public School Enrollment ...................................   817,610  814,609  815,742  823,732  827,596   829,007   828,961  821,984
Health and Human Resources:
    Medicaid Enrollment ..........................................................   764,500   676,187   569,964  532,082  520,436   629,500   638,085  502,860
    Children’s Health Program Enrollment ............................   98,000   97,998   105,617  108,504  105,999   103,260   95,019  98,420
    WIC Food Program Recipients .........................................   155,000   148,670   144,072  132,483  121,471   113,100   108,574  106,060
    Mental Hygiene Clients ......................................................   128,075   122,046   111,678  99,382  93,933   92,715   92,608  90,849
    Public Assistance Caseload (AFDC/TANF ......................   67,422   67,422   58,426  51,554  50,149   57,589   65,782  70,745
    Foster Care and Subsidized Adoption Average Caseload  15,297   15,093   14,235  14,839  13,806   13,956   14,762  15,028
Public Safety:
    Correctional Institutions Average Daily Population.......   21,159   20,891   22,778  22,943  21,680   26,475   26,938  27,933
    Parole and Probation, Active Cases under Supervision .   55,200   54,939   54,484  48,600  52,147   49,244   50,112  50,127
    Youth Residential Programs, Average Daily Population   1,468   1,406   1,519  1,625  1,646   1,728   1,747  2,039
   Average Monthly Number of Youths on Probation .........   5,015   5,015   6,760  6,610  6,247   6,568   6,765  6,840
Public Safety (State Police):
    Number of Police Stations ..................................................   25  25  26  26  26  26  26  26
    Number of State Police .......................................................   1,565  1,565  1,567  1,590  1,591  1,591  1,593  1,596
    Motor Vehicle Citations (calendar year ............................   348,459  366,777  390,100  446,505  430,284  462,252  482,219  459,272
    Motor Vehicle - Number of Collisions (calendar year) ..   102,000  100,000  95,300  100,700  100,707  101,785  102,546  101,858
Judicial, Total Filings ...............................................................   NA  2,155,864  2,208,268  2,363,183  2,383,668   2,410,038  2,422,466  2,418,359
Transportation:
    Miles of State Highways ......................................................   5,254  5,244  5,240  5,242  5,241  5,235  5,234  5,235
    Lane Miles Maintained .......................................................   16,988  16,961  16,895  16,857  16,787  16,731  16,717  16,680
    Expenditures per Lane Mile  ..............................................   $8,171  $7,572  $8,913  $8,764  $8,990  $7,812  $7,957  $8,039
    Number of Bridges*** .........................................................   1,183  1,180  1,180  1,176  1,155  1,155  1,155  1,157
    Motor Vehicle Registrations ...............................................  4.9 million 4.8 million 4.6 million 4.8 million 5.0 million  5.1  million   5.0 million  4.9 million
    BWI Airport Passengers (calendar year) ..........................  22.5 million 21.7 million 19.6 million 20.4 million 20.8 million   19.7 million   19.1 million 20.5 million 
Acres Agricultural Land Preserved - all programs .............   563,482  554,285  534,906  482,236  482,236   459,871   430,000  N/A
Department of Housing and Community Development:
  Active Single Family/Multifamily Bond Financed Loans   16,456  16,405  16,906  16,648  14,250   12,213   13,769  15,986
Department of Business and Economic Development:
  Number of businesses assisted**** ......................................   17  24  500  428  1,600   1,600   1,146  1,094
  Number of workers trained ..................................................   637  547  1,007  2,710  7,417   12,425   9,694  9,101
Higher Education (Universities, Colleges  
 and Community Colleges):
    Number of Campuses in State ...........................................  29 29  29  29  29  29  29  29
    Number of Educators ..........................................................  9671 9,421  9,190  9,224  9,021  8,711  8,606  8,432
    Number of Students ............................................................   286,106  280,196  269,287  263,636  255,969  256,580  251,984  246,794
    Number of State Scholarships Awarded ...........................   65,544  52,965  58,935  58,552  56,495  52,576  47,025  44,851
Recreation:
    Number of State Parks and Forests ...................................   65   65   64  61  58  60  60  61
    State Parks Daily Visitors ....................................................  10.5 million 10.1 million 11.4 million 11.3 million 11.3 million 11.1 million 11.5 million 9.9 million
    Area of State Parks, Acres ...................................................   95,196   94,729   94,520  93,972  93,683  93,661  93,661  97,362
    Area of State Forests, Acres ................................................   142,058   141,789   141,434  140,433  138,587  136,093  136,093  135,951

*     Information for prior years not available. 
**   %ese amounts are estimates.
***   On Maryland’s portion of the National Highway System
**** Restructuring of training programs in 2009 has lead to reduced funding for the Partnership for Workforce Quality Program (PWQ).

Sources: State Comptroller’s O!ce, General Accounting Division, Central Payroll Bureau,  Maryland Manual @ www.mdarchives.state. 
     md.us/msa/mdmanual, Maryland Budget, Department of Budget and Management, Department of Natural Resources,  and the State   
     Highway Administration of Maryland.

STATE OF MARYLAND
Schedule of Miscellaneous, Operating and Capital Asset Statistics by Function

Last Eight Fiscal Years*
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%ese schedules are required to be submitted 
by the Comptroller by Title 2, Section 102 of 

the State Finance and Procurement Article of 
the Annotated Code of Maryland.

5HTXLUHG�E\�/DZ

)LQDQFLDO

schedules
%ese schedules are required to 
be submitted by the Comptroller 
by Title 2, Section 102 of the State 
Finance and Procurement Article of 
the Annotated Code of Maryland.
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 Taxes Receivable 
Political Subdivision Current Year Prior Years Total
Allegany ........................................  $   403   $   144   $   547 
Anne Arundel ..............................  876   92   968 
Baltimore County ........................  402   92   494 
Calvert ...........................................  478   92   570 
Caroline ........................................  71   1   72 
Carroll ...........................................  181   18   199 
Cecil...............................................  57   475   532 
Charles ..........................................  53   39   92 
Dorchester ....................................  454   37   491 
Frederick .......................................  146   182   328 
Garrett ...........................................  440   6   446 
Harford ......................................... 194   6   200 
Howard .........................................  39   934   973 
Kent ...............................................  234   12   246 
Montgomery ................................  749   (518)  231
Prince George’s .............................  92   228   320 
Queen Anne’s ...............................  4   3   7 
St. Mary’s.......................................  381   15   396 
Somerset .......................................  320   149   469 
Talbot ............................................  8        8 
Washington ..................................  398   (455)  (57)
Wicomico .....................................  154   72   226 
Worcester ......................................  734   13   747 
Baltimore City ..............................  7,357   1,322   8,679 
      Total .........................................  $14,225   $2,959   $17,184 

STATE OF MARYLAND
Schedule of Taxes Receivable from
Collectors of State Property Taxes

June 30, 2011
(Expressed in "ousands)
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    Current Current
 General Special Federal Unrestricted Restricted
 Fund Fund Fund Fund Fund Total

Income taxes ..........................................................   $ 7,310,551   $  171,803       $ 7,482,354 
Retail sales and use tax and licenses ...................   4,164,055   40,655       4,204,710 
Motor vehicle fuel taxes and licenses ..................   193,004   737,600       930,604 
Motor vehicle tax and licenses .............................    989,600       989,600 
Property taxes............................................... .........    794,725  (1)     794,725 
Insurance company taxes, licenses and fees .......   300,027        300,027 
Franchise and corporation taxes .........................   215,293        215,293 
State tobacco tax and licenses ..............................   408,709        408,709 
Alcoholic beverages taxes and licenses ...............   32,213        32,213 
Death taxes .............................................................   211,982        211,982 
Miscellaneous taxes, fees and other revenues ....   178,470   107,962  (1)   $11,060 (1)    297,492 
Budgeted tobacco settlement recoveries ............    149,175       149,175 
Horse racing taxes and licenses ...........................    3,531       3,531 
District courts "nes and costs ..............................   87,755        87,755 
Interest on investments .........................................   70,000   4,000       74,000 
Hospital patient recoveries ...................................   67,985        67,985 
Legislative ...............................................................   53   100       153 
Judicial review and legal .......................................   54,981   91,563    $6,509     153,053 
Executive and administrative control .................   6,136   256,748    195,199     458,083 
Financial and revenue administration ................   10,000   27,662       37,662 
Budget and management ......................................   850   22,304    7,361     30,515 
State lottery agency................................................   503,949   407,958       911,907 
Information technology development ................    21,477    43,763     65,240 
Retirement and pension .......................................   363   29,107       29,470 
General services .....................................................   75   1,706    1,052     2,833 
Transportation and highways ..............................    640,178    915,132     1,555,310 
Natural resources and recreation ........................   69   79,059    34,989     114,117 
Agriculture .............................................................   90   21,574    4,151     25,815 
Health, hospitals and mental hygiene .................   27,061   1,003,246    4,569,329     5,599,636 
Human resources ...................................................   1,325   94,351    1,954,202     2,049,878 
Labor, licensing and regulation ...........................   10,537   89,539    175,803     275,879 
Public safety and correctional services ...............   11,222   141,875    28,465     181,562 
Public education ....................................................   38,783   52,095    1,024,851   $3,590,833   $1,256,489   5,963,051 
Housing and community development ..............   1,000   50,904    263,770     315,674 
Business and economic development .................    33,554    1,760     35,314 
Environment ..........................................................   512   149,845    91,741     242,098 
Juvenile justice .......................................................    482    10,478     10,960 
State police ..............................................................   2,999   89,205    1,436     93,640 
Higer Education Investment Fund ......................    58,358       58,358 
      Total estimated revenues (2) ..........................   $13,910,049   $6,361,941   $9,341,051  $3,590,833   $1,256,489   $34,460,363
 
(1)  Includes $882,263,000 recorded in the Debt Service Fund for accounting purposes.     
(2)  Amounts are reported as of July 1, 2011, and do not re$ect revisions, if any, subsequent to that date. 

STATE OF MARYLAND
Schedule of Estimated Revenues - Budgetary Basis

For the Year Ending June 30, 2012
(Expressed in "ousands)



www.marylandtaxes.com164

    Current Current
 General Special Federal Unrestricted Restricted
 Fund Fund Fund Fund Fund Total

Payments of revenue to civil divisions of
   the State ................................................................   $     110,927        $    110,927 
Public debt ..............................................................    $   871,203  (1)  $    11,060     882,263 
Legislative ...............................................................   76,420   100       76,520 
Judicial review and legal .......................................   475,978   92,502    6,509     574,989 
Executive and administrative control .................   248,318   259,748    195,199     703,265 
Financial and revenue administration ................   197,265   220,839       418,104 
Budget and management ......................................   74,080   43,781    51,124     168,985 
Retirement and pension .......................................    29,108       29,108 
General services .....................................................   53,254   1,706    1,052     56,012 
Transportation and highways ..............................    2,560,337    915,132     3,475,469 
Natural resources and recreation ........................   42,859   131,058    34,989     208,906 
Agriculture .............................................................   26,757   28,573    4,151     59,481 
Health, hospitals and mental hygiene .................   4,021,045   1,141,453    4,569,328     9,731,826 
Human resources ...................................................   561,552   94,351    1,954,203     2,610,106 
Labor, licensing and regulation ...........................   34,967   91,595    175,803     302,365 
Public safety and correctional services ...............   1,062,502   141,875    28,465     1,232,842 
Public education ....................................................   7,227,061   329,723    1,024,851   $3,590,833   $1,256,489   13,428,957 
Housing and community development ..............   3,940   50,904    263,770     318,614 
Business and economic development .................   74,282   33,554    1,760     109,596 
Environment ..........................................................   30,690   149,845    91,741     272,276 
Juvenile justice .......................................................   257,477   481    10,478     268,436 
State police ..............................................................   186,762   89,205    1,436     277,403 
State reserve fund ..................................................   15,000        15,000  
         Total appropriations (2) ...............................   $14,781,136   $6,361,941    $9,341,051   $3,590,833   $1,256,489   $35,331,450

(1)  Recorded in the Debt Service Fund for accounting purposes.      
(2)  Amounts are reported as of July 1, 2011, and do not re$ect revisions, if any, subsequent to that date.

STATE OF MARYLAND
Schedule of General, Special, Federal, Current Unrestricted

and Current Restricted Fund Appropriations - Budgetary Basis
For the Year Ending June 30, 2012

(Expressed in "ousands)






