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The Economic and Fiscal Impact of the
Proposed Essex International Speedway in Maryland

This study estimates the economic and fiscal impacts associated with the annual
operations of a proposed speedway in Baltimore County, Maryland. The proposed
international speedway as analyzed will include a business complex, dnving schools, a
motorsports club, a motorsports café, facility leases, and the promotion of thirty
MOtorsports events per year.

Ten of the annual motorsports events will feature national touring senes, such as
NASCAR's Busch Grand Nationals and Pickups, IRL Indycars, and AMA
Motorcycles. The other twenty events will be conducted under a NASCAR

sanction, as Winston Racing Series events, and will feature four different divisions,
with Late Model Stocks serving as the top division.

The prime season for Essex International Speedway will span a 32 week period,
beginning in mid March and extending through mid November. In addition to the
motorsports events, the Speedway plans to host various weekly events, over 100
days of mid-week testing and practice sessions, 12 major weekend leases, and 32

driving school sessions for defensive driving, high performance driving, recing, and
advanced racing. :

This study uses estimated fan attendance at various racing and non-racing events
along with the projections for the Speedway’s annual operating expenditures to estimate
the economic and fiscal impacts of such a facility on the state economy. The direct,
indirect and induced impacts from the resuitant increased economic activities will create
new jobs, payrolls, and tax revenues for Maryland economy.

This economic impact study was conducted at the request of the Task Force on
NASCAR Motor Sports, which was created by HIR 11 which was passed by the 1996
Maryland General Assembly and signed by Governor Glendening. The Governor formally

- appointed Task Force members on July 22, 1996. A roster of Task Force members is
included within this report.

The Task Force met a total of three times: August 5, 1996, September 16, 1996
and October 28, 1996. The Task Force was divided into subcommittees one of which
determined the physical composition of the hypothetical NASCAR facility (meeting date:
September 12, 1996), and the other having the task to evaluate the economic impact of -
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the operations of that facility (meeting date: October 11, 1996). The Task Force agreed
to use the propoesed NASCAR facility and the business plan related to that facility as
developed by the Middle River Racing Associates, Inc. (MRRA). The Task Force
determined that only those activities specifically having to do with motorsports racing

would be included. No secondary activities such as other entertainment projects would be
included.

The economic and fiscal impacts in this report relate to the annual operations of
the Speedway and all associated off-site fan spending. We do not at this time consider the
positive effects from the construction phase on the economy. It should be noted;

however, that MRRA. projects the total cost of Phase I of this project to cost between $80
and S100M. Phase I of the project does include:

« 60 ft. wide track configured to produce the most competitive track
¢ Skyboxes
o * Lighting for day and night use
e VIP seats to accommodate 5,000
¢ Speedway lounge
e 500-site RV resort
s 6-Floor Office building
. & Gift Shop
¢ Garage Area for cars to race in price for trial runs, etc.

‘The economic impact estimates are based on an up-to-date, detailed input-output
model for the state of Maryland. The annual attendance and detailed operating
expenditures data are derived from a comprehensive business plan developed by the
MRRA, as well as data collected the Goodyear Tire and Rubber Company.

The fiscal impact represents annual state retail sales tax and personal income tax
receipts from the expenditures generated at all levels - direct and secondary -- by the
events held at the proposed Speedway. The fiscal impact also includes county receipts
from personal income surtax, hotel occupancy tax, and admission taxes. We do not
include estimates of business taxes, because these economic transactions occur across a
great number of industries. Business tax liabilities vary significantly among industries and
among firms within an industry. While we can use some weighted average personal
income tax liabilities among households, we cannot use some "average” effective business
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tax rates for business enterprises. We also do not estimate the tax impact from motor fuel,
or gasoline consumption.

State retail sales tax receipts include tax revenues from direct expenditures
generated by the events held at the Speedway. These expenditures include monies spent
on lodging, food and beverages, transportation, and all other event-related expenses by
fans, racing crew, and officials. In addition, state retail sales tax receipts comprise tax
revenues generated by the employees of the Speedway, and the employees of all other
supporting businesses spending their disposable incomes on taxable purchases in
Maryland. The admissions and hotel occupancy tax receipts are based on the local rates of
10 percent and 8 percent as levied by the Baltimore County respectively.

The economic impact of the Speedway is divided into two parts: 1) the impact
related to the proposed facility's annual operating expenditures, and 2) the umpact related
to the off-site expenditures of the fans, drivers and crew, and officiating teams.” The
annual operating expenditures of the Speedway is largely financed by the on-site fan
spending. As a result, inclusion of fan expenditures at the Speedway would result in the
double counting of the economic impact. The economic and fiscal impact of the proposed
Speedway are summarized below. It should be noted that certain members of the Task
Force are of the opinion that certain assumptions made by the Office of Business and
Economic Research of the Maryland Department of Business and Economic Development
in analyzing the economic impact of this facility, are too conservative. First, the study was
based on the assumption that 30% of all racing fans attending this facility would be
utilizing overnight accommodations as opposed to being "daytrippers.” This assumption’
is, however, consistent with an earlier motorsports study conducted by the Office of
Business and Economic Research. Secondly, the report assumes 2 per day expenditure by

race fans of $80.00. This, too, is believed to be, by some task force members, too
conservative a figure.

e The annual operations of the Speedway is projected to generate directly $48.6 million
in sales, $12 million in employee income, and about 536 full-time equivalent jobs.
These impacts do not include economic benefits resulting from off-site fan spending on
lodging, food, transportation, and other travel-related incidentals. The total economic
impact (sum of direct and all secondary economic benefits) form the operations of the
Speedway amounts to an estimated $122 million in sales, $29.4 million in employee
income and about 1,083 full-time equivalent jobs (Table 1).

» The spectator paid attendance at a race or an event is defined as "fan-days”.
Motorsports events include races on each of two or more days. The same person
paying to attend both Saturday and Sunday is counted as two "fan-days”. This study
assumes that racing fans will spend about 600,000 days viewing major races from
either the grandstand or the infield at the Speedway. In addition, about 73,440 fans
are assumed to view the races from the club houses. We assumed that 30 percent of
the general admissions fans to be overnighters and 70 percent to be daytrippers. In
addition, we assumed that 10 percent of the overnighters will provide their own
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shelter, while the remaining 90 percent stay at local hotels/motels within a reasonable

distance. Finally, we assumed that 30 percent of the club house fans will overnight at
local commercial accommodations (Table 2).

We assumed that, on average, overnight fans spend about $80 per day on
transportation, lodging, food, etc. Fans who overnight at non-commercial .
accommodations (recreational vehicles, friends or relatives, etc.) are projected to
spend 343 a day. Finally, daytrip fans are assumed to spend about $9 a day on off-site

travel-related incidentals (Table 3). All fan expend:tures inside the proposed
Speedway is excluded from our analysxs

The direct economic impact associated with off-site expenditures by fans, drivers and
crew, and officials are estimated to be $29 million in gross sales, $13 million in
employee income and about 602 full-time equivalent jobs. The total economic impact
of these off-site expenditures will amount to a projected $67 million of sales, $27
million of employee income and about 1,134 full-time equivalent jobs (Table 4),

The direct economic impact from annual operations and all off-site expenditures are
estimated to be $77 million in gross sales, $25 million in employee income and about
1,138 full-time equivalent jobs. The total economic impact of the Speedway will
amount to a projected $189 million of sales, $56 million of employee income and
about 2,216 full-time equivalent jobs (Table 5).

Overall, the proposed Essex International Speedway is projected to generate annually
$2.6 million in retail sales tax, $2.2 million in state personal income tax, $1.1 million in
local personal income surtax, about $1.7 million in admissions tax, and $884,000 in
hotel occupancy tax ceceipts. Therefore, the Speedway is projected to generate an
estimated $8.5 million in additional state and local tax revenues per year in 1996

_ dollars (Table 6).

Finally, Task Force member, Dr. Brian Parker, had serious conceras relative to the

environmental impact of a NASCAR facility. Dr. Parker's written comments are included
within this report as an addendum. In that the Task Force was not given the charge-of
assessing anything other than potential economic impact of this proposed facility, no
action on Dr. Parker's comments were taken. These comments should be regarded as
strictly those of Dr. Parker and not necessarily of any other member of the Task Force.
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Table |
Proposed Essex International Speedway
Economic Impact from Annual Operatioas in Maryland
(Millions of 1996 Dollars)
5 Direct Impyct TYotal Impact
Gross Employee Gross Employes

Expenditure Category Sales Income Employment Sales lncome  Emplovment
iAdministrative Expenses 548 3.8 81 SIS $9.2 175
Skyboxes 3.0 0.0 0 7.7 0.0 0
Specdway Chib 1.6 0.7 43 3.9 135 88
Motor Sparts Café 32 13 86 1.9 2.9 177
Motar Sports Club 0.6 0.0 1 1.5 0.0 1
Speedway Express School 17 0.6 2 43 14 46
AMA Dirt Biks Oval : 13 03 17 37 03 33
AMA National Motorcycle 14 03 16 35 0.2 32
ARCA & NASCAR Busch Geand 246 0.4 n 6.7 1.0 4“4
Formula USA - 1.1 03 14 7 0.7 28
IRL Indycars & ASA Late Model Stock Cars 62 0.8 39 13.5 19 ™
INASCAR Busch Grand National 5.0 0.7 M 12.5 1.6 67
'NASCAR Truck & All-Pro Stocks 4.0 0.6 i 10.1 13 61
INTPA Monster Trock & Tractor Pull 1.1 03 14 2.1 0.6 27
SCCA Trans Am & ASA Lats Made] Stcks 7 04 2 6.9 1.0 44
USAC Midgets, Champ Cars & Super Modifless 2 04 20 $7 09 39
Regular Weekly Eventy 1.9 0.4 2! 47 1.1 43
Special Weekly Events 26 05 26 6.5 12 s1
Weekend Lesoey 0.9 02 13 26 0.5 33
Mid-Week Leases 05 0.1 10 14 03 18
Toml $43.6 3120 536 1.0 $294 1,083

Sources: Middlc R.welAmmm, Inc,, and DBED, Office of Business & Economic Research,

| (Lesy
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Table 2 ~
Essex International Speedway
Visitation Assumptions

Tatal Number of Fans (General Admissioas) 599,250

Daytrips (70% of total admission) 419,475

Qvernights:Own Sheiter (3% of total: 10% x30%) 17978

Ovemighters: Lodging (27% of twtal: 90% of 30%) 161,798

Total Number of Fans (Club House) 73,440

‘ Daytrips (70% of wtal) 51,408
Ovemighrs:Lodging (3o% of total) 22,032

i Number of Drivers & Crew Nights 113,326
Number of Officials Nights . 1,011

Source: Middle River Racing Associates, Inc.
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’ Table 3
Proposed Essex International Speedway
Off-Track Average Daily Expenditures

1996 Dollars
General Admissions Club House
: Ovemight  Overaight Ovemight
' Lodging Own Shelter Daytrip Lodging Daywip
' Transpormsion Services $4.69 $4.69 $4.69 $4.69 $4.69
| Wholesale Trade 152 192 152 152 192
i Retail Trade 6.51 651 197 651 197
| Hotels & Lodging Places : 37.05 0.00 0.00 37.05 0.00
Misc. Business Services . : : 731 731 0.00 731 0.00
Food & Beveniges 22.50 22.50 0.00 2.0 0.00
Total ) $75.98 $4293 S8.58 $79.98 $3.58

Source: DBED, Office of Business & Economic Research,
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Table 4
Proposed Essex International Speedway

Economic Impact from Off-Site Expenditures

PAGE 11

1996 Dollars
Direst Jmagsy Tom| [mpact

Gross Employee Employment Gross Employes  Employment

' Salcs Ineome Full-Time Sales inceme Full-Time

Expenditure Category (SMM) (S™MM) Equiv. Jobs (SMM) (SMM) Equiv. Jobs
Faas s19.s1 - $1.57 404 $4538 $18.12 . 764
Drivers & Crew 9.06 4,00 196 2129 852 366
Officialy 0.03 0.04 2 0.19 0.08 3
Total $23.66 $12.60 602 $66.86 $26.72 1.134

Sources: Middle River Racing Associares, {nc., and DBED, Office of Business and Ecogomic Resesrch,
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Table §
Proposed Essex International Speedway
- .Economic Impact from Annual Operations and Off-Site Expenditures
' 1996 Dollars
Direet impact " Totsl Impaer
Groas Employes Empioyment Gross Enployer  Employment
Sales ncome Full-Time Sales income Full-Tone
Expenditure Cagory (SMM) (SMM) Equiv. Jobs {SMM) (SMM) Equiv. Jobs |
Agnual Operations $4%.63 $12.04 536 $121.99 $29.43 1,083
JOft-Sitz Expenditures ‘
Fans 19.51 357 404 4338 1812 764
| Drivers & Crew 9.06 4.00- 196 2129 8.52 366
Officials 0.08 0.04 2 0.19 0.08 3
{Totat $T729 52468 1138|  sismss sse16 . 23216

i

~ Sources: Middle River Racing Assoclates, Inc., and DBED, Office of Business and Economic Research.
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Proposed Essex Infernational Speedway

Table 6

Fiscal Impact from Annual Operations and Off-Site Expenditures

1996 Dollars
Selecied Siate Tazes Sedected Local Tazes Total of
Retait Personal Tolal of Persanal * Hatel Total of Selected State
) Sales Income Select Taxes | tncome Admissions  Occupancy Select Taxes | & Local Taxes
Calegory {$000) ($000) ($000) ($000) ($000) {$000) {$000) {3000)
Annual Operations $289 $1,230 34,519 3615 so 50 $61s $2,834
Olher Expenditures: . '
Fans 1,732 667 2,399 333 1,703 545 2,581 4,980
Drivers & Crew 536 320 856 160 0 336 496 1,152
Officlals 5 k) 8 1 a 3 4 )2
Totsl 5;2.562 $2,219 34,781 sitio 31,703 $884 $3,696 $8478

{

Sources: Middle River Racing Assoclates, Inc., and DBED, Office of Business and Economic Research.
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TASK FORCE ON NASCAR MOTOR SPORTS

Mr. Dean Kenderdine -- CO-CHAIR
Assistant Secretary

Division of Tourism, Film and the Asts
Department of Business & Economic
Development '
217 East Redwood Street

Baltimore MD 21202

0. 410-767-6266

Mr. Robert J. Barrett - CO-CHAIR
Baltimore County Executive Office
Court House

Towson MD 21204

0. 410-887-4469

H. 410-584-9009

The Honorable Vincent J. Gardina
400 Washington Avenue

Towson MD 21204

0. 410-887-3384

Mr. Randall P. Cogar
814 Wampler Road
Baltimore MD 21220
H. 410-335-1818

Mr. Thomas J. Juliano
4 Carolina Avenue
Bel Air MD 21014
0. 410-780-6330

H. 410-879-5107

Ms. Alberta Shiflet
1531 Becklow Avenue
Baltimore MD 21220
H. 410-686-8396

Mr. George Bowler
820 Creek Road
Baltimore MD 21221
H. 410-391-9302

Mr. Arthur J. Stumpf, Jr.
6738 Mallard Road
Baltimore MD 21220
H. 410-335-2569

Bnran Parker, D.D.S.
29 Pine Chip Court
Baltimore MD 21236
0. 410-435-8200

Mr. Thomas B. Guilfoy
7403 Windsor Mill Road
Baltimore MD 21244
H. 410-655-0499

Mr. Kenneth Caldwell
442 Eastern Boulevard
Baltimore MD- 21221
0. 410-687-7775

Mr. Gordon L. Smith
13610 Bardon Road
Phoenix MD 21131
0. 410-666-7720

Mrs. Missy Berge
1313 Western Run Road
Cockeysville MD 21030
0. 410-574-4605

Mr. André Whitaker
3813 Elmley Avenue
Baltimore MD 21213
0. 410-358-9505
H. 410-483-9613

Mr. Jay Matricciani
4070 Qld North Point Road
Baltimore MD 21222

‘0. 410-477-5522

H. 410-337-8080
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The Honorable Thomas L. Bromwell
The Honorable Michael J. Collins
(selected by President of the Senate)

The Honorabie Diane DeCarlo
The Honorable Kenneth Holt
(selected by Speaker of the House)
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