A TIME OF GROWTH: THE COMPTROLLER’S OFFICE FROM 1925-1940

Maryland Government saw dramatic change from the mid-1920s to 1940.  Although the public persona of the state would revolve around its charismatic leader, Democratic Governor Albert Ritchie throughout the 1920s and mid-1930s, the Comptroller’s Office would struggle to keep the state afloat during a worldwide economic crisis just as it became the third most powerful unit of state government.

1925-1930


By 1925, Governor Ritchie continued to advocate progressive reform, calling for less federal expansion and advocating Maryland as a model of state government.  He proceeded to streamline government operations and gained legislative support for incorporating merit in the civil service system.
  

((Talk about  Reorganization Act))

While the Comptroller’s Office continued to perform its ever-expanding duties, by 1931, it still had a minimal staff—one secretary and one stenographer.
  

1930-1940


The Great Depression hit the country with full impact, but its effects were slightly delayed in Maryland.  While Baltimore business leaders continually tried to reassure the public that the “’basic causes of the depression have completely disappeared’, by 1932 the Baltimore Association of Commerce agreed that the country and the state were in about the same place.
  While business leaders avoided admitting that Maryland was susceptible and had in fact fallen into a Depression, the unemployed sought help from one of the only avenues available to them—private charities.  Yet, by 1930, those private organizations were calling for help being inundated by the city’s unemployed—a rate that reached 19 percent by 1931.  The economic crisis in Baltimore was having its effect on the rest of the state; Maryland’s unemployment worsened, coal was depressed and several counties nearly depleted all their relief funds.
  As privated relief efforts proved inadequate, Governor Ritchie still refused to expand public works and use state funds until all other options had been explored.  Ritchie’s philosophy on government was firmly entrenched in that the government’s role was to retrench and state responsibility.  He continually called on businesses to demonstrate statesmanship and promote self-help for the community.  Ritchie’s ideas didn’t help very much and in the first 100 days of the New Deal, Ritchie fought for Maryland’s “fair share”.  While in some areas federal money trickled in, Maryland took the opportunity to cut back on some of its own relief programs.




As the state grappled with providing aid to the poor and dealing with declining revenues, the Board of Public Works took on new responsibilities.  These new provisions resulted from the 1933 Budget Bill and were designed to meet needs during the Depression.  First and foremost amongst the new stipulations was a provision allowing the Board to borrow money to meet temporary deficits and in anticipation of taxes.  This provision proved to be very necessary when in 1935 the state nearly went bankrupt.  The state would not have been able to meet a 3.5 million dollar debt payment and so the Treasurer was permitted to borrow 1 million dollars in anticipation of tax revenues for that year. 
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