ROBERT L. EHRLICH, JR., Governor H.B. 641

SECTION 1. BE IT ENACTED BY THE GENERAL ASSEMBLY OF
MARYLAND, That the Laws of Maryland read as follows:

Article - Real Property
11-102.

(a) (1) The fee simple owner or lessee under a lease that exceeds 60 years of
any property in the State may subject the property to a condominium regime by
recording among the land records of the county where the property is located, a
declaration, bylaws, and condominium plat that comply with the requirements
specified in this title.

(2) (i) Notwithstanding the provisions of paragraph (1) of this
subsection, a leasehold estate may not be subjected to a condominium regime if it is
used for residential purposes unless the State, a county that has adopted charter
home rule under Article XI-A of the Maryland Constitution, A MUNICIPAL
CORPORATIOQN, or, subject to the provisions of subparagraph (i) of this paragraph, the
Washington Metropolitan Area Transit Authority is the owner of the reversionary fee
simple estate.

(ii) The Washington Metropolitan Area Transit Authority may
establish a leasehold estate for a condominium regime that is used for residential
purposes under subparagraph (i) of this paragraph if, when the initial term of the
lease expires, there is a provision in the lease that allows the lessee to automatically
renew the lease for another term.

(3) Notwithstanding paragraph (2) of this subsection or any declaration,
rule, or bylaw, a developer or any other person may not be prohibited from granting a
leasehold estate in an individual unit used for residential purposes.

SECTION 2. AND BE IT FURTHER ENACTED, That this Act shall take effect
June 1, 2006.

May 26, 2006

The Honorable Michael E. Busch
Speaker of the House

State House

Annapolis, MD 21401

Dear Mr. Speaker:

In accordance with Article II, Section 17 of the Maryland Constitution, today I have
vetoed House Bill 641 — Maryland Consolidated Capital Bond Loan of 1999 - Local
Jails and Detention Centers — Anne Arundel County Detention Center.

This bill amends the Maryland Consolidated Capital Bond Loan of 1999 to allow the
matching fund for the Local Jails and Detention Centers — Anne Arundel County
Detention Center project to include funds expended prior to a specified date, but after
a specified date; expands the authorized uses of the loan proceeds and matching fund;
and provides that the authorization shall not terminate before a specified date.
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