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shall promptly furnish to Lender all notices of amounts due under this
paragraph, and if Borrower shall make payment directly, Borrower shall promptly
furnish to Lender receipts evidencing such payments. Borrower shall promptly
discharge any lien which has priority over this Deed of Trust; provided, that
Borrower shall not be reguired to discharge any such lien so long as Horrower
shall agree in writing to the payment of the obligation secured by-such lien in
a manner acceprable to Lender, or shall in good faith contest such lien by, or

defend enforcement of such lien in, legal proceedings which operate to prevent

the enforcement of the lien or forfeiture of the Property or any part thereof.

6. Hazard Insurance. Borrower shall keep the improvements now existing or
hereafter erected on th;Praperty insured against loss by fire, hazards included
within the term “"extended coverage”, and such other hazards as Lender may
require and in such amounts and for such periods as Lender may require and, if
the Property is located in an area designated by or on behalf of the United
States of America as having specific flood hazards shall also keep such
improvements insured against loss by flcoding: provided, that at all times the
amount of such coverage shall be in an amount at least equal to the original
principal amount of the debt secured hereby or 804 of the replacement value of
the Property, whichever is greater. Such lasurance shall pay in full the amount
of any partial or total loss to the full amount of such insurance and shall be
otherwise sufficient to prevent the Borrower from being a co-insurer.

Tha Insurance carrier providing the insurance shall be chosen by
Borrower subject to approval by Lender; provided, that such approval shall not
be unreasonably withheld. All premiums on insurance policies shall be paid in
the manner provided under paragraph 2 hereof.

All insurance policies and renewals thereof shall be in form acceptable
to Lender and shall include a standard mortgagee clause in favor of and in form
acceptable +to0 Lender and the Community Development Administration of the
Department of Economic and Community Development of the State of Maryland
(CDA™), as their respective interests may appear. lender shall have the right
to hold the policies and renewals thereof, and Borrower shall promptly furnish

to lender -all remewal notices and all receipts of paid premiums. If a loss

occurs, Borrower shall give prompt notice to the insurance carrier and Lender.
lender may make proof of loss if not made promptly by Borrower.

All sums payable under the insurance policies are hereby assigned and
shall be paid to Lender, and all sums received by Borrower on account of the
policies shall be promptly paid over to Lender. At the option of Lender,
insurance proceeds shall be applied to restoration or repair of the Property
damaged, provided such restoration or repair -is economically feasible and the
security of this Deed of Trust is not thereby impaired, or if such restoration
or repair is not economically feasible or if the security of this Deed of Trust
would be impaired, the 1insurance proceeds shall be applied to the sums secured
by this Deed of Trust, with the excess, if any, paid to Borrower. If the
Property 1s abandoned by Borrocwer, or if Borower fails to respond to Lender
within 30 days from the date notice is mailed by Lender to Borrower that the
insurance carrier offers to settle a claim for insurance benefits, Lender {is
duthorized to collect and apply the insurance proceeds at Lender's option either
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