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policy will be

cause tor default under the mortgage.

The policy shall contain the standard

complete such repair, or restoration, the Mortgagee may immediately apply. all

mortgage clause in favor of the Mortgagee and shall bhe held b? Mortgagee, eacH

insurance company concerned is hereby authorized and directed to make payment

i

for loss directly to Mortgagee only. Within a reasonable time after payment o

any insurance proceceds arising out of such loss, Mortgagor shall promptly l

commence and diligently pursué Lo repair or restore the mortgaged property to

a condition substantially the same as 1mmediately prior to such loss. The |

Mortgagee shall make disbursements from the insurance funds in accordance with '

a disbursement schedule to be agreed upon at that time.

It Mortgagors fail to promptly commence and diligently pursue and

such insurance proceeds to the unpaid principal and accrued interest owed unde

this Mortgage.

Upon completion of such repair or restoration, Mortgagee shall
‘ | |
deliver the remaining balance of all insurance proceeds, 1f any, arising out

of:. such loss

to Mortgagors. The insurance proceeds shall at no time constitutg

or future installment payments of the mortgage debt and the same shall continueg

a fund to which Mortgagors can look for the payment of any arrcars or current

to be due and payable as this Mortgage has specified.

Upon foreclosureé of .
this Mortgage or upon acquisition of the mortgage property by the Mortgagee

iln extinguishment of the mortgage debt, all right, title and interest of the

Mortgagors in and to any insurance policies, then in force, shall pass to the |

Mortgagee.

5. That the Mortgagors'shall pay a late charge of sewen percent
(7%) of the total amount of any delinqdent or late installment payment of
principal and interest which is received at the office of the Mortgagee more

than 15 calendar days after the due daté'of such installment.

6. Morbtgagors are to have the praivilege of prepaying up to 10% of thp
pPrincipnl

prlajpal/amount of the loan in any one year, accounting from the date.of the

Mortgage, without penalty, such privilege not to be cummulative froh'year to

year. In addition, the Mortgagors are to have the additional privilege of




